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In search of a

Mid-East peace

plan. Page 12

D 8523 A

*£\Q

Hon- Kong

World News

Austrian

coalition

split over

Waldheim
Austrian President Kurt Wal-
dheim was under increasing
pressure to stop down but ne£
ther of the two main political
parties could agree on whether
to call for his resignation.
The Socialist Party (SPOE)

and conservative People's Party
(OEVP). of the coalition both
accepted .that Austria would
face long-term damage if Wal-
dheim remained in office after
critical findings about bis war
record by a commission of his-
torians. Page 12

Arafat peace plan
Palestinian leader Yasstr Ara-
fat unveiled a Middle East
peace plan, including a UN
guarantee for Israel's security,
West German magazine Stem
said. Mid-East questions open.
Page 12

Business Summary

Maxwell
bids for

Australian

newspapers
ROBERT MAXWELL, UK pub-
lisher, has made an offer for a
package of Australian newspa-
pers and business magazines
including the Melbourne Age.
The deal, if it goes ahead could
be worth between A$S00m
(US$569m) and AS lbn. Page 12

AMSTKAD, UK' computer and
consumer electronics group,
surprised analysts with a 26
per cent lump in' profits to
Je90.12m (II62m) for the half
year to December. Page 13

NICKEL added another $155 to
the cash price, taking it to
$8,400 a tonne. Some analysts

Nickel
Cash Metal ($ per tonne)

Anti-apartheid ‘failure’

The West's economic sanctions
against South Africa had failed
and the republic's economy was
buoyant. Reserve Bank gover-
nor Gerhard de Kock said.. If

anything, the sanctions had
helped slow down cautious
apartheid reforms, he added.
Homeland ties, Page 3

Panama drugs claim
An accountant who shuffled
drug profits between the US
and Panama told a US Senate
committee he made payoffs,
totalling more than $300m to
Panamanian military leader
Manuel Antonio Noriega
between 1979 and 1983. Brant
cocaine gang, Page 4

Mujahideen warning
Mujahideen guerrilla leaders
warned that they would not
stop fighting Soviet- troops in
Afghanistan until the present
Soviet-supported government in
Kabul was replaced by an
interim administration with a
Mujahideen head of state. Page
3 -

US accuses S. Korea
The US Government launched,a
barrage of .trade complaints
against South Korea, clang bn*
ken promises, .railure to enforce
the law and misconceived spe-
cial pleading by the Seoul Gov-
ernment. Page 4

Italian pilots strike
Dozens of. Italian domestic
flights were cancelled because
of a strike by pilots over pay
and conditions.

.

Insider dealing law .

People accused of insider deal-
ing by foreign countries, in par-,
titular the llS, would be liable

to extradition from Britain
under a proposed UK law
ammendmenL Page 12

Taiwan leader held
Banned Taiwanese opposition
leader Hsu Hsing Liang was
arrested in Manila as he tried to
board a Philippine Airlines
flight to Taipei, wearing, a. wig
and disguised to look younger,
Taiwan labour dispute*, Page
3

Drought victims ‘shot*

Twenty Ethiopian drought vic-

tims were reported shot dead
by government troops in north-
ern Ethiopia for refusing to join
a government resettlement
scheme, the BBC saicL

.

Iranians demonstrate
Iranians carrying pictures of
Ayatollah Khomeini shouted
“War, war, til! victory" and
burned US and Israeli flags in

national demonstrations cele-
brating the ninth anniversary
of their Islamic revolution. Iraq
condemns Soviets, Page 3

Zaire ‘bankrupt9

A Dutch judge declared the
whole of- Zaire bankrupt
because its ambassador in the
Netherlands had not paid his

rent, gas and electricity bills or
secretary's wages for months.

Jan 1988 Feb

Los Angeles quake
An earthquake measuring 5.9

on the Richter scale, shook Las
Angeles. Six people, were killed.

20 buildings demolished and 36
fires started.

believe the price is now on its

way back to the $9,000 peak
reached in December. Page 20

WALL STREET traded in a
narrow range all day. At 2pm
the Dow Jones Industrial Aver-
age was up 7 at 1969. Page 32

LONDON: FT-SE 100 index
closed up 11.3 at 1,729.8. Page
28

TOKYO markets were closed
for a national holiday.

DOLLAR dosed in London little

changed at -DM 1.69 10
{DM1 .6900); YX 29.10
(YI 29.00); SFrl.3870
(SFrI .3860); FFr5.7176
(FFr6.7100). Page 2X -

STERLING dosed in London at
Si.7685 <$1.7615): DM2.9726

- (DM2.9775); Y227.6 (Y227.26);
SFr2.4400 (SFr2.4426);
FFr10,0550 (FFrl 0.0576). Page
21

ZANUSSI, Italian appliance
manufacturer, had sales last

year up 10.6 per cent to
L1.769bn ($1.42bn> and cash
flow from L115bn to LL78bn.
VOLKSWAGEN, West German
automotive group,, is to launch'

a new version of its Passat
.
saloon and estate car in Euro-
pean markets during the spring.

STDOB (Siderurgica del Ori-
noco), Venezuela's largest steel-

maker, earned profits of$27.2m
in 1987 on. sales 013897m, down
from S70.3m'inl986- Page IS

1MASCO, Canadian fast-food to

financial services group, posted
a 40 per cent increase in earn-
ings in the last nine months of
1987. Page 13

EDOUARD Balladur, French
Finance Minister, . abandoned
hopes of privatising Union des
Assurances de Paris-fUAP), the
country's largest insurance
group, before April's presiden-

tial elections. Page 14

LEIGHTON HOLDINGS, Aus-
tralian building and contracting
group which is 45 per cent
owned by Hochtief of West Ger-
many added' AS 1.1m to net-

profits which readied A$4.2m.
Page 15

AMATIL, Australian food

g
roup, has extended its Cocar
ola bottling franchise

operations with deals In Queen-
sland- and Fiji for A$45m
(US$32m). Page 15

-

S3DOR (Siderurgica del Ori-
noco), Venezuela's largest steel-

maker, earned net profits of
$27.2m in 1987 on sales of
$897m. down from -*70.3m in

19S6. Page 15

GENENTECH, US biotechnol-

ogy company, filed a .SSOm law
sure against Monsanto and two
former employees, alleging

theft of trade secrets. Page 13

CRAY RESEARCH, Minneapol-
is-based supercomputer maker
has introduced a $20m super-

computer, the Cray Y-MP. Page
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Italy ready again to play the political lottery game
BY JOHN WYLE8 IN ROME

THE FIRST day of Italy's new
political crisis proceeded
according to time-honoured tra-

dition yesterday.
President. Francesco Cossiga

began his search for a new Gov-
ernment; the politicians began
blaming each other for the mess
they are in; and the statisti-
cians measured the life-span of
.the coalition, headed by Mr
Giovanni Goria at 196 days -
putting it only in 29th slot in
the post-war brevity league.

Having resigned on Wednes-
day evening after losing a vote
never previously lost by an Ital-

ian Government, over the Min-
istry of Finance's administra-
tive budget, Mr Goria was
yesterday trying to solve
broader problems in his care-
taker status at the EC summit
in Brussels.
There, Italy’s youngest prime

minister may have been struck
by certain parallels between his
government's plight and that of

the Community: both have been
spending well above their
Income and are without a
proper 1988 budget; both are
constitutionally afflicted by
political weakness; and both
subject to external domination.
In the Community's case, it is

the member governments which
ultimately dispose, and in Mr
Goria’s, the leaders of his coali-

tion parties.
According to reports here, the

two main party leaders were at

odds about whether Mr Goria
should resign after his 17th
parliamentary defeat in the last
three weeks. Mr Bettino Craxi,
the Socialist Party leader,
urged him to seek a parliamen-
tary debate on the Govern-
ment's future, but Mr Ciriaco
De Mita, the Christian Demo-
crat secretary and the man who
made Mr Goria premier, told
him to turn in his resignation.
As often happens after days

of excitement and hyperbole,

the politicians appeared
gripped by lethargy yesterday.
No one could guess how long it

will be before a new govern-
ment is sworn in, nor who will
lead it.

"This crisis has started in the
worst possible way and at the
worst possible moment," said
Mr Craxi after a meeting of his
party's executive.
He was partly referring to the

fact that the 1988 Finance Bill

Continned on Page 12

Summit hopes hinge

on compromise over

regional aid package
BY DAVID BUCHAN IN BRUSSELS

THE FATE of the crisis summit
on the. EC's budget hung in the
balance last night, but a possi-
ble compromise emerged on
increasing structural economic
aid to .poorer regions.
However, the real search for

an overall financial accord that
has eluded the EC for more
than a year is only expected
today. The /hardest fighting is

likely to be over proposed price
cuts, production thresholds and
financial guidelines to stabilise
the ever-soaring farm budget.
A glimmer of hope for a deal

on how much to Increase
"structural” or regional spend-
ing, currently Ecu7bn ($8.54bn)
a year, came from a meeting
between Mrs Margaret
Thatcher, the UK Prime Minis-
ter and Mr Felipe Gonzalez, her
Spanish counterpart. Both
acknowledged the need for a
better balance between regional
aid and farm spending.
Hints emerged from the trilat-

eral talks that, if a tight cap
could be put on farm spending,
Britain might agree to more

than a 60 per cent increase in

structural funds, while Spain
might ease its demand that
these funds (chiefly benefiting
itself, Portugal, Greece and
Ireland) be doubled by 1992.
An Anglo-Spanish rapproche-

ment would be vital because
most other members seem
ready to accept an increase in
the 64 to 76 per cent range
suggested by the West German
presidency.
The UK is particularly inter-

ested in attracting to its side
any potential “swing" votes,
such as that of Spain, in the
remaining disputes on sectoral
farm products. These are cere-
als and oil seeds, predomi-
nantly northern produces. Spain
would see advantage in neutral-
ising the opposition of the UK,
which has so far been the
strongest opponent of proposals
for doubling the structural
funds.
Mr Kohl yesterday defended

the modest compromises,
mainly on agriculture, embod-
ied in his EC presidential paper.

Mr Jacques Chirac, the
French Prime Minister, attend-
ing the summit in tandem with
his probable electoral rival.
President Francois Mitterrand,
gave a warning that he was not
satisfied with some farm prod-
uct stabilisers - notably on
wine and sugar - which others
thought had been firmly agreed
two months ago at Copenhagen.

He could go on today to prove
Mrs Thatcher's toughest oppo-
nent on cereal output limits and
a financial ceiling for the EC
farm budget.

Despite' his resignation yes-
terday as the Italian Prime Min-
ister, Mr Giovanni Goria is rep-
resenting Italy at the summit.
But the inherent weakness of

his position paradoxically
strengthens his bargaining posi-
tion, Italian officials predict.
For Mr Goria's only effective
mandate is to stick to Italy's

opposition to the wholesale
adoption of a new form of EC
financing based on Gross
National Product.

Leysen is confident about

La Generate defence plan
BYT1M DICKSON IN BRUSSELS AND PAUL BETTS IN PARIS

MR ANDRE LEYSEN, the Flem-
ish businessman, will announce
today whether Belgian Inves-
tors have rallied behind his lat-

est plan to defend Soci6t§ G4n-
6rale. de Belgique against the
hostile takeover attempt of Mr
Carlo De BenedettL

In Brussels yesterday Mr Ley-
sen confidently predicted that
following his dramatic late
night deal on Wednesday with
Compagnie Financtere de Suez,
the French financial group
which speaks for 20 per cent of
SGB shares, he would be able to

muster an “amalgamated
group" of shareholders with an
overall majority of the compa-
ny’s capital
Doubts, however, were being

expressed in both Paris and
Brussels last night over the
enthusiasm of some members of
Mr Leysen 's camp for the agree-
ment, while further frantic
buying of SGB shares on the
Brussels bourse - the price
jumped above BFrB.OOO
(S 14 1.6) at one point before
closing at Bfr4,860 - prompted

speculation that Mr De Bene-
detti will again increase his
offer.
Tm convinced that the battle

is not yet over", a Belgian
stockbroker who has been
closely involved in the the
events of the last three weeks
said last night.
Mr De Benedetti’s camp,

meanwhile, remained
tight-lipped for much of the
day, but in a statement issued
in Brussels last night by his
Paris-based holding company
Cerus, he indicated that along
with his “followers" he controls
38 per cent of SGB and is by far
the biggest single shareholder
"even before the offer period
has begun."
He also repeated his willing-

ness to allow Belgian share-
holders “equal” participation in
the capital and an equal num-
ber of seats on the board (to be
chaired by a Belgian), but he
added that he would "create in
the interests of effective man-
agement a new executive com-
mittee which he would head

Mr Leysen yesterday also
emphasised his determination
to retain a "Belgian anchor" in

the country’s most powerful
business institution and
explained that under the out-
line deal Suez will cede 5 per
cent of its holding to his
“camp", which would then hold
28 per cent of SGB. Suez, mean-
while, confirmed that it is

happy for the SGB management
to remain in Belginm, while it

shares Mr Leysen's aim of
developing a more European
oriented strategy.
Mr Leysen's camp consists of

18 different Belgian companies
and institutions, including the
insurance companies Royale
Beige and AG, the brewery con-
cern Artois, and a new Flemish
investment company Lessms.
The doubts of some of these

groups were understood to cen-
tre on the possible cost of the
operation, the cohesion of the
different parties, and fears
about the intentions of the
French part of the proposed
“coalition."

Bank urges London SE reform
BY CUVE WOLMANM LONDON

MR ROSIN Leigh-Pemberton,
Governor of the Bank of
England, last night called for a -

“reconsideration" of the fort-

nightly stock exchange account
system, which he said could be
a potentially destabilising fac-

tor in the financial system in

the event of another sharp fall

in share prices.

“One characteristic of the
stock exchange account
arrangements in London is that

they can. contribute to an accu-
mulation of counter party expo-
sure," he said in a speech at the

City University Business School

in. London. He suggested this

could lead 'to a domino effect,

with one insolvency triggering

another. .

Under, the account system,
share bargains roust be settled

by the transfer of cash and
share certificates between
buyer and seller only once
every two weeks. As a result.

there is an average 1 6-day
delay between the striking of a
bargain and its settlement, even
if bargains are settled
promptly. Many bargains
remain unsettled for several
account periods.
Mr Leigh-Pemberton said

that, at the time of the October
crash, these features of the sys-
tem "gave rise to worries in the
market about a number of firms
and clients - which, fortu-
nately, in the event, turned out
to be misplaced. But in circum-
stances where the whole sys-
tem is under strain, the likeli-

hood of contagion is far greater
if firms are disproportionately
exposed to particular counter
parties."

Evidence of the level of UK
stock market liquidity four
months on from the crash came
yesterday, when County Nat-
west Investment Management.
Che fund management arm of

the National Westminster bank,
of the UK, said it had carried
out a package deal involving
the purchase and sale of 422
UK stocks, in a set of transac-
tions worth £350ra ($615m).
The size of the deal, which

was carried out three weeks
ago by the London securities
firm, James Capel, for three
County Natwest investment cli-

ents, demonstrated that market
liquidity had been largely
restored to the pre-October
crash level, Mr Bruce Pullman,
one of the investment managers
involved, said. The largest
package deal carried out before
the crash is thought to have
been about £350m.
The latest transactions were

carried out at prices only
slightly worse than those being

Continued on Page 12
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Pul Volcker, ex-Federal Reserve Board chief (right), with

Geoffrey Owen, Financial Times editor, in the newspaper's Lon-
don newsroom last night

FT celebrates 100
years in the pink
BY PHILIP STEPHENS, ECONOMICS CORRESPONDENT, IN LONDON

the month or two before the
Budget that the Chancellor
“makes no speeches and avoids
the company of pretty well
everyone, but most particularly
of the press”.
But as a former journalist on

"one of the great newspapers of
the world" he had derided to
break the rules for the first
time in almost five years as
Chancellor to help celebrate its

first 100 years.

MR NIGEL Lawson, the UK
Chancellor of the Exchequer,
yesterday broke with tradition
when he told guests of the
Financial Times that there was
no prospect next month of a cut
in the basic tax rate to the level

seen when the newspaper was
first launched 100 years ago.
Speaking at a dinner to cele-

brate the FT's centenary, Mr
Lawson told guests at the
Guildhall in the City of London
that it was a well-established
and soundly based tradition in Continued on Page 12

FIRST ISSUE REPRINT
THE first Issue of the
Financial Times was pub-
lished 100 years ago tomor-
row. The original four-page
Issue is re-published as part
of today's paper. Tomor-
row’s issue will include a
review of The Financial
Times, a Centenary History,
by David Kynaston, pub-
lished by Viking at 325.
An 84-page survey, The

first Hundred Years, will be

published in Monday's
Financial Times. In it, FT
writers and distinguished
outside contributors look
back over the past century
and forward to the next.
The survey spans the full

range of the FTs coverage,
including business, econom-
ics, politics, technology and
the arts.

Centenary dinner, Page 6

Ford to lay

off further

7,200 from
Belgian

factory
By Charles Leadbeater
and William Dawkins

A FURTHER 7,200 production
workers are to be laid off at

Ford's assembly plant in Genk.
Belgium, as a result of the
deepening disruption to the
company's Continental
operations caused by the strike

of Ford's 32.500 UK manual
workers, which started four
days ago.
From Monday the workers

from Genk's Sierra production
tine will join 2,500 workers
from the plant’s Transit line
who were laid off on Tuesday.
Both lines rely on parts manu-
factured at some of the 22
strike-bound plants in the UK.
Sierra production will be

halted because the UK strike,

over the company's three-year
pay and conditions oITcr. has
stopped supplies of body panel
reinforcement brackets.
The latest lay-offs at Genk

mean that 9,700 of the plant's
1 1 ,000 employees have now
been sent home, on 65 per cent
of their salaries.
The Belgian factory will now

be losing production of 1,670
vehicles a day, worth BFr473
(S 13.4m) at showroom prices.
This is in addition to the

£3S0m ($668m) Ford in Britain
has lost as a result of the strike
and unofficial disputes during
negotiations which started last
October.
European union officials said

it was likely there would be
lay-offs next week at the com-
pany's plant at Sa&rlouls in
West Germany, where produc-
tion has already been cut by
360 vehicles a day to 1 ,000.
Union officials at Ford’s Col-

gone factory said they had been
told that the Cologne engine
plant would come to a halt on
February 14.
Union officials at the Iveco-

Ford Truck plant at Langley,
just outside London, which
relies on engines from Dagen-
ham, Essex, and other parts
from Swansea, Wales, have
been told that production is
likely to be disrupted in 10 to
13 days.
Ford is attempting to main-

tain production at Cologne by
making extra shipments of
engines from its engine plant at
Valencia. Spain.
However, British union lead-

ers said that both the West Ger-
man union IG Metali, and Span-
ish union leaders had given a
commitment that they would
not work extra overtime or
boost production to allow the
company to make up for the
shortfall of supplies from the
UK.
The Transport and General

Workers Union, the main Ford
union in the UK, expects the
strike to last several weeks-
Renault strike threat in UK,

Page 5

Wouldyourcompanybe
twice thecompany ifyou
could arrange abuyout?

T\o you have the right plans and the

right people? Wauld you like to

own the Companyyou run? Ifyou and
your team know you can succeed with

some help, talk to Gresham TrusL
Our wealth ofexperience enables

us to consider proposals from all

sectors ofindustry and commerce, for

transactions as small as £100,000 and
up to £10 million.

'Wfe specialise in financing manage-
ment buy-outs and buy-ins. It is an
area we have specialised in since I960

as pan ofour range ofmerchant

banking services. We also provide

share and loan capital for expansion

and start-ups.

You will receive the personal

attention ofone ofour directors, who
would remain your regular contact

and adviser for many years to come.
To find out more, speak to your

financial advisers, or contact us

direcL

Bill Ireland, Gresham Trust p.lc.,

Barrington House, Gresham Street,

London EC2V 7HE. Tel: 01-606 6474.

GreshamTrust
We make things happen.
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EUROPEAN NEWS
Eastern Europeans are on the move, Leslie Collit and Christopher Bobinski report

Bite of the travel bug leads people to the West
A STREAM of tiny slow-moving
European cars with PL, H andDDR nationality stickers Joined
the doe of traffic on Western
Europe s highways last year.

'

The occupants of die care -
from Poland, Hungary and East
Germany - munched on food
brought from home to save
“““ey. Occasionally the East-
ern travellers sold liquor and
handicrafts at rest stops to
improve their meagre finances.
They were the most visible evi-
dence of a record number of
East Europeans being allowed
out to visit the West
The easing of restrictions on

travel to the West by several
East European countries was in
compliance with the United
Nations Declaration of Human
Rights and the Helsinki Decla-
ration. But in the final analysis
it was in response to longstand-
ing internal pressures Cram dis-
gruntled citizens.
Poland was the first East

European country to allow its
citizens to travel in large num-
bers to the West. Experience
has taught the Polish authori-
ties that letting their citizens
travel provides a safety valve

Nato urged
to review

strategy
By Robert Mauthner, Diplomatic
Correspondent

MR FRANCOIS Heisbourg,
director of the London-based
International Institute of Stra-
tegic Studies, yesterday added
his voice to the growing num-
ber of advocates of a new “wise
men’s” report on Nato's strat-

egy and arms control priorities.

Such a review by an indepen-
dent international panel of
experts, which could be headed
by a leading figure such as Lord
Carrington, the outgoing Nato
Secretary-General, would be
modelled on a similar report
prepared by Mr Pierre Harmel,

a former Belgian Foreign Minis-
ter, in 1067T
Mr Heisbourg, who was

addressing diplomatic and Com-
monwealth correspondents in
London, said a Nato study
being prepared on arms control
policy and its compatibility
with the Alliance's strategy,
had run into predictable con-
flicts of national interest. Only
an Independent study could
produce ideas which were more
than Just a meaningless compro-
mise of national positions.
Among the problems which

could be dealt with by what is

already becoming known as
“Harmel 2" were the conse-
quences or a reduction, of
short-range nuclear weapons on
Nato's strategy of flexible
response, currently the subject
of fierce debate between West
Germany and its alliance part-
ners.
While in favour of the reten-

tion of short-range nuclear
arms in Europe, Mr Heisbourg:
considered it would be wise non
to force too quick a decision ini

this field to prevent an exacer-<
batlon of the divisions between:
member states. A final decision
on short-range nuclear weapons
should be delayed until the pro-
posed strategic review was
completed, some time in 1989.
Mr Heisbourg stressed that

the recent agreement on closer
i

military co-operation between.
France and Germany was anl

'

important step towards
strengthening the European pil-

lar ofNato, without in any way
undermining the Alliance.

If the Franco-German Defence
!

Council worked in practice. It
1

could be broadened out to all

,

seven members of the Western
European Union, including
Britain. The idea was not that
such a council would replace
the Nato Supreme Command,
but that it would act as a forum
for co-ordinating European pol-

icy within Nato.
Mr Heisbourg saw no pros-

pect of France rejoining Nato’s)
integrated command structure!

in peacetime, but it could Join-

in military planning.

as well as brining hard cur-
rency Into the country. Savings
held by Poles in hard-currency
accounts at Polish banks invari-

ably dip before the summer sea-
son and then grow to an even
higher level than before In the
autumn when the travellers

return.
Western governments which

have long criticised the inabil-
ity of East Europeans to travel

to the West are only now begin-
ning to realise the importance
of eased travel restrictions.
Although most East European
countries now grant tourist
visas to Westerners within 24
hours, nearly all Nato countries
still require a lengthy screening
procedure before allowing East-
ern visitors to enter.

Thus the most difficult prob-
lem for a travelling Pole is not
obtaining a passport valid for
travel to the West - the refusal
rate is 5 per cent, the Govern-
ment says - but instead obtain-
ing a visa to enter a Western
country. Western governments
suspect that many Poles travel-

ling to the West want to
remain.

All in all Poles made 957,000

tourist trips to Western coun-
tries In 1986 compared to 1.2m
in 1981 and a mere 300,000 in

1982, the first year of martial
law. Some go as tourists, some
work, white others trade. Many
combine all three.

The search for new sources of
supply for the domestic black
market is a constant one, and
scouting parties have been
sighted as far afield as Peru.

The Polish Pope draws Poles to
Italy £55,000 in 1986), and
West Germany is most liberal
with its visas - there were
336.000 Polish visits in 1986.
Hungarians with enough

money are now able to travel to

the West and Yugoslavia virtu-
ally on demand. A record
900.000 Hungarians travelled
to the West in 1986, 16 per cent
more than in 1985 and an
impressive figure for a country
of 10.6m inhabitants. Only 0.4
per cent of them failed to
return, according to the Gov-
ernment
By contrast with Hungarians

and Poles, citizens of Czechoslo-
vakia are frustrated by an elab-
orate and costly application
procedure for a passport. The

Ej ^ )
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Spain markets bill

ready for approval
BYTOM BURNS M MADRID

THE SPANISH Government is

expected today to approve leg-

islation to put before parlia-
ment for long-awaited reforms
of the stock exchange.
Under the Legislation a new

supervisory body would be set
up and the system of brokerage
firms changed. It would also
introduce a national “suiter
exchange" and impose codes of
conduct in line with European
directives.

A government official said
yesterday it would be “preten-
tious” and “exaggerated” to
speak of a “big bang* but said
the reforms would usher in
greater flexibility and freedom
to Spain’s four bolsas.

The capital markets bill,

announced in outline last July
by Mr Carlos Solchaga, the
Economy Minister, has under-
gone a painstaking drafting
process, largely because of com-
plaints by Spain's entrenched
stockbroking community, the
agentes de cambio y bol&a.
With the changeover to a new

system of brokerage houses and
dealerships, the agentes would
lose both their individual role
as brokers and the lucrative
public notary role they play on
the floor of the bolsas.
The new market firms would,

however, remain largely the
preserve of the current brokets
until 1992 and foreign partici-

pation would be limited.

The agentes would also have
their power over the bolsas cur-

tailed by the introduction of a
new body modelled on the US
Securities Exchange Commis-
sion, the National Capital Mar-
kets Commission. The chairman
would be appointed by the Gov-
ernment for a renewable four-
year term.
Had the system been in oper-

ation last December, the Board
of Madrid agentes would not
have been able to thwart Banco
de Bilbao's public share offer-

ing for Banco Espanol de Cre-
dito (Banesto) on the grounds
of a controversial legal techni-
cality.

The legislation, by introduc-
ing European norms of conduct,
should go some way towards
meeting criticisms of business
malpractice and insider trading
on the bolsas. A government
official admitted that Spain
was “starting from almost zero”

in this respect.

The bill also clearly aims to
introduce greater flexibility to
the bolsas ay outlining the cre-

ation of a “super exchange*, a
computer link-up between Mad-
rid, Barcelona, Bilbao and Val-
encia that disposes with the
system of corns , 10-minute
trading periods for blue-chip
stocks, and replaces it with con-
tinuous trading.

Officials expect that after a
cabinet meeting today, the bill

will go before parliament
before the summer recess far
implementation in the third
quarter of the year.

Honecker agrees to ease

links between Berliners
BY LESLIE COUTT

NEARLY 40 years after the
division of Berlin into East and
West, the East German leader
Mr Erich Honecker and the
Mayor of West Berlin, Mr Eber-
hard Diepgen, agreed in East
Berlin yesterday to improve
West Berlin’s contacts with
East Berlin and surrounding
East Germany.
Mr Honecker said East Ger-

many will allow visiting West
Berliners to spend two consecu-
tive days in East Berlin instead
of only one as before. The first

official contacts since 1948
between districts In West Berlin,

and bordering East German dis-
tricts will also be permitted, the
East German leader said. He
held out the prospect of a
“twinning" between the West
Berlin districts of Zehlendorf
and Spandau and East Ger-
many's adjacent districts of
Koenigs Wusterbausen and
Nauen.
Mayer Diepgen and President

Honecker met at Niederscboen-
hausen Castle in East Berlin
after their planned meeting last

year in Berlin on the city’s
750th anniversary collapsed in
acrimony.

The Mayor's visit came
shortly after widespread
arrests of East German civil
rights campaigners who were
then largely expelled to West
Germany.

Four more East Germans
were released from detention
and sent to West Germany
against their will, they said
yesterday. They had begun a
hunger strike in sympathy with
East German civil rights activ-

ists who were arrested after
attempting to Join an official
rally in East Berlin last month.
Eye witnesses said at least four
East Germans were arrested
yesterday shortly before Mayor
Diepgen arrived at West Ger-
many’s mission in East Berlin.

result was that only 492,000
.out of 15.5m Czechoslovaks vis-
ited the West in 1986.
The rise in the number of vis-

its by East Germans to relatives
and friends in West Germany
has been so dramatic that citi-

zens take in their stride being
told they can actually begin

Turks act

on Kurd
incursions
By Jim Bodgener In Ankara

REGULAR Turkish army
troops are replacing gen-
darmes guarding Turkey’s
13 border crossings with
Syria, Iraq and Iran. The
Turkish general staff says i

the move Is for greater effi-
ciency, bet security sources
say it to to right*™ border
security against incursions
by Kurdish nationalist gner-
rUlas.
The general staff says

officially that the move win
regularise border
operations, since the army
already mans Turkey's
other crossings with the
Soviet Union, Bulgaria and
Greece.
Attacks.on security forces

by tniJhii separatist insur-
gents escalated dramati-
cally in the south-east in
1987. A total of 240 villagers
and more than 50 members
of the security forces were
killed by Kurdish guerrillas,
some in bloody massacres
which shocked fuddoli pub-
lic opinion. The army has
been criticised in the press
for it* failure to halt the

,

attacks.
The guerrillas an.

believed to Infiltrate Tur-
: key from bases In Syria,
Iraq and Bran. Ankara has
an understanding with
Baghdad about hot-pursalt
operations across the bor-
der into Iraq, but a retalia-
tory strike by Turkish Jets
last March aroused strong
protests from Tehran,
which uses Kurdish guerril-
las as a proxy Irregular
army Inside Iraq.
Since then, no known far-

ther hot-pursuit operations
have been launched into
Iraq. However, the Turkish
military In recent months
has Intercepted and repatri-
ated groups of Iranian revo-
lutionary guards at least
twice.
They had strayed Into

Turkey on their way to com-
mando operations In Iraq,
often Jointly with the guer-
rillas. Recent advances by
the latter inside Iraqi terri-
tory towards Baghdad’s
main export pipelines which
terminate in Turkey have
farther complicated Ankar-
a’s delicate balancing act
between the two Gulf War
combatants.
A deal whereby Syria

would curb guerrilla move-
ments within Syrian terri-
tory in return for assur-
ances from Ankara about
use of water far Irrigation
from the Euphrates was
said to have been talked of
last year.

Several Eastern

European countries

have recently eased

travel restrictions to

the West - but

attempts to take

advantage of the new
freedom are often

hindered by red tape

and suspicion on the

part of the Western
governments

their journeys to the West only
24 hours before the departure
date.
About 1.2m younger East

Germans visited relatives and
friends in West Germany last

year, double the 1986 total. In
addition 1.8m pensioners visit

the West each year. This exper-

iment in liberalised travel is

likely to be expanded if the
number of East Germans who
fail to return home remains
low.
Romania has Eastern

Europe's most restrictive policy

on travel to the West and
Romanians even find it difficult

visiting other East European
countries. This includes neigh-
bouring Hungary where many
of the 1.7m Romanian citizens

of Hungarian origin have rela-

tives. Many more Hungarians
are able to visit relatives in

Romania but, according to the
Hungarian press, frequently
encounter harassment at the
border.

Paradoxically, while travel to
the West has surged, travel for
Easterners inside Eastern
Europe is becoming more diffi-

cult. Curbs have been intro-

duced as a result of “shopping
tourism” by East Europeans
who are constantly on the look-

out for goods which are
cheaper or more easily obtain-
able than in their own country.
Most East European countries
resent such buying as they are
barely able to produce suffi-

cient consumer goods for their

own population, and the Issue

has caused some friction.

Poles, who are among the
most travelled in Eastern
Europe, have come up against

resentment from host countries.

There have been charges that

they trade on the black market
and deplete scarce domestic
supplies. They are also adept at

buying hard currency in neigh-

bouring countries.

Other Eastern Europeans also

trade, but the Poles are more
visible. Rows at customs points,

and demands that Poles pay
deposits on the goods they
bring in, have all contributed to

the hostile But tfca root

cause is the lack of convertabil-
ity of Comeoon currencies and
endemic shortages which offi-

cial state traders are incapable
of resolving in their annual
trade agreements.
Czechoslovakia, in particular,

is dissatisfied with the make
—up of visitors entering it from
the East. A tourism official in

Prague complained recently
that while the number was high
- more than 16m visitors annu-
ally - the “quality' was not.

Jaruzelski attacked for

closer ties with Israel
BY CHRISTOPHER B0BMSK1 M WARSAW

THE EFFORTS of Gen Wqjdech
Jarazelsld, the Polish party
leader, at improving relations
with Israel have come under
fire from within the Polish com-
munist establishment.

The Grunwald Association, a
small group with links to the
security apparatus, has pro-
tested against recent visits to
Poland by the Israeli Philhar-
monic Orchestra and Israeli
dance companies, and against
sports fixtures between the two
countries.

In a recent statement, Grun-
wald said that “such practices
are an attempt to break the

growing isolation which Israel
now finds itself in.

“How can they be reconciled
with Poland’s official declara-
tions of support for the Pales-
tinian people?* It asked.

Poland, in common with other
Warsaw Pact states, broke dip-

lomatic relations with Israel

after the 1967 Middle East war.

Next April’s 45th anniversary
of the uprising in the Warsaw
ghetto, will be the occasion of a
major effort by Polish leaders

at rapprochement with world
Jewry. The commemorations
will be preceded by a party
statement condemning the

anti-Semitic purge of 20 years

March 1968 the crushing
of student demonstrations was
followed by a purge in the Com-
munist Party in which thou-
sands of Palish Jews lost their

jobs and subsequently emi-
grated. Many of today’s Polish

communist leaders were pro-
moted during that period.
Attempts to improve relations

were started by the Polish
authorities in the late 1970s but
only gathered steam in recent
years when low level diplo-
matic contacts between the two
countries were resumed with
Soviet approval.

Hungary’s communists divided

in face of pressures for reform
CONFRONTED with growing
pressure for political liberalisa-

tion, the Hungarian Communist
leadership is divided cm how to
deal with it.

The dilemma was highlighted
after a recent meeting in Buda-
pest of the Democratic Forum,
an unofficial ’ organisation
which demanded radical politi-

cal reforms. The gathering of
nearly 500 prominent Hungar-
ian economists, political scien-

tists, sociologists and writers
was extensively commented on
in the government newspaper

era! points, the newspaper
rejected as an “ultimatum* the
forum’s demand that its views
be published in the official

Meeting in a rented theatre,
tiie forum called for a greatly
strengthened parliament with
full time deputies meeting in
permanent sessions. Parlia-
ment, it said, should be chosen
under a new electoral law and
should then adopt a democratic
constitution. The Government
should be made accountable to
parliament and its members
accountable to the electorate.
Free association should be per-

Leslie Gofrtt examines

the growing movement
among intellectuals

calling for liberalisation

mitted and restrictions lifted ora

the media and on freedom of
speech.
Magyar Hlrlsp replied that

most of these issues had long
been on the agenda of "public
forums” In Hungary. “The docu-
ment’s drafters are actually
knocking on open doors,” it

said.
A working committee began

drafting a new electoral law in

1986, the government newspa-
per added. It agreed the "time
is ripe” for a newly elected par-
liament to work out a revised
constitution. But it rejected the
forum’s call for a preparatory
committee to work out the prin-
ciples and operation of parlia-

ment. Committees could not be
formed ontsfde the "legally
elected* institutions, the news-
paper cautioned.
Many of the radical views put

forward by the forum were for-

mulated last September at a
gathering of Himgarian intellec-

tuals ip LaJdtelek. It was
attended by Mr Imre Pozagay,
the.reform-minded president of
the People’s Patriotic Front
who angered conservatives in
the party by agreeing with
many of the demands. Mr
Pozsgay’s offer .to help the
forum was rejected howeverfor
fear this might compromise its

Independence.
In addition to the revolt

among intellectuals, the party
faces mounting calls for sweep-
ing reforms from within its own
ranks. Mr Gabor Fodor, a lec-

turer at the party’s political
academy in Budapest said In an
interview with the weekly Oet-
let that there could be no
democratisation without
reforming the party itself. He
called for an end to its refusal
to publish minority opinions
under Che guise of democratic
centralism.
The party’s youth organisa-

tion too is being deserted by
Hungary's intellectual elite. Mr
Csaba Haxnori, the First Secre-
tary of KISZ, the youth organi-
sation, admitted on Hungarian
TV recently that at several
large universities KISZ had
become a “marginal" organisa-
tion.

Palestinian boat to sail by Saturday
PLO OFFICIALS said yesterday
that “a secret war” by Israel
delayed departure of a shipload
of Palestinian deportees, but
they promised to sail for Israel

•by Saturday morning, AP
reports from Athens.
A ship with some 130 Pales-

tinians deported by Israel and
hundreds of observers and Jour-
nalists was originally due to

leave on Tuesday, then on
Wednesday.

PLO spokesman Bassam Abu
Sharif said the most important
reason for the delay was “the
secret war going on between
the PLO and the Israelis, who
have used all their means and
methods ... To prevent the sail-
ing of the Journey of return."

Aba Sharif, who said on
Wednesday that Israel had
threatened the families of ship
owners, said that "Israeli
threats extended even to sail-

ors."

He cited a telegram of sup-
port by Greece's dominant sear
farers union, the Panhellenic
Union of Merchant Seamen,

Cyprus’s president faces the toughest test of his Houdiin-like powers of survival, writes Andriana Ierodiaconou

The boredom factor threatens Kyprianou’s election hopes
WHEN Greek-Cypriots wake up
on Sunday, their minds will not

be on St Valentine, despite the
arrival through television

advertising of that hitherto lit*

tie-known saint on their island.

Instead they will be preoccu-

pied with what promises to be

the most interesting, and unpre-

dictable presidential election in

Its recent history. _
Sunday’s polling ail! put to

the test as never before incum-

bent President Spyroa Kypri-

anou’s reputation as a wily

political survivor, possessed of

almost Houdini-itke powers of

extrication from difficulty.

He has been president of the

Island republic since the death

11 years ago of Cyprus first

post-independence president,

the charismatic Archbishop
Makarios. . .....
The island has been divided

and the Greek- and Turkish-

alnce 1974, when Turkey
invaded and occupied over one

third of its territory in the

wake of a coup staged in Nico-

sia by the Athena military

junta. Only Greek-Cypriot vot-

ers, numbering about 363,000,

will take part in Sunday’s polL

In the tost presidential elec-

tions in 1983, Mr Kyprianou
scored a first round victory

thanks to a tactical alliance

with the pro-Moscow AKEL
party, historically the most
influential political force on the
island.
Under the electoral system, a

president may be elected with
an absolute majority in the first

round of voting. If no candidate
secures a majority, then the
two frontrunners compete in a
run-off a week later. Unlike
previous elections, this one
promises to be a second round
contest with a vengeance.
The crucial factor is that, for

the first time, Mr Kyprianou is

going it alone, having
renounced his alliance with
AKEL on the eve of UN-spon-
sored summit talks on a Cyprus
settlement in January 1985.
Those talks failed, after Ur

Kyprianou declined to sign a
framework settlement which
was acceptable to the Turktoh-
Cvpriots. In the immediate
aftermath of the talks, the cen-
tre-right president was casti-

gated for his alleged intransi-

gence by both the AKEL
communists and the right-wing
Democratic Rally (DYSY) party

led by Ur Glavkoa derides.

Since then, Mr Kyprianou's
opponents of right and left

have tended to align their posi-

tions on the “national issue"

with his: that is, they publicly

endorse his insistence on the

Spyroa Kyprianou:
going it alone

withdrawal of Turkish troops
from the island's north, and on
the return of Greek-Cypriot ref-

ugees to their homes, as basic
elements in any settlement.
But Western diplomats In

Nicosia do not appear to have
revised their view of Mr Kypri-
anou as the least transigent of
Greek-Cypriot politicians, along
with Dr Vassos Lyasarides ana
his EDEK socialist party.
AKEL’s political divorce from

Mr Kyprianou has generated

the second novel feature of the
1988 race: the candidacy of Mr
George Vassiliou, a business-
man and complete newcomer to
the Byzantine world of Cypriot
politics, who is running as a
Communist-backed independent
candidate.
Ur Vassiliou has captured the

imagination of many Greek-
Cypriota, bored with the same
politician's faces on their tele-

vision screens for the last 11

Band eager for the allaghi
fie) promised by the new

In the absence of reliable

perils and riven Cypriot voters’

traditional adherence to party
lines, most analysts are basing
their predictions on the results

of the 1986 parliamentary elec-

tions.

At that time Mr Kyprianou’s
political opponents hoped to
cash in on the wave of public
disappointment generated by
the failure of the New York
summit.
Instead, many voters

appeared to endorse Mr Kypri-
anou’s relatively hard line
towards the Turkish side. They
rewarded his DIKO party with
a record -27.6 per- cent, eleva-
ting it to second place behind
Mr derides’ DYSY with 83 J8

per cent;
AKEL ran a surprisingly poor

third with 27.4 per cent and Dr
Lyasarides* socialist EDEK,
fourth with 11.7 per cent.
On the baste of the 1986 fig-

ures, analysts expect the 19&
elections to develop into a sec-
ond round battle between Mr
derides on one hand and either
Mr Kyprianou or Ur Vassiliou
on the other.

In tbe event of a Kyprianou-
derldes runoff the betting is in
favour of the incumbent presi-
dent, as AKEL voters are
thought more likely to opt for a
former, albeit errant, ally than
for an outright ideological foe.

The outcome of a Vassiliou-
Clerides contest will be deter-
mined by DIKO voters. As one
Western diplomat in Nicosia
put it, "Kyprianou will be
either a king or a king-maker hr
these elections". The president
to keeping his plans tor a‘ sec-

ond round in which he is not a
participant very close to his
chest.
Mr Kyprianou’s opponents

have tried to steer the electoral
debate away from the “national
question" and towards domestic
issues.
The tactic appears to have

-worked. Despite having
rewarded Mr Kyprianou for his
lintyimpmmliHng ittnnri In settle-

ment talks in 1986, Greek Cyp-
riot voters sprar to worry Htde

over whether the president’s
opponents might give advan-
tages away to the Turkish ride,
preferring to concentrate on
internal matters. Convincfag
well-heeled Greek-Cypriot vot-
ers that the economy is on the
ropes has proved difficult in

the face of a per capita income
of CY £3,200 a year, an infla-

tion rate of 2.8 per cent and an
expected record current
account surplus of GY SBOmin
1987.

However Ur Kyprianou is

much more vulnerable on issues
such as nepotism In public
administration, or his alleged
failure to consult other political

parties. Both Mr derides and
Mr Vassiliou have promised to
establish national unity govern-
ments if elected. Above all, the
incumbent president is vulnera-
ble to the ‘'boredom factor”

“It’s time someone else had a
go,” is the dogged refrain of
many Greek-Cypriots. The pres-
ident and his supporters how-
ever are buoyed by the belief

that Mr Vassiliou will ulti-

mately prove too much of a
political paradox for some
AKEL voters, diverting support
to Mr Kyprianou. The son of an
AKEL stalwart who fought cm
the communist side in the
1945-1849 Greek dvil war, Mir

Vassiliou himself studied eco-
nomics in Budapest before later
attending the London School of
Economics.
As an adult in Cyprus he was

known as a successful business-
man, founder of a lucrative
market research company. Hls-

political backers are oddly
mixed, with AKEL communists
jostling with figures such as Ur
Nikos Bolandis, former foreign
minister and regarded as pre-
eminently pro-American.

In addition, the president
hopes to draw some votes away
from the socialist Dr lyssar-
ides, whose tough nationalist
line is similar to his own.

The hope is that EDEK votes
will give tactical support to Mr
Kyprianou in order to avert a
possible derides victory in the
second round. For Mr Clerides
himself, the 1988 elections are
the second attempt to oust Mr
Kyprianou in the past 11 years. !

Like the president, a British-
trained’ barrister and experi-
enced politician, Mr derides is

well aware that the 1088 elec-
tions are probably his best shot
yet at the presidency, thanks to
the president’s split with
AKEL.

If be sends any Valentine
cards this year one of them i

might well go to Mr Vassfaou.
1

US drops

demand for

sole say in

joint space

station
By Peter Marsh

THE US has backed down on
demands that it remain in

sole charge of a $20bn inter-

national space station due for

the 1990s.
The change of heart paves the

way for a formal agreement
on building the base with
Washington's main partners
in the venture, Western
Europe and Japan.

Negotiations on the orbiting
base are now likely to be con-
cluded in the next few weeks.
This would result in aero-
space from Europe
and Japan formally Joining
the development effort later
this year.

Discussions between the US and
the other countries over the
station, which is due to house
scientific experiments and a
crew of eight astronauts,
have gone ora for the past two
years. Some of the negotia-
ting sessions have beat frac-
tious.

The US is due to contribute
about $14bn to the construc-
tion costs, with Western
Europe, represented by the
13-nation European Space
Agency, and Japan putting up
most of the rest Canada is to
have a small part in the ven-
ture.

Western Europe, under what it

calls its Columbus project, is

to provide a laboratory for
scientific experiments and
other orbiting equipment.

Japan is scheduled to contrib-
ute a laboratory, while Can-
ada is to develop robotic
equipment for servicing the
structure.

The US Intends to build the
basic core of the station, a
laboratory and accommoda-
tion units.

Much of the disagreement in
thA international discussions
has related to US insistence
that it should have the final

say over administering the
structure, including the parts
that the other countries pro-
vide.

The US has said this fits in
with its role as the project's

biggest paymaster and as the
co-ordinator of the develop-
ment phase, which is due to
end in the mid-1990s when
the base is fully operational

The other countries. Western
Europe in particular, have
disagreed, saying a decision-

making structure should be
set up to permit them to
influence issues such as types
of experiments on the station
and docking arrangements
-with space vehicles;

-

To Settle the issue, a form of
words was agreed at a meet-
ing in Washington last week
in which Mr Heinz Riesen-
huber, West Germany's tech-
nology minister, and Mr
George Schultz, the US Secre-
tary of State, acted as concili-

ators.

The US agreed that Western
Europe should have full
authority over two parts of
Columbus which will dock
with the main body of the
station only periodically.

These are an unmanned scien-
tific platform and a manned
spacecraft for experiments
which for most of the time
will be in independent orbit.

As a compromise. Western
Europe’s negotiators said the
US could have Jurisdiction
over the main laboratory ele-
ment of Columbus which will
remain permanently fixed to
the core of the base.

On the contentious issue of
whether the US should have
the right to administer mili-
tary-related experiments on
the station, the partners
agreed to stress the primarily
non-military nature of the
orbiting outpost.

Studies organised by the
Defence Department will,
however, be allowed as long
as they do not involve the
testing of weapons. This
could permit the base to be
used for experiments related
to Washington’s Strategic
Defence Initiative ("Star
Wars”) project.

One European participant to
' the negotiations said: “Unless
the Defence Department more
or less takes over the base
and totally distorts its civil-
ian nature, then military
experiments will be OK."

The details of the proposed
. agreement have to be commu-
nicated to the individual
nations within ESA for fur-
ther discussion.

If no further hitches arise, a
formal signing of a final con-
cord between the partners is
expected in ApriL
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Pakistan stance

could ruin peace

deal, says Kabul
BY WILLIAM DUIXFORCE IN GENEVA

NO AFGHAN solution will be
reached in Geneva next month
if Pakistan insists that it will
sign a peace agreement only
when a neutral interim govern-
ment has been set up in Kabul,
Mr Abdul Rahim Hates, Presi-
dent of the Afghan National
Reconciliation. Commission,
declared here yesterday.
“We will not give anybody

such power to decide the. inter-
nal problems of our country,”
Mr Hates added. The Commis-
sion he heads was set up by the
Soviet-backed regime in Kabul
at the beginning of last year.
Mr Hates, who described him-

self as a non-politidan with no
party affiliation, also said there
was "no question" of the
People's Democratic (Commu-
nist} Party being excluded from
the coalition government that
would run Afghanistan after
the signing of a peace agree-
ment.
There was “no such idea” that

President Najibullah and the
PDP would be “neglected from
power", Mr Hates said. The
coalition government would
offer scope for all parties,
“opponents and state parties",
to come together for the recon-

struction of Afghanistan, he
declared.
Rebel mujahideen leaders,

operating fcom Pakistan, have
stated that they would not
share power with the Afghan
Communists after the departure
of Soviet troops.
Mr Hates's Statements reflect

the ambiguity over the forma-
tion of an interim government
in Kabul still clouding the pros-
pects for the meeting in Geneva
on March 2, at which PakistanMd Afghanistan will, resume
their indirect talks on an
Afghan peace agreement under
the aegis of Mr Diego Cordovez,
the UN mediator. .

Mr Mikhail Gorbachev, the
Soviet leader, had said on Mon-
day that Soviet troops would,
start withdrawing from
Afghanistan oh or before May
15, if an agreement was signed
in Geneva.
His statement and Mr Cordov-

ez’s 20-day shuttle between
Kabul and Islamabad, which
ended on Tuesday, have raised
hopes that an accord could be
readied in Geneva. Both, how-
ever, have sidestepped the
issue of establishing a coalition
government.

Soviet coolness on Iran

arms embargo irks Iraq
IRAQ has again condemned the
Soviet Uxdon for not supporting
more vigorously moves in the
UN Security Council for ah
arms embargo against Iran,
Richard Johns reports.
The latest public complaint

by Mr Taha Yassin Ramadan,
the powerful First Deputy Pre-
mier, comes only a week after

the visit to Moscow by Mr Tariq
Ali, the Foreign Minister, and
reflects the Baghdad regimes's
growing frustration with the
failure of the council to have
agreed on sanctions in support
of July's Resolution 588.

In polite but pointed terms Mr
Ramadan accused Moscow of
“furthering international inter-

ests" at the expense of a resolu-
tion of the conflict.
Western diplomats believe

that one reason for Soviet diffi-

dence over the question of an
embargo is its concern to obtain
Iran’s non-interference in
Afghanistan's affairs in the
event of a Soviet withdrawal.

• Mr Yassir Arafat. Chair-
man of the Palestine Liberation
Organisation, plans to go to
Moscow before the end of Feb-
ruary for talks on the US initia-

tive. He is looking for a full-

some Soviet commitment to an
international conference as the
framework for a peace talks
and PLO representation

Rebels say

regime

has to go
By John EBott bi Islamabad

MUJAHIDEEN guerilla lead-
ers last night warned that
they would not stop fight-
ing Soviet troops in Afghan-
istan until the present Sovi-
et-supported government in
Kabul was replaced by a
interim administration with
a Mujahideen head of state.
This has been decided by

the guerrilla leaders as a
response to the announce-
ment earlier this week by
Mr Mikhail Gorbachev, the
Soviet leader, that Soviet
troops could start leaving
Afghanistan on May 15 ifan
agreement is signed at talks
in Geneva starting on
Mawl. 2.
Yesterday Mr Yuri Voront-

sov, Soviet deputy foreign
minister, said in Islamabad
after meeting Pakistan Gov-
ernment leaders that the
peace accord’s four docu-
ments dealing with troop
withdrawals, non-interfer-
ence In Afghanistan by ont-
side powers, and the retain
of refugees “are ready and
can be signed speedily".
He warned that “any

delays in the signing of the
accords will not be of the
Soviet Union's making”.
The Mujahideen’s deci-

sion to continue -fighting till

the government is changed,
irrespective of whether
there are troop withdraw-
als, highlights the first big
snag to appear since Mr
Gorbachev’s speech. It is,
therefore, a tougher Muja-
hideen line than previous
statements about continu-
ing fighting till Soviet
troops leave.
“Out first condition Is

that the government must
be changed. We win fight
tm that happens," said Mr
Tunis Khalils, chairman of
an alliance embracing the
aeven - main guerrilla
groups.
“We were fighting the

Communist-based regime
before the troops arrived
eight years ago, so it is the
regime which is our prime
target, and unless thi« thing
is solved we cany on fight-
ing," said Pir Sayed
leader of the moderate
National Frost

OVERSEAS NEWS
South Korean appointment signals more democratic appoach

Roh names Prime Minister
MR EOH TAB WOO, President-
elect of South Korea, yesterday
signalled his intention to pur-
sue a more liberal approach to

cratie credentials.
Breaking with a tradition fol-

lowed by the last two military-
backed rulers, he appointed Mr
Lee Hun Jae, 59, a top academic
born in Chungchon province.
Almost all leaders of the coun-
try's ruling group, including Mr
Roh and President Chun Doo
Hwan were bom in the highly
developed, rich Kyongsang
province, which has been a big
cause for complaint in the past.
Mr Lee demonstrated his

objection to authoritarian rule

when he resigned his post as
president of Seoul National
University in 1985, in protest
at the introduction of a repres-
sive law against student demon-
strations.
He is to be given a say in the

selection of the new cabinet to
be appointed later this month,
contrary to past practice.

In an effort to follow through
on his promise to pursue
national reconciliation, Mr Roh
is reported to have looked first
to the disadvantaged Cholla

E
rovince for a candidate, but to
ave found nobody suitable.
Mr Lee, whose background is

in economics, returned to teach-
ing after his resignation. He
was responsible for negotiating

with student leaders and the
university administration and
has an image of fairmindedness
and good administrative ability.

The rest of -the Cabinet posts
are to be announced shortly
before Mr Roh’s inauguration
on Febuary 25. His new presi-
dential secretary was also
appointed yesterday. Mr Hong
Sung Chul, 62, was born in
North Korea and a former
senior officer in the Marines: he
has served at top level in the
presidential secretariat and in

Cabinet posts for a number of
years.

Meanwhile, South Korea's
opposition politicians have
reacted rapidly to the resigna-

tion of Mr Kim Young Sam as

leader of the biggest party last

Monday. Mr Kim's resignation,

in order to pave the way for

unity of the opposition before
National Assembly elections in

the spring, has been followed
by a spate of meetings between
his Reunification Democratic
Party and the Party for Peace
and Democracy led by Mr Kim
Dae Jung.
Both Kims were widely

blamed for splitting the opposi-
tion in last year's presidential
election, allowing Mr Roh to

win with only 37 per cent of
the vote. Mr Kim Dae Jung has
hinted that he too may take a
back seat in the interests of
unity.

Mixed reaction to Hong Kong proposals

BY MAGGIE FORD IN SEOUL

I IF PRO-CHINESE newspapers
in Hong Kong were all praise

1

yesterday for the good sense off
' government proposals for polit-
ical reform, published on
Wednesday in a long-awaited
white paper, then most other
sections of the media, and a
large number of public figures,
gloomily reflected on the perva-
sive influence Peking’s pressure
had exerted on the colonial
administration, David Dodwell
reports from Hong Kong.
Many noted the greater-than-

usual significance of the docu-

ment, which Is likely to be
Britain's last contribution to
political development in Hong
Kong before China resumes sov-
ereignty in 1997.
Both the Da Gong Bao and the

Wen Wei Bao, the two Hong
Kong newspapers most closely
identified with Peking, praised
the white paper, supporting the
Hong Kong Government for
avoiding sudden change, and
suggesting that the evolution-
ary approach adopted would
aid a smooth transition through
1997.

The white paper veered away
from introducing direct elec-
tions to the territory’s Legisla-
tive Council this year, and
instead laid plans for 10 out of
the 56 seats on the council to be
filled by direct election in 1991.
Campaigners for democracy,

such as Legislative Councillors
Mr Martin Lee, Mr Szeto Wah,
Mr Desmond Lee and Mr Con-
rad Lam. attacked the paper,
saying that the refusal to intro-
duce direct elections this year
had been “a betrayal of the peo-
ple of Hong Kong”.

Mr Martin Lee, referring to
the title of the white paper. The
Way Forward, commented:
“Anybody who can pretend this

document represents a way for-

ward must be sleep-walking.”
Mr Lee nevertheless main-

tains a heretic position in the
conservative Legislative Coun-
cil, where most members were
willing to accept the govern-
ment argument that division of
opinion over the pace of politi-

cal reform made it advisable on
balance to delay major reforms
until 1991.

to free

former

officials

VIETNAM announced yester-
day that it will free more than
1.000 former officials of the
overthrown South Vietnamese
government who had been held
in "re-education“ camps since
the Communist victory In 1975,
AP reports from Bangkok.
The amnesties were among

more than 9,000 granted to
prisoners and detainees who
were being released or having
their terms reduced to mark
Tet. the lunar new year falling
on February 17, said Vice Min-
ister of Information Phan
Quang.
Authorities have been cele-

brating the 20th anniversary of
the lyes Tet offensive, when
the Communists launched a
widespread attack on US and
South Vietnamese troops in a
turning point in the war.

Quang told a news conference
in Hanoi that the officials were
among 2,5S6 prisoners and
3,820 detainees being freed. He
said 2.768 prisoners were hav-
ing their terms reduced.
Quang, quoted by the official

Vietnam News Agency moni-
tored in Bangkok, said the for-
mer officials included “quite a
number" of generals, high-rank-
ing officers, Cabinet ministers,
senators, and members of the
lower house.

Taiwan undergoes first labour disputes for 40 years
TAIWAN EXPERIENCED Its
first serious labour dis-
putes in four decades this
week as workers at several
big companies staged slow-
downs to press demands for
larger lunar New Year
bonuses. Bob King writes
from Taipei.

Such bonuses, which can
amount to one to three

months wages, are consid-
ered traditional In Taiwan.
The actual amount paid
workers, however, generally
depends on how companies'
business has gone in the
preceding year.
Taiwanese companies

have over the past year or
so been hit hard by a sharp
appreciation of the Taiwan
dollar. Thus, profits have

fallen, and many say they
are unable to pay the sort
•f year-end bonuses work-
ers expected.

As a result, thousands of
workers at such companies
as Tatung Company, the
electronics giant, textile
maker Far Eastern, and
automakers Ford Liu Ho
and Yue Loong, this week

staged slowdowns. This
worried labour leaders, who
feared that the process
could escalate into walk-
outs or strikes, which are
still technically illegal
under Taiwan law.

The Government is pre-
paring legislation covering
workers' rights in the wake
of martial law, which was

lifted last July after almost
40 years. One proposed revi-
sion is now before p&rlia
ment, while another will
soon be sent to MPs by the
Cabinet.

The deputy chief of
Taiwan’s labour commission
said Thursday that, to his
knowledge, most disputes
bad already been settled.

>

PRETORIA REACTS TO BOPHUTHATSWANA COUP ATTEMPT

Homeland ties to be tightened
BY ANTHONYROBINSON INCAPE TOWN

PRETORIA will tighten its Buka
with the -'homelands after ,a
spate of military coups and
allegations of corruption, Mr
Pik Botha, the Foreign Minister,

said yesterday. He was address-
ing a press conference after
returning from Bophuthat-
swana where South African
security fences restored Presi-

dent Lucas Mangope to power
after Wednesday's thwarted
coup.

The platinum-rich “indepen-

dent" homeland was reported to

be calm yesterday after South
African police and army units

released president Mangope
and other officials on Wednes-
day night from the sports sta-

dium where they had been held

S
r troops loyal to Mr Rocky
alebane Metsing, the coup

leader. Five people were killed
in the coup and 150 detained by
South Africa, security forces
but Mr Metsing escaped arrest
and fled.

After revealing details of the
coup, including death threats
against President Mangope and
the alleged African National
Congress links of Mr Metsing,
Mr Botha re-stated Pretoria s
doctrine of de facto limited sov-
ereignty for neighbouring
southern African states.

Asked whether South Africa
would tolerate an ANC pres-
ence in the neighbouring coun-
tries Mr Botha replied: “The
day any government, including

those..,of.the four independent
homelands, feels It is in its
interests to ally itself with a
terrorist organisation we will
make our views known in a
number of important ways-"
Asked whether South Africa
would intervene militarily in
other countries he added: “AH
things being equal we would
have responded in the same
way if the coup had happened,
for example, in Botswana or
any other neighbouring state."
He made clear that In the

Bophuthatswana case there
was no real threat to South
African security because it had
been overturned within 19
hours. “But a threat could have
developed if the situation had
been left unchecked".
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AMERICAN NEWS

Ex-Reagan
aide guilty

of illegal

lobbying
PRESIDENT Ronald Rea-
gan's former political direc-
tor, Hr Lyn Nofager, was
found guilty yesterday of
illegal lobbying in violation
of conflict-of-interest laws,
Reuter reports from Washing-
ton.
After deliberating for two

days, a 12-member jury con-
victed Mr Noftdger on three
counts but acquitted him on
oue count of Illegally seek-
ing to Influence Reagan
Administration officials
after be left the White
House In 1982.
Hr Nofziger’s conviction

represents another ember-,
raasment for the White
House, already hit by the
recent perjury conviction of
former Deputy White House
Chief of Staff Mr Michael
Deaver.
Mr Nofidger, a Mend and

confidant of Reagan for
more than 20 years, stood
attentively but showed no
emotion as the jury fore-
man read the verdict in the
US District Court.
Hr Nofziger, 63, faces a

maximum penalty of six
years in prison. The judge
has yet to set a date for
sentencing.
Mr Nofziger became the

first person convicted for
inflnence-peddling under
the 1978 Ethics in Govern-
ment law.
He was charged with ille-

gally lobbying former col-

leagues on behalf of the
1

scandal-plagued defence
contractor Wedtech Corp,
another defence firm, and a -

labour union within a year
of leaving the White House.

*

The jury found him guilty
on one count involving Wed-
tech bnt acquitted him on -

another charge involving
the now defunct defence
contractor, which is the tar-

get of a number of criminal
investigations.

Contra talks move

CONTRA rebel leaders, still

reeling from a cutoff of US
aid, have agreed to resume
ceasefire talks with the Nic-
araguan government on
February 18, a rebel spokes-
woman said, Reuter reports
from Miami.
The announcement fol-

lowed a decision by the
leadership to postpone the
talks to give them more
time to plot strategy.

Stewart Fleming reports on the Vice-President’s failing hopes of a decisive win in New Hampshire

Bush becalmed as Iowa breezes fill Dole’s sails
VICE-President George Bush's
hopes of coasting to a comfort-
able victory in the New Hamp-
shire primary next Tuesday,
the second major test in this
year's Presidential election
campaign, appear to have been
dashed.
A new ABC News/Wasltfng-

ton Post poll published yester-
day shows that he is now in a
virtual dead heat with Senator
Robert Dole, the winner in Iowa
and a man with the political
winds at his back. The 20 point
lead Mr Bush held in polls of
New Hampshire voters only a
few weeks ago has disappeared.
Mr Bush, who has cancelled a

trip to the South to concentrate
on New Hampshire, is scram-
bling to change the message he
is sending to voters. He suf-
fered a humuliating third place
finish in Monday night's Iowa
caucuses for the Republican
Presidential nomination, behind,
Mr Dole and Mr Pat Robertson,
the former television evange-
list.

The depth of Mr Bush's prob-
lems is underscored by the fact
that aides now admit that he
was already slipping before his
third place finish in Iowa. Pri-

Bush lunches at the GTE plant in Hillsboro, New Hampshire

vately some Bush loyalists are
saying that the Vice President
and his staff have been so
shaken by the third place finish
in Iowa, something they never
conceived of, that they doubt
whether Mr Bush can respond
quickly enough to stabilise his

flagging fortunes.

They add that Mr Bush is

planning to attack Senator Dole
with a wave of negative adver-
tising. The Dole camp is bracing
for the onslaught.
Bush aides also worry that

mainstream Republicans, long

concerned about Hr' Bush's
eJectability and bis fuzzy image
amongst voters, will switch
their support to Senator Dole in
order to rescue their party from
the threat that they perceive
from the conservative ideologi-

cal zealots who support Mr
Robertson.
But Mr Bush's first actions hi

response to his Iowa loss may
only have enhanced the impres-
sion that he lacks a dear idea
of his own about where he
would lead the country.
He is, for example, imitating

a campaign theme Mr Dole used
effectively in Iowa by telling

the voters in New Hampshire
that he is one of them, a candi-
date brought up in New
England who understands the
region. He has also virtually
endorsed Mr Dole's approach to
tackling the budget deficit
through what he calls a "flexi-

ble freeze.”
On Wednesday he went to

Washington to meet and be pho-
tographed with President Rea-
gan, who is more popular in
New Hampshire than m Iowa.
The agenda for his talks with
the President was not disclosed.
Both men must be eyeing

with concern the testimony
which Mr Jose Blanddn, a for-

mer top aide to Panama's mili-

tary leader General Manuel
Antonio Noriega, has been giv-

ing to a Senate Committee cm
Capitol Hill.

The New York Times reported
yesterday that Mr Blandon had
been persuaded by Administra-
tion officials not to discuss
before the committee his know-
ledge of the Reagan Adminis-
tration's policies in Central
America and efforts to involve
Panama in it. The report, quot-
ing a staff member for the com-
mittee, said that apparent
inconsistencies in Mr Blazudon's
testimony may be the result of
this pressure.
The ABC News poll and a poll

in the Boston Globe yesterday
both have Mr Bush in a virtual

tie. The Globe shows Mr Bush
leading by 29 per cent to 27 per
cent, ABC News has Mr Bush
ahead by 33 per cent to 29 per
cent.
Both polls also show Rep

Jack Kemp's support slipping
signlieantly to around the 12
per cent level, a move which
will raise concerns in his camp
about his ability to survive

New Hampshire.
Mr Robertson is running

fourth with the support of

about one tenth of prospective

primary voters, but he too is

benefiting from his second

place in Iowa and his support is

rising.

In a primary state such as

New Hampshire where the pro-,

cess Is simply a case of voters

casting their ballots, political

analysts are more confident
about what the polls are telling

them about voter perceptions.

On the Democratic side Gov-
ernor Michael Dukakis of neigh-

bouring Massachusetts is still

seen as the front runner
although his lead is also nar-
rowing as the Iowa winner. Rep
Richard Gephardt also benefits

from the wave of publicity his

victory there has produced.
Tbe Globe poll has Governor

Dukakis leading Rep Gephardt
by 35 per cent to 18 per cent.

Mr Gephardt was only at 8 per
cent a week ago. Both he and
Senator Paul Simon are widely
seen to be in an elimination
/round, since both lack the
financial resources to continue
without a strong showing in
New Hampshire.

Warning on debt forgiveness
BY PATRICK BUM

LLOYDS BANK chairman Sir
Jeremy Morse argued forcibly
yesterday that debt forgiveness,
would not provide a solution to
the debt crisis, which could
only be resolved through struc-
tural adjustments in the debtor
countries.

Sir Jeremy was speaking in
London at a conference spon-
sored by the Inter-American
Development Bank and the
International Herald Tribune
entitled "Latin America:
Towards Renewed Growth.”
Mr Miguel Urrutia, manager

of the Economic and Social
Department of the Inter-Ameri-
can Development Bank, had
earlier suggested that some
form of debt forgiveness was
inevitable.
‘lama bank manager refus-

ing to accept the inevitable,” Sir
Jeremy said.
Reviewing the history of the

debt crisis, Mr Umitia traced
historical precedents for debt
forgiveness to the 1930s and
suggested that it would be bet-
ter for banks to agree to it now
than wait for repayments to
scop.

Creditors are unlikely to
agree to debt forgiveness until

(debtors) have stopped paying
their debt for several years. At
present bank managers are not

yet ready to accept the inevita-

ble,” he said.

Sir Jeremy said that the
Baker Plan still represented the
"conventional wisdom" with its

emphasis on growth and struc-
tural change to encourage
domestic savings and invest-
ment thereby helping to create

a "favourable environment” for
foreign investments.
The key was structural

change, although this was a
slow process, he said. "There is

no solution without structural
change," but inflation remained
a serious problem.
"There is no solution in sight

to the problem of Latin Ameri-
can inflation," and policymak-
ers in today's post-inflationary
era in the industrialised coun-
tries were likely to be less
accommodating about inflation

than they were in the 1930s, he
warned.
Some debt relief would be

achieved indirectly through
debt conversions, but "not very
likely through default or for-
giveness,” he said. "Too great
an emphasis in debt relief is not
instructive. (It) militates
against a return to creditwor-
thiness." Immediate cash flow,
benefits of debt forgiveness
would be largely limited to
Interest servicing and it could

encourage capital flight.

Prof Richard Portes from the
London Centre for Economic
Policy Research, favoured debt
forgiveness, which was already
being considered through the
various menu of options. 'Selec-
tive debt relief is long over-
due.” and failure to provide it

would ‘simply perpetuate the
deadlock.”
He dismissed arguments that

debt relief would make access
to funds more difficult for
debtor countries, encourage
across-the-board demands and
reduce incentives for structural
reforms. There should be a
case-by-case approach.
Past experience had shown

that debt relief did not block
access to funds, while it was
more difficult for the indebted
nations to make structural
adjustments under their exist-
ing burden of debt.
Today the conference will

hear speeches from Mr Paul
Volcker. former chairman of
the US Federal Reserve Board,
Mr Fernando Milliet, governor
of Brazil's central bank, bank-
ers including Mr William
Rhodes of Citibank, chairman
of bank advisory committees
for five Latin American coun-
tries, and several Latin Ameri-
can officials.

US retail sales

in January rise

surprise 0.5%
By Nancy Dunne tai Washington

US RETAIL sales rose an unex-
pected seasonally adjusted 0.5

S
er cent in January, the US
ommerce Department said yes-,

terday.
This follows an increase of

1.2 per cent in December and
brought total sales to S128.9bn,
their highest since August
1987. The moderately favoura-
ble report followed a steep
decline in consumer spending
during the fourth quarter.

Car sales provided much of
the momentum. They rose 1.6

per cent to an adjusted
S29.53bn after rising 1.9 per
cent in December.

Excluding cars, retail sales
rose 0.2 per cent. During the
last month retailers had
reported lacklustre sales, but
business usually falls after
Christinas. General merchan-
dise stores increased their sales
2.5 per cent from December and
were up 10.6 per cent above
sales a year ago.

Sales at clothing stores were
up 6.6 per cent from a year ago;
drug store sales were up 6.8 per
cent, and gasoline service sta-

tions up 1 1 per cent.

Brazilian police raids

net Rio cocaine gang
BY IVO DAWNAY IN RIO DE JANEIRO

AN ELITE squad of Brazil's
federal police were yesterday
celebrating the most successful
drugs gang bust in the coun-
try's history after the arrest of
30 alleged cocaine traffickers
believed to be responsible for
60 per cent of the Rio de
Janeiro market.
After four months of secret

investigations, some 265 heavi-
ly-armed officers swooped in
the early hours of Wednesday
on 37 locations where the drug
was being sold.
Bnt the key raid came at a

house in the northern suburbs
of the city alleged to be the
headquarters of Antonio Jose
Nicoiau - alias Little Tony the
Turk - who police say was the
linchpin in a connection
stretching from the Andes to
the US.
Nicoiau, and his righthand

man, ex-detective Osmar
Ribeiro, both died in an
exchange of fire with the
police. The gang, among them
six police officers now under
arrest, are alleged to have been
wholesaling the drug to at least
four shanty towns and supply-
ing many more ‘retail” sellers.

The operation, which closely
followed a 220 kilo bust of

cocaine paste in Sao Paulo this
week, netted just 6 kilos of
cocaine. But the federal agents
also found some $168,000 and
more than 40 kilos of docu-
ments including computer tape
which may prove invaluable in
leading to other connections.

"There is so much documenta-
tion, we haven't had time to
breathe," a federal police offi-
cial said yesterday. "There
could be further arrests soon."

With pressure mounting on
other entry points to the
cocaine markets of the US and
Europe, Colombian and Boli-
vian producers have long been
susperted of building up their
links with Brazil.

Last year, Brazilian police
and customs officials trapped
1,012 kilos of pure cocaine and
328kg of paste and closed down
nine processing laboratories.
Federal Police estimate that
this, at the best, represents 30
per cent of the total quantities
passing through the country.

This week President Jose Bar-
ney, on an official visit to
Bogota, promised President Vir-
gil io Barco of Colombia close
collaboration in his battle
against the drugs barons.
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^
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i

changes in takeover 'stratogyj^-^-r -v':

•
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unseat management ‘

proxy fights, .In order to.:tpri»^^-y," • - r

their hostile bids into -agreed-;

:

-y

transactions. j =1; ‘T.

While the SEC said it had nofc^vr?"K
yet taken a decision on the £

.

its of Campeau's case agamst -F^-y
the Delaware- law, it

court that the iss^-was .'^iipe'
*

for adjudication". Mr Eric Sum- >
. j

mergrad, the SEC's assistant

f
eneral counsel, said that, this; .v..

tatement was designed,, to

-

t*-
••

-

counteract an argument that-,- '-'
\ &

Campeau's suit should be.d»-
misaed or delayed because - ttv: - 7: •

had not yet arranged full finah-
-
: ;

-

ring for its Federated offer.
Mr Summergrad, added that V' -

the SEC woold.now have to - / y
'

decide "fairly quickly" about -

'

whether to file an amicus

five SEC commissioners had cri- • /•

ticised the law.
Campean is arguing . thaf -r. '*= -7.

Delaware’s law infringes the US - .

:

constitution by by restricting
inter-state .««nmerce..fflid pe-- :-7 '

empttng the Federal William '
.*•

Act, which puts the regulation'
-

of tenderoffers in the hands of- •.*.

the SEC.- -.'-' -i-T

WORLD TRADE NEWS
Argentina cuts

import duties

to aid industry
BY TIM COONE IN BUENOS AIRES

SIGNIFICANT reductions in
Argentine import duties on a
wide range of steel and petro-
chemical products were
announced by the Trade Minis-
try in a move aimed at reducing
costs in local industry.

Duties are being reduced to a
maximum of 25 per cent of the
products' imported value, down
from a previous level of protec-
tion which averaged 53 per
cent of imported value.

In addition, non-tariff trade
barriers governing the same
products are being lifted. This
will mean they can automati-
cally be imported where previ-
ously they were subject to
clumsy and bureaucratic proce-
dures before receivinggovenun-
ment approval.
Under • the procedure a

request for an import licence

had to be submitted to the rele-

veant manufacturers' associa-
‘tion to establish whether the
product could be manufactured
in Argentina.
The historically high levels of

protectionism practised by suc-
cessive administrations over
the past four decades has
resulted in under-investment,
obsolescence and inefficiency in

many industrial sectors. This in

turn has raised the cost of
products to domestic consumers
and led to uncompetitiveaess in
export markets.
One of the government's

medium-term economic objec-
tives is to expand industrial
exports as a basis for export-
led growth and economic recov-
ery. By initially focusing trade
barrier reductions on the steel
and petrochemical sectors, the
government hopes to reduce
costs in downstream manufac-
turing industry, in the hope
that this will be passed on in
lower product prices.

Mr Eduardo de la Fuente,
president of the Argentine
Industrial Union (UIA), the
principal organisation repre-
senting private industry, said:
"We are not against Argentina
being put on a competitive foot-
ing with the rest of the world."
But he wanted any reduction

in protectionism to be "carried
out within a broader policy of
development, which takes into
account the high financial costs
and inefficiency of public ser-
vices which our manufacturers
at present have to face."
Such a policy did not yet

exist and anti-dumping controls
were inadequate, he added.

UK and Nigeria struggle

to agree new air accord
BY MICHAEL HOLMAN IN LAGOS

EFFORTS by British and Niger-
ian government officials to
renegotiate the air services
agreement between the two
countries appeared deadlocked
last night. The previous agree-
ment expired at midnight yes-
terday.

In theory, flights by Nigeria
Airways and British Caledonian
between London and Lagos
could be suspended with effect
from today if the two sides,

now in their fourth day of
talks, fail to reach agreement.
A more likely outcome Is that-

both sides will agree to roll

over the existing air services

contract on a temporary basis,

although this is not taken for

granted by either party.

Last February, the Nigerian
Government gave the required
one-year notice that it wished
to renegotiate the agreement on

the grounds that it favoured
British Caledonian which has
passenger rights to the north-
ern Nigerian city of Kano as
well as Lagos, while Nigeria
Airways serves only one British
destination, London.

Nigeria has been offered pas-
senger rights to any other UK
destination of its choosing, but
Nigeria Airways does not
believe that a second destina-
tion would be commercially via-

ble.

Both airlines offer daily
flights between Britain and
Nigeria, and the route has been
highly profitable for British
Caledonian.

The British delegation, led by
a senior Ministry of Transport
official, includes representa-
tives from British Airways,
which recently took over Brit-

ish Caledonian.

End seen

to North
and South
trade split
By Pater Montagnon

THE active involvement of
developing countries in the
Uruguay Round of multilateral

trade negotiations signals an
end to the traditional "North-
South" confrontation in the
international trade arena, Mr
Arthur Dunkel, Director-Gen-
eral of the General Agreement
on Tariffs and Trade said in

London yesterday.

“There seems to be a growing
recognition In developing coun-
tries that trade liberalisation
has its own rewards in terms of
generating growth and employ-
ment in their own economies,”
he told a debt conference organ-
ised by the Inter-American
Development Bank and the
International Herald Tribune.

Developing countries had
begun to doubt the wisdom of
seeking special treatment for
their trade when the whole
trading system from which
such special treatment derived
was being systematically
eroded.

Noting that the onset of the
debt crisis had been accompan-
ied by a fall in both the exports
and imports of Latin America,
Mr Dunkel said the developing
world now increasingly recog-
nised the need for a stable, pre-
dictable and open trading sys-
tem as a prerequisite for
growth.

Access for the exports of
developing countries to the
markets of industrial countries
was a key goal. Industrial coun-
tries should recognise that

f
ranting it was “not. altruism
ut self-interest” because the

process would increase the
international purchasing power
of developing countries.

The Gatt Secretariat now
reckoned that the average con-
tribution of international trade
to the Gross Domestic Product
of member-countries was 20 per
cent, but this concealed much
higher figures for several coun-
tries, including some from the
developing world.

National positions on trade
policy issues no longer divided
neatly along North-South lines,

he added.

“As this coalition activity
indicates, developing countries
recognise not only that active

g
amcipation in the Uruguay
ound is essential if they want

to influence the results, but
also that when selecting coali-

tion partners, what matters is

not the income levels but rather
Similar economic interests on
specific individual issues."

Maggie Ford reports on a resurgence of friction after the election

US tightens the screws on S Korea
THE US Government has
launched a barrage of trade
complaints against South
Korea, citing broken promises,
failure to enforce the law and
misconveived special pleading
by the Seoul government
A host of issues, mainly cen-

tred on market opening mea-
sures. have sent South Korean
officials scurrying to Washing-
ton and Geneva for talks, and
an internal campaign against
the pressure from abroad has
grown in intensity.
The sudden resurgence In

friction has resulted from the
release of pent-up complaints,
delayed because of Washing-
ton’s wish to remain strictly
neutral in last December's
South Korean presidential elec-
tion. Concern that anti-Ameri-
canism would become an elec-
tion issue led to a decision to
deal only with administrative
matters.
Much of the current difficulty

has arisen from complaints by
US businessmen and farmers,
which are impossible to ignore
in an election year. These com-
plaints range across a broad
spectrum of disputes involving
agricultural and manufactured
imports, liberalisation of ser-
vices markets, intellectual
property rights and the appre-
ciation of the South Korean cur-
rency against the dollar.
The US is demanding that

South Korea allow imports of
high quality beef and oranges,
reduce taxes on imported ciga-
rettes and cars, allow subsid-
iaries and joint ventures in the
life insurance market and
enforce the law passed in 1986
controlling pirating of intellec-

tual property, especially text-
books.
Although some of the issues

appear to be relatively periph-
eral - beef imports would be
worth S50m at the most if the

South Korea’s car exports
to the US have shown a
sharp increase this year,
AP-DJ reports from Seoul.
Hyundai,the conntry'a

leading carmaker, said It
exported 22,324 cars in Jan-
uary, a rise of 28 per cent
on last year’s figure.
Daewoo, another leading

car manufacturer, which
began exporting to the US
last June, shipped about
3JHI0 cars to America last
month. The company said
the January total repre-
sented a 23 per cent
Increase on the previous
month.

US supplied the entire market -

Washington officials believe
they are symbolic of the coun-
try's sincerity in following free
trade principles.

“Exporters are fed up,” an
official said. “It's a matter of
whether we can do business or
not." He pointed out that South
Korea is now the world’s tenth
largest trading nation with a
1987 surplus of $7.6bn. the
fourth largest in the world.

Two weeks ago special trad-
ing privileges under the Gener-
alised System of Preferences
were removed from South
-Korea, along with the three
other Asian “tigers”, because
the US said their economies had
developed beyond the need for
such help. South Korean
exports worth around S200m
.will be affected.

The European Community
has also removed South Korea
from the list of countries bene-
fiting from GSP favours, fol-
lowing the failure of negotia-
tions over intellectual property
rights.

The US was given protection,
under a bill passed by the'

S Korea
Trade balance with US (US$bn)
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National Assembly for patents
and copyright, and the EC has
been demanding equal treat-
ment. Ironically, this is one of
the issues now causing anger in
Washington. Officials say that
the South Korean Government
is not enforcing the law. Some
2m illegally pirated university
textbooks are waiting in ware-
houses, they say, demanding
that the books be destroyed.
The US officials say that

agreements over royalty pay-
ments have not been kept and
that meetings with book pub-
lishers have been abortive. A
number of legal actions on
pharmaceutical patents are also
said to be in the pipeline.
The South Korean govern-

ment has launched an internal
campaign against the US
moves, claiming that American
manufacturers, facing an anti-
smoking campaign at home, are
trying to poison people in
developing countries by dump-
ing cigarettes. Newspapers
have claimed that US cigarettes
contain more tar and nicotine
than Korean-made cigarettes.
Farmers have demonstrated

'in front of the US embassy

against beef exports. South
Korean officials and advisors
have pleaded that publishers
face bankruptcy and students
will be penalised If intellectual
property rules are enforced
strictly.

During the past year the Gov-
ernment has made attempts to
switch imports from Japan to
the US so as to prevent the
trade surplus from growing ,

but final figures for the year
showed a surplus of $9.5bn, up
from $7.2 bn in 1986.
US pressure appears to have

made inroads in some areas.
Officials are confident that
negotiations over the opening
of the insurance market will be
completed successfully soon, an
area which offers excellent
prospects for US companies.
They also note the recent
increased appreciation of the
South Korean won which has
not provoked any surge in criti-
cal press comment.
The increased problems

abroad have spurred the Seoul
government, shortly to be taken
over by the President-elect, Mr
Roh Tae Woo, to consider
appointing a special trade
represenative, US style, to con-
duct ail negotiations.
The US attack appears likely

to be successful in many
respects, If only because it is so
concentrated. South Korea has
far fewer weapons of resistance
at its disposal than Japan,
which Seoul anyway insists It
does not wish to emulate.
As the country climbs further

up the trading ladder, with
exports forecast to rise from
5120bn to $140bn this year, the
glare of foreign scrutiny is
unlikely to diminish. But nor
as the country grows richer, are
the opportunities, particularly
ui the new climate hoped for as
South Korea1

travels down amore democratic road.

Ansaldo ahead for India power project
BY JOHN ELUOTT Sti NEW DELHI

ANSALDO of Italy is emerging
as a front runner to replace
Northern Engineering Indus-
tries of the UK in a British-
based bid for a £360m-£400m
contract to build the second
stage of the Rlhand power sta-

tion in central India.

General Electric Company of
the UK and the British Depart-
ment of Trade and Industry are
having talks with Ansaldo, and
with Babcock and Wilcox of
Canada, about a bid for supply-
ing and erecting boilers on the
1.000MW project which was
originally conceived as an all-

British venture.

The boilers make up about
20-30 per cent of the contract
value. Ansaldo, which is work-
ing with Babcock of Canada on
other Indian power projects, is
believed to be the likely choice,
provided the Italian Govern-
ment agrees to contribute
towards the total financial aid
needed - some SI30m.
India's National Thermal

Power Corporation has also
invited a rival bid from a con-
sortium of Siemens of West
Germany, Combustion Engi-
neering of the US, and Bharat
Heavy Electricals, the country's
nationalised power plant
builder.

NEI is not a runner for the
British tender's boilers because
its proposed price is believed to
have been too high and because
of disagreements over contract
conditions.
However, NEI denied any

suggestion that it was not inter-

ested in Kihand Two.
NEI is the main contractor on

the first 8230m 1.00MW stage
of the coal fired station. This
was conceived jointly in 1982
by Mrs Margaret Thatcher,
British Prime Minister, and the
late Mrs Indira Gandhi, then
India's prime minister, as a
show-case British project which
would bring jobs to NETS home

area of North-East England and
lead to follow-on contracts.

But NEI has had problems
from the start, and the project
Is about 15 months behind orig-
inal target schedules and eight
months behind the terms of the
contract

— W VIII,

the second stage bid.

GEC, however, is already
three months late delivering its
tender, mainly because of
culties achieving a competiti
price.
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exports to

Moscow
fell 19% 3
By OH Vktanon In HebMd -_

FINLAND’S exports to ' the
Soviet Union declined by 19 per
cent last year as a result of a
severe imbalance fn bilateral
trade which is governed by a
special agreement.

Exports to the European
Community and the - European
Free Trade Association, of
which Finland is a member,
increased by 17 per cent and 9
per cent respectively. Finland's
total trade surplus, according
to statistics released yesterday ,

-shrank from FMSbn to FM890m
(& 1 21m), while the balance of
payments deficit more than
doubled to FM9.2bn. Its exports
increased 6 per cent last yearto
FM87.6bn while imports rose
by 12 per cent to FM86.7bn.

The figures underline the fact
that Soviet trade is gradually
losing importance to Finland's
exporting companies. A large
part of the Soviet Union’s

”

exports to Finland are oil-based
products and the fall in the oil

:

price has led to problems with
the bilateral trade pact under
which exports should balance-,
imports in the long term.

"

Finland's trade surplus with s
Union amounts to.FM3bn - including FMZbn-' ;

£
laced in a special Interest* •

saring account at the Bank of:
-

uand. Moscow's share of Hh- ;
-

lands total external trade far--”

?2
ly 15 P®r «***!. down _ :from 18 per cent in 1986 and^a .

Peak of 26 per cent in 1983.'*'
Western Europe now accounts- -

f
or ®4 Pec cent of Fin-,
land strade, up 4 percentage
points from 1986.

'

Prod
.!!
cts industries^ :

still dominate Finland'sexports. 71
.

f ulP
t
*nd paper shipments rote' I-by 10 per cent to FM36bOK.

accounting for 40 per cent. Of .

the total trade.

The value of metal and engb',!^
neenng exports increased by‘7
Bper cent to FM34bn. According--^

FM4.5bnto FM9.2bn, Finland^
external debt now stands^at \\
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S**m

’ 07 *>er

Finnish investments- abroad'

1®^ y^ampunted FM6.2biLte ;
1 bn at the erid if/:

1987. Foreign investments ..to-V
declined . from .f

FM11.9bn to FMIO.fibn folkm-^r
ing profit- taking by a number -

or portfolio investors.
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land's
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scow

J9“«‘

by ex-minister
BY PETER RIDDELL, POLITICAL EDITOR

V ^'< 5,1 •//
'

RADICAL reform of Britain's
health-care system to separate
its financing from general taxa-
tion is' urged today by Mr Leon
Brit tan, the former- cabinet min-

.

ister.-in a' wide-ranging pam-
phlet published by the Conser-
vative Political Centre,, .a
department of the party's cen-
tral office..’
This is the latest in a series of

contributions to the Tories’ pol-
icy debate from Mr Brittan,
who has taken an increasingly
independent stance since
resigning from the cabinet Just
over two years ago. He left dur-
ing the bitter row surrounding
the sale of the Westland heli-
copter group to Sikorsky of the

He
.
has. recently, made

speeches urging a more, active
regional policy, far-reaching
tax reform, and a negotiated
end to the national dock labour
scheme.
Mr Brittan has in part been

competing for public attention
with two other ex-ministers, his
former Westland' antagonist Mr
Michael Heselttne, and the lat-

ter's new-found ally Mr Nor-
man Tebbit,. former Conserva-
tive party chairman. There are,
however, no signs that Mrs
Margaret Thatcher, the Prime
Minister, is about to bring Mr
Brittan back into the cabinet.
Mr Brittan argues in his pam-

phlet that “the present organi-
sation of health care needs rad-
ical reform. The best way of
bringing this about is'to main-
tain the NHS for till who want
it, but also to allow the free
health market to -flourish. This
will enable individuals -to
deploy their health insurance
how and to whom they decide."

In detail, Mr Brittan argues,
that the NHS should be

.

financed by a new National
Health Insurance scheme. Social
Security benefits at present
paid for'by employees’ national
insurance contributions would
instead be funded out of gen-
eral taxation. National insur-
ance contributions in their pres-

Bank of England Quarterly Bulletin

' Leon Brittan

major distributional conse-
quences since the effect would
be to increase insurance contri-
butions by £9.4bn and reduce

g
eneral taxation requirements
y a similar, ammounr. He said

this was a separate question
and could be tackled by making
adjustments on either the tax
or contribution side, or both.

- Those who belong to an
approved private health insur-
ance scheme would, he sug-
gests, be able to opt out of pay-
ing their national health
insurance contributions, in
whole or in part Thus, if their
insurance cover was limited,
they would be allowed to make
an appropriate reduction in
their national health insurance
contributions.

He suggests that people couidl
insure themselves privately for
all services except emergency;
treatment and the use of a gen-
eral practitioner, in which casei
payments could be made to
both the NHS- and private insur-
ance companies.
Mr Brittan maintains that the

introduction of new resources
by the growth of private provi-

ent form would be abolished for. sion would relieve the present
employees.
Instead, he says, there should

be a new system of national
health insurance contributions
which would be set at a level to
meet the oast of the NHS. less
charges.
Mr Brittan acknowledged yes-

terday that, there would be

pressure on the NHS, while -

there would be a new direct
relationship between the cost ofi

the NHS and contributions)
(though not at the. point of
delivery).-

"

He also urges much greater
.
buying-in of services in both
directions. -

Renault plant faces

industrial action
BY JOHN GRIFFITHS

FURTHER industrial action in

the motor industry was sig-

nalled yesterday when unions

?
ave two weeks' notice of the
irst strike in 11 years at

Renault Truck Industries (RTI),

the former Dodge Trucks com-
pany which employs 1,320
workers at Dunstable, north of
London.

The decision, following a bal-

lot on Wednesday, comes in the
wake of RTI making its first

operating profit since the
French state-owned vehicle
maker bought Dodge from the
Peugeot Group in 1981.

If the strike goes ahead, it

could affect Renault's truck-
making operactons in France
and Spain because of a decision

by RTFs parent, Renault V4hi-

culcs lndustriels. to manufac-
ture all truck driveshafts at

Dunstable.

Mr Bill Holmes, director of
industrial relations, said yescer-

X

day that it would take “some
time" for a dispute to be felt

beyond Dunstable. -

However, RTI itself has suc-
cessfully introduced a lar.

measure of "just in time" won
ung at the plant - even engines
are delivered the afternoon
before the day of installation -
and similar procedures are
practised at other Renault
truck plants.

' The planned industrial action,
set to begin on on February 25,
follows the rejection of a 12-

month pay and conditions pack-
age including a 6' per cent pay
rise and a cut. in the working
week from 40 hours to 38.

ATI's managing director, Mrj
Francis Cousin, would not com-
ment on the likely, reaction ofj

RTFs parent to the action.
However, two years ago RTFs
future was. in doubt after its

accumulated., net losses
exceeded £30m in the. first five

years under Renault ownership.

Caution

urged on
Lawson
for budget
By Our Economics Staff

THE Bank of England yes-
terday urged Mr Nigel Law-
son, tUe Chancellor of the

Exchequer, to adopt a rela-

tively cautious approach to
tax cuts in his March 15
Budget, and signalled Its
determination to hold ster-

ling's valve at around pres-
ent levels.
In its' latest Quarterly

Bulletin, the Bank says that
the burden of containing
inflationary pressures in

the economy should be
shared . between the
exchange rate, interest
rates and budgetary policy.

It voices its concern about
the impact of the current

.

level of pay awards on
Britain's competitive posi-
tion, warning that industry
cannot expect the authori-
ties to accommodate such
deals by allowing sterling
to depreciate;
The Bulletin avoids any

direct reference to tbe pros-
pects for interest rates, but
it implies that the Bank is

ready to raise them further
to head off any renewed
upward pressure on prices.

Mr Lawson is widely
expected to cut both the
basic and the top rates of
income tax on March 15 and
a surge in government reve-

nues has given him ample
room for manoeuvre.

The general view is that
he is likely to reduce the
basic rate to 25p in the
pound and cut the top rate
to 50p from its present SOp.
It is understood in White-
hall, however, that he is

also considering the option
of reducing the highest rate
to 45p.

‘

The Bank is earefbl not U,
spell out its detailed recom-
mendations for the budget,
which have already been
sent to Mr Lawson. It makes
it. clear, however, that it is

hoping for a “prudent"
stance.

It believes that some cuts
in tax rates can be justified
to offest the impact of
so-called “fiscal drag*.
Because earnings have been
rising much more rapidly
than inflation, the effective
tax burden has risen over
the last year.

The Bank also appears
concerned, however, that
the Chancellor should to-set -

his target for next year's
public sector borrowing
requirement no higher than
the expected outturn in the
current financial year.. That
would imply a PSBR target
of zero or perhaps of a
small surplus.

City of London econo-
mists believe that the pro-
spective buoyancy of gov-
.ernmeut revenues means
that such a stance would
still allow the Chancellor to
announce net tax cuts of
perhaps £3bn. Cuts in
income tax could be much
greater if the Treasury
raises additional revenue
elsewhere.

The Bank Is concerned
that prospective slowdown
in domestic demand will be
insufficient to prevent a
further deterioration in the
trade deficit. The dollar's
fall will- damage export
prospects in the US, while
cutting Britain's earnings
from its overseas assets.
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World markets survive stormy test
BYSIMON HOLBERTON

THE INTERNATIONAL finan-
cial system survived the shock
of the October collapse in share
prices "at least passably well,"

the Bank of England said in its

Quarterly Bulletin.
It said there were no big

insolvencies, although some
firms had sought additional
capital from existing parents or
through mergers and that most
markets remained open for all

but relatively short periods.
The Bank said, however, that

this was only a tentative
assessment and that certain
aspects of present market
arrangements and market
behaviour in London needed
further examination.
The Bank’s assessment of the

October crash seeks to describe
the course which it took; it does

' not focus on the causes or the
consequences of the market's
collapse during October.

In this respect it differs from
recent official reports produced
in the US. These have sought
both to describe the events of
October and prescribe changes
to the regulatory environment
in the US which could help
avoid a repetition of the worst
effects of a similar fall in
equity prices.
The Bank dates the beginning

of the global stock market col-

lapse from October 6 when the
Dow Jones industrial average
fell 3.5 per cent in New York -

London's

experience during

the crash was less

traumatic than that

experienced in the

United States.

“apparently triggered by a mod-
est tightening in German mone-
tary policy and rumours of dis-
cord between US and German
authorities over the Louvre
agreement."
The main focus of the analy-

sis concerns how the markets
coped with the crash from the
points of view of volatility, the
roles or foreign and domestic
investors and how the struc-
tures of the markets, especially
London, weathered the crash.
•Patterns of trading:

In London and New York the
volume of trading during the
week October 19 rose substan-
tially, whereas in Tokyo it fell.

In London, on October 10 and
20, more than twice the aver-
age daily number of shares
changed hands, while during
the week daily turnover was 40
per cent higher than the aver-
age since Big Bang, the finan-

cial deregulation of the City of shares relative to
London. Trading subsequently investors. Foreign
subsided in November to about
two-thirds of the average since
Big Bang.
A change occurred in the dis-

tribution of trading between
customers and market-makers.
After the crash, customers
accounted for 60 per cent of all

trade compared with the tradi-

tional 50 per cent.
Following the initial down-

turn, 80 per cent of customer
transactions were buy orders.
Large investment institutions
were net sellers. On October 19
market-makers were net buyers
of £250m of shares which
added to their accumulated
long positions. Market-makers
tried unsuccessfully to liqui-

date these positions.
"While the detailed pattern of

trading is uncertain, it seems
possible that a halt to pur-
chases by private clients, a halt
to significant net sales by insti-

tutional investors and a cont-
inuing weakness in intra-mar-
ket dealing left market-makers
with limited trading opportuni-
ties."

•The Foreign Investor
The behaviour of foreign

investors during the crash and
its aftermath is still difficult to

determine, the Bank said.
Evidence from Japan suggests

that foreign investors disposed
of a disproportionate number of

domestic
investors

sold S13bn of Japanese securi-

ties in October compared with
$2bn in September.
Up to September foreign

investors had been large pur-
chasers of shares. UK pension
funds were buyers of overseas
- mainly US - shares and an
estimated 35 per cent of the
increase in the cash value of
their net assets was in foreign
securities.
•The UK market during the
crash:

London's experience during
the crash was less traumatic
than that experienced in the
US, but there were departures
from normal practice.
A “fast market" - one where

the prices quoted on the Stock
Exchange's dealing system
were behind the prices actually
being dealt - developed in the
week beginning October 19.

This, however, only occurred
for a total of six hours during
the whole week.
The most serious concern

related to the settlement proce-
dures for transactions. There
was growing anxiety about the
accumulation of counter-party
risk and the possibility of
default by private investors on
account day. Although
unfounded, this anxiety is

thought to have contributed to
depressed market conditions.

Britain set for ‘satisfactory’ 1988 growth
BY PHILIP STEPHENS, ECONOMICS CORRESPONDENT

BRITAIN’S economy should
continue to expand at a "satis-

factory" pace in 1988, but its

overseas trade position looks
likely to weaken further, the
Bank of England says in its lat-

est Quarterly Bulletin.
The latest economic and mon-

etary indicators "depict a still-

buoyant economy amply pro-
vided with credit, giving little

sign so far that the pressures
from domestic demand will
abate soon." it says.
There are signs that the econ-

omy will begin to slow. In par-
ticular, last year's fall in the
ratio of personal savings to
income to the lowest level for a
generation seems unlikely to be
sustained, the bulletin says. A
levelling off in the ratio or

some reversal of the decline
would slow the recent surge in
consumer spending.
The Bank, however, adds that

there are still questions over
the sustainability of the pro-
spective pattern of growth in
the economy - in particular the
balance between domestic
spending and exports.
Slower growth this year is

likely to reflect "less a slowing
in domestic demand than a fur-
ther deterioration in the bal-
ance of trade . . . There must
be some question about the sus-
tainability of domestic demand
in this country at a rate above
that currently being achieved
by most other major countries”.
The Bank says that the UK is

capable of financing a moderate

deficit on the current account
of the balance of payments for

several years, but it is clearly

concerned that the pace of dete-
rioration should not accelerate.

In that context, recent wage
developments are far from re-

assuring, with no signs of a
downward trend in settlements
and some signs of an increase in

areas of the economy not
exposed to international compe-
tition.

On present cost trends, there
appears little chance of a fur-

ther sustained improvement in

industry's competitiveness,
despite the recent strength of
productivity growth. In paral-

lel, the dollars sharp fail last

year is likely to limit export
opportunities in North America

and cut Britain's earnings from
its overseas assets.

The Bank says that the need
to contain inflationary pres-
sures in the economy means
that industry cannot expect a
devaluation of sterling pound
to improve its competitive posi-
tion. Monetary growth remains
strong and credit expansion has
remained at the high levels seen
last summer.

In a hint that it would be pre-
pared to raise interest rates
again if sterling came under
pressure, the Bank says that:
"Maintaining the ami-infiation-
ary thrust of policy will con-
tinue to require a non-accom-
modating (monetary) policy in

the period ahead".

Space chief laments

lack ofUK funding
BY PETER MARSH -

BRITAIN’S refusal tojoin West-
ern Europe's Columbus pro-
gramme to build a manned
space laboratory will leave an
important technical gap in the
project, according to Mr Fredrik
Engstrom, the European official

in charge of the scheme.

Mr Engstrom, director of the
Columbus programme at the
13-nation European Space
Agency in Paris, said yesterday
he was “saddened” by this

week's formal announcement
that Britain would not contrib-

ute towards the 54bn project.

The decision had been widely
expected after the UK regis-

decision would cause problems
for ESA. Until last summer,!
when the UK switched its poIJ

icy over space projects, the
icy had assumed it would'

play a significant role in Colum-
bus, and would contribute up to
15 per cent of the cost. ;

Britain had been expected to
take the lead in designing an
unmanned platform to be asso-
ciated with Columbus and
which is to be used for taking
high-resolution pictures of the
earth.
Mr Engstrom said the plat-

form concept “had been totally

built around British ideas.
Although the platform would

tered only lukewarm interest in probably still be developed, the
other ESAColumbus at a ministerial meet

Lng of ESA in November.
This week's announcement, in

the form of a written reply to
the House of Commons from Mr
Kenneth Clarke, the UK trade
and industry minister, also con-
firmed that Britain would not
join another big ESA pro-
gramme, to develop the Ari-
ane-5 rocket.
Mr Engstrom said Britain's

nations would have
to rethink its design.
As a result of the UK decision

on Columbus, UK companies
such as British Aerospace and
Logics will not now receive the
big design contracts they had
been expecting.
The future of Columbus is

thought by ESA officials to be
assured despite the UK deci-
sion.

Philip Stephens looks at worrying aspects of current wage demands

Revisiting the dangerous push to inflation
THE MOODS of financial ,

mar-
kets. are as unpredictable as

this winter's weather. A few
months ago the fashion was to

proclaim a productivity “mira-

cle" which nad transformed the

outlook -for Britain's competi-
tiveness. The talk is now that

the Ford dispute may signal a

return to the 1970s when esca-

lating- pay awards translated
into rampant Inflation - and
wrecked industry's ability to

compete on world markets.
The changes In the real

world, of course, nave been
much smaller. Basic pay settle-

ments and the rate of growth in

average earnings have edged

up; industrial disputes are. more
frequent and have a higher pro-

file. .
' "

.

In economic terms, however,

the shifts have been slight.

Basic settlements In' manUfac-

turlng ihdnstry appear to .have

crept up w_between.5-ano 6 per
cent range' from-the’4 to 5 per

,

cent seen at the beginning of
1087. The pace of annual
growth in average earnings
across the whole- of the econ-
omy has risen to 8 per cent, or
slightly above, from the 7.5 per
cent typical of the past few
years.
Pay increases in the services

sector have been jparticularly
buoyant, suggesting some
catch-up with -manufacturing
industry. Workers in public ser-

vices, who benefited from the
Government’s largesse ahead of
;iast June's; election, are still

seeking to dose the pay gap
with their private' sector coun-
terparts. -

However, none of the figures

add up to a pay explosion. The
‘gains have been incremental
and clustered around the trend
in 'earnings' established since

-1988. V - - - ,

So why - the recent panic?
After .. all, : the Government
Claims thoL ttS second .term was

a dazzling economic success
story.

In fact, there are good rea-

sons for concern if not alarm.
The current level of pay
awards may not be unduly nigh
relative to the past few years,

but the economic background
against which they are being
sought has changed for the
worse. Perhaps as important,
the iatesr round of militancy
suggests that the recent produc-

tivity surge has masked rather
than solved one of Britain's key
economic weaknesses.

In some respects manufactur-
ing industry can argue that
basic pay deals of 5 per cent
plus last year were justified. Its

output rose about 6 per cent,

company profits were up by
close to 20 per cent, and output
per head jumped by more than

7 per cent. ' With companies
working at high levels of capac-
ity, much of the gap between
settlements and earnings
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reflected overtime or productiv-

ity bonuses.

Crucially, the jump in output
per head meant that unit labour
costs in manufacturing
increased only around 1 per
cent. That contributed to an
improvement in Britain’s inter-

national competitiveness,
although the gain was offset by
the partial reversal of sterling’s

1986 devaluation.

Professor Alan Budd of the
London Business School says
the problem now is that "work-
ers are basing this year's pay
claims on last year’s perfor-
mance."

Despite fears in the City of
London that the economy is still

close to overheating there is lit-

tle confidence that output, pro-

ductivity and profits can rise

anything like as fast in 1988 as
they did In 1987.

.

With manufacturing produc-
tion likely to increase by
between 3 to 4 per cent rather
than 6 .to 7 per cent, productiv-
ity growth cannot be sustained
at last year's rate. In those cir-

cumstances buoyant earnings
could be expected to translate

into accelerating unit costs and
eventually higher retail price
inflation.

The City sees this as adding
“cost-push", pressures to the
inflationary dangers already
posed by the strength of
demand in the economy and by
an explosion in consumer
credit-

The transmission mechanism

from earnings to inflation oper-
ates on two levels: directly, as
companies try to pass on cost
increases in higher prices and
indirectly, through downward
pressure on the exchange rate
as industry becomes less com-
petitive internationally and the
trade deficit widens.

The Government insists that
will not be allowed to happen.
It will keep interest rates high
enough to ensure that sterling
remains strong and that compa-
nies cannot pass on rising wage
costs to consumers.

Such a "non-accomodating”
policy would mean that exces-
sive pay awards fed not into
higher inflation but into lower
employment as industry was
shed workers in order to
remain competitive on interna-
tional markets.

The operation of such a pol-

icy, however, is less straight-

forward than the theory.

At the moment the Govern-
ment hopes that companies will

react to the threat rather than
the substance and voluntarily
contain wage pressures- Last
week's small rise in interest

rates can be seen as a shot
across industry's bows to rein-

force the message.

What financial markets are
less certain of Is whether the
Government would have the
political will to maintain such a
policy if industry ignores the
official exhortations and earn-

ings growth continues to accel-

erate.

Court fines NUS
£7,500 for strike
BY JIMMY BURNS AND RAYMOND HUGHES

THE NATIONAL Union of Sea-
men was yesterday fined
£7,500 and ordered to pay
“very substantial costs,"
believed to be at least
£100,000, for disobeying a High
Court order last week to call

off its national ferry strike.

The punishment falls short of
the sequestration of the union's
£2.8m assets for its contempt
of court which had been
demanded by Sealink UK ferry
company, but it could neverthe-
less financially cripple the
union, which is already facing a
major cash crisis.

In a related development yes-
terday, Peninsular & Oriental,
UK ferry company, told the
High Court it had no wish to
continue contempt proceedings
after more than 300 seamen on
unofficial strike in Liverpool
and Fleetwood in England, and
Larne in Northern Ireland, had
voted to return to work.
However, five P & O compa-

nies affected by last week's
national strike said yesterday
they would pursue damage
claims against the union of up
to £250,000 in a separate legal
action because of lost business
and inconvenience to custom-
ers.

Earlier, Mr Justice Michael
Davies ruled that the fine was
an appropriate punishment
after taking into account that
the NUS’s “defiance" had lasted
only two days and that the

union's leadership had apolo-
gised for the initial disobedi-
ence.
The judge said Mr Sam

McCluskie. the NUS general sec-

retary, had made "imprudent"
comments to the media, sug-
gesting that industrial action
would continue after an injunc-
tion ordering the strike to be
called off was granted on Feb-
ruary I.

But he added that in spite of
“sailing very close to the wind,"
Mr McCluskie had not tried to
deceive the court.
After being advised by his

solicitors that he should not
delay complying with the
injunction, Mr McCluskie had
issued instructions to his mem-
bers.
“The NUS is extremely fortu-

nate to have Mr McCluskie as
its general secretary because
the way, on his day-to-day
instructions and advice, this
matter has been conducted has
undoubtedly saved his union
from an Immediate order for
sequestration,” Mr Justice
Davies said.

Mr McCluskie said he was
“very happy" with the judg-
ment.

Privately, however, NUS offi-

cials suggested that the union
faces a stormy debate at its bi-

annual conference in May over
Mr McCluskie's tactics in call-

ing an unlawful strike in the
first place.

In Brief

ICI plans

to invest

£100m in

Teesside
Imperial Chemical Industries,
leading international chemical
company, plans to spend SlOOm
this year nn improving produc-
tion at it*. Teesside chemical
complex near Middlesbrough,
one of Britain's biggest manu-
facturing sites, writes Peter
Marsh.
The proposal, assuming it is

ratified by iCI's main board,
will amount tu the company's
biggest investment on Teesside
since the recession of the early
19S0s.
The company also announced

that over the past year it had
cut its employment and mainte-
nance costs on Teesside by
about 5 per cent - a saving of
some £ 15m.
The Teesside complex has an

annual output of about £2.5bn.

BA set to cut

staff by 2,000
British Airways. UK airlines,
expects to seek voluntary sev-
erances from up to 2.000
employees on March 20, follow-

ing its takeover of rival UK air-

lines British Caledonian Air-
ways. Sir Colin Marshall, chief
executive of BA. said.

Ir is estimated that some
45.OOU-4ti.uuO staff will remain.

£36m eavesdrop
PIesse.v Defence Systems. UK
defence company, has won a
£30. 5m Ministry of Defence
contract for the army's first

compu ter-controlled c lect ronic
warfare system which will be
used by the British Army of the
Rhine to eavesdrop oil Warsaw
Pact countries.

Jaguar body deal
Jaguar, the luxury UK car man-
ufacturer. is to establish a joint

venture with GKK, British
automotive components and
engineering group, to supply all

the car makers' major body-
pressings. The decision to form
Venture Pressings is a blow to
Austin Rover. Britain's state-
owned car maker, which previ-

ously supplied Jaguar body
parts.

US Rolls sales up
Rolls-Royce and Bentley sales

in the US were up 20 per cent
last month compared with a
year ago, in spite of the stock
market crash in October, Mr
Malcolm Hart, Roll-Royce
Motors' sales and marketing
manager.

Sound banking
The Royal Bank of Scotland is

testing a voice-recognition
banking system whicn will
allowr customers to conduct
transactions over the telephone
once their voice has been recog-
nised by a central computer.

15m tourists in UK
Britain had its best year ever
for tourism in 1987 with a
record of almost 15m visitors

by the end of November,
although they spent three per
cent less than the previous year
— just £406m.

Steel flotation
A November date for the pri-

vatisation of the British Steel
Corporation was a possibility.

Sir Robert Scholey, BSC chair-

man said.

‘No radiation link’

The case against nuclear radi-
ation as the cause of the dus-
ters of childhood leukaemia
found near some industrial sites
in Britain has not been proven,
says a report by the National
Radiological Protection Board,
Government watchdog agency
on radiation effects.

m

GLAMOX A/S
Molde, Norway

has acquired the majority

of

ENERBA GMBH
Hildesheim, FRG.

Wte initiated the transaction

and were advisors to Glamox A/S.

DresdnerBank
Aktiengeseilschaft

- Mergers&Acquisitions -

. Frankfurt - London - New York

InJanuary 1993
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FT CENTENARY DINNER

Young
Nigel

makes
good
By Raymond Snoddy

THE YOUNG features editor
of the Financial Times in the
late 1950s was a shade on the
flamboyant side. He wore a
yellow waistcoat and green
bow tie and, according to
David Kynaston, the official
historian of the FT, had a
self-confident manner that
did not make him “every-
body’s favourite person."

But before he left after four
years, the young Nigel Law-
son had given evidence of his
future monetary promise by
initiating an annual Cost of
Living Round the World fea-
ture, which proved conclu-
sively that Caracas was then
the most expensive capital
city in the world.
Last night Mr Lawson,

Chancellor of the Exchequer,
now without his yellow waist-
coat, deputised for Mrs Mar-
garet Thatcher, the Prime
Minister, who had been called
away to Brussels, as the prin-
cipal speaker at the centenary
dinner of the Financial Times
at London's Guildhall.

An experience, an education, and tremendous fiin

More than 650 people - a
wide cross-section of the top
0.01 per cent of British soci-
ety — sat down to dine off
pink tablecloths decorated
with pink orchids and Royal
Doulton plates.
They drank wine from Cha-

teau Latour, like the FT a
Pearson company, and cham-
pagne from Royal Doulton
crystal glasses, another Pear-
son company. At the £60,000
centenary bash there were: 26
peers of the realm, 47 knights
- not including Mr Andrew
Knight, chief executive of The
Daily Telegraph - 10 minis-
ters or former ministers, nine
ambassadors, two newspaper
proprietors, two women,
apart from those associated
with the Financial Times, and
two religious leaders, one an
Anglican and the other a Mos-
lem.
Before the salmon trout, the

celery and orange soup and
the roast quail there were
three trumpet fanfares by
trumpeters of the Lifeguards
Regiment of the Household
Cavalry at the Storm Door of
the Guildhall.

One was for the arrival of
Mr Paul Volcker, former
chairman of the board of gov-
ernors of the Federal Reserve
System of the US and one of
the evening's main speakers,
a second for the Lord Mayor
of London, Sir Greville Spratt,
and a third for the former
features editor of the FT, Mr
Lawson. The choir of St
Paul's Cathedral and the
trumpeters combined for a
sung grace anthem based on
Psalm 112.
The organising of the cente-

nary dinner - the actual anni-
versary is Saturday, February
13 - has been under way for
the past two years.

Those who were invited but
unable to attend Included Mr
Rupert Murdoch, who now
owns 20 per per cent of the
FT, Chateau Latour and Royal
Doulton China, his Wapping
antagonist Ms Brenda Dean,
general secretary of the print
union Sogat, and all the living
former British prime minis-
ters except Lord Callaghan.
At the end of the evening

all the guests received a copy
of the centenary history of
the FT (price £25), a Royal
Doulton china figure of a par-
tridge in an FT and a free
copy of the first edition of
today’s paper.
The grand Guildhall occa-

sion and the newspaper deliv-

ered to it were a universe
away from the launching of a
four-page broadsheet in Feb-
ruary 1388 carrying the ban-
ner Without Fear and Without
Favour.

In its first issue it was
enthusiastic about the pros-
pects for machine-made bot-
tles and concerned about
Europe's diplomatic chess-
board in the light of Russia's
Balkans policy.

Soon ft was campaigning
against “guinea-pigs’ or
“ornamental” directors, aris-
tocrats who were elected to
boards of new companies on
account of their social rather
than their financial attrac-
tiveness.
The first properly docu-

mented editor was Leopold
Graham, who was appointed
on July 16 1888 at £6 per
week.
The colourful writer Frank

Harris said of him: “He had
no notion of writing and was
poorly educated, but had a
smattering of common French
phrases and a real under-
standing of company promo-
ting and speculative City
business.’
His modern-day successor

as editor, Geoffrey Owen, can
write, has a good education,
and would probably fire any
journalist with too great an
understanding of promoting
companies or speculative City

business.
Like the very model of a

modem multi-media editor.
Mr Owen will be appearing on
BBC Breakfast Time this

morning.

MR NIGEL LAWSONy Chancellor qf
the Exchequer, gave the following
speech at the Guildhall.

It must be clear to all of you
that I am not making this speech.
Nor indeed am I here tonight with
the Financial Times. For I am in

Budget Purdah. And it is a well
established and soundly based tra-
dition that, during the month or
two immediately prior to the Bud-
get, the Chancellor of the Exche-
quer makes no speeches and
avoids the company of pretty well
everyone, but most particularly of
the press.
But tonight, for the first time in

almost five years as Chancellor, I

have given myself a special dis-
pensation to break the iron rules
of Budget Purdah. 1 have done so
for two reasons.

First, this is a great and speeds!
occasion, marking as it does the
centenary of one of the great
newspapers of the world. And sec-
ond, because 1 myself had the
great good fortune to be part of
the FT during its golden age, in
the 60s, under the outstanding edi-
torship of Gordon Newton. It was
an experience, and an education,
that has stood me in good stead
ever since. And of course, it was
tremendous fun.

I have no time, in my brief
remarks this evening, to chart the
history of the first hundred years
of the FT. In any case, it is wholly
unnecessary to do so. For the
paper has itself commissioned a
great work of piety, by young Dr
David Kynaston, to mark the cen-
tenary, which does just that.

1 cannot say that I have yet read
it from cover to cover, ft is, as
Gordon Newton was wont to say, a
veritable magnus opum. And I

don't have much time to read
opums in this job. But 1 have
dipped into it. 1 began, where 1

suppose we all do, with the index.
Looking through the references to
myself, 1 turned up a brief account
of the choice of the successor to
Gordon Newton as editor, and
read the following:
"There was some possibility of

Nigel Lawson returning to the
fold, but when approached he
expressed an unwillingness to
serve an initial probationary
period as Editor of the Investors
Chronicle."

I have to say I still find it hard
to decide which was the greater
insult: the suggestion that 1 should
edit the Investors Chronicle or the
view that I needed a probationary
period. But all's well that ends
well. And I am particularly glad
that the paper now has as its Edi-
tor my protege, Geoff Owen, who
started 30 years ago as a feature
writer when I was Features Edi-
tor.

With the exception of Sam Brit-

tan, the undoubted star of today’s
FT and for many years past, most
of us from the 50s vintage have
long since gone our separate ways,
and a new generation with new
conventions has taken over - not
in all respects a change for the
better. Dr Kynaston’s opum quotes
this, from an FT leader in the 60s.
"The right relationship between

Chancellor and Treasury officials

is perhaps that of a vigorous
swashbuckler whom the officials

contrive to restrain."
Nowadays this timeless and ligh-

thearted observation is served up
annually as a sensational news
story. But the FT remains, as I

have already observed, one of the
great newspapers of the world —
and, indeed, a national institution.

For all its faults, it would in my
personal opinion be a sad day if it

were ever to lose its independence
of other newspaper groups.

It is good to see so many old
friends and former colleagues here
this evening. It would be invidious
to mention some and not others.
But 1 am particularly pleased you
have invited Paul Volcker, the out-
standing central banker of his gen-
eration, to speak this evening. He
and 1 have been colleagues over
the years in the G5 and G7 - and
on one never-to-be-forgotten occa-
sion, the G6.
And now, unlike me, he is free

to speak unfettered by the con-
straints pot only of Budget Pur-
dah, but for almost the first time
in a very long and immensely dis-
tinguished career, unfettered by
the constraints of public office of
any kind. In every sense, he is a
man of exceptional stature -
which makes all the more remark-
able his achievement, during a
period of particularly delicate
international financial negotia-
tions in the 'seventies, of getting

into and out of Tokyo unnoticed
by the press.
So J gladly leave the meat in the

sandwich to Paul. But I would
just, very briefly, say this. The old
debate between Keynesianism and
monetarism is becoming increas-
ingly dated. The battles that had
to be fought have been fought and
won. A new consensus has
emerged over the conduct of
domestic economic policy, with
financial discipline at its heart,
and which only a few dinosaurs
would now dispute.
The problems for the future lie

in the international sphere, and
the impact of these forces on our
national economies. How to come
to terms with the implications of

Nigel Lawson: Life was easier in 1888

global financial markets of all

kinds, fully equipped as they are
with the latest developments in
information technology. What is

the right balance between supervi-
sory regulation and market free-
dom? what is the practical scope,
and what are the practical limits,

of international co-operation in a
world of global financial markets
and independent sovereign states?
These are the issues we need
urgently to be addressing now.
How much easier it all was when

the Financial Times was first
launched, a hundred years ago - a
time when it took 11 days to get to
New York when the weather was
good, and a fortnight if it was bad.
And 40 days to get to Tokyo by

the quick route via Italy, Egypt
and Shanghai. And when govern-
ment was so much smaller and
Budget speeches so much longer.
In preparation for my own next

effort on the Ides of March, I took
a look at the Budget speech of
March 1888. The Conservative
Chancellor of the Exchequer then
was Goschen — remembered now
probably only as the man Lord
Randolph Churchill forgot. But bis
Budget speech of 1888, of well
over three hours in duration, well
repays reading. He clearly
believed in keeping a beady eye on
the Bank of England. As he
informed the House:
"There has also been a saving of

£16,000 to which I should like to

allude. It is a saving whJchJhave
secured by watching more, closely

the balances at thei
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chen next monthsBut if-snhch.h^v-/

changed since 1888,
have not, -vr:- :•••. ' 7'

London then was thefmaiidal.
capital of the world- The cooipeti-^ .

tion is a good deaLflercertoddy^
but, freed - from -unnecessary^ - -

restrictions and controls, and jn £; .

benign political and economic eh-
mate, London has pace again the
chance to establish itself as-the
financial capit&l-of the world/And '

that is yet another good xeasoat-ohV;
this historic occasion,- to ask you •>.

to rise and drink a toast: to the .

newspaper on which so many or.’
us have, at one time or another, :. .

worked, and which we honour on
*

Its centenary day - the Finahcuit7
Times, .

'*

Stirring times in the first 100 years of a great world paper
LORD BLAKENHAM. chair-
man qf Pearson, publishers qf
the Financial Times, gave the
following speech.
My Lord Mayor, Lord Chan-

cellor, Your Excellencies,
Your Graces. My Lords, Chan-
cellor of the Exchequer, Sher-
iffs, Ladies and Gentlemen.
We celebrate tonight 100

years of the Financial Times.
We had thought that it might
be a double celebration - as
tonight is also the 13th anni-
versary of the Prime Minister
taking on the leadership of
her party. As you know, she
has an emergency meeting in
Brussels, and sadly cannot
therefore be with ns, but I

would like to extend on
behalf of the FT a special wel-
come and thanks to the Chan-
cellor of the Exchequer, Nigel
Lawson, who is our guest of
honour, to Paul Volcker, who
has been a dominating figure
in post-war economic life in
the United States, to our Lord
Mayor, Sir Greville Spratt,
and to all our guests.
The leading article in the

first issue of the FT in Febru-
ary 1888 was entitled “Our-
selves”. It explained that the
paper was designed to supply
“a long-felt want” and it con-
cluded with these words:
“The congratulations we

have received, the good
wishes, the earnest and lib-

eral offers of assistance, the
promises of active support, :

the eager curiosity to discover
our personal identity, the con-
sternation already caused in
various financial camps, the
astounding revelations which
are being daily confided to ns,
the angry threats, the cau-
tious overtures - these and
numerous other evidences
have satisfied us, more con-
clusively than ever that a
financial paper for the City of
London carrying the banner
of WITHOUT FEAR AND
WITHOUT FAVOUR, will not
fail for lack of a raison
d'etre.

ciples and our programmes
are summed up in the motto
we have quoted whilst they
are elaborated more in the
comers of our title page. This
is the field we have entered -
and our arrangements have
been made with a view to per-
manent occupation.”

In the left comer of the title

page the new paper described
itself as: “Hie friend of the
honest financier, the bona
fide investor, the respectable
broker, the genuine director,
the legitimate speculator.* In
the right comer it claimed to
be: “The enemy of the closed

i
Stock Exchange, (it's taken
100 years to put that right)
the unprincipled promoter,
the company wrecker, the
Guinea Pig, the Bull, the Bear
and the gambling operator.”
A stirring start, but the

article that followed immedi-
ately after did not do quite so
welL Far, ignoring that pious
statement that no invidious

;73; comparisons were to be
drawn, it began: "It must
have been somewhat mortify-
ing to our contemporary
Financial News to find
that . . ” and it then pro-

,3$ ceeded to hold up to ridicule
the accuracy of that paper’s
“facts”.

The two papers remained
rivals for nearly 60 years
until they merged in 1945,
under the leadership of Bren-
dan Bracken, to form the
springboard for the modern

. *'J Financial Times.
'A In the time we have I caiv
not cover much of the history

. |of the FT. David Kynaston
has written a short, (640
pages!), brilliant and enor-
mously readable book, pub-
lished today by Viking Pen-

n, a copy of which will be
resented to everyone as they

t --i m_b. i i_. j * _ , leave, but 1 would none theLord Blahenham: We intend to remain ourselves less like to say a few words
"It is not our intention to and those of any of our con- about some of the personali-

draw, or even to suggest any temporaries. Today we are ties and fundamental atti-
invidious comparison between concerned only with our- tudes that have brought the
our own methods and policy selves. Our attitude, our prln- FT to its present pre-emi-

nence.
Brendan Bracken put in

place the triumvirate that
was to lead the paper through
the 60s and 60s and into the
70s. It consisted of the editor,
Gordon Newton, the adver-
tisement manager, Sidney
Henschel, and the managing
director, Lord Drogheda.
Lord Drogheda when he

gave up the chairmanship in
1975 had served -as 'chief
executive for no less than 30
years, and his contribution
cannot be overestimated.
Anyone who saw the FT on

Saturday will have read how
well the three worked
together to develop the news-
paper. When Sir Gordon
retired in 1972 he left behind
a paper transformed, with a
circulation of 190,000, as
against the 60,000 when he
started, and with a pervasive
ethos of integrity and commit-
ment to journalistic truth.
Fredy Fisher became the

new editor, expanding the
international and specialist
coverage, and the paper
became more and more pro-
fessional, effectively provid-
ing a complete editorial ser-
vice for the international
businessman.
When he left in 1981, Geoff-

rey Owen took over and
under his editorship the circu-
lation has grown from
200,000 to over 300,000
today. In addition to Geoffrey
Owen's editorial leadership
this increase has been helped
by several factors - the first
related to the courageous
decision that had been taken
back in 1978 by Alan Hare
and his team to establish the
FT as Europe’s business
newspaper.
Alan Hare had succeeded

Lord Drogheda in 1975 and
the decision was courageous
because it involved planning
to run substantial European
losses for at least four years
before the project could
become profitable. Now we

are reaping the benefits and with agreements and strategic
Continental circulation has alliances with local nationat
increased from 14,000 to business papers in othar parSt
50,000. of the world, with the consqU-'
Other factors have been the elation of our European base,- ,

increasing thirst for financial and with more and jrtQTpz

information, as a result of the copies being sold internatidn^
globalisation of securities ally, our horizons are expand^
markets, and the increase of
sales in the United States as a
result of our printing there. -

So over the years the FT
has moved "from -behig-justra
financial paper for the City of

:f- i:

ing all the time.
But putting; aside personali-

ties, numbers and strategies,
what makes the FT so spe-
cial?! would suggest that the ?

breadth of its coverage* the
London, to being the UK's depth of its financial. analysis
business newspaper, to being and

.
the quaKty of-its writing-

Europe’s business newspaper
— '* "•

and now, as it becomes
increasingly international, to
being one of the world's great
newspapers.

I have mentioned the names
of some of the people who
have played leading roles, but
the story of any newspaper is

a story which embraces the

are important. Also,its accu-^
racy and object^Vity, ;which:'
are key ingredients wA only .

to attract the best writersbat
also to ensure the credibility .:

the newspaper deserves,

The FT has been part
Pearson group for more
30 years. In that time/-Fear-

in its strategic decisions, man-
agement arrangements, finaxK'

'

cial objectives', and capitAU
backing. They, have neve!
interfered in editorial zoa&. li-

ters. • :7”

A distinguished editpr pf -

-

the Times, not unconnected;-' ,

with the FT In earlier-daysj i
recently wrote: “Both editor^
ally and commercially,
Financial Times is one of .the
great success stories of pos&*'
war British publishing! :-l

careers and personalities of involved

many people. We should not
forget the grinding hours that
have been put in on the man-
agement front and the count-
less individual awards that
have been won by FT journal-
ists - a recent example is the
important West German “Lud-
wig Erhard Award for Eco-
nomic Writing” which has
been won by Samuel Brittan.
Normally this award is given
to academics and not journal-
ists and this reflects both the ,
quality of FT writing and our think its influence is wholly
international coverage. for the good. It sets a staa-v
Many more deserve mention dard of seriousness in its cov-

but I would not know where erage which everyone
to stop, m bring up just one admires. It is an unegotisticsT
more name, which is that of paper, free of the personal'
Frank Barlow, the PTs chief follies of much contemporary
executive for the last four journalism. It is trusted as -

years. He has provided much on the left as on the'
inspired leadership and mas- right, read by trade Union
terminded the peaceful transi- leaders as carefully as by cab- ,

tion of the newspaper to mod- met ministers.”
’ '

sustaining rnorale*and media- yeare^Sv?
tion and improving profitabU- of the world”ity beyond all recognition. newsuaoers*
With new technology, with worid^

P
^

great aeSw?
of our *!ec' And above all, we\rteX?fetronic information capability, remain ourselves.

Volcker sees danger in further fall of dollar
BY SIMON HOLBERTON

FURTHER DOLLAR deprecia-
tion would serve only to feed
an illusion that the US could
deal with its trade Imbalance
by monetary manipulation, Mr
Paul Volcker, the former chair-
man of the US Federal Reserve
Board said last night.
He was speaking at the din-

ner at the Guildhall in celebra-
tion of the 100th anniversary
of the Financial Times.
Mr Volcker said that what the

world economy currently needs
is stability in foreign exchange
markets- He called for a wider
response to the warning
Implicit in the October collapse
in share prices than simply re-
examining market mechanisms.
A dearer recognition of the

desirability of exchange rate
stability, alongside the need for
domestic price stability, could
provide the necessary focus to
avoid the huge imbalances
which currently dominated the
world economic scene.
"For far too long, it seems to

me that we have collectively
been running too great a risk to

the world economy by failing to
act more decisively to deal with
obvious imbalances,* he said.
Mr Volcker said that another

fall In the value of the dollar
might threaten the prospects
for growth in Europe and
divert the US Government from
taking the necessary steps to
curtail excessive domestic
Spending, and US business from
making efficient and productive
investment.

“I know there are some that
urge even greater depreciation
of the dollar, arguing that
’overshooting' may be neces-'
sary to, in effect, shock busi-
nesses into changing patterns
of imports and exports” he
said.
“But such a course strikes me

as highly dangerous- It would
be counterproductive in the
sense of inflationary risks (and
therefore interest rate risks) in

an American economy that is

now relatively fully employed
and already experiencing pres-
sures on capacity in our most
Internationally competitive

industries.”

Mr Volcker said he recognised
that no matter what the intel-

lectual force of the observation
that further dollar depreciation
would be harmful to the world
economy, but that was hardly a
conclusive factor in the present
market outlook.
The fact remained that in the

best circumstances the US
would have to finance a current
account deficit of far more than
SlOObn this year and that siz-

able deficits were inevitable for
several years to come.
“That financing, in the last

analysis, will have to rest on
confidence - confidence that
we are serious about dealing
with excessive spending at
home, by cutting the budget
deficit, serious about maintain-
ing progress toward price sta-

bility and that the external def-
icit is trending down."

In the context of a presiden-
tial year, however, he said
there was a real danger that
presidential candidates would
refuse to deal with the awk-

ward issues of expenditure cuts
and taxes and thereby fail to
build a political base for under-
standing subsequent action.
Mr Volcker said that there

were signs that some of the nec-
essary adjustments in the US
external accounts were begin-
ning to take place. 111676 were
signs that US consumption was
more subdued, perhaps because
of the effects of the October
crash in share prices.

The volume of US exports
was rising strongly despite
sluggishness in most foreign
markets.
Japan appeared to be joining

the UK in providing some impe-
tus to growth, thereby reducing
the risks that a slowdown in
the US might set off a reces-
sion.

“In the circumstances, some
visible progress in closing the
trade imbalance should be pos-
sible, providing tangible sup-
port for the renewed efforts of
the leading industrialised
nations in their effort to
encourage greater stability in

exchange markets."
Progress in the direction of

stability was the logical exten-
sion of the discussions within
the Group of Seven leading
industrialised nations over the
past year.

“More fundamentally. It
seems to me consistent with the
evident disposition of individ-
ual countries to seek greater
exchange rate stability with
their principal trading partners,
a process that is, of course, well
advanced within Europe.

“Still more broadly, the long
sweep of history, recorded for a
century in the pages of the
Financial Hines, suggests that
monetary stability, flourishing
trade and economic growth are
likely to be mutually reinforc-
ing over time rather than
incompatible.
Mr Volcker said he possessed

no blueprint for achieving that
and said he thought we were
far from the time when active
negotiations would be feasible
and productive. raw vDicker m the FT editor's office
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THE ASTONISHING October
stock-market crash has
already had severe repercus-
sions for many in the finan-

cial sendees'industry.

.

Two . examples were'
E.F.Hutton and Wood Gui
The former fell into the hi

of Shearson. Lehman soon
after. . Wood Gundy lost an
estimated C$40ra on under-
writing the ill-fated British
Petroleum share issue and in

the process also lost a pro-
spective merger partner in
First National Bank of Chi-
cam. Now, a controlling stake
in Wood Gundy ft to be taken
by Canadian Imperial Bankof
Commerce; subject to regular
tory approval.
However, for Royal Bank of

Canada,; the country's largest
chartered bank with assets of
C$102bn, the cloudburst that
enveloped Wall Street and the
rest of the world's major equi-
ties markets had a very pro-
nounced silver lining.

Six weeks after Black Mon-
day. representatives of the
business media -were sum-
moned to the 14th floor of the
bank's stylish Toronto tower
block tobe told that the Royal
had clinched a deal to buy 75
per cent of Dominion Securi-
ties, Canada’s leading invest-
ment dealer, in a deal worth
C$3S6m.
While Dominion president,

Anthony Fell, took pains, to
stress -that the crash did not
precipitate the deal, observ-
ers suggested that the plunge,
(which at one point wiped 46.

per cent off the Dominion
share price in two weeks)
may have removed any linger-

ing temptation for the dealer
to remain independent. “I
think if you took a confiden-
tial poll (of Dominion employ-
ees) there would be a big
increase in the number who
would actively solicit a bid,”
was one insider's comment.

'

Certainly, the Dominion
deal changed perceptions lit-

erally overnight of the way
the Royal had handled the
gradual deregulation of. Cana-
dian financial services.

Criticism that the bank had
been caught flat-footed while
competitors all around were
leaping nimbly into bed with
the cream of Bay Street,
Toronto's financial centre,
evaporated- While early birds
like Bank of NoVa Scotia
scrambled (successfully) to
renegotiate terms thrashed
out before the crash to buy
investment dealer McLeod
Young Welt, the Royal-Domin-
ion tie-up was; greeted with
near universal approbation.
Patience had indeed been
shown to be a virtue.

This change of circum-
stance, however serendipi-
tous, must have been particu-

Royal Bank of Canada

Where patience was a virtue
David Owen explains why the bank’s approach to deregulation is winning plaudits
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larly gratifying for Allan
Taylor, the Royal’s 65-year-
old chairman, whose personal
trademark the softly, softly
approach is fast becoming.
Since taking the helm in

1986 from Rowland Ftazee,
his much-revered predeces-
sor, the' down-to-earth Sas-
katchewanian has frequently
been accused of excessive cir-

cumspection.
Some 18 months later, how-

ever, a recognisable Taylor-
Stamped strategy is starting

to emerge. In a nutshell, it

combines optimising the
bank’s existing strengths with
exploiting areas of fresh
opportunity — particularly
those, like domestic invest-
ment banking, opened up by
continuing deregulation.
Top priority remains the

domestic retail bank,
described by Taylor as “a tre-

mendous backbone’’. With
G$42bn hi consumer deposits
from its 6.5m customers, the
Royal-has one of the largest
retail deposit books in the
world- and the largest Visa
card base in Canada. It has
been spending heavily on
training and technology in a
bid to consolidate this leader-

ship.
Second on Taylor’s list is

the expansion of investment
banking services using the
Boon-to^be^-renamed RBC
Dominion Securities as the
cornerstone. Taylor believes
that Dominion can play a big

part in improving the perfor-
mance of the Royal's estab-

lished UK-based investment
banking operations, namely
the Orion Royal merchant
banking unit and the broker-
age house Kitcat & Aitken.
Orion in particular has had its

problems lately, as Taylor
acknowledged, falling into
losses in 1986 and withdraw-
ing from the Eurobond mar-
ket in November.
“Trying to be involved in

something that is that differ-

ent and 3,000 miles away is

not the easiest trick in the
world,” reflects Taylor. But
“when you. put Dominion
together with Orion, together
With Kitcat A Aitken, we
think we've got something
pretty good with a Canadian
flag on it that win be operat-
ing internationally.”

The Royal will also seek to
exploit opportunities in insur-
ance and fiduciary and infor-

mation services as they arise
as a result of deregulation.
Taylor recently appointed Joe
Regait, a 67-year-old senior
executive vice president in
charge of strategic initiatives,

reporting direct to the chair-
man's office. Says Taylor;
“Certainly, we are going to be
involved in Investment man-
agement. We are in It in a big
way now managing our own
fUnds.”
On the international front,

the bank has already been
busy refocusing its wide-rang-
ing activities on areas expec-
ted. to yield the best returns
in future. Overseas operations
with assets of approximately

C$1bn have been trimmed,
while the bank’s profile in
Australia, Barbados and the
Bahamas has been raised.
“We really have to look at
everything today on profit
potential," Taylor says. "If
people describe us as being a
niche player on international
markets, I don’t mind that.”

Finally, the US market is
clearly defined, in Taylor’s
Words, as “a strategic thrust”,
although he continues to be
wary of the sums necessary
to “do It in a meaningful
way”. Once again, Taylor’s
stance has been widely criti-

cised as unduly cautious, not
least because of Bank of Mon-
treal’s successful if pricey
1984 purchase of Chicago’s
Harris Bank.
Even at post-crash prices,

however, Taylor is unlikely to
rush into any rash decisions.
“It’s a strategic priority,” he
reiterates, “but perhaps not
quite the kind of priority that
we would be putting on other
things."
To a degree, evolutionary

rather than revolutionary
change is inevitable in an
organisation comprising 1,500
domestic branches dispersed
over Canada’s enormous land
mass. Taylor's own extensive
grass roots experience (he
joined the bank as a junior
clerk in 1949) has heightened
his awareness of this. If too
many new products are
launched too rapidly, he feels,

“at some point, branches start
to say wait, wait, we can’t do

anything more.”
This was one reason why

the recent internal restructur-
ing of the bank into a three-
pronged retail-commerciai-in-
vestment banking configura-
tion was also accomplished
gradually. Having put in place
an interim management struc-

ture on succeeding Frazee,
Taylor did not reveal his
definitive framework until
just before the Dominion deal.

“With 1,500 branches, it’s

not as easy to do as a unit
bank in the United States. So
we have respected that and
said, go more slowly,” Taylor
explains. “You tell a customer
that, by the way, next Mon-
day we are changing our
organisation and we want
your corporate business done
over at the commercial centre
twenty-five blocks (or, in
some provinces, 30 miles)
away - but your personal
business can stay here
because this is a retail
branch, and what does he
say? He says; "You've got to
be kidding.' You have to do
that carefully.”

But in the final analysis,
Taylor's gradualist philoso-
phy will be judged less for its

compelling logic than its

results. Can such an approach
provide a strong enough tonic
to satisfy shareholders?
After all, in the fiscal year

ended October 1987, the
Royal capped four years of
stagnant profits by reporting
a whopping C$259m loss fol-

lowing a C$1.4bn addition to

its general provision for
losses on Third World loans.

Much will depend on the
accuracy of Taylor’s assertion
that the Royal's loan portfolio

“has been improved tremen-
dously" and that “we have
the very worst behind us.”
As he acknowledges, asset

quality has been the bank's
greatest problem in recent
years. And its hefty exposure
in the cyclical domestic
energy and agriculture sec-
tors has sparked as many
headaches as the troublesome
sovereign loans. “In energy
loans, we have written off
very large sums of money
over 5-6 years,” he says.
But if observers remain

somewhat sceptical about the
bank’s resource portfolio, the
rise In its Third World loan
loss provision may provide
some relief by precluding the
need to set aside more funds
for this purpose - at least for
a year or two.
Ottowa is again examining

the adequacy of Canadian
banks’ reserves against these
exposures. Before last year's
unprecedented addition, the
bank had been salting away a
precautionary C$100-200m a
year in this way. “We are not
expecting to have to put any-
thing more to the LDC situa-
tion,” says Taylor. “As a
result of that kind of change,
there is quite an opportunity
for improvement."
On the other hand, the

Royal will be hard-pressed to
maintain its current high rate
of return in the core domestic
retail sector, due both to the
projected economic slowdown
and intensifying competition.
Trust companies have met

considerable success in their
increasingly aggressive and
sophisticated attempts to lure
retail business away from the
traditional chartered bank
havens and foreign banks like
London-based Lloyds are tak-
ing a piece of the action too.

To combat the threat, the
Royal has relied heavily on
extensive retraining and
heavy capital spending on
new technology. In common
with other banks, it has
boosted its emphasis on the
top-scale “private banking”
market, referred to by Taylor
as “sit down” as opposed to
“stand up” banking.

On the investment banking
front, it is likely to be some
time before Dominion begins
to contribute to its full poten-
tial - particularly if 1988
turns out to be as glum a year
for the securities business as
most forecasts suggest. The
same could be said of the
bank's international
operations, which last year
saw a 48 per cent decline in
earnings compared with 1986.

Management
abstracts

Assert your corporate per-

sonality* D Haigh in AA
(UK). Oct 87 (3 pages)
Takes a rather dim view of

the new breed of corporate
communications expert,
described as ‘pseudo-scien-
tists', who are more likely to

consider corporate strategy
and critical success factors
than what shade to use in the
logo; considers recent
attempts by some companies
to brush up their identity,

praising for example Pruden-
tial Assurance (Prudence has
been updated to look Tike a
yuppie in an aerobics session’;

believes that the accountancy
profession has little of inter-

est in terms of design and
image.

Mixing professions. V
McDougall in Accountancy
Age (UK). S2 Oct 87 (1 page)

Discusses multi-disciplinary
practices (ie including solici-

tors and accountants), point-

ing out the professional dif-

ferences and the problems
marriage might pose.
Focusses on their differing
views of independence - for
the accountant it means
essentially to be objective, but
for the solicitor it is the free-

dom, from external pressures,
to protect clients.

A nation of shareholders? P
Bostok in Admap (UK), Sep
87 (4 pages)
Avers that increases in

share ownership in the US
and Europe could be merely a
fad because the public at
large does not understand the
meaning of investment, con-
fusing it with saving, insur-

ance and gambling; argues
that there is a big educational
job to be done by brokerage
firms, whose current adver-
tising shows that they do not
fully appreciate this.

Audio-visual extravaganzas.
Audio Visual (UK), Sep 87
(S'h pages

)

How-to-do-it of staging big
events with complex A-V sup-
port: 1. a one-day event at the
NEC with lighting on an out-

rageous scale, a lake/fountain
and fairground/circus
intended as a vehicle for a

culture change by Woolworth
(1,400 participants); and 2.

the Third World Advertising
Congress in Peking - 15 tons
of equipment, a 2,000-strong
audience and 172 presenta-
tions over five days.

Just in time in the smaller
company. HJ Janes in BPICS

Control (UK), Octo/Nov 87
(SVs pages)

Demonstrates that there are
significant savings available
to smaller companies (ie
employing less than 20 peo-
ple) from JIT without any
great expenditure on equip-
ment or systems; shows how
Knowles Electronics Company
introduced the approach
through a pilot scheme;
explains how the system was
extended plant-wide through
the use of employee seminars
and project teams.

The human resource side of
mergers. JS Pappanastos &
others in Business (US), Jut/
Sep 87 (9 pages)
Against a background of

failure in many US mergers
and acquisitions, examines
the major human relations
difficulties they create and
‘which critically affect their
outcome; outlines four merger
categories - rescue, collabora-
tion, contested and raid - and
the emotional/psychological
side-effects on personnel that
each can produce. Provides
guidelines for positive man-
agement action by acquiring
companies; explains how to
conduct a personnel assess-
ment exercise aimed at identi-
fying talent and potential
among the acquired staff, and
offers suggestions for improv-
ing the motivation of those
retained.

Interviewing techniques. C
Tung-Pou• in Business Execu-
tive (UK), Sep/Oct S7 (4
pages)
Opens with the assertion

that 'business executives
will . . . conduct interviews
for various purposes', but
thereafter devotes itself
entirely to interviewing for
candidate selection. Does this
with thoroughness: how to
put questions, how to develop
the interview, how to clear up
ambiguities, how to test and
evaluate the candidate.

Ban the press release. Af
Daly in Business Marketing
(US), Oct 87 (S'h pages)
Points to the flood of press

-releases which confront edi-

tors and journalists every day
and also to the fact that most
of them are pretty dire (the
press releases, that is); looks
at tiie need to make sure that
a message in some way stands
out. Offers seven options,
other than the regular press
release, from the captioned
photo through to the one-on-
one meeting with an editor.

Than abstracts an eondansad from Ota

abstracting /oumatB published by Anbar Man-
agement PubBcatlons. Licensed copies ol the
original attidas may be obtained m a cast at
£4 each (Including VAT and p+p; cash with

order) from Anbor, PO Boa 23. Wembley HAO
BDJ.
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TECHNOLOGY
Calgary 1988. Paul Abrahams explains how technological supremacy has become increasingly important in the quest for Olympic glory

Microseconds that

a racism

7fSt*r -
/-

can make or break
THE MOST important
moments of the Olympics for
ski manufacturers, are not
during the races themselves,
but those brief seconds on the
winning podium, when images
of their products are beamed
to a potential worldwide audi-
ence of 1.6bn people.
Those few seconds are the

culmination of and Justifica-

tion for years of technological
research. They are, claim
manufacturers, worth mil-
lions of pounds of advertis-

ing.

In a sport where the differ-

ence between victory and
defeat is measured in hun-
dredths of seconds, ski tech-
nology has become increas-
ingly important in
determining whether or not a
manufacturer eitfoys that
publicity.
Rossignol, the French ski

manufacturer based in Voir
ron, estimates that 80 per
cent of the result 1st 'special

slaloms is dependent upon the
skier and 20 per cent on the
skis. In tiw downhill, where,
the skier, turns much less and
the surface of the ski is flat

on the slope for much longer,

the Importance of the skis

performance is increased to
40 per cent of the winning
margin.
Winning in the Olympics br"

World Gup is significant

because it demonstrates the
technical expertise of the
company and provided an
indication of the potential
performance of skis .which
will be put on sale to the pub-
lic during the following sea-
son. The racing skis of today
are the recreational skis of
tomorrow.
This demonstration of tech-

nical expertise ft Important
for an industry which aims to
provide the consumer with
the possibility of purchasing
a new and technically
improved product every year,
“The philosophy Ofthe Rds-

signol group is founded oh a
commitment to innovation.
Competition is the beat possi-
ble way to test our latest
products. It also provides the
best possible shop-window for
our most recent research,^
says Jean-Jaoques Bompard,
secretary. general of toe Bos-
signol Group. .

The cost of maintaining the
competitive edge .created,by
research can be mob. -Bom-
pard estimates thatlast year
his company invested 4 per
cent of turnover in research.

In addition Rossighdl put 3
per cedi of Sts sales revenue
back into sponsorship and
competition promotion, the
company sponsors about 20
per cent of World Gup elders,
but to achieve that figure, It

sends out talent-scouts to
recruit a pool of 2,000 young
skiers with championship
winning potenial.
Rossignol believes that

money spent on racing is not
wasted. It argues that there is

a connection between its

record in racing — more victo-

ries than any other manufac-
turer since 1956 — and its

position is toe world's largest

alpine ski manufacturer.
The company argues that

sponsorship is all the more
important because of the
present nature of the ski mar-
ket. After a period of rapid
Expansion since the 1960s,
the market is now static, and
competition for sales is
intense.
Next season, Salomon, the

French boot and binding man-
ufacturer based in Annecy,
will enter the ski market,
after five years of research
and a forroidible reputation,
for successful diversification.
This season the world mar-

ket may even contract
because of poor snow condi-

tions in Europe, and the fall

in the value of the dollar has
affected sales of European
aids in the US. Victory in the
Olympics, and the resultant

sales-boosting publicity, has
therefore become all the more
vital for the world’s aid man-
ufacturers*

The technicians at Rossignol
are aware of the importance
of their role. “Our only job is

to win races and put people
on the victory rostrom," says
.Maurice Woehrle, director of
research at Rossignol.
The difficulties of doing

that in Calgary next week are
considerable. Winds from the
Pacific, called the Chinooks,
can cause temperature shifts
of more than 20 deg C in less
than 24 hours. The consis-
tency of the snow can change
radically and quickly. This
seriously complicates the
choice and preparation of the
akis which have to be adapted
to the conditions.
The friction mechanics of

the skis passing over the
snow are complicated and not
fully understood. But in
warmer conditions the Roasig-
nol technicians advise their
skiers to choose skis with a
base specially prepared with
a microgeometry pattern just
two microns (two thou-
sandths of a millimetre) deep.
Warm snow melts under skis
to farm a continuous film of
water which slows the skier.

The pattern breaks up the
film to allow the skis to slip
over the mow more quickly.
In cold conditions, a

Smoother base is used to pre-
vent the snow crystals, which
are more sticky at low tem-

• : .. .
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peratures, holding back the
skis. However, the base can-
not be completely smooth,
otherwise the skier would
find that the skis had a ten-
dency to slip laterally and
lose grip. The art is to find
the right pattern for the right
snow conditions.
The materials used and the

internal structure of the skis
also play a vital role. Each
type of ski, which can be
made up of a composite of as
many as 10 different materi-
als, including glass-fibre,
wood, carbon and Kevlar, has
different characteristics and
vibrates In different ways.
The aim is to find a ski

which will remain on the
snow for as much time as pos-
sible. A flexible ski which
tends to vibrate a great deal
runs better on soft snow.

Bobs run at the forefront of innovation

Tanptntm vwftttor ft
•• Mnot eoOd pByTSftfce ttURt*

THE TIME difference between the fop

ten bobsleighs at Calgary next week
could be leas than two hundredths of a
second.

“The difference between winners and
losers mil- be decided by technology,”
days Brian Fifed* publicity manager of
Allied Steel and Wire Holdings (ASW).
the steel-making sponsor of the British
bobsleigh team.

.

“AH of the best teams are extremely
fit —theft staff times trill scarcely dif-

fer. The pilots ore top-rate. The differ-

ente ftfn fhe bobs thentsehres.

*A technological and design revolu-

tion has occurred in sledding over the
paft let years. The Western Europeans
Were left far, far behind- We are only
now catching up," he says-
Machines in the mid-1970s wer&uaao-

pfiftficafed — hardly more complicated
than the sleds Used when the sport was

invented by the British a hundred years
ago. The East Germans saw that the
sport had not taken on board the tech-
nological Innovations of the period, and
decided to challenge the then dominant
Italians and Swiss.

For the next five years they domi-
nated the World Cup and Olympics,
bringing into play modem aerodynamics
tested in wind-tunnels, an improved
chassis, a database with records of
'every run on every track, trained inter-

national track and field sportsmen, and
a back-up team of 37 army officers.

Brian Ford explains that ASW decided
to help the British team in 1983. “We
felt that we had a good deal to offer
them. Our main thrust has been in run-
ners - what you would expect from a
steel company," be says.

ASW adopted & Swiss computer-de-
signed chassis and bob which used a
mixture of Kevlar and fibreglass. Kev-

lar on its own is particularly strong and
can deal with the stresses of being ham-
mered against the side walls. But it

proved too light, and tended to allow
the runners to lift off the surface of the
ice.

Together with University College Car-
diff. ASW ran a project to study the
friction of metal on ice. The aim was to
find the right materials to allow the
runners to retain or even increase heat
as they ran down the course, and so
improve speeds. A material that was too
hard could also be brittle and shatter
during toe run - a less than safe pros-

pect in a bob travelling at full speed.
Methods of polishing the runners, and
their shape and bow, were also studied.
“The runners we have are something

else - beautiful. The problem Is Cal-
gary. The variations in temperature
could play havoc with the track and the
selection of the runners,” says Ford.

Snowflakes are

dancing to a

man-made tune

because it hugs the slope and
spreads the skier's weight. A
less flexible ski has little
vibration and performs better
on hard snow and ice.

The difficulty is that, at the
best of times, snow on the
course can be dry and cold at
the top while towards the bot-
tom. among the trees, it can
be humid and warm. Each
skier will have four or five
pairs of skis on the mountain,
and achieving the right bal-
ance is not easy. A ski which
will run well on the cold snow
may run extremely badly at
the bottom.

In Calgary, where the tem-
peratures change so quickly,
the task is much more diffi-

cult. There could be some sur-
prise winners - and losers -
next week.

“WITHOUT Snomax. we
would have had the greatest
difficulty in holding the
Olympics here," says Bruce
Cleveley, the Olympic Organ-
ising Committee's vice-presi-
dent of operations.
He is referring to the bio-

technology-based snow mak-
ing machinery brought in to
compensate should there be a
lack of the real thing. And it

is just as well. For, three days
before the start of the games,
only 5cm had fallen at Can-
more, the site for the
cross-country events, and
10cm at Nakiska where the
downhill skiing is to be held.
The technology behind the

Snowmax snow-making sys-
tem chosen by the committee
is based on a protein made
from a natural bacterium,
Pseudomonas Syringae, which
forms a microscopic nucleus
for the artificial snowflake.
Although the melting point of
ice is 0 deg C, water droplets
will only freeze at tempera-
tures above -10 deg C if they
have a nucleus, such as a dust
particle, around which the ice
crystal can form.

The bacterial protein can
form the nucleus of a snow-
flake at temperatures as high
as -2 deg C- For reasons not
fully understood by scientists,

the protein is particularly
effective at aligning the water
molecules into the crystal
structure of a snowflake and
it allows the latent heat in the
water to escape into the air

very quickly as it freezes. The
protein is said to increase the
efficiency of snow-making by
30-80 per cent, depending on
conditions.
These ice-making properties

were discovered ten years ago
at the University of Wiscon-
sin- But the technique was
only perfected as a commer-
cial system last year by Sno-
max Technologies, a Roches-
ter. New York-based
subsidiary of Eastman Kodak.
Snomax was able to over-

come the sensitivity of the
protein to temperature and its

high cost of manufacture.
Companies from Sweden, Can-
ada and the US had all tried

to develop the product but
failed to solve the protein's

inherent instability.

"It was far from easy to
solve the stability problems
of the protein. It needed some
complicated bio-chemical
engineering and good chemi-
cal processing, but we can
now store the protein for
three to four months," says
Edward Robinson, president
of Snomax.
The company claims that

the system is easy to instal

and use. The protein is
injected into water stored in

tanks at the bottom of the ski
slopes. The liquid is then
pumped up the mountain and
sprayed on to the pistes.

The snow produced is, at
first sight, indistinguishable
from the natural thing. How-
ever, its consistency is lighter
and drier than snow produced
by conventional artificial
means. Once smoothed on the
slopes by machines called
piste-bashers, Snowmax says
its snow forms an ideal base
for racing.

If the pumping and spray
systems are already In place,
the capital cost for the instal-

lation of Snomax is about
$10,000. A three kilogram
case of the protein which
treats 4m litres of water costs
$1,600.
The protein is now being

used in about 100 ski stations
in North America. Snomax
says that resorts have
reported that its product can,
in a marginal year, make the
difference between losses and
a very profitable season.
In Calgary the Snomax sys-

tem has been working since

the second half of December
and all through January. At
Nakiska, the downhill and
slalom courses have had to
receive a metre of artificial

snow.
"It has been exceptionally

warm over the last two
months, and even with the
advantages of Snomax. the
possibility of snow-making
has been marginal,” says
Bruce Cleveley. "During the
days we have had tempera-
tures of 0 deg C, and we have
only been able to use the sys-
tem at night. Without the pro-
tein we could have had a
disaster on our hands.”
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ARTS
new to it, w is the conductor
Christian Thielemann (British
debut). Last performance of the
new Parsifal, finely conducted by
Bernard Haitink but staged with
Sad feebleness by Bill Bryden.
WaJtraud Meier as Kundiy is the

of a small town.

star of a generally first-rate cast
Uet introduces a triple

claustrophobia
(47426371).

Opera Condone La Fllle do Seg-
ment is conducted by John Bur-
dekm at the (47425371).

Palais dee Congees. Bc^art Ballet in

repertory.

Cav and Pag
Har-

Royal Ba
bill ion Thursday.(240 1066).y.(240 lOi

English National Open, Coliseum,
lis week:

NETHERLANDS

3

February 12-18

Opera and Ballet
LONDON

In repertory this week: Graham
Vick's deeply i

Madam Butterfly production, wit
Janice Calms and Edmund Bar-
ham as Cio-Cio-San and Pinkerton;
and the latest revival of David
Pountuey's fun but not-very -Of-
fenbach ian Orpheus in the Under-
world, in Gerald Scarfe's cele-
brated seta. (836 3161).

Amsterdam liwtekthcatcr. Balan-
chine programme from the
National Ballet - Concerto Bar-
occo (Bach), Violin Concerto (Stra-

vinsky) and Theme and Variations
(Tchaikovsky). (Wed and Thar).
(2S5 466).

WEST GERMANY

Sadler's Wells. American modem-
dance acrobatic troupe Momix.
(278 8916).

PARIS
Paris Opera. Homage to Serge Lifar
by the stars ana pupils of the

Royal Opera, Covent Garden. Jana-
cek's JenufaJenufa returns to the house
in the production by Yury Lyubi-

nd widely

Paris OpCra Ballet with Icare
danced in Picasso’s dfeor and cos-
tumes alternates with Karia Kaba-

nov that was new, am.
admired, last season. Ashley Put-
nam (title role) and Eva Randova
return to the production; Jan
BLinkhof and Arthur Davies are

nova inaugurating a cycle of Jana-
o-producek in a co-production with the

Los Angeles Music Center Opera
conducted by Jiri Kout. Karan
Armstrong, Barry McCauley and
Leooie Rysanek express the tragic

Berlin, Deutsche Oper. Der Trouba-
dour is a Herbert von Karajan pro-
duction. Hoffmanns Erzahlungen,
sung in French, has fine interpre-
tations by Faye Robinson, Kaja
Borns and Kenneth RiegeL Fkfe-
Wo, in Jean-Pierre PonneUe's pro-
duction, takes the leads Deborah
Poiaaki, Barbara Vogel, Hermann
Winkler and Harakl Stamm. Tosca
has a strong cast with Janis Mar-
tin and Ixigvar Wixell. Also Die
Zauberfldte and the bdJet La FUle
Mai GanKe (34 38L).

stars Julia V; . ..
twig, Giorgio Lamberti, Pfero Cap-
puceWi, Natalia Trotcskaya, Wla-
dtmir Atlantow and Gino Quilico.

Die Verkanfte Braut has Olive
Fredricks, Linda Pleeh and Kurt
MolL John Neuraeier's ballet End-
station SehnsuchL (SB 11 Bl).

Cologne, Opera. Pique Dame has
Josef Prouchka, Mandred Vote,
Martha Modi and Nadine Secunde.
Der Barbier von Sevilla takes the
leads Cecilia BartolL Louis Quilico

and Carlos FeJJer. (20 761).

Frankfurt, Opera. Le Nozze di

Figaro features Hildegard Hei-
chele, Nan Christie, Marianne Ror-

hotm and Wolfgang Schdne. Der
Zigeunerbaron will be conducted
by Volkmar Olbrich, Also in the
repertory. John Cage's two operas
Europeras 1 & 27(26 621).

it Is

Kollo-
Con-'.

i Fsesbawder, Carmen
falter Raffeiner and
kuda. This week's hlghlii

Tannhauser, starrin

in the title role and I

nefl singing both parts, Elisabeth;

and Venus. Die ZanberfWte is

Steered to triumph by Hfie Bob-
arth, Angela-Marla Bias!, Kurt
Moll and Siegfried Jerusalem.
Romeo and Juliet, and Der Wider-
spensigeo Zahmung, both choreo-
graphed by the late John Cranko,
round off the week. (21 651).

Stuttgart, Warttembergisches
Staatstheater. Anna Elolena has
Bruna Baglioni and Alejandro
Ramirez, brilliant In the leading
parts. Iphigenle auf Tauris in
Achim Freyer’s production with
Rachel Gettier, Tomoko Nakamura
and Claes H. Ahnslo, and Die Ent-
fQhnmg aus dera SeraiL (20 321).

Munich, Bayerische Staatsoper. Sal-
ome has a strong cast lea by Bri-

NOTICE OF REDEMPTION

To the Holders of

Hitachi Zosen Corporation
(the “Company”)

U.S. $60,000,000 11% per cent. Guaranteed Notes Due 1990

(the “Notes”)

NOTICE ISHEREBY GIVEN, that pursuant to Condition 5(a)ofthe Notes, the following Notes of the Company indicated below, in the

aggregate principal amount of U.S. $20,000,000 have been called for redemption on March 15. 1988 (the "Redemption Date") at a
redemption price (the "Redemption Price”) of 100% of the principal amount thereof.

SERIAL NUMBERS OF NOTES CALLED FOR REDEMPTION
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91
9e
97
as
Iff!

103
105
106
tm
nom
U6
"Bm
IM
141

499
SO? 995
506 <000
511 1005
514 TOO/
525 1008
S77 toil
STB 1013
530 1015
53? 1016
533 102?
534 1024
535 1037
536 10TB
537 1Q30
539 1031
539 103?
540 1033
542 1038
546 104?
549 1047
550 7054
551 T05?
55? 1061
591 1063
56? 1074
563 106?
564 1093
567 1066
570 1067
571 1088
574 1089
576 1090
577 109?
564 1063
588 1096
589 1100
set ttas
593 1107
595 111»
597 1114
599 1120
M3 H21
507 112?
606 1133
606 113?

1459
1467
1468
1469
I47Q
1471
147?
1473
1477
1478
148?
1404
1485

134
1*7
146
1S4

m
i/I
174
177
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136
197

an
?n
?i?
?13
?15
?1G
?17
230
22?
224
276
226
23*
232
235
240
243
7*7
?49
252
253
280
287

610
*11
613
8<9
624
631
608
642
644
646
648
550
651
656
659
680

687
690
633
694
695
700
705
708
711

7133
113*
1141
1143
1145
1147
11*0
1150
"S3
1157
M56
116?
1 1*5
1168
1170
1174
nao
1182
1183
1184
11BS
7186
1187
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1190
Ufa
1195
1196
M97
120?

149?
1499
150?
1506
1508
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1510
151?
1515
1515
1517

1523
1525
1526
1533
1534
ISM
1536
1537
1540
1541
154?
1545
154«
1549
1551
1552
1159
1560
1561
1563
1504
1565

1904
1907
Bl?
1913
1914
IBIS
1920
1921
1924
1827
1928
1933
1937
1940
1941
194?
1945
953
1956
1956
1961
1983
<966
1967
197?
1973
1974
1976
1977
1978
198?
1963
990
1991

1993
1995
1997
1998

2416
2417
TJta
2*24
2428
?4*0
24*3
2*47
2448
2456
2461
2463
2467
2472
2*473
2475
2478
2477
2478
2482
2485
2405
2487
J409

7497
2499
2500

1570
1578
1580
1565
1586
1588
1589

2007
2009
2010
2011
2014
2016
2017
2019
2022

271
274
276
282
385
266
294
295
30?
306
307

319
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323
334
3T5
328
335
336
339
340
343
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35*
364
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380
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7)4 1204
716 1206
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839 1321
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©eo IMS
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080 ij»

1599
1502
1603
1609
1612
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1615
616
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645
1648
1648
1650
WS1
165?
•654
•657
1658
1682
•663
1664
1666
16BI
1883
1884

400
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457
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*80
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471
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480
463
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408
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389
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837 1402
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94? 1409
946 1412
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97? 1436
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978 1*43
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1888
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1699
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1708
1709
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1725
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1729
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1753
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1798
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1670
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1839
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1646
1849
1052
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2035
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2048
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2055
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2060
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2063
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2071
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2091
2082
2006
2097
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2161
2166
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2(83
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2628
2836
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1878
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IBM
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•M3

2310
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2315
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2328
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2344
2346
2352
=350
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2401
2403
2*0*
2*05
3407
2*09
2412
2413
2414

2946
2648
20*9
2050
2852
=855
2858
2859

2867
7869
2870
2071
2881
2893
2096

=886
2901
2913
2914
2916
2917
2918
2921
29=4
=827
2929
2931
2935
2941
2944

2949
2950
2951
3956
2BM

3299
3303
3J04
1310
3312
3314
3319
33=3
3326
3328
3330
333*
3332
3339
3340
3340
3350
3353
3355
3365
3386
3369
3371
3374
3377
3380
3302
3303
330*
3387
3389
3400
3404
3410
3418
34=1
1*32
3434
3438
3441
344?
3447
5455
3*69
3462
3483
3465
3489
3470
3471

35*4
3650
365<
3652
3653
365*
1655
3656
3661
3670
367=
3675
3676
3678
3885
3691
3695
3896
3705
3709
3710
J714
3719
3730
J721
3723
3728
370=
3735
3738
3740
3743
3744
3746
3751
3752
3760
3782
3771
3774
3778
3788
3796
3803
3005
3807
3809
3812
3814
3B?i
38=3
3825
3*27
3828
ana
3831
J64?
3843
3845
38*6
3857
3859
3880
3883
3866
3009
3070
387=
3873
387*
3875
3077
J879
388?
3886
369=
390*
390*

4048
4053
4055
4056
4057
4058
*059
4063
4064
4072
4081
4083
4008
4080
4090
4097
4096
4101
4105
4107
4108
4113
4118
4119
4121
4122
412*.

41=7
41=8
4135
4136
414=
4153
4159
4163
416*
4165
4173
4175
4175
4179
4101
416*
4lffl

4199
4191
*195
4=00
4=06
4=10
*225
4229
*338
4=39
4=*2
4244
*2*6
4=40
4250
4251
425?
*265
*359
4=61
*26*
4266
4267
4269
4275
4278
4=87
4289
4291
*29=
4=96
4300
4301
4302
431=
4319
*320
4322
*324
*377
*328
4333
*336
4337
*338
4339
4341
*342
4347
4356
4362
4359
4373
4373
4375
*38*
4305
4386
*390
*39*
4396
4398
4*00
*401

4579
4581
4586
*590
4591
4596

*607

4410
4617
4620
4627

4629
4631
483=
4633
4634
4037
4639
46*0
40*3
4645
46*9
*65*
4656
4661
*663
*666
4669
*678
*680
*681
*686
4691
*M3

*407
Mil
*413
4419
*478
4*30
4434
4437
4*38

914
3916
3919
3930
30=1
39=3
3926
383?
3930
3933
3937
3639
39*0
38*1
394=
3950

4449
*451
*45=
4454
4455
4*59
4463
*46%
*471
447?
4473
4474
4475
4470
*478
4400
4*82
4485
4487
4491
4497

3974
3975
3878
398?
398*

3994
3095
3997
*001
4002
4005
4007
401*
*022
*025
4026
4031
4033
4035
4036

*»
4503
*504
451?
4610
4519
4621
*626
4627
*529
453=
4534
*535
*5*0
45*5
45*7
4548
45*9
4590
*551
4557
*583
4568
4589
4570
4577

4701
4709
4710

. 4711
4715
4710
*720
*771
4728
4730
*731
4733
4-3*
4738
4743
4746
47*7
4748
*753
4756
4781
4763
4764
*768
4773
4779
*780
J7B1
4785
4789
4795
4796
4798
4801
*806
4806
4810
4811
481?
48=1
4822
4826
*8=9
4*33
4838
4039
48*3
*844
4846
48*7
405B
*861
4882
*885
4866
4071
4075
4076
4083
*007
4090
*»!
4094
4897
4901
4903
*»1
<906
4913
49 14

4920
493*
4975
4940
4941
4945
4947
4955
4957
4958
4983
*96*
4907
4971
4974
4978
4080
4985
49

W

*993
*997

4999
5004
5009
5016
5019
5021
5031
5033
503*
5038
5040
5041
504=
5343
504*
5040
5063
5064
5066
5072
5073
5076
5077
5086
5080
5091
5095
309

7

5100
5101
5104
5106
5108
5111
5118

5119
5176
5128
5130
5135
513?
51*3
5148
5149
515=
5154
5158
5162
5163
5164
5172
5173
5174
5176
SUB
5181
5184
5187
5188
6i90
519*
6196
5 '97
5198
6208
6304
5.TJ5

5206
6210
5311
5?'2
52'8
U21
52=3
5=25
52=6
5=29
5=32
5=35
5=30
5343
52*5

5=99
530=
5304
5306
5315
5317
W~l
5024
5331
5312
5341
5342
53M
53*5
53*7
5348
5365
5368
5357
53S9
5363
5375
538?
5388
5309
5300
5381
539*
5305
5396
5397
5396
5401
5409
541%
5416
5418
5419
5421
5424
54»
5426
5429
5*30
5*3?
5437
54*0
5441
5444
5440
5449
545=
5450
5*64
5473
5*76
5477
5481

5031 830?
5433 63IM
5838 63=3
500 6333
5848 6341
S8S? 6343
5854 6146
5850 6349
5»ft 5350
5061 835*
5863 6355
5667 0360
967= 6351
5617 6306
5678 6387

607? 7569 805* Tv Ca 950? 10573
SO’* 7571 8056 >0574
G07S 7578 0061 BtAI 10575
007% 7582 551 jt 9507 10576
600? 8570 7583

- A 1 9509 10070 10579
6571 TrT| 7585 8007 9515 10073 10581
6576 7098 8060 9519 10077 10563
6581 7089 7589 0079 9520 10076 '0504

7090 7591 GOBI 10590
70S? 759? 008? 10800
7095 759* 8083 9005 1060?
7ID4 7597 H a 9010 9541 mi-;***
7107 illHZ-S 9013 954?
7108 9014 <0609

6100 7109 0091 9017 IOtOO 10610
6101

* *y
7M1 v-a mum '010= 10617

670% 6607 7114 7608 8569 EvTl 10104 10618
6'06 6608 7117 76" 8097 asTo woo 9560 IC673
6113 6817 7MB 7613 0099 8573 9031 9582 10114 10624
61 >4 6630 71?2 7615 8102 8575 9032 9569 10119 10635
%n5 682? 7 1=5 76=5 8103 0579 MK 9577 10125 '08=7
6117 6627 7126 7830 810* 8501 9Q4(| 9578 10127 18632
8il9 6634 71=6 7831 8105 8503 stum 9579 10130 10643
61=0 8635 7133 7636 0106 asas QfWrif 9600 <0645
612? 66*0 7137 7641 8111 8507 9050 958= 10138 106*6
612* 664% 7148 7643 8"3 8508 9053 9SB4 10140 10650
61=9 6650 7158 76*5 BM* asm 9fKS 9505 101*2 10651
8:3* 6651 7»59 7648 8"9 8595 qqVt 9590 10143 10653
613’ 6654 7181 76S3 0120 05» Dosn 9592 'OISO '0653

7167 7854 01=3 8508 9063 9594 10'65 10655
61*7 6858 7175 7659 8137 8599 nom 9596 10166 10666
6143 6660 7178 7660 8129 860= tfCf7 9597 10'67 1066?

9861 7179 786= 814= 8801 WTO 95W 10168 10863
8146 6663 7180 7663 8150 8808 907? 9601 10169 10665
6140 6664 7182 7887 8153 BG09 9075 9803 10173 <0888
6160 6666 7183 7688 8157 KID 9077 9308 10100 10669
8152 6671 7190 7670 8150 K6U 9079 9610 10181 1067?
*15* 6675 7191 76" 8159 Ml* 9Q80 96" <0673
6159 0678 7198 788* 8160 8619 9084 W16 10183 10680
6161 6681 7199 7891 B1G5 0623 9085 9614 10191 10683
6163 6686 7201 7895 8168 0823 9090 9621 1019= <0606
616* 6699 7=02 7698 BITS 86=4 909* 96=3 10194 1068?
6186 6701 7203 7700 BIBO 863% 90*. 9835 10191 10688
i l: 004 7204 7704 0181 8628 9104 9634 10200 10669
6187 6706 7=08 7708 8184 8631 9105 9637 10=01 10690
6168 6707 7=11 7709 6105 8633 9107 9638 1Q=OG
61 74 6712 7214 7710 BISS 863* 9109 9645 10218 10696
6176 671* 7318 7712 8192 *35 91=3 *» 10=19 io«»
6181 8715 7722 0193 0630 9654 1022= 10701
8185 8717 7=3 77i4 8194 0540 9127 1073? 10702

III-l 6733 7226 7715 8195 9641 9133 9884 10233 10703nra 8730 7327 7717 0196 8643 9146 9866 10339 1070?
6191 673? 7228 7719 8=07 8644 9155 9668 10251 10700
6193 6735 7231 7730 8209 68*5 9157 9669 1025= 10710
619* 6736 7=40 7725 8210 0650 9671 10253 1071?
6195 6738 7=44 7729 B?11 8661 9158 9672 10=56 10714
6197 6738 7=45 7733 82*3 866? 9161 9873 1025’ 1071%

Ll£il 7=48 7735 8210 9681 10260 10716
liU 674? 7249 7736 8220 8654 9160 9690 10262 10718
6303 6747 725= 7737 8=2* 9189 9704 10=67 10731
6=05 6753 7256 8859 9175 9706 10276 10722
6207 6756 7259 7740 8327 8660 9177 9713 1027% 107=3
6=1= 675? 7281 7752 9715 10283 10720
6215 8759 7262 7753 8230 9716 10289 10731
6217 6760 7365 7756 8232 8666 0717 10290 10732
6223 6781 7=75 7780 8=33 8867 9770 1039? 10735

6763 7278 7781 8734 8671 9190 10295 >0739
6225 6764 7279 7763 mxm 8673 9194 9732 10296 1074=
E727 6767 726* 7766 8676 9=00 9738 •0744
ts'M 67GB 7788 7770 8=*0 8877 9201 10303 10747
ry-m 6788 7388 7771 6243 8679 9202 9741 10305 10753
6333 6770 7=9* 777= 8=48 <0758
6238 6776 7296 777* 8=4? 8883 9208 <0309 10780
624? 6770 7267 777S 8=49 8884 9207 10762
6=43 6783 7300. 7778 8250 9758 10764
63*5 6784 7303 7779 8=5* 8691 SMB 10768
6250 8785 730* 7ran B?55 976* 103W 10710
6261 6790 7305 77B1 8357 8708 921? 9770 10324 10771
8257 6791 7309 7763 8358 8710 9780 10325 •0773
fiXR 6791 7311 7788 Kftfl 9782 10328 10774
6360 6795 731= 7790 8=61 8713 9783 10777
6370 7799 8263 WTO 10329 inra

7803 B286 9222 lullliL-l'te
6260 6801 7320 7810 8268 8731 9035 >797 10337 10783
B282 680? 73?3 78" 8271 8737 9228 9800 10336 10787
6267 6807 7324 781= 8278 974= 9231 8801 '0347 10790
829* 661* 7325 7817 8378 8743 9337 9603 10350
KHH 7819 asm 8748 9238 9804 10051 10792

6642
C643

5883 6371
588* 6373
5886 637*
589= 6379
1893 6300
5894 6385
5896 6387
5897 6309

6893

S»1 6391
590= 8391
5903 6397

5487
MM
5490
5*92
S6Q 1

550*
5MB
5507
5511
5512
5516
5517
5520
5521
552=
5520
5629
5831
553?
553*
5542
5544
5545
5546
5547

SMB 6401
5907 6406
sen 8411
5910 6414
SS 11 «16
5916 6416
59'7 6419
5019 6420
5B23 B*=3
5934 6*29
5431 6431
5937 643?
5440 6*40
5945 6*40

6905
6913

S9S2 6*51
5454 6454
5955 0458

5553
5558
5561
5564
5565
5573
5574
&57£
5577
5578
5580
5564
5565
S6«

5561

S957 64M
5961 6465
5963 0*66
5967 6471
1870 6473
3971 6478
5473 6479
5979 6491
5961 9*89
5986 8491
5987 6493
5969 6497
5992 0500
5995 6504
5096 6507
6003 6508
BOOS 65K
6006 6514
6021 6515
6033 6516
Am*. MM
6036 65=
8049 6536
6049 653=
<056 6540
6056 6542
6059 65*5
6060 6545

6063 6647
606* 6549
6070 6553

6973
8976
6979

7003
7011
7017
7016
7020
70=1

7024
7025
7026
7031
703=
7034
nm
7037
7039
7041
70*3
TOST
7059
TOGO
7<m

7331
733=
7334
T336
7337
73*0
7345
7346
7348
7349
7350
735?
7316
7357
7359
7360
7363
7365
7371
7314
7376
7377
7383
7386
7309
7396
7*03
7*06
7412
7414
7415
7417
7421
74=2
7423
74=5
7426
74=7
7430
7431

7*1?
7433
7436
1*37
7439
7443
7450
7*5=
7456
7459
7*6?
7*63
7*67
7*0B
7466
7470
7474
7*75
7401
7482
7*85
7*69
740?
7497
750*
7513
7523
7530
7533
7537
75*1
7542
7544
7555
7556
7559

7561
7583
7567

7026 0=85
782B 8=M
TON 8301
7830 930*
7838 8306
7938 8307
78*3 8313
78** 9314
78*6 8315
76*7 B3'6
78*9 03=0
7953 93=5
7683 8327
7868 8329
7870 8331
7979 833?
7804 8334
JW» 8335
7891 8336
7002 0347
7895 8353
7899 8364
790? B359
790* 0380
7900 8361
7907 0363
7910 8365
7911 8361
7912 8370
7915 8373
7916 6361
7917 9382
1916 63U
7919 8389
7924 9391
7925 8382
7927 8399
79M B3W
7929 540?
7933 8403
79*0 8406
7941 8410
794= 0411
794S 8*16
7&S0 9417
7950 8420
7951 84?1
7955 6*24
7961 04=5
7983 8426
796* 8429

8753
8757
8761
97B5
8767
8768
8770
8771
8774
8775
9778
8700
8781
878=
8783
8785
8781
0792
8783
6794
6796
B79B
880«

92*3
9248
9249
9251
93J
9263
9285
9272
9276
8=77
9201
9283
928S

9811
9813
981*
9815
9816
9920
98=5
9831
9833
963S
5KB

ms
8614
917

9300
9303
9300
9010
9317
931*
9317
93=0
93=3
93=7
91=9

9846
9B47
90*8
9853

7968 8444
7970 64*6
7971 8*47
7975 0449
7979 6459

662' 9339M= *WO
90=5 9341
883? 9353
8835 9355
9039 9365
68*0 93TQ
884' 9375
8045 9380
0847 9381
6850 9383
6851 9364
8855 9367
8859 9369
0060 939'
8863 938=
6665 9395
806% 9399
6887 9402
0858 9*1]
0889 9*16
8873 9418
6875 9424
888? 94=7
80S* 943=
na% 9*3*
9867 9*35
9689 9*36

9962
9864
9865
9056
9070
9673
967%
9678

9887
9899
9884
9697
9903
9909
99=2
9923
«24
9925
9927
9931
9932
4933
9939
99*1
99*9
9955
9947
9983
9B6*
»6S
974

7904 9465 8903

7991 9487
7997 8*68
earn u/t
800* 8474
9007 8475
8009 8476
eai3 B47?
9014 8478
90'9 8479

8027 9*62
9029 8*65
803: 8*87
0037 6*90
8041 8*9>
80*5 8500
80*8 8507
6050 8505

009= 9449
8898 9*50
8901 9452

8905 MM
E3 SS
Mil 9*61
BO'S 9463
9919 9*84
0927 9467
8932 9*7?
9941 9*73
8943 9474
00*1 9477
8946 9479
8947 9*81
89*8 9484
895? 9*85
6853 9488
995* 9*67
0957 9489
8961 9501

»7%
9977
9970
9979
9968

9963

999’
9909
MOO
1000=
10008
10010
10019
10023
10027
10028
10033
'0034
10040
10042
10045
10048
10050
1005=

10352
10353
1035%
10356
10359
10362
10363
10371
1037=
10375
10376
10377
10379
10380
1038=
10363
10391
10394
10399
104O5
10407
10*09
1041?
104IJ
10414
10417
10*20
10*71
iMK
'M23
10*26
10*29
1043?
MM35
10436
10*40
10444
10445
10*47
10*48
I04S1
'0*57
10*50
10*63
10*71
10*77
10*70
10473
10*87
10*91
10*98
10*99
1060=
1050*
10507
10600
10S11
10513
10517
'05'S
10519
1Q53I
105=5
'0528
'0530
'0531
1053=
1053*
<0536
10540
105*5
'0551
10553
10556
105%'
111564

10568
10580
10571

10701
10790
10799
10»>
10804
10905
0905
loeoa
'0809
1081?
10817
'0821
1082=
108=3
108=5
70827
1t»=9
10932
10833
10030
10841
10843
10844
104*0
10850
10053
10055
1085=
soasft
007*
10877
1088=
10884
'0487
10009
'OSS'
10095
KttPI
10ME
10906
10907
10912
10917
10919
10919
'OWi
10925
*09=6
10929
10935
10936
10939
1O»«0
10941
109*7
10050
1095*
10967
10950
•0976
10900
0083
10863
10998
IOW
11000
11001
11005
na«
11009
11012
11019
11021

11025
1103*
11038
• 1040
110*1
110*5

11048
110*7
11069
11069
no.-=
M075
11079
1'081
1103=
11083
<100*
"000
11059
"090
"095
"097
11098
mao
mo?
moa
11109
mi?
11113
I1"5
"Ilf
"120
11123
"131
"141
11143
11144
"149
"151
"153
S"S5
HIM
11160
'"«!
11164
1170

1

1

in
"IT?
"175
11179
"101
"182
11183
1118b
•MB’
"iw
l"90
"195
"203
11206
11206
1’ZO’
11208
11710
"?I5
"216
11=17
112=2
11=23
11230
"73l
11232
11ZU
11244
11749
11=54
"258
"MB
11261
11266
11=67
11=72
11379
11280
"284
1 1298
11289
"296
"299
11000
11301
"309
"3"
"314
1131s
"317
11319
113=2
11328
11339
1 1344
"347
11363
<1383
"366
"385
"368
"374
"380
"393
"388
"391
"394
"J97
1398
"40?
"*05
11*06
1140’
n«0»
-. 1*12
11* 1*
11*15
11419
11*25
11*28
11*33
11*36
11440
"442

1154?
"5*6
"55<
"55%
"559
"561
M 563
11564
"565
11568
"570
1IS73
"574
"575
"577
"578
"579
"500
"585
"506
iisaa
"590
1159=
"595
11596
11597
"599
"60i
"%03
"60S
"606
"610
"614
"626
"6=7
115=8
"63’
"838
11639
' 'M2
"6*3
"646
"6*9
11650
1 1651
1 165=
1105*
"858
11660
11867
"671
"578
"686
"687
M892
1 189*
"697
1170?
"703
"707
"71?
11714
"719
"720
"7?5
"777
"730
"732
11733
"73*
"736
" 737
11741
"744
"745
"748
"747
"748
11750
"751
"758
117»
11760
"761
"765
11768
"773
11775
"777
"779
11780
"79*
11=85
"7

"*
11446
11*47
11450
"455
"456
11*67
"•*.1
11462
"488
"489
11*71
"475
"*76
11*77
"400
"481
"486
"407
11«90
"49?
11*94
"*95
"*9B
"506
"500
11509
1 1510
"511
M5I?
11515
11516
"517
"519
1157?
"533
"574
"526
"533
HS3S
"536
"539
1540

"7*1
"7*4
"796
11797
117*9
11799
"908
"8D9
"810
11014
11017
"018
"0=0
110=7
"63?
11033
"839
11040
"8*5
"046
11047
"049
"960
"051
"857
"661
"86?
"BO
"069
1 1070
1 188*
"806
"88 <

"990
"901
"90?
"90*
"SO!.
"910
119"
"9U
11918
1 '920
"926
11931
"93*
11935
"«7
"939
»19SS>
11956
11058
"960
11964
"900
11976
"9SI
1985

11980
uses
"990
"993
>1996
ll»7
1 1598

Paymentof the Redemption Price will bemadeon orafter March 15. 1988upon presentation and surrenderofthe Notes called for

redemption, togetherwith ail couponsappertainingthereto maturing after March 15, 198$ attheprincipaloffice in the city indicated of

any of the following Paying Agents: S-G. Warburg & Co. Ltd.. London: The Sanwa Bank, Limited, London; Banque Internationale a

Luxembourg. Luxembourg: Credit Suisse. Zurich.

From and after the Redemption Date, interest on the Notes to be redeemed will cease to accrue and all coupons maturing after

March 15. 1988 shall become void. The coupon for interestpayableon March 15, 19S8should be detached and presented for payment in

the usual manner at the specified office of any of the above Paying Agents.

HITACHI ZOSEN CORPORATION
By: The Bank of Tokyo Trust Company

as Principal Paying Agent

Dated: February 12. 1988

NEW YORK
New York City Ballet, performs
every night except Mondays with
Saturday and Sunday matinees in

a wonderfully varied repertory.
Lincoln Center Opera House. Met-

ropolitan Opera. James Levine
conducts Otto Schenk's new paro-"

HUde-
Brad-

icj 1 i«m ui/iunuui aim Donald
McIntyre. Nelio Santo conducts
Tnrandot in Franco. Zefferelli's
production with Ghena Dimitrova,
Leona Mitchell, Nicola Martinuccl
and Franco De Grandis. Nello
Santo conducts Luisa Miller in
Nathaniel Merrill's production
with Silvia Moses, Wolfgang Bnen-
del and Paul Piishka. Sir Peter
Hall's production of Macbeth con-
ducted by Giuseppe Sinopoli fea-

tures Eva Marton, Renato Bruson
and Samuel Ramey. (362 6000 J.

CHICAGO
Auditorium Theatre. American Bal-

let Theatre.

ITALY
Rome, Teatro deli 'Opera. La Son-

nantbula In Che production given
here two years ago by Silvia Cas-
sini. The cast includes Jean
Anderson, Roberto Scandtazri and
Raoul Gimenez, conducted by Hub-
ert Soudant. (46 17 B6).

Naples, Teatro san Carlo. Gustav
Kuhn's prodaction of Parsifal
with Peter Wlnberger, John Shaw,
Matthias Hoelle and Horst Lan-
benthal, which he also conducts.
Scenery and costumes by Peter
Rabat. (41 70 44).

Turin, Teatro Regie. GdtterdAnune-
rung, in Gianfranco de Boslo's
production with sets by the Hun-
garian designer, Attlia Kovacs.
The cast includes Jeannine Alt-
meyer (Bnuuihllde) and Yvonne
Minton (Waltraute), both in excel-

iice. Zoltan Pesko conducts.lent voice.

(54 80 00).

TOKYO
Nakano Sun Plaza. CendriHon- All

the dancers wear masks and move
like dolls in this fairy tale for
adults presented by the Lyon
Opera Ballet. Begins Wed. (478
8888).

Kan'in Hokes Hall. Canada's Royal
Winnipeg Ballet in Giselle with
Evelyn Hart- (584 7434).
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Exhibitions

LONDON

I
Tate Gallery. Douglas Cooper- Tbe
Masters of Cubism. A small out

choice selection of 81 w#**5 m.

paper from Cooper's collection of

cubist art of all kinds but princi-

pally of the work of the gj^t
quartet of Picasso, Braque, Gris

and Lager. Ends April 4.

Tate Geuery. Young Turner Eariy— — -
-800. The

cal painter of the counter-refor-

mation seems to be a precursor af
cubism. Grand Palais. (42560904)..
Ends April 11. -

Grand Falsie. An .Important Degas
retrospective of 275 works covers

. 60 years of -the artist's career ..

(Tom bis student beginnings tn
Italy to the rich maturity of his

test years. His favourite themes of
ballet dancers - there are the two-
versions of La Gasse de Danse -
and of jockeys and race courses,

of washerwomen, nuHluers and
bathers show th^divectiQrof his.

respective of Georgia G Keeffe

IncLudes' llB olf paintings smd
drawings • among themraan^y seen

examples, from her familiar Mew
Mexico laadscapeawowtie flowers

and Sta lifjes* End* Feb.21.

cchoed by the variety

Work Until 1800. the latest in the

continuing series of small tempo-

rary exhibitions in the Qore Gal-

lery devoted to the many aspects

of the vast number of water col-

ours and drawings in the Turner

bequest This display covers the

crucial 12 years or so from toe

mid 1780s which saw Turner
mature with astonishing rapidity

from competent conventional
copographist to a virtuoso of the

medium of watereokHir of aston-

ishing breadth, freedom and origi-

nality. Ends March 20.

Hayward Gallery. Lucian Freud - a
full retrospective exhibition of tbe

work over more than 40 years of
Britain's leading objective painter

of the human ukiire, dotted and
naked, and of the human head.
Organised by the British Council,

it has achieved considerable criti-

cal success in New York and Paris.

Ends April 17.
Hayward Gallery. Roger Fenton -

A full study of the work of one of
the pioneers in British photogra-

phy across a range of subjects -

figures, landscape, architecture,
travel, war. Be was bom in 1819,
took to photography only in the

eariy 1850s and gave It up in

1862, and yet within barely a"

decade he had achieved a body of
work that places him in the front
rank of the world's great photog-
raphers. Ends April 17.

National Gallery. Noble and Patri-

otic - Sir Geoige Beaumont prom-
ised in 1824. or the gift of his

pictures to the nation, nudged the
government of the day into buying
the Angeratein collection and
thereby establishing at- public
expense the nucleus of our
National Gallery. Here it is again
in a small but delightful show -
Canaletto, Rembrandt, Constable,
Rubens and tbe rest. Ends May 3.

of his modes of expression,

and pastels, drawings.and engrav-

ings, photographs and sculpture
complete the vfafohof daring and
invention of the: painter who
helped to usher modernity. (42
56 09 24). Ends May 16-

7 CWCAQO '

Art- Institute. Mane than 80 draw-
ings of eariy 19th-century archfe

tect .'Friedrich 'Weinffreuner
1 show ’

his influence; in rebuilding Karls-*
' rflhe snd;Baden Batten as wed us

doing numerous, cocuuisskuas for

German royalty. Ends Feb 28.

WEST GERMANY
Munich, villa Stuck.. Pablo Picasso

exhibition (on loan from tbe Han-,

over Sprengel Museum) display*
nd 300 m

" ‘ * “

National Museum, Oeno. Prelimi-
nary Paintings - for Edo Castle.

’

Recently discovered'watercolours
and working drawings by Artists
-of the Kano Schopf fpr, a. mt^or

around paintings, drawings,
- graphic art prints from the art-

rat's complete artistic range, span-

ning cubism, classicism, and surre-

alism. as well as Picasso's Jater
work. Prinzregentenstr 1. Bids
Feb 28.

' •

Stuttgart. Gsterie der Stadt. Max
Ackermann (1887-1975). The
1 00th anniversary -of his birth
commemorated by a conn
sive retrospective with _ . .

tuxes from the mate periods of bis-

working life. Schoesplate 2. Ends
Feb 21.

SPAIN
Murcia. The Romantic Tradition' in

Contemporary British Painting;
proposes that a parallel develop-
ment to Modernism has- embraced -

most major British artists since
William Blake and that It is as

retnode&tag in rive 1830s ox
of the - shogun’s, 'castle, - where
beautiful paintings decorated the
ftikUiy paper dotes #nd ceilings.

-

The Tdeaftacd. landscapes flow1
.

effortlessly /from, panel- -to panel,'-,

with an abundance of seasonal
flowers, birds and- satmals. Of -,

particular interest are tbe
sketches' for the Pine Corridor;
setting for one of the more viofeht -

inddents in Japanese bisto7y"{p6r-
trayed in countless*plays, ufiae
and soap operas)., hub here
revealed ^ior Jjhe . ^

inf with* !eflgth*of
.

Uke a playful puppywas not
to adorn the -write of a nursery; . _
Ends March- 2L *T: -Vv , f

Selbu . Gallery. (9e|bu Department,
Store) -Ikebutoera.

''

alive today as 150 years ago. This
‘

> undertake

PARIS
Zdrbarmu. From New York, an exhi-

ts the first exhibition to

such a re-examination and the.
first group exhibition of contem-
porary British painting. to tour
Spain. It features 10 artists and
36 works from private and public
collections, some being shown for
the first time. The Romantics
established a spiritual-!

tradition which proved to

Indigenous and an enduring influ-

ence In tiie century to follow. This
lineage can clearly be traced from
the 19th century through Nash,
Sutherland, neo-romanticism,
Moore, Bacon and British abstrac-
tion of the 1960s to the artists
represented in this exhibition.

Of special interest-art •

for a project that^ould-be rcrifsett*
later this year - the simultaneous
erection ofthousands of octagonal

.

umbrellas in the US and, Japan:
ycUow to Mead terwith ti* desert :

landscape Of CaHftwri*^ and dark =>

blue to mage with,the lush green-
ery of a Taflq^iS-ee»trri-£toui^
finds Feb Jfi.. ^ , : »

Japan Foftcrjtfl-Museum .'(iftRdn-.- .'

Mingeikan\ Kteqaba* Prima by.
Muoabata- Shiko- ^ksttery by
Kawai Kan

A

jpeciaf
- lion featuring Works' by
leadShg Japanese artists of: the:
20th cenanyj^J»aBfflcate'b-~ prints

rfWy^eSusefhe wasr
from his youth onwafils^ while.

binon of 72 paintings retraces the
“lopment of one of theartistic development i

great masters of the Spanish
Golden Age. Influenced at first by
Caravaggio's chiaroscuro tech-
nique, Francisco Zurbaran pro-
gressively abandons the strongly-
contrasted rich colours for a
softer palette with near mono-
chromes. Reversing tbe perspec-
tive. using geometrical composi-
tion settings and shedding
everything superfluous, the mysta-

Saia de Expos!dories. Ends March
lo de Bellas Antes, Madrid.3. Circulo

March 10 U> April 17.

SWITZERLAND
GeoevjL Alberto Giacometti draw-

ings and. rare prints. Gal£rie Jac-wfait

ques Benador, 7 rue de l’Hotel-de-
Ville- (21 6! 36). Bids March 26.

WASHINGTON
National Gallery. A centenary ret-

KawaTs distinctive style favours
brightly coloured glazes; - Don*
miss the superb" standing codec-
tton of crafts from aliuver Japan,
housed In a teplica of ah old farm-
house building which fe ihperfecfc
harmony with Che' (tesriTcunaridus
beauty of the-objeccs. - ';.

Tobacco mad Salr B&riwna; Hhi-
baya. Beaaties of Edo. The bigh-
lignts of thte.exhibitiitaf.are. the
woodblock prints by Utamaro, tbe-

. great master of female portrat-

. tun, whose, sentes of the. ticenoed
quartets have great wit and .ele-

gance. Ends Feb 2& .- v-
-

February 12-18

Music

LONDON

(with pianist David Golub,
soprano Beatrice Haldas and Bari-
tone Udo Reinemann (Wed). (277
9236.1

Rome. Oratorio del Gonfalone :

Quartette) Romano Complesso di
Sirumenti Antichi, Corelli Mar-
cello and Sammarttni Via del Gon-
falone 32A (Thor) (687 5852).

iJchonberg Ensemble and the
Hague Percussion Group con-
ducted by Relnbert de Leeuw,
with Ariane Arcoja, soprano, and
Ned Jenkins, tenor: Henze (Thur).
(60 08 10).

Rotterdam, Doelen, Bach organ
recital by Arie Rearer (Mon). The
Schonberg Ensemble and the

lvo Pogadldt piano retittfL Bee-
thoven,: Scriabin. .Ravel (Toe).
Carnegie Rail (247. 7800).' -

Northern Slnfonia. Barry.Tockwell
french horn: Elgar. Holloway,
Mozart, Gonn<^~Hajdn (Thtp-).

English Chamber Orchestra con-
ducted by Jeffrey Tate with Wil-
liam Bennett, flute and Frank
Lloyd, horn. Mozart. Barbican Hall
(Mon). (638 8891).

PUUiaraonia Orchestra conducted
by Paul Sacher with Aiute-Sophie
Mutter, violin. Haydn. Mozart,
Stravinsky and Bartok. Royal Fes-
tival Hall (Tue).

English Chamber Orchestra con-
ducted by Jeffrey Tate with Eve-
lyn Gienny, percussion and Felic-
ity Lott, soprano. Milhaud, Britten
and Strauss. Royal Festival Hall
(Wed).

City of London Slnfonia and West-
minster Singers conducted by
Richard Hickox with Simon Pres-
ton. oigan, Jean-Bernard Pommier,
piano, Patrizla Kwella, soprano
and John Shlriey-Quirk, baritone.
Poulenc, Ravel and Faure. Royal
Festival Hall (Thur).

London Sxnfonietta conducted by
Esa-Pekka Salonen. Dallapiccola,
Madema, Boulez and others.
Queen EHatbeth Hall (Thor). (928
3101).

NETHERLANDS
Hague Percussion Group con-

Leeuw,

Amsterdam^ poncertgebouw. Ken-1-
chfro Kobayashi 'Conducting the
Netherlands Philharmonic with
the Contiguglla Piano Doe: Weber,
Mendelssohn,' Stravinsky -{Thur).
Recital HalL David Geringas, bar-
yta n, Vladimir Mendelssohn,
viola, Emil Klein, cello: Haydn
Danzi, Bach (Tue). Jan Sibelius
Quartet: Aho, Haydn, Sibelius
(Thur). (71 83 46).

The Hague, PhiHpszaal. The Nether-
lands Philharmonic under Istvan
Parkanyi, violin, with Richard
Wolfe, viola, and Ronald Brcmti-
gam, piano: Mozart, Hindemith,
Attar berg, Mendelssohn (Mon).
The Arion Ensemble conducted by
Alexandra Lascae: Telemann,
Locatelli, Mozart, Arensky, Proko-
fiev, Shostakovich (Wed). The

.
ducted by Reinbert de
with Ariane Aroqja. soprano, ana
Neil Jenkins, tenorr Henze (Wed).
(413 24 90V

'

Utrecht, Vredenburg. Beatrix HriL
The Ridge Strum Quartet: Haydn,

' Bartdk,‘Grieg (Tue). (81 45 '44V r

Groningen, Oosterpoort Hie Schon-
berg Ensemble and the Hague Per-
cussion Group conducted by Rein-'
bert de Leeuw, with Ariane
Arcoja, soprano, and Neil Jenkins,
tenon Henze (Tue). The Bli'

larteL- Haydh,
' (13 10 44).

Carnegie Hall . .

For the Love of MnalCv Jeffrey
Sotow cello, Richard Sortamme- .

violin, David Taylor bas s trom- -

bone. Shostakovich, Chihara
(worid premiereVDvcrfak (Tue).

7- Meridu H3te<36287*»-> '

- ;

New York Philharmonic. IZubin
: Mphf*-' conducting:.. Stravlna"
(Tue): Zubin -Mehta condo*
A»5adWeC'Tdreda«ihiano: l

. maniaoff, Stravinsky: 1 (Thur).. '

_ Avery FisherHaB (8£124S4V v

- WASHINGTON:^
National Symphony. MstWav JBcev
troppvich conducting: Eugene-

o, Rossini, Hsydlf,-Istomln

NEW YORK
Philadelphia Orchestra Riccardo

Mnti conducting with Westminster
Choir directedoy Joseph Flum-
merfelL Mozart, ' Bruckner, Verdi
(Monk Carnegie Hall (247 7800).

plane

conduc
Brahms

ictlniag, Gedle Ucad -

JP«a™^ Mozart,JUchard Strauss,
[chaikovaky
Center. Concert:

Conttezed on Page 9

i (piano). Bach, Schub-
»ven. Suntory Hall

KM8).

TOKYO
Rndolf SerkEn

ert, Beethoven
(Mon) (573 3588, 545

aura Cherkassky (piano) with the
New Japan Philharmonic Orches-
tra. Schumann Suntory Hall (Tue)
(546 9348, 573 3688).

Nohoru Kamimorm (cello) with
Kazuokl Fiui (piano). Prancoeur,
Schubert, Chopin, Falla. Tokyo
Bunka Kaikan recital halL (Tue)
(437 6837).

SUnsei Nihon Symphony Orches-
tra, conductor Pascal Verna.
Faure. Ravel, Poulenc. Suntory
Hall (Wed). (086 4836).

Takao Okamnn (bass). Schubert
Wintentese. Tokyo Bunka Kaikan

ed)<recital halL (Wed) (501 5638).
NHK Symphony Orchestra, coa-

ted by Heiiducted by Heinz Wallberg with
Showa Academia Husicae. Ros-
sini, Verdi NHK Hall (Thur) (465
1781).

PARIS
Luria VaJemlna-Temuii recital,
Edoardo Lanza, piano (Mon). The-
atre de I'Athetee (42 30 15 16).

Hie Nash Ensemble, Groupe Vocal
de Prance conducted by Reibel"
Delius, Bridge, Vaughan-Willlams
(Mon). Thtatre des Champs Ely-
sees (47 23 36 27).

Nouvel OicUstzc PUlhanumique
conducted by John Nelson, Gary
Hoffman, cello: Haydn, Mozart
(6.30pm); Maria Joao Pines, piano__

f

recital (8.30pm). Both concerts
' -ChateletMon. TBfP-Chatefct (42 33 44 44).

Vienna Philharmonic Orchestra
conducted by Claudio Abbado,
Mauritio PoIUnl, piano: Beethoven
(Tue). Salle Pleyel (46 63 88 73).

Vienne Philharmonic Orchestra
conducted by Claudio Abbado,
London Symphony Chorus con-
ducted by Richard Hidrox: Bee-
thoven's 9th Symphony (Wed).
Salle Pleyel (45 63 88 73).

^ *

Pierre Amoyal recital (Wedl Thd-
atre des Champs Elysees (4? 23 36
27).

Ortteatre de Paris conducted by
Serge Baudo, Mare Laforet, piano,
Pascal Moragues, Clarinet: Rous-
sel, Revel, Debussy, Prokofiev
(Thur). Salle Pleyel (46 63 88 73).

Quartet Academy St-tfartia In tbe
Mozart (Thai). Salta G*v-

eau (45 63 20 30).
Thomas Trotter, organ with the”' *

’
iglliSaint Michael Anglican Church

choir: Stanford, Wesley, Gounod/
W flSner

*/Le,nare' (Thur).
uutoriumRadio France, Grand Au

142 30 15 16).

ITALY
Florence. Teatro Conununaie. Katia

Ricciarelii accompanied by Vin-
cenzo Scalera (Tue), Gerd
Albrecht conducts Beethoven
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ARTS

t«Kyo

Cinema/Nigel Andrews

Sartorial stretcher-cases

Nuts directed by Martin Ritt'
WithnaH And i directed by

Bruce' Robinson
Angel • Dust directed by
Edouard Niermans

Hall! Halt! Rock •«- Roll
directed by Taylor Hackford .

Tee* Wolf. Too directed by
Christopher Leitch

An American courtroom in an
American film is like nowhere
else in the world. Pacing the
floor; two rabidly histrionic
lawyers taking toms to savage
the witness or sweet-talk tne
jury. On the bench: a longsuf-

fertng judge. In the witness
box; someone breaking down In
tears. . And in the public seats:
the assembled riff-raff- of the
locality, from reporters to sec-
ond-cous Ins-twice-removed of
the prisoner, behaving as if the
bars have just emptied and
they need, somewhere to ait and
make rhubarbing noises.

All this and more is in Nuts.
Barbra Streisand, the one-time
songstress now turned actress-
producer, has bought a creak-
ingty stagy play by Tom Topor
and assigned Martin Ritt, of
Sounder, Norma Roe and other
major chunks of social earnest-
ness, to direct. She herself has
seized the plum main role: a
prostitute who murdered her
client and is now under pres-
sure to save herself by pleading
insahe.
But she will not do it. No, she

will go- down fighting, your
honour, rather than do it. “I

don't want any more quacks
running around inside my head
talking about my toilet train-
ing," she explains, of rather
screams, to her lawyer. And
despite appearances that might
seem contrary — including
demented-pixie grimaces when
angered, talking nineteen-to-
the-dozen in court and even try-
ing out her hooker's sales pitch
on the prosecutor (Robert Web-
ber) - she wants to be tried as
if of sound mind. Greybearded
Richard Dreyfuss, an actor
whose tendency to age ten
years with each film becomes
with this one understandable,
agrees to defend her.

This fearful, overwritten non-
sense rollicks and schmaltzes
on for two hours. But we have
said it before and will say it

again: there is no bad human
artefact quite as enjoyable as a

bad Hollywood film. In the face
Of the hoop- La your critical
reflexes keep going into abey-

• muc
.
h ,i *‘e Judge James

Whitmore s legal-procedural
. reflexes. "This court is less for-
mal than, some others," he

- remarks, shell-shocked but still
- nonchalant, and indeed it is. If
La Streisand's antics are not

.
enough for you, we also have —
passing through the wit-
ness-box - Maureen Stapleton
as her mother, wobbling with
emotion like a human blanc-
mange: Karl Malden as Stepdad,
all quivering nose and carna-
tion cheeks as he confesses to
an evidence-turning spot of
child abuse: and EK Wallach as
a sleazy, excitable prison psy-
chiatrist, a man to whom you'
would not trust your least
favourite neurotic aunt.
Of course justice will triumph

in the end: in Hollywood it
nearly always does. Miss S will
be pronounced sane, though not
by me. And the murder, seen by
us as Miss S recounts it (though
not, alas, seen by the jury, who
could have saved a deal of time
by asking to view the flashback
in evidence), supports a plea of
self-defence in showing Streis-
and knifing a semi-psychotic
client (Leslie Nielsen). How-
ever, the vindication of Ameri-
can justice is hardly the aim of
a film like this. Its aim is the
vindication of Hollywood over-
acting. And brave win be the
filmgoer, or cold, who bets his
shirt on Streisand not being
among the Best Actress nomi-
nees on Oscar night . next
month.

e
While a sane person nearly goes
to the wall in Nuts, two mani-
festly insane persons are walk-
ing around unmolested in Bruce
Robinson’s Withnail And /.

They are Withnail (Richard £.
Grant) and T (Paul McGann):
two- struggling young actors.
This fitfully exuberant comedy
of misanthropy, set in Britain
in the dying 1960s, is a sort of
anarchic Proust: "La Recherche
du Debauchery Perdu," with
madeleines replaced by booze,
pills and large quantities of
low-flying scurrilous wit.
Withnail is a -blanched,

Byronic. dandy whose clothes
have died on him and whose
eyes are glazed and spectral
from drink and drugs: but he
stQl rants, up a storm about the
follies of others. And “I" is his

flatmate: a benign tousle-head
who insists that the duo's only

psychic salvation, as demoralis-
ation spirals, lies in an immedi-
ate weekend in the country. Far
from the madding metropolis,
they can recover, their wits and’
dry out.
They should be so lucky. Or

•we should. The movie's heady
early blend of bedsitterland
Armageddon (“There’s a tea-
bag growing in the sinkT) and
off-the-wall aphorism (“Even a
stopped clock. tells the right
time twice a day") is fun. But
once out of London, the enliv-
ening beat in -our brain turns
into something more like a
headache. When not closeted
with the duo alone, we are

' treated to an off-colour gay-
bashing subplot (Richard Grif-
fiths as Withnail'a uncle, who
swoops lubriciously down on
them in their Lakeland cottage)
and a few - too few - bright,
vignettes. Best of these is our
heroes’ battle with a live
chicken, donated for their din-
ner by a friendly poacher.
Throttled to death (offscreen)
and then half-plucked, the poor
creature is first stuffed upside
down into a kettle and then,
when that cooking strategy
fails, is sat astride a briquette
in the stone oven, like a forlorn
emperor about to be ceremoni-
ally burnt in his new clothes.

Bruce Robinson, former actor
(Private Road, The Story OJ
Adete HJ and screenwriter (The
Killing Fields), has an -ear for
trashy wit and an eye for elo-

quent squalor. (With its
unspeakable Himalaya of dirty
pots and dishes, the film's early
scenes beat Personal Services
to the Disgusting Movie Kitchen
of the Year award). But by the
close this first film, like many a
first novel, seems too much like

processed autobiography; an
aimless series of shaggy-
chicken anecdotes transported
from the film-maker's youth
and still running around, sort
of, without their heads on.

it-

The hero of the French film
Angel Dust is even more of a
sartorial stretcher-case than
Withnail or “L* Sallow, sweaty
and ill-shave^, he sports . a
tramp-like coat and a series of
deeply distressed shirts and
ties. He is Inspector Blount
(Bernard Giraudean) and things
are not going well. His wife
(Fanny Cottencon) has left him

The Best of Friends/Apollo

Bernard Giraudean in “Angel Dust*
for one Igor. He is investigating
a- series of murders whose only
clue is a trail of dead rats. And
he becomes obsessed with a
young waif (Fanny Bastien)
who keeps leading him up the
garden path: every garden
path, that is, except her own.
Edouard Niermans’s cop thril-

ler has a dark, bleak, dilapi-

dated wit, as if Raymond Chan-
dler had got together with
Samuel Beckett and written
“The Big Endgame." The mar-
vellous Giraudeau, who looks
like Robert Taylor on a hang-
over, pads through the story as
the ultimate film noir hero: a
man drowning in sardonic self-

deprecation while still fighting
for truth and justice. The film,

like its hero, belongs to a
well-known cop thriller school
but still springs surprises.
Scenes and images keep taking
a surreal turn: an after-hours
picnic a deux in a supermarket
aisle, a table violently over-
turned in a posh restaurant, an
old reporter in a rest home
bribed for vital information
with - boiled sweets.
HaU! Hail! Rock ’n Roll,

directed by Taylor Hackford, is

two hoars of Chuck Berry and
his chums whooping it up on
the Rock king's 60th birthday.
Part concert footage, part inter-
views with Berry and the
chums (Keith Richards, Little

Richard, Eric Clapton), it is

almost wholly a PR exercise
and was co-produced by CB
himself. No one is allowed to
say anything that might tarnish
the image of a happily married.

law-abiding roisterer and musi-
cal genius- When Chuck's wife
is asked if she was married
before meeting Chuck, Chuck
stops the interview with a few
well-chosen off-camera words.
He also stops the interview
when asked about his own
prison record.

Thank goooness that most of
the time he just twang his ton-
sils or guitar-strings. “Roll over,
Beethoven," “Nadine," "Sweet
Little Sixteen” and the rest hur-
tle out from the Dolby speakers
and cause pleasant minor struc-
tural damage to our ears. And
when stuck for anything else to

do, on the giant stage of the
Fox Theatre, St Louis (from
which Berry reminds us he was
colour-barred as a child). Berry
goes down on one ankle and
does his famous scissor-sklp
across the stage. In short, we
are seeing a legend in his own
lifetime: and woe betide anyone
on screen involved in that leg-

end or lifetime who does not
hove to and make the right
noises.

I shall not specify the right
noise to make in response to
Teen Wolf Too. From the
pathetic pun of its title to the
puny inventions of its plot, this
sequel werewolf comedy badly
needs the star of its predeces-
sor, Michael J. Fox. But it has
to make do with the producer’s
son (Jason Bateman) and a cast
of giggling unknowns who seem
to have been bussed in from the
nearest high school. Praise Fox
and pass trie silver bullets.

Orpheus in the Underworld/Coliseum

The deplotftbjk.^Engysh

.

National. Opera production .of
Offenbach s .-operetta "bag
returned, to .£TC<&bpsftural-fdK>
what seems like an endless run
of schedule-filling perfor-
mances. A cynic might say.
watching the whole crass spec-
tacle move along Its bloated,,
creaky course; that the show'
was mounted with the single
aim of bringing in the coach
parties and ruling the depleted
ENO coffers.

It surely could not have been
an aim that made any admiring
reference to the special quali-

ties of the source material.
Offenbach himself started the
rot by not leaving alone his
explosively tight, small, sea-,

brous original two-act satire

(1858) on the ruling class of the
day; 16 years laterhe expanded
it to four acts and grand scenic
dimensions, and it is the later
Orphee that houses -of Coliseum
size generally take up.

Yet seldom can that enlarge-
ment of scale have been so little,

infected with the dangerously
hilarious spirit - mordantly
socially-critical, exhilarating,
essentially nihilistic - of the
original- Gerald Scarfe's cele-

brated sets are indeed inge-

nious and filled with curious
quirks of colour and style that

mildly amuse the eye (he has

Max Loppart

jgiven a new and memorable
meaning to the phrase “doaque.
infenfiale");butthey are »*&ow
ow their own. ,

With unattractive
opportunism. David Pountney’s
production is geared to getting

them on display, and to Putting
On A Show in the television-at-
Christmaa sense. The real
Offenbach doesn't get* look-in.

The next step should be to find

a way of performing' the sets

without any music at all to get
in the way - a logical progres-

sion, I believe, and one that the
company should seriously con-

sider.

The cast, part experienced
and part new, have to face an
uphill struggle to make any
impact - ana it has to be said

that most of them appeared, on
Wednesday, to succumb to the
line of least resistance. The
genuine Offenbach production
places its performers and their
audience-delighting skills at the
forefront of the experience; this

one swamps all but the hardiest
of them. (A hideous new inno-

vation, the amplification of the
spoken dialogue, adds to the
depersonalized, un-Offenba-
chian air that swirls miasma-
like around each character' and
developing situation.) Terry
Jenkins's amiably wry Orpheus,
Bonaventura Bottone’s deli-

ciously zany Mercury (whose

Andrew Clements

aparkly.fpe-tapping and-ornate
jpUstiquejustly stop,the show),
and, in one or two lustrous

S
hrases,->the- new ’Venus of
anas Kelly place themselves

among the few survivors of the
cast.

But John. Brecknock,' though
his return to this stage after an
absence Is very welcome,
hardly begins to release the
suave, glittery wit of Pluto; and
Lesley Garrett's bright-spirited

Eurydice is fatally unstylish
(she struggles hand, and not
always successfully, with the
highest reaches ox the line).

The new conductor is Paul Dan*
id, a sensitive, Intelligent musi-
cian wholly out of his depths in

Offenbach: rhythms are rigid,

phrases choppy- Any conductor
of this show is placed in a pain-

fully difficult position - but
chars no excuse for funking the

{

music so completely.
I

Dogs at the Tate

From March 7-26 David Mach
will create an Installation In the

Gallery of New Art at the Tate
using hundreds of life-alre

china dogs. The exhibition, will

then run from March 28 -June

26, sponsored by Gerald Metals.

Anthony Powers's new orches-
tral tone poem. Stone, Water,
Stars, which the BBC Sym-
phony Orchestra and.John Prit-

chard introduced In Wednes-
day's Festival Hall concert, is

intended as an evocation of
Venice, the completion of a tril-

ogy of works inspired by the
city. The literary title itself

suggested further musical con-
cepts - the contrast of sym-
phonic and rhapsodic invention,

pre-ordained formal structures
- and the result is a six-section,
20-minute piece, alternately
slow and fast, with the bell

sounds that seem inseparable
from any Venetian remem-
brance cutting across this
ground plan.
Powers’ heterogeneous pedi-

S
ree - studies with Nadia Bou-
inger in Paris, David Blake

and Bernard Rands in York -
has armed him with an admira-
ble facility and polish. Stone,
Water, Stars moves elegantly
through its paces, gathers itself

towards a convincing climax in

the final section, and contains
many felicitous touches In its

scoring. But
k
it does not leave

the impression of a positive
necessity, nor of a musical lan-

guage with a personal stamp.
The images, effectively simulat-
ing chiaroscuro and aqueous
reflections, succeed one another
with perfect fluency; yet one

waits in vain for the clinching'
gesture, for something to set
the work in perspective, to give
it real point and purpose. .

For the second time in less

than a fortnight a new British
orchestral work was followed
by Walton's Cello Concerto.
Alexander Bailiie’s fine-spun
account was rather less sensu-
ous than Yo Yo Ma’s in the
LSO's Barbican programme;
BaJllle took his cue from the
major-minor ambiguities with
which the work opens rather
than from the laid-back lyri-

cism of its first solo entry so
that the work was consistently

shadowed by unease, to which
Pritchard's bright-toned,
slightly brittle accompaniment
added a teasing counterpoint.

It was altogether a concert of
luminous scoring and teasing
textures of the land that Prit-

chard realises so winningly
with the BBCSO. He ended with
an impressive account of
Strauss's Bin Heldenleben,
managing its feigned nobility
and emotional depth with
panache, even If he could not
achieve the ultimate conjuring
trick which this work offers its

interpreters, and which only
Karajan in my experience can
bring off — to convince listen-

ers, at least for its duration,
that they are experiencing gen-
uinely great music.
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LONDON

Sooth Pacific (Prince of Wales).
Average, traditional revival of (he

great Rodgers and Hammerstein
musical, Gemma Craven failing to

wash the bantonal Emile Belcourt.

out of her hair.

Shirley Valentine (Vaudeville).
Pauline Collins in fine and funny
monodrama by Willy Russell of
liberation for a Liverpool house-

wife an Corfu. Shades of Ibsen's

Nora and Beckett's Wbude, with

Jokes. (836 9987. CC 379 4444)
A Wholly Healthy Glasgow (Royal

at a
can Buffalo, but set in a back-alley

Glaswegian health club. No sirnm-

taneous translation provided. (730

w JOHNBRUMWBUL
PRUDENTIALP08TFQU0MANAGERS

17461
The Phantom of the Opera (Her
Majesty's). Spectacular emotion-
ally nourishing new musical by

• Andrew Lloyd- Webber emphasis-
ing (he romance hs Lerouxe 1011
noveL Happens In a wonderful
Paris Opera ambience designed by
Marls Bfomson. Dave Willett* hat
succeeded- Michael Crawford as
the Phantom, (839 2244, CC379
6131/240-7200).

Follies (Shaftesbury). Stunning
revival* directed by Mike Ockreu
and designed by Marla Bjorason,
.of Sondheim's (971 musical in
which poisoned' marriages nearly
undermine on old burlesque
reunion in a doomed theatre. Four
new sows, improved, book by
James Goldman. Cast led by
Dolores Gray, Jiilla McKenzie.
Diana Riga. Daniel Massey. AU
gMd. COT6309)-

"

Serious Money (Wysdhaa's).
Transfer from Royal Court of
Caryl Churchill’s slick City com-
edy for champagne-swilling yup-

pies: how the Big Bang led to class
tumult and barrow-boy dealings
on the Stock Exchange. Hoc and
livid, but new cast deemed less
good. (836 3028. CC 379 6585).

A Small Family Business (Olivier).

Brilliant new Alan Ayckbourn
play about Britain on the fiddle in

greedy times, selling out to for-
eigners and keeping it simulta-
neously in the family. A comedy
thriller on the lane scale. (928
2262).

NEW YORK
Fences (46th Street). August Wilson

hit a home-run, this year’s Pul-
itzer Prize, with James Earle
Jones taking the powerful lead
role of an old baseball player rak-
ing a family in aft industrial city

in. the 1960s, trying to improve
their lot but dogged by his own
fafflngg. (221-1211).

Cats (Winter Garden). Still a sellout,
Trevor Nunn's production of T.S.
Eliot's children’s poetry set to

haunting melodies in this mega-
transfer from Loudon. But so hard
are tickets to come by that travel
companies are advertising pack-
ages to London with promises of
tickets to see the show there. (239
6200).

Lea Miserable* (Broadway). Led by
Colm Wilkinson repeating his
West End role as Jean Vatfean, the
magnificent spectacle of Victormagnificent spectacle of Victor
Hugo's majestic sweep of history
and pathos brings to Broadway
lessons in pageantry and drama, If

classic only in the sense Of a
-rather staid and over-blown idea
of theatricality. (289 6262).

42nd Street (Majestic). An immod-
est celebration of the heyday of
Broadway in the 1930s incorpo-
rates gems from the original film,

Uke Shuffle Off To Buffalo, with
the appropriately brash and leggy
hoofing by a large chorus line.

(977 9020).

A Chores Line (Shuberfl. The lon-
gest running musical ever in

America has not only supported
Joseph Popp's Public Theater for
eight years but also updated the

. musical genre with its backstage
story In which the songs are used
as auditions rather than emotions.
(239 6200).

Phantom of the Opera. The Majes-
tic Theatre, stuffed with the
Maria Rjomson gilded sets, rocks
with Andrew Lloyd Webber’s

Any production that brings
John Gielgud back to the stage
after an absence of ten years
must be a matter for rejoicing.

What an incredible figure he is,

f now 83, still alert ana stylish of
gesture and movement, wasp-
lshly benificent of mien, melo-
dious of voice,
A few first night hiccups did

not dissuade the house from
giving him a most tremendous
ovation. He plays Sir Sydney
Cockerell, director of the Fitz-
wiiliam Museum in Cambridge
and literary executor of Wil-
liam Morris, who died in 1962.
Hugh Whitemore’s play is a
skilful arrangement of a three-
way correspondence between
Cockerell, Bernard Shaw (Ray
McAnally) and a remarkable
abbess, Laurentia MeLachian
(Rosemary Harris), of Stan-
brook Abbey in Worcester.

The stiff formality of the
exercise does not bode well. Mr
Whitemore does not transform
his epistolary material in the
imaginative manner of Christo-
pher Hampton adapting Lados,
or Shared Experience dramatis-
ing Richardson's Pamela, both
of them novels in letters.
Instead he sifts and shuffles,
interleaves the correspondents
and celebrates the act of letter
writing itself.

But there is still more, in that
the declamatory, distant rela-
tionships among the trio
assume a dramatic texture of
their own. Cockerell was too
interested in many religions to
be partial to one. Shaw was a

,

sentimental atheist. Both men
were shy of women, both marT-

Mlchael Coveney

led to wives eventually crippled
with Illness.

Cockerell first visited Stan-
brook in 1907 to inspect a 13th
century psalter. He put Shaw
on to Dame Laurentia, and the
playwright often popped in on
his way to and from the nearby
Malvern Festival.

The radiant abbess, a formi-
dable intellectual with a special
interest in Gregorian chant
(rather like the late Marghanita
Laskf), becomes a fulcrum in
the questing lives of two irre-

pressible unbelievers. This for-

mality assumes a modest physi-
cal pattern as the two men
draw the curtains on the
Dame's election to abbess.
The letters are all new to me.

Shaw writes in a style remote
from his joshing, cajoling, mock
flirtatious assaults on Mrs Pat
or EUen Terry. On his trip to

the Holy Land, he lays out a
magnificent description of Jeru-
salem, undercutting his view
from the Mount of Olives with
"It looks just like Buxton." He
is the nun's window on the
world.
Similarly, Cockerell takes

delight in the abbess's away
day to London, plotting the
tryst at Paddington and visit to
the British Museum to see the
Lindisfarne Gospels with the
enthusiasm of the born educa-
tor (another thing he has in
common with Shaw). Gielgud
bubbles with pleasure at his

f

rian, and finds a classic tear-
aced moment of golden nostal-
gia when he recalls the 29th
anniversary of the outing.

Finally, the play is a memory
exercise set in 1961, the year

before Cockerell's death. Giel-

gud thus finds an appropriate
sequel to his reminiscent vein
so memorable in Forty Years On
and Half-Life. Cockerell is first

seen recalling the occasion he
met Tolstoy in 1903. He says he
keeps his friends in separate
boxes.
Shaw died in 1950, Dame

Laurentia in 1953. Tapping
another great source of his leg-

endary vitality, Gielgud plays
the part of a man left behind
with not much to do except
rum up at memorial services
and wonder why the Angel of
Death keeps flying overhead.

Also, of course, the famed
howler-perpetrator and aneedn-
ralist is exactly (he man to
inhabit Cockerell's gossipy per-
sona. Forging links wiLh the
past is a Gielgud speciality. On
Wednesday I sat next to a the-

atrical* producer who remem-
bered meeting Cockerell in com-
pany with George Rylands and
E M Forster. Gielgud's pre-emi-
nence as a link with a vanished
tradition lends his characterisa-
tion a special resonance.

But this is far from being a
one-man show. Ray McAnally is

the best stage Shaw I have
seen, the white-haired “chuck-
er-out" of Ayot St Lawrence in

tweedy plus fours on crisp and
withering form throughout.
Miss Harris achieves a tran-
scendental surrogate wife sta-

tus for both widowed men.
James Roose-Evans directs
meticulously, and Julia Treve-
lyan Oman's set is an evocative
elision of two male studies and
a sunlit retreat.

p# J

mism 'V.

Alasulr Muir
John Gielgud, Rosemary Harris and Ray McAnally

Jenufa/Covent Garden

This time round, the Royal
Opera Jenufa is a plain tri-

umph. Some might observe,
grudgingly, that the main ele-

ments of the performance are
so strong that they would have
ensured success for a produc-
tion far less baldly stylised and
Expressionist than Yuri Lyubi-
mov’s. I wouldn't be so sure:
the perils of picturesque Czech
villager? on stage are all too
familiar, and wnat Lyubimov
does - and doesn't do - is

designed as much to evade
deadly quaintness as to score
new points. (The severe down-
playing of the crucial knife-at-

tack still puzzles me: if your
eye is on the surtitles, you miss
it.) In any case point-scoring is

no longer an issue, for the pro-
duction is now beautifully
played in, and it carries Jana-
cek's music-drama with smooth
power.
As before, Ashley Putnam's

Jenufa and Eva Randov&'s Kos-
telnicka are the heroines of the
evening - not, praise be, hero-

Davld Murray
ine and villainess. This Kostel-
nicka is not even a hypocrite,
still less a theatrical monster
Randova is all grim honesty,
utterly and lethally exposed.
Miss Putnam’s reading of her
unlucky stepdaughter has
grown to a marvel, abrim with
natural feeling and insightful
detail. Note, by the by. that in
the sort of naturalistic staging
some yearn for. Miss Randova's
limited range of gesture and
Miss Putnam's sophisticated
modern bearing might get in the
way; here we are allowed to see
straight through them to the
true characters, and they are
memorably moving.
The excellent new Laca is the

Dutch tenor Jan Blinkhof,
whose brooding sensitivity is
complemented by the heroic
timbre he finds for the final

scenes (fine musicianship, too).
With a further hint of pent-up
violence he will be impeccable.
Arthur Davies still needs more
than a hint of the small-town
glamour that must attach to his

rival Steva, though the nervous
evasiveness is right. Ail the
lesser roles are admirably fil-

led, from Elizabeth Bainbridge's
staunch Grandmother on down:
a special welcome for Anthony
Michaels-Moore, who brings the
modest part of the Foreman to
keen life.

Another happy discovery is

the conductor Christian Thiele-
mann. Except perhaps at the
over-emphatic ending, the score
so nearly seemed to be playing
itself - and at full intensity -
that one almost forgot he was
there: is there higher praise?
His incisive faithfulness and
sure pacing do Jandcek proud.
Though Paul Hemon's bare sets
suggest subsistence-level peas-
antry rather than proud village
life, they serve Lyubimov's
economy perfectly, and I

thought Robert Bryan's lighting
even more vividly effective
than before. Gratitude to all

concerned, for a treasurable
experience.

February U-I8 Saleroom/Antony Thomcroft

tokyo
~— Monroe’s dear blouse

lessons in pageantry and drama, If

not strict adherence to its original
source. (239 6200).

Starlight Express (Gershwin).
Those who saw the original at the
Victoria in London will barely
recognise its American incarna-
tion; the skaters.do not have to go
round the whole theatre but do
get good exercise in the
spruced-up stage with new
bridges and American scenery to
distract from the hackneyed pop
music and trumped-up silly plot.

(586 6510).

Me and My Girt (Marquis). Even if

the plot turns on ironic mimicry of
Pygmalion, this is no classic, with
forgettable songs and dated lead-
enness in a stage full of charac-
ters. But it has proved to be a
durable Broadway hit with its

marvellous lead role for an agile,

engaging and deft actor prefera-
bly British

. (947 0033).

WASHINGTON
Eurico IV (Arena). Pirandello's mys-

tery of the man who imagined
himself as Emperor Henry IV of
Germany is staged by Zelda
Fichandler. (488 3300)- Ends Feb

Bunrakn (National Theatre) The I

?
uppet theatre's greatest writer,'
hikamatsu, has been compared

with Shakespeare. Of the three,
Chikamauu masterpieces In this

month's repertoire, one. The Love
|

Suicides of Sonezaki, was first
performed in May 1703, only a
month after the events it depicts
took place. It was the first Japa-
nese play to portray the lives of
ordinary' people. The incredibly
beautiful suicide scene which is

the play's climax begins with the
famous lines. "Farewell to the
world and to the night farewell...”
and is bound to brine tears to the
eyes as performed by Living
National Treasure, Tamao Yqsh-
ida. and the other puppet opera-
tors. Informative earphone com-
mentary In English. (266 74U)
Ends Feb 21.

Kabokl iKabuki-za) Sugawsra Detyti
Tenarai Kagaml (The Secret of
Sugaware's Calligraphy). Act 1-3

at 11am: Act 4-6 at 4.30pm. The
play is loosely based on the lire of
a master calligrapher of the ninth
century, but Its main appeal lies

in the character of triplets who
are retainers to three deadly
rivals and become the victims of
divided loyalties. (541 3131) Ends
Feb 26.

Hakshlnkan Theatre. Song and
Dance 1988. An entertainment
featuring two young jazz dancers
from the USA. Bryant Baldwin
and John Cheeaernan, and one
from Japan, Ryo Anuuniya. Ends
Feb 28.

Aoyama Theatre 35 Steps. A rausi-

35 years old this year - from
West Side Story to Phantom of the
Opera- There is also a rather tire-

some tribute to the French chan-
son. (571 1003) Ends Feb 21.

Marilyn Monroe lives on - at
least in the saleroom. Last May
Sotheby's sold a rather come
hither dress that the actress
wore in the film Bus Stop for
£ 15,950. Yesterday a black lace
blouse from the same 1956 epic
made £7,150, double its esti-
mate, to a Patrick Mills of Hert-
fordshire, who is to give it to
his daughter Chantal, an aspir-
ing actress. It is perhaps not
the most auspicious totem.

In the same auction of dolls,

teddy bears, costumes,
etc. ... a linen nightshirt
which King Charles I probably
left behind after a visit to
Rushbrooke Hall in Suffolk in
the 1630s went to the London
dealer Spinks for £4,180. There
was good museum interest, the
Northampton Museum, which
not surprisingly has the finest

collection of shoes, paying
£6,600 for a kid leather slap
soled shoe of the mid 17th cen-
tury and the Museum of London
securing a Swan & Edgar beige

gaberdine mackintosh of
around 1920 fop £220 and a
Liberty's green velvet evening
coat of the same period for

£330.

Top price in the morning ses-

sion was the £34,100 paid for

"Britannia House," a dolls
house made in 1986 to raise

funds for the African Medical
and Research Foundation. The
wooden house, 5ft 6ins by 4ft

Bins in size and modelled on a
1 Robert Adam building, was dec-

i
orated and furnished by leading
British interior designers; the
dining room, for example, was

the work of Dargie Lewis
Designs, the library was by
Nina Campbell Ltd, the drawing
room by Colefax and Fowler,
etc. etc. . . The sum raised will
go to the charity.
The Japanese have extended

their buying of antiques to
dolls. A Bru Jeune circle and
dot bisque doll, made in France
around 1870. along with a
trunk of clothes, comfortably
beat its estimate at £12,650. to

a Tokyo dealer. Among the
automata a William Tansley
Christy's Minstrels Coin Oper-
ated machine, made in England
around 1880, was on target at

£8,140: each machine took at
least five years to make.
Legoland, in Denmark, paid

£7,480 for a Kammer and Rein-
hardt bisque character doll,
made in Germany around
1909,while a Leopold Lambert
automaton, made in France
around 1890, sold for £6.820.
The Bethnal Green Museum,
which specialises in childhood,
paid £3d2 for a very nun item,
a cloth doll, of King Edward
VIII, made around 1937 by
A.J.K.Parnell.

Christie's fairly routine sale

of English furniture went very
well, in the morning session at

least, with only 1 1 per cent
unsold. The London trade was
actively buying, paying
£12,100 for a set of nine satin-
wood dining chairs of the late
1 9th century and £11,000 for a
mahogany demi June sideboard.
Typical of the good interest
was a basic George II mahogany
bookcase which doubled its

estimate at £10,450.
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The risks in

tax cuts
IN RESPONSE to the Chancel-
lor's requests for their advice
on the forthcoming UK Bud-
get, his advisers can truth-
fully reply that there is some
good news and some bad
news.
The good news is that he

will have far more revenue at
his disposal than previously
envisaged. The bad news is

that this was not meant to
happen. Public finances are
supposed to be on an auto-pi-
lot controlled by the medium
term financial strategy
(MTFS). At the time of the
last Budget the Public Sector
Borrowing Requirement
(PSBR) was forecast at 1 per
cent of gross domestic prod-
uct. But, according to the
Green Budget published this
week by the Institute for Fis-

cal Studies, that target would
now permit tax cuts for next
financial year of as much as
£9bn, a. level that virtually
nobody believes makes sense.
The Chancellor must make a

Budget judgment. Worse, that
judgment will prove difficult,

since the economy is expected
to slow in 1988, largely
because of an increase in the
current account deficit; mean-
while the lagged effect of last

year’s 4.5 per cent GDP
growth on the labour market
remains strong.
What should the Chancellor

do with all that money? To
attempt an answer one needs
a benchmark for fiscal neu-
trality. One approach would
be to offset the fiscal stabilis-

ers in a year, like 1988, when
growth is expected to be on
the long terra trend. These
stabilisers - the real "fiscal

drag” (the tendency for reve-
nue to grow faster than GDP
in a progressive tax system)
and the falling share of public
spending in. GDP - have been
estimated by Goldman Sachs
at £1.5bn to £2bn each. On
this basis, fiscal "neutrality”
would involve tax "cuts" of
£3-4bn, leaving a PSBR of
minus £1-Zbn or a Public Sec-
tor Financial Deficit (PSFD)
(which excludes privatisation

proceeds) of £3-4bn, less than

,

1 per cent of GDP.

Health spending
Given the condition of the

UK economy, it would be dif-

ficult to justify a more expan-
sionary budget. While there is

a risk of recession, the long
term costs of an increase in
inflation are likely to be
greater. Furthermore, there
are good reasons for suppos-
ing that public expenditure -
on health, to take a salient

example - will be increased
during the next autumn
review. It is appropriate,
therefore, to leave room for

such an adjustment.

The question is whether the
Budget should be still tighter.

The consensus is, indeed,
verging towards the view that
fiscal policy should be still

more restrictive, while mone-
tary policy should be loos-
ened. The aim would be to
allow sterling to depredate,
so offsetting the forecast
deterioration in the external
account.

It is true that consumption
is buoyant and likely to
remain so. With investment
needing to rise and the pros-
pects for external finance
uncertain, it can be argued
that the Government needs to
make a greater contribution
to the finance of investment.

Monetary fig-leaf

If the Government is to err,

it should certainly be in this

direction, but it is important
not to overstate the role ofr|

fiscal policy. The relation
between public sector savings
and overall national savings
is not very strong. More
important, the main current
risk is of an upward increase
in the underlying rate of pay
settlements. Only the dear
link between the exchange
rate and their firms’ profit-

ability is likely to influence
the bargainers.

If the exchange rate link
were abandoned when at last

it can exert some downward
pressure, the Government
would be left without so
much as a monetary fig-leaf.

Instead, whenever the combi-
nation of downward pressure
on the exchange rate and still

buoyant domestic monetary
conditions emerges, the
opportunity to reinforce the
credibility of its counter-in-
flationary strategy by raising
interest rates should be wel-
comed.
A reduction in taxes of

some £3-4bn is as much as
looks prudent. If the Chancel-
lor wishes to go farther, his
tax cuts would need to bring
clear efficiency gains as well
as telly a modest expansion of
consumption. But, whatever
is decided on fiscal policy, the
tight link to the D-Mark can-
not now be abandoned. The
constraint is likely to prove
painful. But the UK has
enjoyed the good economic
news of 1987. 1988 and 1989
are likely to prove the years
for the bad news.

Italy’s outdated

games
THE FALL of Mr Giovanni
Gorla’s Government in Italy
after little more than six
months in office reflects very
badly on the Christian Demo-
cratic Party and its leader of
the last six years, Mr Ciriaco
De Mita.
Mr Goria has thrown in his

hand because on around 17
occasions in the last three
weeks he has not been able to
command the substantial par-
liamentary majority which
should be his. The main
responsibility lies with 50-50
members of his own party
who have repeatedly joined
with the opposition to. vote
down or amend sections of
the 1988 budget.
Their reasons for doing so

are difficult to understand,
but are intimately connected
to Christian Democrat power
struggles. Easier to grasp is

the wider political and eco-

nomic damage. The manner of
Mr Goria’s fall can only
increase impatience with the
nation's political institutions

among a people who are
increasingly demanding more
efficiency from government.
Externally, Italy’s image is

not helped by the arrival at

an important European Com-
munity summit of a caretaker

prime minister.
Economic uncertainty is

deepened by the absence of a

1988 budget whose main task

was to grapple with a boom-

ing public sector deficit, itself

a depressing consequence of

four months of political crisis

last year.

Neglected deficit

Italian politicians and for-

eign academics who like to

think that the country does

not do too badly despite its

political weaknesses ought to

ponder on this fact: the coun-

try is facing a possible eco-

nomic downturn with real

interest rates which are

among the highest in the
Industrial world because of
the politically neglected defi-

cit. limy could also take a

look at a depressed stock mar-
ket from which the small
investor has taken flight

because the politicians have
failed to organise adequate
protection for him.

All this justifies a certain
scepticism about the Christian
Democratic Party’s claim to
be the guardian of the
national interest after 40
years in government. Mr De
Mita has not achieved his aim
of cleaning out corruption and
curbing the numerous fac-ing the
tions. It is dear that the
Christian Democrats badly
need the discipline imposed
by the threat of losing office,
which remains an unlikely
prospect as long as the only
real alternative is a Commu-
nist one.

Secret voting

Yet there are some things
that Italy could do which
might help the system work a
little better and ultimately to
change it. One is to remove
the absurd system of secret
voting in the lower house,
which has permitted some of
Mr Goria’s colleagues to sup-
port him in public while
covertly betraying him.
Another would be to modify
some of the perfect propor-
tionality in the electoral sys-

tem. This could prune back
the number of parties and
allow Italians the possibility

of voting for a potential gov-
ernment instead of just equip-

ping the parties for another
period of Machiavellian joust-
ing.

Unfortunately, such
changes can only be brought
about by the politicians them-
selves. It has pleased them to
be seen talking about political

reform during the last three
months without offering any
real promise that they will do
anything. How many Gorias
have to fall in such ignomini-

ous circumstances before they
understand the price the
country is paying for their
outdated games?

Politics Today: The Baker education reforms

Another Great British Muddle
By Joe Rogaly

BRITAIN'S education system is

likely to stay in a mess until the.

end of this century. The Govern-
ment's attempt to build some rigour
into it will certainly not work
quickly, and it may never work at'

alL
The reason is that while almost

any minister can get his officials to
draft a Great Education Reform Bill

(“Gerbil”), it is the devil’s own job
to have them carry it out. In parlia-
ment just about all that the present
Secretary of State for Education,
Mr Kenneth Baker, has to do is sit

there smiling while his party’s huge
majority does the rest. His Gerbil
will scamper through. The task Is
rather more difficult in the real
world outside the House of Com-
mons. There. Mr Baker has to per-
suade the teachers to change their
ways of teaching. His staff - the
departmental officials - have to do
most of the persuading. They are
having a hard time doing it.

The alarm bell rang last weekend.
It was set off by a resignation from
an inoffensive little committee
whose job is to outline a set of
mathematical skills that children of
various ages should possess. The
man who resigned. Professor Slg-
bert Prais of the National Institute
of Economic and Social Research,
came out fighting in a two-fisted
article in a Sunday newspaper. "I
fear," he wrote, “that the commit-
tee is intent on changing absolutely
nothing.”

Pull at that unassuming-looking
thread, and you will find that it is

attached to a whole row of cans of
worms.
For a start the committee - more

properly, the National Curriculum
Mathematics Working Group - has
so far made a bosh of its job. Mr
Baker indicated as mud) in a letter

to the then chairman when it pub-
lished a woolly and disappointing
interim report just before Christ-
mas. But it was the Education Sec-
retary himself who set up the
working group last July. Why did
he get it so badly wrong? He
depended on the advice given by
the relevant official at the Depart-
ment of Education. It is supposed
to be unfair to name dvO servants
below the rank of permanent secre-

tary, so, just for ftm, let's call this
gentleman Humphrey. Ask around,
and you will discover that the
names were produced by Hum-
phrey from lists of teachers (pro-
vided by Her Majesty’s Inspectors
of Education, all ex-teachers), edu-
cation officers and their advisers,
eminent mathematicians, and the
like.

The result of this "trawl” was a
committee on which sat 11 mem-
bers aligned with a more or less

Mathmnatical
problems which most
15-yearold West
German school-
children can solve

...Con their British
counterparts?

ipproach
:iilum, pcurriculum, plus Prof Prais. So

much for can of worms number
one. Now look at number two: the
difference between a hard and a
soft approach to maths.
The blackboard in my illustra-

tion, compiled from a paper by Prof
Praia, gives some idea of a hard
approach. Questions 1 and 2 can be
answered successfully by about
two thirds of the least able 40 per
cent of West German schoolchil-
dren aged 15. Question 3 is easy as
pie for continental apprentices but
not Britain’s, according to the pro-
fessor. He has argued for a precise
mathematics curriculum that says
that such and such a problem, with

examples as above, should be solv-
able by this or that proportion of
children at various ages, and that
these target attainments should be
tested by the old-fashioned method
of sitting the pupils down for an
hour or so and letting them get to
It. Calculators should not be pro-
vided to young children. Our conti-
nental and Japanese competitors
provide "hard" curricula, but we
persist in shrinking from any such
thing. Above all, mathematics is a
serious business.
The soft approach is quite differ-

ent. Is it necessary for children to
know how to do, say, long division?
Calculators may stimulate the
imaginations of even eight-year-
olds. Children have different levels
of ability at different ages. It is

better that their work is "assessed”
by their teachers than that it be
tested by external authorities. As
to the Japanese, they do everything
so differently that comparisons are
invalid. Above all, mathematics
must be fun.
What Prof Prais calls the "educa-

tional establishment” is over-
whelmingly on the side of the soft
approach - to the extent that it

accepts the need for a national cur-
riculum at alL Yet even that is in
doubt. In theory, once the Gerbil
becomes law a new National Cur-
riculum Council will lay down what
is to be taught, just as its counter-
parts do in most of continental
Europe and Japan. It is a popular
policy, as measured by the polls.

All the opposition parties support
the general idea. There are, how-
ever, two snags: (i) the teaching
profession remains deeply sceptical
about it, and, (ii) most of the civil

servants in the Department of Edu-
cation have made their careers in a
world in which you leave the cur-
riculum to the teachers.

So it is hardly surprising that
Humphrey's chosen dozen, the
members of the mathematics work-
ing group, spent the second half of
198? arguing among themselves.
What did the department mean by
"attainment?” What was an "objec-
tive?” An "aim?” After some weeks
of that there was a debate about
whether to divide into sub-commit-
tees according to age (a hard
approach), or subject (a soft one).
Three representatives of primary
schools then said that they wanted
to form their own committee. A
new member, soft on calculators,
was co-opted. Some members
declined to sign the interim report.
The chairman, Prof Roger Blin-
Stoyle, said the whole thing was
taking much more time than he had
available. He then resigned.

It would be unfair to intimate
that all this was a plot by Hum-
phrey. Even if it was, he would of
course have a cast-iron alibL As
chairman. Prof Blin-Stoyle was the
first member of the mathematics
group to be chosen. His name was
on a list with several other poten-
tial chairmen, and Mr Baker
accepted it after Humphrey and a
colleague had personally sounded
out all the candidates. Theehoice
was endorsed by the Prime Minis-
ter, Mrs Margaret Thatcher; she
sits as chairman of the Cabinet’s
permanent committee on education
and every decision passes before
her eyes. The other members could
not be so closely vetted. They were,
however, chosen in the usual way.
There lies the rub. To the Depart-

ment of Education the "usual way*
will naturally produce a member-
ship drawn from the brood stream
of educational opinion - the' very
stream that the Government is try-
ing to divert into a wholly new
direction. The people who have

presided over the great failures of
the past two or three decades are
being drafted in to plan what is

supposed to be a new era of suc-
cess. In short, the greatest change
in educational practice in British
schools this century has to be
driven through by a team led by
Humphrey - and, however anxious
he and his senior colleagues may be
to serve a Government in its third
term end probably on the way to a
fourth, the very nature of their
department maims the task almost
impossible.

.
umphrey must however be

given full marks for trying. He has
produced a new chairman: a
no-nonsense man of the north
named Duncan Graham. Mr Grar
ham, who is Chief Executive of
Humberside County Council, was
until last April the county educa-
tion officer for Suffolk. When the
name was sent in Mr Baker said, in
effect: "Humphrey, I trust your
Judgment totally, but may I have a
look at him?” It is thought that
they got on like a house an fire.

The new chairman left the Secre-
tary beaming in the knowledge that
here was a man who understood

, what had to be done. It seems that
while the latter is not a mathemati-
cian, what he is undoubtedly good
at is getting a committee to produce
valid recommendations on time. He
is being fully supported by the offi-
cials.

The working group has been put
under the lash. Its performance is

set, timetabled and monitored. It

has been divided into groups A, B,
and C - and on to C went the three
recalcitrant primary school repre-
sentatives, plus Prof Prais. He was
away on the day that the three
were told, in a Kensington hotel,

that no meeting-room had been
booked foe them. (After receiving a

dressing-down from Humphrey in

the corridor they retired to the bar

for their first session). But Group

C’s initial tasks - all on extra-sort

topics like “mathematics across the

curriculum,” the “gender effect,

the “multi-ethnic” dimension and
“international comparisons"- could

have been designed to drive Prof

Prais out. He is not of the tempera-

ment required to do battle in such

circumstances.
It is too soon to say whether the

professor is entirely right. My
guess is that Mr Graham will pro-

duce a report
,
that sets out to

please the hard ride by specifying
what children of various ages
should achieve, while aiming to
"bring along” the softs, with talk of
“flexibility” and “varying ability"

and the like. It might work; if it

does not, Mrs Thatcher is there, in

the language of the Civil Service, to
stop the balls that get past Mr
Baker.
But all that is only a part of the

long and tortuous task of trying to

get British education to accept
reform. There are many further
cans of worms to follow: the work-
ing group's report has to go to the
new National Curriculum Council.
That has to produce its own refined
version which, if accepted by the
Prime Minister’s education commit-
tee, will be turned into a statutory
instrument by the Education Secre-
tary. A science curriculum working
group is set along the same path. It

has so far had a happier history
than mathematics. Yet another
committee, on assessment and test-

ing, has produced a report that
Humphrey would no doubt regard
as a beautiful construction, since it

simultaneously caters for both
hards and softs.

It is in the likely outpouring of
"beautiful constructions” that the
principal danger to real reform is

•to be found. For you could say that
everything I have described is
merely part of the political process
— the joOying-along of a reluctant
producers’ interest towards a more
consumer-oriented method of work-
ing. The working groups cannot be
fixed in advance or they will not
command the respect of the profes-
sion; their reports cannot be at the
extreme end of hard or they will be
rejected out of hand. The trouble
with this Humphreyesque kind of
thinking is that, however laden
with goodwill and reasonability it

may be, the end of the road could
be a Great British Muddle
Let ns say, however, that there is

something like a hardish core cur-
riculum in place by the turn of the
decade - if not for all subjects,
then at least for English (imagine
the committee on grammar, yet to
be trawled fori), maths and science.
These are regarded in Downing
Street as of primary importance
and they will of course be pushed
through, with Humphrey’s help.
The next step is to finance it all,

with a bribe to gain the education
establishment’s acquiescence, more
training for the new-think maths
teachers, capital spending on sci-

ence laboratories, and so forth. The
Education Department sees years
of phasing-in that stretch through
the 1990s. It has yet to confront
itself with the likely cost. In short,
at least one more generation of
half-educated children will be
turned out of our schools before
there is any serious improvement.

In praise of
Lafontaine

Oskar Lafontaine, the Chief
Minister of the Saarland who
has been visiting England this
week, is sometimes semi as a
kind of dangerous leftie, both
inside the federal republic and
without.
That view is quite false. The

most remarkable thing about
him has always seemed to me
to be his name. To be called

Lafontaine in Germany is

unusual enough; to be called-

Oskar as well looks like good
fortune. It sheds a romantic
image.

In fact, when it comes to eco-
nomic policy, Lafontaine is a
practical man also well-versed
in such matters as the interna-

tional capital markets. He is a
Social Democrat, to be sure, and
on the left of the party. Yet one’

of the people he first admired
was Karl Schiller, the West Ger-
man Economics Minister who
introduced the Social Demo-
crats to the social market econ-
°I

SchilIer, though he subse-
quently defected to the conser-

vative Christian Democrats,
was probablythe best Econom-
ics Minister west Germany has
ever had after Ludwig Erhard.
It was he who introduced the

phrase "as much competition as
possible, as much planning as
necessary” and who brought in
the much under-used Growth
and Stability Law which allows
the Government to move taxes
up or down by up to 10 per cent
more or less at a stroke.
Lafontaine is trying to keep

Schiller’s maxima in mind in
dealing with the economic prob-
lems of the Saarland. Those are
pretty horrendous, even by
non-German standards. The
run-down in the coal and steel

industries has been faster and
more dramatic than in any
other part of the country.
Moreover, as Lafontaine
IMS out, in other areas of
ermany - at least until

recently - the big companies
like Thyssen have had the
resources to help cushion the
social effects of the decline in

employment on the local popu-
lation. They have supplemented
the aid given by the regional

K

Observer
authorities. In Saarland there
are no big daddies, so the state
government has to work mi its
own.
There is another problem.

The Saarland borders on Bad-
en-Wuerttemberg, perhaps the
most prosperous area of Europe
and still developing. That Is

where new investment still

tends to go - to the land of
Daimler-Benz, even though
there is a Ford plant in Sa&r-
louis.
Nevertheless, Lafontaine has

hardly turned further left in his
search for solutions. He heard
from the Chief Executive of the
Welsh Development Agency In
London yesterday that there is

an underlying loss of jobs of 8
per cent a year even in a
mature economy and almost
regardless of what Is happening
to economic growth. He agreed
with the Welsh that it is all a
case of attracting snail busi-

Saarbruecken, the capital of
Saarland, is twinned with
Leicester where Lafontaine has
now gone. It is a pity that these
semi-official visits do not
include places that have more
In common with the home base.

BL’s old boys
Where does life start again

alter BL (now Rover Group)?
For a couple, at least, of its

former executives the answer is

chemicals.
Applied Chemicals, the Aus-

tralian-owned group, has made
the 68-year-ola Ray Horrocks,
once the BL Cars chairman,
deputy chairman of its UK sub-
sidiary. Also from the "old
firm” is Peter Johnson, for-
merly Austin Rover’s UK sales
director. Johnson, 40. becomes
Applied's UK managing direc-
tor.

Horrocks, In particular, was
almost a UK household name -
until the summer before last,

that is, when the appointment
of Graham Day, the former
head of British Shipbuilders, as
executive chairman of BL made
his role redundant. Johnson
stayed on, and is moving

“I don’t care what the Stock
.Exchange report says - I
never answer the phone if I
don’t feel like it.”

directly from Austin Rover to
his new job.

Not that Horrocks has beenj
without other links to talk over
old times. Since leaving BL he
has been a director at Chloride,
the batteries group headed by
another ex-BL luminary. Sir
Michael Edwardes.

Liverpool fat
A new means of assessing

economic recovery may have
been discovered by the Govern-
ment’s prototypic Liverpool
Task Force - the rate of
increase in the girths of the
senior civil servants who run it.

David Renshaw, the man In

charge, has put on two stone in

the last year, while his deputy
Dennis Morrison has expanded
by about 201b. 1

"I’ve had five good business'
lunches In the last week,” Ren-
shaw says. Apparently
would-be developers or brin-
gers of projects and jobs now
make a bee-line for the Task
Force offices to see if there
might be government funds on
hand to encourage them into
Merseyside rather than any-
where else.

Lunch invitations follow. The
rate per week has been steadily
rising for some months -
almost an economic indicator in
its own right.

Marshall’s girls
Third-year science students

at Greycoat Hospital, a private
girls’ school in Westminster,
would have riven little comfort
to Lord Marshall as they
showed visitors yesterday bow
easy it is to manage the
national grid.

True, the girls often referred
to the manual. But they said
they had only been set the task
earlier that day.

Their job was to demonstrate
one of the experiments aboard
a "teaching bus" which was
being presented by Sir Philip
Jones, Electricity Council chair-
man, to Baroness Platt, chair-
man of the Equal Opportunities

Jones pledged about
£100,000 to keep the bus on the
road for three years, as.the lat-

est WISE (women in science and
teaching bus.

buses travel round Brit-
ish girls’ schools introducing
the ladies to the marvels of
engineering science. They are
sponsored jointly by the Com-
mission and the Engineering
CoundL
According to Baroness Platt,

more than 30,000 schoolgirls
have already got "hands-on
experience* of engineering
aboard WISE buses, and the
campaign has managed to raise

the percentage of women engi-

neering graduates from 7.7 to
10.6 per cent since 1984.

In a remark likely to strike a
sympathetic chord in some
political circles just now, Jones
said the electricity industry
had been nude-dominated for
too long. He saw women as "the
major untapped source of
potential taint.”

Low church jokeA copy of a pamphlet enti-
tled: "What does the Church of
England stand for?" In York
Minster had been amended by
the ubiquitous graffiti writer
who added: "Because there is

only one seat and the Pope's in
it."

The signs are
good...
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Bridget Bloom looks at New Zealand farmers’
problemsunder Labour’s free-market policies

charge
IS THERE life after subsidies?
Farmers -the world over- are
asking this question with
increasing urgency as the pro-
tectionist farm policies of the
rich nations start to crumble
under financial pressure.
The arguments at this

week's European Community
summit; anger

' at reductions
in the key loan rate in the US;
complaints in Japan at mar-
ginal cuts in rice subsidies -
these are all symptoms of this
process. Farmers* alarm is

likely to mount if such small
steps in farm reform lead to
bigger ones.
Yet so far there is only one

country, in. the developed
world where the question in
the opening sentence can be
asked with real relevance.
Over the last 3V4 years. New
Zealand’s Labour Government
has-,removed virtually every
agricultural subsidy and most
other forms of special support
as part of "the deregulation of
the economy.
The tiny country - it. has

only 3.3m people - is putting
into practice what others
have preached. It is operating
the nearest to a free-market
system for agriculture of any
country in the developed
world - a situation greeted
with increasing alarm by its
farmers and with mounting
interest by political and aca-
demic observers.
New Zealand's farm subsi-

dies' have never been as
extensive as those enjoyed by
European farmers under the
Common Agricultural Policy,
or by US and Japanese farm-
ers under their support
systems. The Organisation for
Economic Go-operation and
Development calculates that
by 1984, justbefore Mr David
Lange’s Labour victory, gov-
ernment transfers to agricul-
ture amounted to 20 per cent
of the value of output. But it

reckons that the real value of
this support, which ranged
from direct price subsidies to
interest and tax concessions,
was lessened by. the higher
prices farmers had to pay for
their Inputs because of heavy
tariffs on imports sad the
protection of local manufac-
tures.

' Farmers have, of course,
suffered as a result of losing
most- of these subsidies.
Worse, fanning was an early
target in the Lange Govern-
ment’s plans to free the econ-
omy from a daunting array of
controls accumulated over 30
years by a succession of Lib-
eral (conservative) and
Labour governments.
This meant that, at the

same time as formal subsidies
were removed, farmers were
subjected to high interest
rates and to an appreciating
New Zealand dollar,, making
their lamb, beef and dairy
products much less easy to
sell on world markets.
Between 3,000 and 6,000 of
the total 40,000. farmers are
estimated to be at risk of
bankruptcy within the next
year.

The Government
has removed

nearly all forms

of farm support

In ah extraordinary turn-
about for a Labour adminis-
tration, the Government has
adopted a strictly non-inter-
ventionist approach. Within
weeks of the 1984 election,
the New Zealand dollar was
devalued by 20 per cent and
then allowed to float; the
financial sector, was deregu-
lated and a big effort made,
via. slashing subsidies and
direct taxes, to reduce a huge
inherited budget deficit and
soaring inflation.

The policy has had some
success. The budget deficit
has declined from nearly 9
per cent of gross domestic
product In 1984. to an esti-

mated 2 per cent this year.
Inflation has been reduced
from 18 per cent to about 10
per cent. However, the price
for fanners has been heavy.
Inflation is still higher than
that of the country’s major
trading partners, interest
rates have eased only margin-
ally from the 20 to 25 per
cent that prevailed last' year.

while the New Zealand dollar
has appreciated against its

main trading currencies.
Farming still accounts for

some 60 per cent of exports.
The NZ£ 1.7bn (£643m) of
lamb and beef exports, NZ$
1.6bn of dairy products and
NZ$ 1.3bn of wool exports
head the list of products
which are dependent on sales
in world markets, where
prices have been depressed.
The price slump for dairy
products and meat is partly a
result of subsidised exports
from the EC and the US.

Farmers- are also suffering
because of what is called the
“sequencing” of the economic
reforms. The Government
moved much more quickly in
removing controls on farming
than on areas such as manu-
facturing, imports or labour;
so the cost of fanners' inputs
has remained high. This has
led some to believe that the
Labour Government is intent
on singling out the sector,
once so comfortable and con-
sequently unpopular with the
-majority of Labour's town-
based voters.
Professor Bruce Ross, a

leading agricultural economist
and principal of the country's
main agricultural college at
Lincoln, does not subscribe to
such conspiracy theories. But
he does believe that the Gov-
ernment’s slower pace of
reform in other sectors,
together with high interest
rates and the over-valued dol-
lar, means New Zealand's
farming faces one of its most
critical years-
The impact of reform has

varied. In general, arable
farmers, with high capital
investment, high running
costs and low prices for
wheats are faring worst.
Sheep fanners, able to take
advantage of rising wool
prices or who have diversi-
fied, are doing less badly.

In all cases, however, it is

the farmer who has borrowed
heavily in the. last decade,
often encouraged to do so by
governments keen to step up
export volumes, who is now
at serious risk of bankruptcy.
This plight is illustrated by

Mr Bill Lee, a graduate of Lin-

coln College, now in his 30s,
married with four children.
He bought his remote,
run-down 3,500-acre farm in
the north of South Island 11
years ago for NZS 130,000.
Encouraged by subsidised
interest rates from the Rural
Bank and a government land
improvement loan scheme, he
borrowed NZS 220,000 to
improve the farm and its
stock of sheep and beef cattle.

He calculated that by now
the farm would be producing
between NZS 160,000 and
NZS 180,000 in annual
income, ample to cover his
debt repayments of some NZS
30,000 a year. Earlier this
month, he received his neatly
typed accounts for 1986-7.
They showed gross income of
NZS 100,000 while his debt
repayments had climbed to
NZS 37,000.
His working costs have been

cut to the bone, but still

amount to NZS 40,000. With
taxes still to pay, he and his
family are trying to live on
NZS 800 a month.
Two things have so far

saved Mr Lee from being
forced by his creditors to sell
his farm. He has enjoyed a
substantial element of sub-
sidy in the rates of interest on
most of his loans, while the
Government has effectively
waived repayments of princi-
pal on the land improvement
loan because he has been
unable to carry out the full
plan.

In any case, he fears that,
with a 40 per cent drop in
land prices over the last four
years, he would be unable to
sell his farm.

Mr Neil Taylor, director of
the Meat and Wool Boards’
Economic Service, puts total
farming debt at NZ» 8bn. He
believes that 70 per cent of
that debt is held by 30 per
cent of the country's farmers.

Many have been kept in
business through concession-
ary interest rates or debt
restructuring, which has been
led by the Rural Bank. If this
facility remains available,
and especially if interest rates
and the dollar were to
decline, most would survive.

If things continue as they
are, however, Mr Taylor is

not alone in believing that the
trickle of farm sales could
become a flood. There were
only about 900 sales in 1987,
compared to 1,600 in a “nor-
mal” year. Fanners are doing
all they can to hang on in the
hope of better times.
New Zealand farmers have

proved flexible in finding new
things to produce and, at least
for those not over-borrowed,
the process continues.
New varieties of apples are

helping to compensate for the
decline in kiwi fruit prices;
some fanners are making a

§
ood living out of rearing
eer for venison and the

medicinal velvet of their ant-
lers; others are switching
from wheat to rye grass seed
to sell to the US - and per-
haps soon to European farm-
ers required by law to set
aside some of their arable
land from cereal production.
The Lange Government

would argue that diversifica-

tion and increased efficiency
in the production of more tra-

ditional crops is the proper
way for farmers to go. Many
farmers agree. Mr Peter
Elworthy, when president of
the Federated Farmers union,
supported the removal of sub-
sidies in 1984 on the grounds
that they distorted market
signals, drove land prices too
high for young people to be
able to enter the industry and
made farmers less competi-
tive in world markets.
Today he tempers that sup-

port, principally because Mr
Soger Douglas, the Finance
Minister at the centre of the
economic reforms, has failed

so far to deliver the lower
interest rates and the compet-
itive dolLar he promised in
return for removing the subsi-
dies.

The farmers may have been
naive to give full-hearted sup-
port to the reforms, but their
dilemma points to a lesson of
the New Zealand experiment.
As Mr Taylor puts it: “The
removal of farm subsidies
worldwide obviously makes
great sense. The trouble is we
are doing it alone, and that’s

like putting a ball and chain
on us and saying — now run
the race."
New Zealand's trade offi-

cials are praying for progress
in the General Agreement on
Tariffs and Trade, in Geneva,
where negotiators are discuss-
ing the multilateral removal
of farm support. Meanwhile,
the country's indebted farm-
ers are looking for a substan-
tial fall in both interest rates
and the New Zealand dollar,

so that they will still be there
to compete in a freer world
market.

Lombard

The fetish of

liquidity
By John Plender

IN A MEASURED post-mor-
tem of the stock market
crash, the Governor of the
Bank of England, Mr Robin
Leigh-Pemberton, yesterday
remarked that “we cannot dis-

count altogether the possibil-
ity that some of our domestic
markets, perhaps as a
by-product of improved
liquidity, globalisation and
technological change, have
become permanently more
volatile".
At first sight it sounds like

an unexceptionable comment
on the way of the world; and
certainly Mr Leigh-Pember-
ton 's conclusion that this may
have implications for the cap-
ital adequacy of market par-
ticipants is precisely what
one would expect of a central
banker.
Other observers may none

the less be drawn to more rev-
olutionary trains of thought,
namely: what was the point
of investing so heavily in
making London's already
sophisticated financial mar-
kets more sophisticated, if the
result of Big Bang is simply to
cause prices to take a more
drunken lurch at the first sign
of trouble? Or again: have the
British been unwisely seduced
by what Keynes called the
fetish of liquidity?
When the market was in its

bull phase before October
1987, additional liquidity was
certainly doing no harm to
anyone who wished to raise
^capital. The question - to
which there is no satisfactory
quantitative answer - is

whether such a high level of
dealing was necessary for the
market to fulfil its primary
function towards industry
and commerce. Nor was
liquidity doing investors any
harm at that point. The prob-
lem was rather that the
liquidity disappeared - and
volatility increased - at the
least convenient moment for
all concerned.

Perhaps that is putting it a
little unkindly. The Interna-
tional Stock Exchange’s post-
mortem on its own behaviour
reveals that the market mak-
ers did provide liquidity for a
day. On Black Monday, Octo-

ber 19, they appear to have
absorbed £250m of investors'
sales - a noble gesture. Some-
one should also erect a monu-
ment to the private investors
who then provided all the
liquidity that permitted the
market makers to unwind
their bull positions. Whether
this turns out to be the pri-

vate individual's graceful exit
from the citadels of capital-
ism will no doubt emerge in
due course.

And let no one say that Lon-
don has made no contribution
to the topical international
debate on circuit-breakers.
Despite the stock exchange's
protestations, many in the
City continue to believe that
market makers really did
refuse to answer the tele-

phones to avoid incurring
losses. Darkness is a circuit-

breaker, too. According to the
stock exchange’s own figures,

the greater part of the
drunken lurch downwards on
October 19 and 20 took place
after closing time. On Black
Monday, the FT-SE 100 Index
opened 6 per cent down on
the previous Friday’s close,

and on Terrible Tuesday the
index opened 9 per cent down
on Monday's close, which
accounts for 16 points of the
23 per cent two-day fall. Vol-

atility, it seems, is to a large
extent nocturnal.

But to return to where we
began: is Britain paying too
high a price to a small group
of financial folk in the City
who are failing to deliver
what they promised? Cer-
tainly the post-mortems seem
likely to revive old arguments
about the diversion of scarce
talent into the City. And then
there is the question of risk.

Mr Leigh-Pemberton appears
pleased that market makers
were able to tap their con-
glomerate parents for capital
during the crash. But the
depositors in those conglom-
erates might be tempted to
ask whether they - and the
banking system - were not
being put at risk. Perhaps the
building societies could steal
a march by advertising their
distance from market making.

sare

A tale of
;

'

two nations
From. Mr Albert W.Jones.

Sir, How long- win it be before
Mrs Thatcher completes her
self-imposed task of creating
two nations? The tax burden on
this country is now greater
than it was nine years ago and
yet the wealthiest five per cent
of the population now pay a
smaller proportion of their
income and capital in tax than

Lettersto theEditor

they did then.
North Sea oil is fast becoming

a depleted resource, and yet we
have not renewed our centuiy-
old sewers nor improved our
environment generally. The tax
earnings from that vast
bonanza have been largely dis-

sipated on out-of-date weapons
of destruction. National assets
such as gas and telecommunica-
tions have been wastefully sold
off to those who can' afford
them. Water, electricity,' coal

.

and steel will follow if this gov-
ernment has time.
Now we have the spectacle of

Mr Douglas Hurd, the Home
Secretary, exhorting parents
and teachers to achieve “social

cohesion" by teaching their
children not to indulge in what
he regards as anti-social and
disruptive activity.
Where is the social cohesion

in a whole government - and
most of its advisers - legislat-

ing for an education system and
health service in which neither
they, their children . nor their

g
randchildren participate? No
oubt, in an emergency, any of

them would accept treatment
within the National Health Ser-
vice, but apart from that they

know they can bny themselves
out of trouble. It is difficult to
teach children “social cohesion*
when those who govern do not
declare their interest - or lack

of it - in matters on which they
legislate. The 19S6 Education
Act and the Local Government
Bill are prime examples.
The governors and the gov-

erned are becoming increas-
ingly separate. What hope' is

there of teaching our children
that we are one nation?
Albert-Jones,
74 Fairdene Road,
Coulsdon, Surrey

Nicosia restored

and revitalised

From Miss Lois Jensen.
. Sir, “Reconciliation in Davos"
(FT, February 3) describes the
thawing of relations between
Greece and Turkey. It con-
cludes with the statement that
this improvement in relations!
-creates both an opportunity
and. an obligation for third par-1
ties to make a new effort in
solving the Cyprus problem. It

is one of two issues that
remains a serious stumbling
block in the countries* negotia-
tions.

I would like to call your
attention to an innovative
effort in technical co-operation
between Greek Cypriots and
Turkish Cypriots in Cyprus.
Under the auspices of the

United Nations Development
Programme (UNDP), a profes-
sional team from both commu-
nities has, over the last eight
years, developed a -master plan
for the divided city of Nicosia.
Perhaps more Importantly, the
project has nurtured the kind
of dialogue you describe as so
important in reconciling
long-standing differences. Meet-
ing weekly, architects, sociolo-

gists, economists and urban

§
burners from both sides have
evised a blueprint for their

city to the year 2000. Built into
the plan are two scenarios:
Nicosia with and without a
buffer zone.
Domestic and international

funds are being mobilised for a
series of investments to restore
and revitalise this ancient capi-
tal. With help from the US gov-
ernment and the Federal.
Republic of Germany, restora-
tion and other work is being
undertaken in historic - now
derelict - residential areas just
north and south of the buffer
zone.
Your article also states that

the UN cannot achieve any-
thing in Cyprus “unless member
governments...put their full
political weight and diplomatic
ingenuity behind (the prob-
lem)." The Cypriots themselves
have already made a start.

Lois Jensen,
United Nations Development
Programme,

1 United Nations Plaza,
New York

There are two
kinds of law...

From Mr RJL Foster.
Sir, The question, recently

raised in your columns, about
j

whether there is one law for
individuals and another for
large central government insti-
tutions, was related to action:
by central banks in the foreign,
exchange markets, thereby
effectively rigging the market.
But in the general sense we
know that there are indeed two
laws.

A couple of examples should
suffice. Those who live near
airports are subjected to con-
stant increases in air and road
traffic without any consider-
ation of their feelings as local
inhabitants. Another, more spe-
cific example is the construc-
tion of the motorway along the
North Wales coast, where the
inhabitants of Colwyn Bay and
other such “retirement" towns
now have a four-lane motorway
which at peak traffic periods
will be a constant intrusion
upon their lives; certainly an
intrusion into the privacy of
those who would wish to enjoy
the beach.

No private individual would
have been allowed to have cre-
ated the local disturbance that
either of these examples create.
But a government (and by this I
mean any government) is
untouchable when it makes its
decisions for its own peculiar
reasons.

R.M. Foster,
"Wllloiv Lodge",
Rossmill Lane,
Hale Barns, Cheshire

Friendlyfroma toz

NHS discussion is bedevilled by innumeracy and laziness

From, Mr George Stem.
Sir, There is much wisdom in

yoar editorial about the
National Health Service (Febru-
ary 9): as you say, privatisation

in the US land, for that matter,
in Switzerland) is observed to

increase rather than decrease
excessive health Spending.
But what really bedevils the

whole discussion is the func-

tional innumeracy and extreme
laziness of opposition politi-

cians who have simply accepted
Mrs Thatcher's assertions that,

as she has greatly increased

NHS spending, the problem
must lie elsewhere than with

money. It is open to anyone to

go to any large public library

and examine back numbers of

the Central Statistical Office's

Blue Book end Annual Abstract,

of Statistics..

It is quite tree. that NHS
spending was S9,l&5m (S9.W
in 1979, and £18,7l9m
(S18.7bn.Vin 1986 - a real

increase (using the retail prices

,

index) of 16 per cent, or £ per
centper year. But it la also true

-

that in 1966. in (the then prime
minister) Anthony Eden’* day,
NHS spending was~£B69rl

Allowing, for the recall ^prices

index, this gives a real increase

in spending of 5 per cent per
year from 1965 to 1979 - and
one which every government
has kept to.- If anything, Tory
governments have a slightly

better record than Labour, but
every administration, has kept
to between 4 per cent and 6 per
cent increase.

CM this ,basis the natural level

NHS spending in 1986 would
be near £23hn.TWat» amply
confirmed by the fact that
staffing levels have'stayed con-
stant since 1981, in' spite of
increasing demand -and above
all by the fact that Our Euro-
pean neighbours ton health
systems Ihnded, tp all" hut
name, from income tax (which
to what a salary-related "tnsur-

ance"; deduction amounts to),

and spend 60 per cent -to 100
per cent mote per head than we
do. They

-
have a correspond*

ingty far better system.
Politically, Mrs- Thatcher

would -do wpfl.tb align -herself

.

with- Conservatives flke Eden,
Macmillan,-Honm-and Heath, as
wen as with European leaders
IHte Chirac and Kohl, sweep
aside Mr Kinaock’a . feeble
bleats for £lbn extra spending.

and announce an immediate
£4bn increase, aiming at a Ger-
man or French-style system,
not our degrading poor-house
service, by 1990. To start with,

she should dismiss her advisers

who - like Mr Kirmock - can’t

do their sums.

George Stern,

6 Eton Court,
Shepherdsr Hilt, N6

From Dr David Bird.
Sir, David Brindie (January

29) poses. Chris Ham's view
that the NHS has no strategic

plan, against Len Peach’s, that
NHS management is "as good as
in any industry.” I most lend
my support' to Chris Ham.

In two. years of negotiating

with the management side of
the Pharmaceutical Whitley
Council I have never detected
that they hold any strategic
view of the future of hospital

pharmacy. This is especially so
this year;- Impassive negotia-
tions have centred around the
“5 per cent!1 imposed by the
Treasury.
The Nuffield Report on Phar-

macy was published in 1986. In
general terms it pointed the
future direction for hospital
pharmacy. The Department of
Health and Social Security has
still not commented upon it.

Just where is hospital phar-
macy going? Into the hands or
retail pharmacists - who do not
want it? Privatised into the
hands of pharmaceutical manu-
facturers - who might push
their own products - or distrib-
utors — who have no expertise
of interaction with other pro-
fessionals in a hospital setting?
Down the drain - as pharma-
cists move out of hospitals into
retail, where rewards are so
much higher?

Alternatively, should not the
undoubted skills of hospital
pharmacists be developed to
make the best use of the power-
ful drugs now available - and
keep the lid on the hospital
drug bill? We look in vain to
Government for any answers to
these questions. Mr Peach’s
NHS Board must take some of
the responsibility.
D-A. Bird,
Guild ofHospital Pharmacists,
6 Stanley Street,
Liverpool.

New: Austrian Business Class
Austrian Airlines have re-configured their fleet Now business

travellers have their own class. Preferential attention, separate

check-in facilities, seat selection, and 30kg free baggage

allowance. Special in-flight comfort —> up to 35 inches leg room.

Newspapers and magazines are available during the flight and

superb cuisine and free drinks are offered in Austrian Business Class.

AUSTRIANA/RL/NES
50 Conduit Street London W1R ONP Tel: (01) 439 0741 Presiel 344153
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Waldheim under pressure to quit
BY JUDY DEMPSEY IN VIENNA

MR KUKT WALDHEIM, the
Austrian president, is under
increasing pressure to step
down but neither of the two
main political parties can agree
on whether to call for his resig-
nation.
The Socialist Party (SPOE),

the senior coalition partner,
and the conservative People’s
Party (OEVP), the junior part-
ner which has steadfastly
defended Mr Waldheim until
now, accept that Austria would
face long-term damage If Mr
Waldheim remained m office
after the critical findings of a
commission of historians about
his war record.
Mr Heinz Fischer, the Social-

ists' parliamentary leader, said
the parties should consider tak-
ing concrete steps to prevent
this problem “burdening all of
us any longer."
This is the strongest public

statement so far from the

SPOE. Earlier In the week, Mr
Franz Vranitzlcy, the Chancel-
lor, said it was up to Mr Wal-
dheim whether he should
resign.

It is now common knowledge
that the SPOE agrees Mr Wal-
dheim should resign, but the
party is unwilling to say so
officially because the People's
Party has threatened to pull

out of the coalition.

However, sections within the
OEVP are distancing them-
selves from Mr Waldheim.

Mr Helmut Kukacka, general
secretary of the OEVP, on Tues-
day played down the commis-
sion's report and staunchly
defended Mr Waldheim on the
grounds that the report did not
find him guilty of war crimes.

However, he has now shifted
his ground.
“The president's moral

authority has been battered by

the commission's report," Mr
Kukacka told the Kurier, a con-
servative tabloid which until
recently defended Mr Waldheim
but has become more critical.

Even Die Presse, the conser-

vative daily, is beginning to
waver in its support of the
president It has mentioned pos-
sible candidates ff Mr Wal-
dheim chose to step down.

Mr Waldheim's most loyal
defenders remain adamant that
he should stay. Mr Alois Mock,
the foreign minister and leader
of the OEVP, continues to sup-
port him.

Mr Mock had argued that the
historians exceeded their man-
date. Besides, because the
report did not find him guilty
of war crimes, resignation is

not an issue.
The Kronen Zeltung, a conser-

vative daily which sells 3m
copies in a country of 7m peo-

ple, continues to disparage the
report's findings.

It ran a cartoon on Wednes-
day showing two books being
thrown into a dustbin, one of
which was the false Hitler dia-

ries published in 1985 by Ste
the West German magazine.
The other book was entitled

“Kriegs Dokument" under a Der
Spiegel banner which referred
to a false Yugoslav document;
which claimed to implicate Mr
Waldheim in the deportation of
Yugoslav civilians to concentra-
tion camps. The cartoon implied
that the Kronen Zeitung was
ignoring if not throwing the
commission's report into the
bin.
Yesterday it ran a banner

headline saying that 5,000 Jews
wanted to remain in Austria,
even though, the paper added.
Austria was regarded by the
outside world as a land of
Nazis.

Andrew Gowers reports from Amman on the weak points of the US proposals

In search of a Mid East peace plan
MR RICHARD Murphy, the US
Assistant Secretary of State,
jetted between Middle Eastern
capitals this week trying to
drum up support for another
bid to revive the moribund
“peace process."
But one of the main figures

that Washington is trying to
engage - Jordan’s King Hussein
- was away in Europe, main-
taining a studious vagueness
about Mr Murphy’s mission.
Specifics are probably best

avoided. Signs that the US is

seriously involving itself in the
Arab-Israeli dispute for the
first time in five years may
have been given a broad wel-
come on both sides, but Mr
Murphy's efforts have raised as
many questions as they have
answered.
The hastily-produced US sug-

gestions, a partial outline of
which was made public by
Israeli officials for the first
time on Wednesday, are sup-
posed to contain something to
please most of the key protago-
nists.

For King Hussein and the
Labour side of the Israeli coali-

tion Government, there is the
promise of some form of inter-
national gathering to relaunch
the peace process in April or
thereabouts, together with the
prospect of negotiations
starting in December on the
final status of the Israeli-occu-
pied West Bank and Gaza Strip.
Mr Yitzhak Shamir, the

Israeli Prime Minister, remains
doggedly opposed both to any
exchange of territory for peace
and to international involve-
ment. To appease him. the US
has revived the old idea of ini-

tial negotiations on limited
autonomy for the Palestinians
of the west Bank and Gaza as
an interim arrangement, which
was originally enshrined in the
1978 Camp David accords
between Israel and Egypt.
But here the uncertainties

begin. Given that the US pro-
posals amount to a reshuffling
of several ideas from failed
peace efforts of the past,
including the Reagan plan of
19S2, they are familiar ques-
tions:
• What form of “international

Shimon Perea: insists on a
‘ceremonial* conference

opening” is being proposed?
King Hussein has consistently
said that he cannot enter talks

without a conference involving
regional parties and the five
permanent members of the UN
Security Council. This would
give him vital political “cover”
to guard against any accusa-
tions from elsewhere in the
Arab world that any settlement
eventually reached is a sell-out.

Mr Shimon Peres, the Israeli
Foreign Minister, has accepted
that there is no other way to
direct talks with Jordan. But he
insists that a conference should
be purely “ceremonial," while
the Jordanians maintain it

should have powers to mediate
if negotiations are deadlocked.
• What form should interim
autonomy take? As President
Hosii Mubarak of Egypt made
clear on Wednesday, suspicion
of this idea on the Arab side'

runs deep, reflecting memories
of the abortive talks following
Camp David in which Israel
proposed a limited form of
municipal self-rule.

More fundamentally, Jorda-
nian officials are aware of the
danger that endorsing any form
of autonomy might in the end
leave them high and dry with-
out a deal involving territory.
• Who is to represent the Pales-
tinians in the talks? The idea
now, as before, is that “accept*

King Hussein: absent when
the US envoy called

able" and representative Pales-
tinians (at least tacitly
endorsed by the PLO) will be
found to join Jordan in a com-
bined delegation- Two months
of violent unrest in the occu-
pied territories have left the
question of who those people
might be further than ever
from resolution. It remains
unlikely that Israel will allow
the proposed municipal elec-
tions to provide a genuine
answer, given that they would
be bound to reveal overwhelm-
ing support for the PLO.
Moreover, Jordan and the

PLO continue to differ over the
terms on which Palestinians
would join the delegation, and
in particular over acceptance of
Security Council resolution 242.
According to Mr Marwan Dou-
din, Jordan's Minister for the
Occupied Territories, a recent
high-level meeting between the
two sides in Amman merely
rehearsed this basic difference
of principle once again.
• What position will Syria and
the Soviet Union adopt? Both
countries have the potential to
erect insurmountable obstacles

to US diplomacy.
The response from Damascus

is not encouraging. Syria rejects
any arrangements harking back
to Camp David and is unlikely
to want to participate in any-
thing short of an international

conference, with full powers to
block a deal if necessary. The
Soviets, for their part, will need
reassurances from Mr George
Shultz, the Secretary of State,
when be visits Moscow laster,

this month.
• Is it realistic to expect the US
to put its muscle into mediation
between the Arabs and the
Israelis, especially In the dying
months of the Reagan Presi-
dency and the heat of an elec-

tion campaign? There is no
doubt that a major effort -
including the exertion of unpo-
pular political pressures on
Israel - will be required if any
thing is to be achieved between]
now and November.
Jordanian officials such as

Mr Doudin would desperately
like to believe that the US is

again engaged in a serious
mediation effort, rather than a
hastily-conceived bid to allevi-

ate the pressure on Israel
caused by the unrest. But there
Is no disguising the deep sense
of scepticism about uraeli
intentions.
These questions are merely!

the immediate procedural ones,'

and are quite separate from
seemingly intractable
m«mtgl issues at stake,
is to be any chance of a negotia-
tion on these, IsraeTs November
election, win have-to produce a
dear-cot decision on the need
for territorial compromise. King
Hussein will need cast-iron
assurances that if Syria cannot
be. persuaded to participate, it]

will at least not act as a spoiler,i

In the meantime, what is now
universally known as “the
uprising” in the territories
appears to have a momentum of
its own. This can only render
peace-making more difficult,
especially when the people who
have been demonstrating are
not even indirectly involved In.

the process.
The Palestinians have

achieved in two months of
stone-throwing what all Arab
rulers have failed to achieve In

20 years of Israeli occupation -
sustained international atten-
tion. It seems unlikely they will

be prepared to quieten down
now in anticipation of such
uncertain g«iw*-

Lawson lets out no secrets at FT centenary dinner
be corrected by a further 1

devaluation of the dollar.
Continued from Page 1
He was also prepared to let

the 700 guests into one Budget
secret ahead of March 15.
When the first FT was

printed in 1888. the Chancellor
at the time, Mr George Goschen
- probably now remembered
only as the man Lord Randolph
Churchill forgot - achieved his
overriding objective of cutting
the basic rate of income tax
from 7 to 6 Denoe in the pound.

The present Chancellor
clearly wants to go in the same
direction, but last night he con-
fessed: “Within the privacy of
these four walls and strictly off
the record, I must warn you
that I do not expect to be able
to emulate Goschen next
month."
Mr Lawson, however, under

the watchful eye of the Trea-
sury's top Mandarins, left what
he called the “meat in the sand-

wich" of last night’s Centenary
addresses to Mr Paul Volcker,
the former chairman of the US
Federal Reserve.
Mr Volcker used the occasion

to urge major industrial coun-
tries to heed the warning
implicit in last October's share
price collapse

In particular, he rejected sug-
gestions that the large trade
unbalances between the US,
Japan and West Germany could

Lord Blakenham, chairman of
the Pearson group which owns
the FinancialTimes, told guests
the paper's horizons were
“expanding all the time.”

“We intend over the next
hundred years to move from
being ‘one of the world’s great
newspapers* to being ‘the
world’s great newspaper.

Italy ready again to play the political lottery game
Continued from Page 1

has still not completed its par-
liamentary passage, which
means that government spend-
ing remains based on last year’s
finance legislation.

After the mauling given to
the Government's proposals in

the lower house, the Camera,
this may be no bad thing since
unoffical estimates suggest that
the 1988 deficit could be as
high or even higher than last

year's L113.500bn (*91bn).
Mr Gluliano Amato, the

Socialist Treasury Minister,
said yesterday that the budget
was not “approvable" In its

present state, by which he

meant that he wanted it.
changed during its third read-
ing in the Senate.
The first flush of crisis specu-

lation focused yesterday on
whether Mr Goria’s Govern-
ment could be put back onto its
feet so that the budget process
could be completed, and then be
called upon to resign. At this
stage, such masterly improvisa-
tion cannot be ruled out, but
there would be no guarantee of
success for as long as a section
of the Christian Democrat
Party continues to vote against
their own Prime Minister under
the cover of secret vote.
The party’s leaders issued

complaining statements _

day about being saddled with
responsibility for all hostile,

covert voting.
The melting of the Govern-

ment’s majority is largely
because of the pre-Congress
fever which has gripped, the
Christian Democrat party and
revived some of its worst fac-

tional features. Mr De Mlta is

CongresJTirfuwfl^^of^cooling
his party down.
However, since many of the

hotheads are determined to
block Mr De Mita's bid for a
fourth two-year term as secre-
tary, Mr Goria’s successor may,

if he is a Christian Democrat,
run into similar ambushes.
Unless, that is, Mr De Mlta him-
self takes over as Prime Minis-
ter, a task he has always
seemed reluctant to assume.
This leaves Mr Glulio

Andreotti, the wily Christian
Democrat Foreign Minister, as a
still solid prospect to become
Prime Minister for the sixth
time. Unable to sustain the
generational change repre-
sented by the 44-year-okl Mr
Goria, ana riven by renaissant
factionalism, the resort to Mr
Andreotti might complete the
Christian Democrats', and
Italy's, step back into the past.

World Weather
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UK Bank chief warns

on SE accounts system
Continued from Page 1
quoted by the market-makers,
even though most were for vol-
umes of shares much larger
than the standard size. This
confirmed the restoration' of

Mr Pullman said,
lunty Natwest had been

liquidity,

County

Novenic
waiting since October and

loer to carry out the
transactions but. Bur Pullman
said, it had been deterred by
the prospect of being quoted
unfavourable prices as a result
of the lack of liquidity follow-

ing the crash. The bank finally

gave the go-ahead three weeks
ago alter receiving tenders to
carry out the deal from three
competing securities linns.

The transactions were
designed to restructure the UK
equity portfolios of the clients

so their returns would match
those from investing in the
entire FT-A All Share index,
the broadest measure of the
level of the UK stock market .

Maxwell in

bid for

Australian

newspaper

group
By Raymond Snoddy hi London

MR ROBERT MAXWELL, pub-
lisher of Mirror Group Newspa-
pers of the UK, said last night
that he had made an offer for
the package of Australian
newspapers and business ma
zines owned by the John Fa

fax group. It includes the Mel-
bourne Age, one of the
country’s leading upmarket
newspapers.
Any deal could be worth

between AS800m (US$569ra)
and Aflbn (USS7Um) and
would mark a major Interna-
tional expansion of Mr Max-
well's publishing interests. It

would also bring him into com-
petition with his old rival, Mr
Rupert Murdoch, whose News
Corporation controls about 60
per cent of Australia's main
daily press.
“We have made an offer and

we are now negotiating on
price," Mr Maxwell said last
night.

The John Fairfax group
became a private company at
the end of last year after Mr
Warwick Fairfax secured per-
sonal control of his family's
media business.
Mr Maxwell says the publica-

tions he is negotiating for
indude the Age, the business
daily Australian Financial
Review, a string of weeklies in
Victoria and a number of busi-
ness magazines such as Busi-
ness Review Weekly, Triple A
and Personal Investment.
“We are very interested in

the business magazines," Mr
Maxwell said. He is believed to
have more than tlbn in cash
available for acquisitions fol-

lowing a successful rights issue
last year.
Mr Maxwell said he was pre-

pared to fly to Australia next
week if he thought a deal was
dose.

Pearson, publisher of the
Financial Times, has also made
dear its interest in acquiring
,the - Australian Financial
Review.

At the beginning of this
month, Fairfax and Mr Robert
Holmes & Court’s Bell Group
abandoned plans for the sale to
Bell of the Financial Review
and various other Fairfax pub-
lications.

Mr Maxwell said he had talks
yesterday with Mr Paul Keat-
ing, the Australian Treasurer,
about the proposed deal.

Insider

suspects to

face UK
extradition
By Ctws Wofanan In London

PEOPLE accused of insider
dealing by foreign countries, in
particular the US, will be liable
to extradition from the UK
under a proposed UK Govern-
ment amendment to the Crimi-
nal Justice Bill announced yes-
terday.
Mr John Patten, home affairs

minister, said the amendment
would make all insider dealing
offences extraditable when the
Bill becomes law.
The original format of the Bill

also made possible such a pro-
vision, but only after the rene-
gotiation of extradition trea-
ties, country by country. This
might have taken several years,
Mr Patten said.
The change would, for exam-

ple, have permitted the arrest
and extradition of Mr Nahum
Vaskevitch, head of mergers
and acquisitions in the London
office of the Wall Street securi-
ties firm Merrill Lynch.
Mr Vaskevitch was accused

by the US Securities and
Exchange Commission last
March of making more than
£2.5m (S4.4m) by insider trad-
ing. However, he is no longer in
London, having recently
returned to Israel, his country
of origin.
Under the reciprocity princi-

ple of the US-UK treaty, a per-
son hi the US accused of Insider
dealing in the UK will also
become liable to extradition in

the other direction.
The move comes at a time of

Increasing pressure on the UK
Government to co-operate more
with foreign countries in tack-

ling international fraud.
A consultative paper pub-

lished two months ago by the
criminal law team of the Law
Commission, the official law
reform body, recommended the

option ox a much wider juris-

dictional approach to fraud
offences.

The.Criminal Justice Bill, now
passing through Parliament,
will make the extradition pro-
cess easier by allowing people
in the UK to be extradited to
approved countries without the
authorities having to demon-
strate a prima fade case to the
UK courts. The Bill also rede-
fines extraditable offences to
cover all offences punishable
by more than 12 months impris-
onment

THE LEX COLUMN

Congratulations

from the Bank
If there. was ever any doubt
that the City establishment was
proud of the way that the Lon-
don Stock Exchange handled
itself during the Crash of87,
the Governor of the Bank of
England has set the record
straight. His post-mortem on
the events of last October is

laced with compliments about
the way the Stock Exchange
performed, and while there
were some “understandable
early hitches", London's new
dealing system gets very high
marks for the way it acquitted
Itself In time of crisis. One can
almost hear the backslapping
and congratulatory messages
which are whistling back and
forth along Threadneedle
Street
Perhaps the Bank is reserving

Its criticisms for the real post-
mortems which take place
behind closed doors. But this is

almost certainly not the case.
The Governor’s speech, and the
accompanying analysis in the
latest Bank bulletin, paint a
picture of 8 financial system
which held up surprisingly well
during a period of severe
strain. There were no major
insolvencies, and, though some
firms needed emergency capital
injections, the markets contin-
ued to operate. In the Bank of
England's book, this is what
counts.
While the Governor’s com-

ments about the way the sys-
tem behaved during the Crash
add little to the sum of know-
ledge about the events of last
October/November, he has tried

to throw the debate forward.
He Is unimpressed by the US
interest in “circuit-breakers"
and not before time has raised
the sensitive question of
whether the role of the Stock
Exchange account should be
reconsidered. What would still

be very welcome, though, is a
little more disclosure on just
how dose the system did come
to disaster.

Amstrad
No matter how many times

Amstrad has doubled in size
over Its short life, UK Institu-
tions still seem to view it as
something of a six-month won-
der. The belief that the com-
pany is only as good as its next
mega-product - and its earn-
ings only as secure as the most
fickle or electronics consumers
— has become something of a
market truism.
Not surprisingly, the stock

has attracted lots of short term
money. Last year it was one of
the most actively traded shares
on the London Stock Exchange,
with over 400 per cent of its

market capitalisation turned
over in 12 months — not bad

Amstrad
Share Price relative to FT-A
AJh-Share Index

105 i

going given that 45 per cent of
the company stayed put in

chairman Alan Sugar's portfo-
lio. It has enjoyed a rating nor-
mally reserved only for the
also-rans of the industry: its

prospective p/e of around 6
reflects a 40 per cent discount
to the market average.

Yesterday's half-year results
— and more important, the clear
and detailed way in which they
were presented - could finally
help put the share price into
better touch with the compa-
ny's real world prospects. True,
pre-tax profits for the half-year
rose “only” 26.5 per ceitt, which
does look a bit pale beside the
astonishing pace of past years.
But quantity is not everything;
and the quality of yesterday s
figures was of a different order
from past results. Earnings
grew respectably across the
entire product range and in all

the important national markets,
in mature sectors like VCRs as
well as in the still-exciting per-
sonal computer market. And
evidence that the Amstrad
touch is working as well in
Europe as in the UK gives
grounds for faith in its strategy
of European expansion. Mr
Sugar’s apparent decision to get
the analysts on-side also cannot
hurt, as the company enters a
less precocious phase.

La Generate
On sheer tactics, the

entrepreneur leads the If

by several laps in the circuitous
race for Sori£t£ G4n6rale de
Belgique. If Mr Leysen can get
his entire fan club and a few
extra friends besides to sign his
agreement with Suez, he will
have won control without hav-
ing bought a single share, and
without making any promises
which might prove hard to
keep.
Mr De Benedetti, on the other

hand, has invested so much in
this battle - both In terms of
money and political capital -
that he can hardly afford to

lose. Indeed his surprise
announcement yesterday, that

he had nearer 40 than the pre-

viously announced 18.6 per
cent of the company, shows
that he is putting his all into

the endgame. Each side is now
scrambling for the tiny remain-
ing stake which will decide the
outcome. Although Mr Leysen
seems to have the advantage,
with 50 per cent plus appar-
ently within his grasp, the mar-
gin is so slender it would only
take one wavering friend to
make De Bendetti victorious
after alL

If all Leysen's supporters
prove solid, the position of de
Benedetti as a large minority
shareholder would appear
untenable. While the plans of
the two men for La G4n6rale
appear to differ more in degree
than in basic outline, the sud-
den breakdown of negotiations
.between them suggests that La
Gindrale is not large enoikgh to
accommodate both egos. But
yesterday's dose of Bfr4,8&0 —
up another Bfr350 - shovtfs the
market expects more fun from
a match which has generated
an uninterrupted sucession of
surprises from the start. '

BOC

$
If BOC were taken as a sim-
le pointer on how the UKi and
S economies are faring! its

first quarter figures - for] the

.

three months since the crash -
would look remarkably bullish
for both. This is less to do with
the 8 per cent rise in pre-tax
profits (21 per cent ex-curren-
cies), more a matter of volume
of gas sold - up 10 per cent in

the UK and almost as much in

the US, where there is even t ilk

of a price increase.

But despite the sraokesti ck
element in its bumness, BOq Is

arguably part lagging indie
part not recession-prone at
Sales to big industrial
era are mostly on long-te;
fixed contracts, and much sof

the rest goes to defensive sec-
tors like the food industry, jit

follows that though BOO'S caj
'

tal expenditure comes in
kind of large chunks which
most difficult to sanction
uncertain times, the group
fesses itself quite satisfied wl
.projects for new gas output
now in hand to the tune of sev-
eral hundred million pounds. -

Despite all this, the share**
have if anything lost groan'd
relative to the market since tlfe
crash, and at 394p are on
prospective multiple of a shatfte
under 10. In view of the heavjy
dollar exposure, this is perhapi
not surprising; but the wority
the bear market proves, th
more attractive the sharers
might become.

MDM
GENEVE ms Mourns

Tune is divided into two parts:

before and after Hublot

No longer is time

HUBLOT It has beco-

me an

chmery. For when mdmgeneve

createdHublot, "time” uxu re-

defined.

Technology was combined

with craftsmanship, the result:

theperfect timemacbm^^^
Its modem,

pure design

bides an impeccable mechanism,

developed with artisan care and

devotedattention to detail

faultless, even at JO metres

below water.

Each time-piece resplendent

in goldorsteel, ora combination of
both, a contrast to the black opaque

strap, madefrom the very finest

caoutchouc.

What began as an abstract, is

now a reality.
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OURSELVES.

Tbs Lokdow FmAxciAL Gums has so

Ear jnatiSed its existence that to-day—raider

the more concise and dignified title of

the Fimsou Taos— it its Ap-

pearance in the character of a daily

morning financial paper. Thb change

is to some extent, the result 'of natural

development, whilst in a still huger degree

it is the outcome ofa widely expressed desire

that the arena into which we have stepped

should be permanently occupied. As in the

case of every other publication, we dune to

apply a long-felt want, the only difference

being that, xa this particular instance, such

want has been found not only to have a

real existence, bat to Abound in a much
greater degree than even, we- ounelves

The congratulations we have

received since jfche. first
^

^peanmce'of the

Leonov FiSAirowa. Goidk; the good wi^nei

the earnest and liberal offer* of ambiance;

the promise* of active support ; the eager

curiosity to discover our personal identity

;

the consternation already caused in various

financial camp* ; the astounding revelations

which are being doily confided to us; the

amgxy threats; the cautious overtures—these

fsnd numerous other evidences have satisfied

ub, mom conclusively than ever, that a

financial paper for the City of London

carrying the banner of .
Without

Fkas and Without Favouu, will not

foil «for Jack of a ravton d'etre.

It is not oar intention to draw, or even to

suggest, any' invidious comparison between

oar own methods and policy and those of

any of our contemporaries; To-day we are

coneerned only with ourselves. Our attitude,

our principles and our programme are

summed up in the motto we have quoted,

whilst they are elaborated more in detail in

the camera of our title-page. Hus is the

field we have entered—and our arrangements

have Been made with a view to permanent

occupation.
.

THE SOUTHERN RAILWAYS.

TEMPORARY RUPTURE OF
NEGOTIATIONS.

It must have been somewhat mortifying

to our contemporary, the Fisuuiein! J\«crf, to

find the negotiations are broken ofp

This was within a day or two of the day on

which the JVJum said that the thing bad been

“done" the day before. Its next prophecy

was that when the agreement did come it

would " bear a strong family likeness " to the

npochzyphal agreement which our contem

porary produced on Saturday weds aslraving

been *' finally settled ” on tlie previous day.

One thing, that appears to have helped to

onr contemporary was the idea that

the second ten years of tbo working agree-

jnent expired this month, whereas it has yet

a whole year to ron, ending with February,

X889.

it is an doubt a deep disappointment to

aB intortritf that the agreement bus not

even yet been “finally have

the "finishing touches " been put to

« tbe draft,
1* ** 4l®g*d by the Una. Kor

taottreoutmupdiuiy >«tW thes^iAc

tionrfseefofio^^^y^" 01

whh* be rpohe so very confidently.

matp«*-» J, that a finonrinljon^

mli* ihmihL write «Q flippy «* »uch a

ntaed; eftd treat it with as much tongue

if it wsra
tbepu«h«e of * «

of a horse. Wo.,wxtun * think. tb*fr “ijr

sum of manerin the way of purchashig the.

righto dadrsd whkh would be st all likely

to satisfy Sir Edward "Watkin would be so

considerable m amount that the Brighton

chairman would not think of consenting, on
hia own personal and official responsibility,

but would be sure to refer the point to his

shareholders before finally deciding. It
is altogether too large an to

bo settled in that free and easy way
in which our contemporary seems to have

anticipated that it would be dealt with.

He will find it a sore trial to his patience to
wait for that “ family likeness.” Further

litigation is at present quite as likely as

any settlement.

The difficulty in all such esses is

that the weaker party will rarely

accept the inexorable logic of facts and give

way accordingly. It it on unpleasant

process to go' through, and men of spirit

wince at it. . It is easy enough to settle

these affairs when you- are outside—when
you

.

have (Holy 'to put your ideas on paper ;

it is the statement of precise terms and con-

ditions, and getting them accepted formally

fay the other side, that puts a damper on the

enthusiasm of the sanguine who attempt to

secure a decision. It is notbecausethearrange-

ment is so very desirable that it is any the

more likely to. be settled
j
for the disputants

in this csss and in the dock discussions are

all men of ability, and all anxious to serve

first and foremost their own constituents,

and Gila ability »«ii rp^i«jMitinmmwni often

tend to delay anything in the shape of a
final agreement, and prevent the acceptance

of an arbitrator with plenary powers, who
might put an end to the difficulty. The

magnitude and importance of the issues at

stake will however present the total and final

collapse of the negotiations, which are, there-

fore,' sore to be revived, from time totime, till

some satisfactory settlement has been arrived

at. Already we loam that, osa matter of fact,

the negotiations may be resumed any day,

which we are glad to believe to be about the

actual state of the ease at the present

moment,

HUSStA AHDFiiAHCE.
.

_
• i

W* are all waiting on the tiptoe of un
easy expectation for the

.
next move-

Markets, as sensitive asthe magneticneedle,

turn now this way, now that, and there is,

ne rest; spomJatorq hesitate, investors wait

for the golden moment which meanstothem
buying in at war prices, and certain manu-

facturers rub their bands complacently and

mentally, saying with logo that, no matter

which suffer, they gain. But pause a little:

are we—can we be so certain that they profit

and we escape 1

It is now 22 years since Prussia and

her legions were tramping over the grow-

ing crops of Austria, and knocking at

the very gates 'of Vienna. The outer world

looked on from. a calm 'and contented dis-

tance, and when the white coats gave way,

and the House of Hapsbuzg had to eat the

leek, smiled in that which they deemed their

happy safety and security. What followed I

In four short years those some legions were

sweeping over and destroying the rich pas-

ture lands and vineyards of Sunny France,

to create for themselves' an Empire, and to

humUinta and impoverish, as they fondly

hoped, beyond immediate redemption their

old-time and powerful enemy, and the out-

come has been a heritage of uneasy restless-

ness and increasing anxiety—perpetual

scheming meetings of kings and

emperors—private treaties—public treaties

and. secret understanding*—strong alliances

and weak concessions, resulting in that to-day

wo stand face to face with a huge and impend-

ing European conflagration, from which no

human foresight can foresee or foretell who
shall escape.

Austria and Germany desire peace, so says

the great Chancellor. Italy desires—well,

what she' desires we will not venture upon

hare—Italy joins her strength with theirs,

and theory, atoll events, is Peace. Germany

says Bulgaria 1 What is Bulgaria to us that

va should quarrel with our dear Czar an her

account 3 No, not so much as the bones oE

one Pomeranian grenadier will .we sacrifice

on her account, and her Chancellor skilfully

qndeavotxra to convinco tiu> world that oven

the'famous Boriin Treaty justifies and per

mits Russian interference for tho protection

of tlie Slav races south of the Balkans.' u Rus-

sia south of the Balkans ! * says Austro.

Hungary. M Impossible !" And'so thegome

proceeds. Pieces on the chess -tabic

are moved shout os if Germany, Austria,

and Italy wore the only States, interested, or

likely to be involved.

• What Att this time becomes of Turkey f

Is tho sick m**1 so sick that he ceases to be

accounted a factor in the situation ) And
Russia once -South of the Balkans, and

Turkey fighting for her existence, what will

the rest of Europe—to say nothing of our-

atfva*—be-dofogl

Truly, Is at thk moment the

barometer of finance and it is in' that

direction wemust look for the indicationsof

fair nr stormy weather. Our fears are great

and many, our hopes ere small and few.

THE LION FIRE INSURANCE COMPANY.

Thu accounts show a premium income of

179,000/, other receipts 6,000/, total income
186,000/. The losses amount to 176,0002, or
65. per cent, of the premium income; as

against 61 per cent, for last. year. The
expenses of management exclusive of com-
mission stand at 13 per cent., the same os
last year. The Directors have been able to
conclude the liquidation of the French
branch by means of 9,8432 taken from the

General Fund added to the balance of 4,0007,
which exhausted the Special Reserve. The
Revenue Account shows a credit balance of
10,0001, which will give a 5 per cent,
dividend, and cany forward 4,0001 to the
General Reserve Fund, which will now
amount to 01,0002—a reduction of 1,0002 as
compared with last year.

THE CROWN PRINCE.

What is to be the result of the vary
serious operation which has been performed
ou the throat of the Crown Prince of

Prussia t This is not a mere question - of
ordinary, politics, but one which vitally
affects the peace and prosperity of Europe.
It is not merely that the Crown Prince is

tiie son of cmr ally, the Emperor of Ger-
many, and the hatband of England’s eldest
daughter, but he is a Prince of pacific ten-

dencies, though not less a soldier than
the rest of the Brandenburgers. The
operation only took ten minutes to perform,
and yet the foe paid to the surgeon, if re-

vealed, would, no doubt, excite as mud) envy
as the “guinea per minute M

foe did the
other day. The Prince, we are told, felt no
pain and he experienced no inconvenience,

but ate well and slept well ; and, os others
have survived the operation for many years;
and performed with comfort all the duties of

life, we are warranted in hoping for the best

as to the Crown Prince, with every advan-
tage of physical constitution and of the
highest medical and surgical wlrill at his com-
mand. There is said to be a porter at the

Throat Hospital in Golden-square who has
used an artificial breathing apparatus for
years, with no more inconvenience than
arises from artificial teeth. But—there is

always a M but ” in these esses—bronchitis

or laryngitis are possible, and therefore we
cannot yet feel free from anxiety. We have
artificial eyes and teeth, arms and legs—why
despair of an artificial breathway f The
Crown Prince’s voice will be a littln

hoarse; and his pipe will probably have
to be laid aside. Beyond that, and the
morbid feeling which sometimes detracts
from the satisfaction afforded by these me-
chanical supplements to nature, the Crown
Prince will be pretty much as other men
and, for the sake of his family, and for the
sake of peace and confidence in Europe, we
trust he may be spared for many years to

oome.

SPECULATION IN COPPER.

A Dxcmox was given in the Lord Mayor’s
Court last week which will be found useful

during the present state of the copper mar-
ket. The defendant in October last con-
tracted to deliver on tho 10th of Decem-
ber 25 tons of copper at 417 5s per ton.

When the 10th of December came, the
defendant could not deliver, as the
price had in the interim gone up to 71Z 5s.

Hie Court ordered the defendant to pay the
difference, 7712. The case; as stated in the
only report we have seen, is so clear that it

seems strange that it was ever taken into

Court. But the decision will, no doubt,
govern other cases, which are tolerably

certain to arise, and in that respect will be
very useful in saving others from “ going to

law."

EUROPEAN AND AMERICAN MACHINE
MADE BOTTLE COMPANY, LIMITED.

Thu company, asks for a capital of

600,0007, in 120,000 shares of 52 each, to
purchase the foreign end colonial patents for

Ashley’s machinery for making glass bottles

and other gloss hollow ware. The lists will

open today, and close on the 16th inst for

town and country. A large number of the
shares have already been applied for. A
good business is evidently open, to the com-
pany whenever and wherever it sets up its

machinery to compete with the old band
process, since a man and two boys with one
of these machines will, it is stated, turn out
about 80 gross of bottles a day, os compared
with eight gross us the produce of two men
and three boys by the hand process.

The patents purchased by this company will

include a couple of dozen Colonies and Con-

tinental countries. It is nob like a case of

comparatively equal competing systems, but

the margin of difference between hand
labour and machinery is, in this case, so

great that the machine must triumph, and

bottle manufacturers must adopt it, or

let their business drift rapidly into other

bands. If they pay only 8d. per gross

royalty — which is much less than the

royalty proposed to he charged by tho

company which has purchased the English

patents—the revenue derived by the com-

pany will amount to 400,000^ or a dividend

of 63 per cent, on the entire capital. The

vendors offer to take the purclinse money in

fully paid up shares of the company, which

indicates tlicir confidence in its certainty of

success. 100,000/of the present issue is to be

reserved fur working capital The price paid

is 500,0001 for the patent rights in nil

countries in the world in which patents are

obtainable, except Groat Britain and Ireland,
(1 payable either in cash or cash and shares,

at tite option of tho directors.* The machine

produces the bottles at ouo-tenth the cost of

hftnd-mado bottles, so that competition is out

of the question. The machine-made article

will, therefore, monopolise ' the bottle in-

dustry of the future.

THE MIDLAND RAILWAY REPORT.

tors recommend the declaration of the

following dividends (less income tax), pay-
able on and after tho 25th day of February
lust. :—22 12s 6d on each 1002 consolidated

dinary stock ; 22 on each 1002 four per
c?nt. consolidated perpetual guaranteed pre-
ferential stock

;
22 on each 1002 four per

it. consolidated perpetual preference stock,
unregistered stock of 1655 ; and such of the
112 shares as have not yet been consolidated,
leaving a balance of 32,0922 4s 7d to be car-

ried to the account of the current half-year.
W-ith reference to the Hull and Barnsley

arrangement the Directors speak as follows

:

Negotiations were opened with the Hull,
Barnsley, and West Junction Railway and
Dock Company in November last for an
agreement under which the nnilwtj.Wnj^ of
that Company might be worked by the Mid-
land Company on term which would be
mutually beneficial. Although no arrange-
ment has yet been concluded, considerable
progress has been made in the negotiations,
and the directors wQl ask the proprietors to
indicate, by approving the Bill promoted by
the two companies to authorise a working
agreement, that they sanction the policy
which has been adopted. The agreement
when concluded will be submitted to the pro-
prietors for their approval at a subsequent
meeting. The chief provisions contained
in the company’s Bill are stated in the
circular convening the special meeting.
We learn from private sources tho* the

shareholders are likely to adopt the course
indicated in the report, and that the arrange-
ment will be carried through successfully.

At a festive gathering of the Midland

It is said there are 2,500 tons of ore on
the damps. Now chat the poor ore has
been passed through the mill and all cracks,

£c., filled up, let 2,000 tons of this be
milled, aud the average obtained ;

then and
not till then can any fair judgment be
formed as to whether the Welsh Gold Mines
are to be an Kldorudoor a Sash in the pun.

people, it is stated that a toast to tho success
of the Hull and Barnsley scheme was drunk
with great enthusiasm.
We shall bear more about it on the 17th

inst, which is the date fixed for the half-

yearly meeting of the Hull and Barnsley,
and the arrangement will naturally be the
chief topic of diacu&don.

GREAT NORTHERN ' RAILWAY.

Wx have received the Directors' report of
the Great Northern Railway in anticipation
of the 83rd half-yearly meeting to be held on
Wednesday next. It states the Share and
Loan Capital is 36,867,0002, consisting of

13.000.

0002 each of the Original' and
Preference Stocks, and 9,000,0002 of
Debenture Stock. The expenditure of the
half-year was 120,0007, which allows
107.0002 for lines and works open for traffic,

19.0002 for lines and works in progress, and
23.0002 for working stock. The proprietors
will .be asked to sanction the expendi-
ture of 61,0002 for land and works,
and 42,0002 for additional rolling stock,
making 104,1022, of which particulars are
given in the report. One of the items Is
5202 for the electric lighting of carriages.
The directors are not promoting any Bill

in the present session, but the meeting
will -have to consider the Forth Bridge
BUI, and the Bill of the Manchester, Shef-
field and Lincolnshire Railway Company,
both of which affect the Great Northern
interests. The meeting will also be asked
to sanction the creation of the additional
capital authorised by the proprietors, to
provide for future works. There are
several other measures promoted by other
Companies affecting the Great Northern’s
interests’ particulars of which will be placed
before the shareholders at this meeting.
The gross receipts of 1887 show an improve-
ment on 1886, and after deducting the
expenditure leave a balance on the
Revenue Account of 926,0002; which,
after deducting interest, fixed charges
credits, and preference dividends, leaves

net balance available for dividend
on the Ordinary Stock of 383,7667, as com-
pared with 369,0852 in 1E86.

After providing for all fixed charges, the net
balance of 388,768* Is «d will enable tbs proprietor*

to declare a tfiridsnd at the rate of W 15a par cent
per anunm on the original stock, making for the
hall-year—

21 17 6 per cent, ou the Original Stock.
32 0 0 „ “B M

n
22 15 0 * „ “A"

sod the Total Dividend on the Stocks for the year
1887—

42 7 6 per cent, flat the Original Stock.
82 0 0 „ „ -B”
22 15 0 „ „ “A*

leaving a Balance of 4,177 l&i Id to be cattwd for-

ward.

The passenger traffic has fallen off

23,0002

owing to the absence of any
special attractions, such as the Colonial
and Indian Exhibition, so that although
the local passengers have increased

150.000, there is a not loss in the total num-
bers of 50,000. Tho relative proportions of
tho dnasea remain os in 1SSC. The receipts

from season tickets continue to progress

satisfactorily. The replacement in iron of

the timber roof over the King's-cross de-

parture platform has been completed.

WELSH GOLD MINING.

Arran the grand flourish in tho Tunes over

a few pounds of ora crushed in the presence

of certain notable personages, and realLing
an unusual number of ounces to the ton

:

and after the various statoiunnts us tn the
quality of too 2,300 tons of gold ore soul to

be on tlic dumps, the public will scarcely he
prepared for the announcement in the
Mining Jowmnl that tite “ mill hits bem in

active operation mostly on tho crushing of

the poorest quartz, whilst the table* arc

being accordingly arranged.” IVc could have
understood this if it had started on poor ore,

but to pnt a few pounds of the very

richest ore through tlie mill at its first start-

ing when the tablets are not accurately

arranged, and then to follow with poor stuff,

iscontrary to nilthe principles ofsound metal-

lurgy.

As Mr. Pritchard Morgan was so ready in

publishing the particulars of the first crash-

ing, why does lie notgive the particulars of

this poor oreT

LONDON GENERAL OMNIBUS COMPANY.

What would have happened to London
at this day if her carrying power hod re-

mained ns it was 50 years back it is dread-
ful to contemplate. The London General
Omnibus Company is but one means of loco-
motion out of many, and yet we are told
they have carried during lost year upwards
of four million passengers in excess of the
number carried intthe previous year. The
directors declare a 10 per cent, dividend,
and carry a goodly sum to reserve.

THE PORT OF LONDON.

With rival and competing and straggling

Dock Companies on the one hand and a dull

and depressed trade on tbe other, the poor
port of London has as much as it can do to

hold its own and make even a decently

respectable appearance. Rumour, however,

is bosy with hopeful promises of settled dis-

pates and revival, and we should not be
very much surprised to see a greet and rapid

change take place at a not very distant day;
we therefore recommend shareholders in the

various Dock Companies to hold on and
struggle through the present crisis, and not,

as so many weak-kneed investors do, sell in a
falling market only to bay in again at an
advanced price.

OUR LETTER BOX.

.•We do not hold ourselves responsible for the
statements or the opinions of our Correspondents.

THE METROPOLITAN DISTRICTRAILWAY.
To the Editor of the Financial Times.

Sib,—

"

Not only is the prospect of 'any dividend on
the Preference Slock futile, but there will be over
9,000/wsnted to satisfy the rent charges and interest

npon the various debenture and guaranteed stocks,

die, which come ss first charges upon tbe net profits.”

The first of your “ Editorial Kates " of to-day,

quoting the above ns the result of a correspondent's

analysis of the figures of this company for the past

half-year, is of a most depressing character, and, if

correct, ought to incite shareholders to look sot far

themselves, and inaugurate a policy independent

of, and unbiassed by, any advice or action of the

present directors, whoss removal from oifice I am
now convinced is the initial and imperative step inthe
direction of prosperity, unless, indeed, the evil be not

too deep-eeawd w be removed by any change in

administration, which some stockholders think, and
who in disgust have abandoned any further study of

the iwuftv. Although I have written of yunr cores-

pondent's figures **ii correct," X fear there is no
ground fur doubting their accuracy. That sensitive

financial barometer, tbe Money Market, must have
been influenced by ky onrents, to record a fall

of no less than 4 per cent, in the Ordinary

Stock of tins Cnnpaay since tho 11th January
last. The published receipts for the current

year, from 1st January, show a decrease of »bc*rt

3,4002 over the corresponding period of last year,

and this without any interfering dement each as

Exhibition Traffic to affect tbe figures, which simply

represent normal receipts. This accelerated,

rate of decrease — more than 6002 per week
in tbe current hilf-jw-in addition to the re-

unite shown by jour correspondent's figures

fur tbe past half-year, seems fsst tending to realise

the quotation of what has not inaptly been termed a
u rubbish price ” for the Ordinary Stock of this Com-
pany—say about 6, as representing its true actnsl

value. I think this was tbe view of an “ Expert ”

writing in TVufA, some time back, end his essay

was quoted in a circular issued to tbe shareholders

of tbe District Company! about this time last year.

Mr. Forbes pooh-poohed the idea as nonsense, and
there appeared in one of the railway papers, always well

affected toward* that gentleman’s projects, a lengthy

anil elaborate loader, winding through many involved

figures and arguments to the conclusion that if there

was say one form of investment for surplus capital

superior to another; that one was indubitably tbe

Ordinary Stock of the District Railway.

It la tho want of cohesion among shareholders

which prevents any efficient step bein' taken in the

right direction. They have nod sound practical

advice ad sorunua. Owes more I collate it thus

1. Oppose the re-election of the chairman and
directors at thu ensuing general meeting.

2. Demand the resignation of the whole of the

present board and manager.

3. Call a special general meeting to appoint a
committee of investigation aud inquiry into the whole

of the affairs, accounts, and books of the company.

If this will not effect the desired object, nothing
will meet the case but the Edax 12mm, a remedy erf

which we have recently heard something in another

and more amusing connection. Yes. Timjnu Edax
Reruns—Time, the devourer of all things— 1

will, of

course, include the District Railway Company ; but

is it worthy or creditable for tuts of bosmesa capacity

and healthy brains to let things dide, leaving them to

the action of Time, when a little well-directed energy

and patience might secure at least some little salvage

eveu from thu financial wreck.—I am, sir, your
obedient servant,

Feb. K, 1SS9. SATERE AUDK.

SCRAPS.

Thx annual report of the director* of the Swaa
United Electric Light Company, Limited, for the
year ending September SO, 1ES7, states that tin busi-

ness has grown, and has reunited, after paying all

carnal charge anil making fair alluwanee fw depre-
dation of plant and machinery, in leaving a sum of

7,551/, which the director, recommend shall be
applied to the writing off of 5,8342, the amount which

Wudfl Against profit sod loss, carrying forward

1,7202. The directors have resumed negotiations

with tho Campsgiue Coalmentale Edison, with a
view of arriving at an equitable settlement in the

countries in which they hold patents in connection

with electric lamps. Should these negotiations result

in any plan which the director, regard as beneficial

for tbs company, they will call a special meeting of

the ahorohoJden. £a their report the director*

stated that they were led to believe that a decudon

in tbe patent suit would shortly be given by tbe
judges in the Court in Berlin. The rare has dragged
on during she year, but judgment has not yet been
delivered,

Tkk directors of the Bank of England have ap-

pointed Mr. Francis Richard Gibson to be one of

their cashiers. Re is also empowered to sign bills

and notes on their behalf.

LATEST SHIPHNC NEWS.

Telegram from Lloyd's agent >t Sierra Leone
state* ;—Maine et Loire, btuoro reported wrecked
B»nm. Island, will break: up if had weather sets in.

Lloyd’, agent at Rio Grande telegraphs that the

Smut, Norwegian brigantine, from Richmond for

Pdotae with Sour, him gone ashore and will probably

be a total wreck. All hands aJe.
_ __

Telegram from Lloyd's agent at Gallipiti, dated

February 11th, stitv* : - British uttaituw Arch Druid,

Knutsudjs for England, larley, U aground n«.r
Duanasbui ; moderate uresthi-r.

British stcc lucr Qnuuit, arrived fit BmawIiavcu
January 10th (rout Calvmtna, n-portii that whilst at

sca a fire broket imtnu board
;
guuds in after lurid,

about :m UsIm citiun, daiL-agnl by lire and water, bat

to what extent is not yet known.
Lloyd's agent st Shields

_

telegraph* that tire

Thx Eunk-Chvkow-Azow Railway Company has
issued a eirpalar with reference to tbe ooavetaioa

of the 1,780,0002 Five per Cent, bonds issued by
them m 1872 into Four per Cent, bonds.

.

The
Russian Government has consented that tbe bonds,

which are subject to income-tax, should be con-

verted into Four per Cent, bonds, exempt from in-

come-tax, with a niw'iua amortisation fund of

0.S11 per cent, instead of l-12th per cent as

hitherto, and time for the interest and amortisation

tbe new bonds should have tho absolute guarantee of

the Government The bonds may bo presented any

day between the 14th and 24th of February, at An-
stodim'to Mown Lippmann, .Rosenthal, and Co*
and Messrs. Wertheim and Gomperta; at Berlin, to
the Berliner HamMi-Cwclkfaalt, and Uoun- F. W.
Krause and Co., Bankgeaehaft ; and in London to

Messrs. CL I. Hambro and Son. The cou version will

be effected hi accordance with the conditions to be

published by rhe above-named firms. On presentation
of the old bonds for eonvenioa the holders win
receive a cash bonus of 52 per 1002 stock on the

nominal amount of bonds converted.

Messbs. Surra, Patxk, axd Smiths announce

that they are authorised to receive subscriptions for

75,0002 Five per Cent. Mortgage Debenture Bondi of

Dewars and Bournes (Limited). They are redeem-

able at the option of tbe company after five years

the price of 1054 Tbo debentures will, it is stated,

bs secured by a charge upon the whole property and
undertaking of the company, and wfll rank

immediatelyafter the first issne of80,0002 debentures,

a portion of which has fallen due and been paid off.

Tm directors of the Freshwater, Yarmouth and
Newport Railway Company (Isle of Wight) invite

subscriptions for 19,1002 Five per Cent. Perpetual

Preference shares in 1,910 shares of 102 each, being

the balance of unissued capital.

Ws believe borne allotment letters of tbe new
South-Eastern Ordinary Stock have been received.

The total amount is about 500,0002, and it is offered

to holdere of existing Ordinary, it is reported, at the
rate of about 102 new for every 2002 of old. Tho
price is 110 yer cent., and the stock bean
interest at the rate of 3} per cent, per anunm till

January 1, 1894, when it ranks with the

Ordinary. 60 per cent of the price is payable March
1, 25 on September 1, and the remaining 25 on March
l, 1889. The market appears to the price too

high, and the new stock has consequently been offered

at par.

SlH James Cairo states that in the prospectus of

the lake Copais Company an unauthorised use of hia

name has been made, which appears to imply hie
approval of the speculation. Sir James Caitd has no
personal knowledge of the undertaking, «nt b., qq
interest in it

Tex main provision, of the Bill of which Mr. E.
Spencer has given notice, dealing with bank audits,
will propose to render it compulsory on private bank,
rag companies to produce an mnml balance-sheet,

whenever this is formally demanded by a certain

number of the depositors, to be fixed by the B3L

If is smumaced that in consequence of a sufficient

number of shores not haring been deposited in

advance, as provided oy Article 81 of the statute*,

the annual general meeting of the Credit Fancier of
Egypt convoked for the 81st alt. could noc be held*
and that a new meeting has been convoked for the
10th pros. The meeting wQl be held at the on
Cairo.

Thu Enktnh Association of American Band and
Shareholders' (Limited) announce that they will
receive the shares of tbe Louisville and XaahviUe
Railroad Company for registration In the name of tbe
“""riatiun or ia the name of the true owner, ft r
collection of the stock dividend.

The National Bank of New Zealand (Limited), of
Old Brood -Ktrc-ct. wil] pay the half-year's interest doe
mi the 25th inst. on the Wellington Harbour Baetd
Six per Cent Lotus of 20,000’ aud 31.003/, and tho
Focr-and-a-Holf per Cent. Loan uf 100.0002.

Kraw’turnnjcs are invited by the Royal Eschwiui-
Bonk, TJuittcil, 12'!, Cannon-street, for on iw* iff

600,0002 bomb, bearaii' b per cent, interest, of tee

Province of La Rioja, Argentine Republic. The

Zmiufi.s. light, cmiii- into crilwmi «n Thursday with bond4
“f*

1 »cw» sow* 2WY, and 202 each, and the

the Spanish .Uiuwr Yurw, from Bilbao, loaded with ‘ Irene price is 32 ;wr cent. The principal, it is stated

|
is repayable in 1322 liy an annual accumulative risk-
ing fuudof 1 per cvnLtw be applied by annual draainga
at par, unless j-reviuudy redeemed by increase of the
sinking fund. The piiacipal and interest are parable
free of nil natiuual or provincial turn. It j,

that the lain u Laued umlar the authority of the
law uanetiooed by the province, which provides that
the proceeds shall be applied to establish a
bonk in that province, in accordance with the pro-

ririoni of tire general law of the Argentine TLy»i.ii-.

relating to guaranteed l«»5«

... 1 Spanish i

iron urn. euttiug tire latter d-om to lire water's edge,

TIi'.- former only ivevivcil very slight damage. It was

with difficulty ilwt tin- Yurtxi a-w kept affine

Cablegram from Lloyd's Ojfeiit at Philadelphia

.taEci : -L'nind States banpie Mascotte from 1*lt-

nambuco, with ungar, is ashore below breakwater.

Ambiance has bwrt rent. Liter Miwcotto is

listed seawards, and is fall of water, with the sea

sweeping completely over her.

Lloyd* agi-ut at Calcutta telegraphs February

Utb, ah 3.5 p.m. : “ Rowa and Java, .teaman
'.relonging fo the British India Steam ffevigatioa

0>un]«uy, have boon in cnHuaon at Atcheepora. The
funner is uninjured, tin latter damaged above the

waterline.

Lloyd's Agent at Subaatopnl telegraphs that the

The trafficfortbe half-year ending Dec. 31

was 67,0007 over the corresponding half of

tbe previous year. The gross receipts were

3,878*8127; less working expenses equal to

52i per cent., leaving 1,883,7857 avaflsula

for dividend. From this balance tbe dine*

We falive heard it whispered that tho
j
Bara, s, at Odessa, wi-nt ashore on the tucks between

bunch of rich Stuff was a narrow seam to
j

Jarehoncootluid Achmotchct, at 3 aJU., on Thursday,

' the lode, nod that tho other port of the lode

nitride this narrow gram showed scarcely

any of the precious metal. This is exactly

what has happened heretofore iu tlie Welsh
Gold Mines, and the present mill workings

would seem to confirm it.

and has ten" fet-e of water in h«r bold. Weather
‘my stormy. Rureogera and crew raved. -The
master (degraplm 44 Hulp is very difficult : damage
great

j
fonihulil anil wuHne-rouui full of water.

Weather vary bod. Send Flora to Achmetehet to

fetch the crew, who suffer terribly from extreme cold
If tbe present weathar continues the steamer wiU
become m total wrock."

Massun. Vivian-, Ghat and Ca, offer for sub-
seriptinn IWN.OW duU. Norfolk and Western RaQ-
nid Five per Cent. Benda at the price of 9S2 per
1002, or 1962 per 1,000 dols^ of which 202 per rent ia

payable ou application and 17C2 aa allotment. Tho
bonds are aud to be secured un tbo Clinch Valley
Dinrioa of the railway, aud a further amount of
825,000 dak. may be issued oa completed ‘tittral oc
branch works

r
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Beacon Hill Financial Corporation

ispleased toannounceplacement of

$225,000,000
limitedPartnership Interests

INTERNATIONAL NETWORK FUND

TTiiapartnership is rrwnaged byAdvertInternational Corporation
and was formed by major U£. insurance companies and tax-exempt institutions
to invest in international technology transferand specialpurpose investments.

The undersigned acted as exclusweplacement agent
in this transaction.

Beacon Hill Financial
Corporation

BOSTON
January 1968

BANCADB. GOTTARDO
BANQUE DU GOTHARD
GOTTHARD BANK

General Shareholders’ Meeting
The Genera! Shareholders' Meeting of Gotthard Bank wifl be held
on Friday, February 26, 1988 at 11.00am at Palazzo del Confess!
(Room BU Piazza Indipendenza 4, Lugano to resolve on the following:

Report of the Boardof Directors for 1987.
2
Audhnraf report
3
Approval of die balance sheetand ofthe profitand loss account forthe period ended December 31,

1987and discharge of the Board ofDfreciom.
4
Aflocadon of net profit
B
Share capital increasefrom Sfr. 104'00O*0O0j- to Sfr. 112'000'CXXX- and participation certificate capital

increase from Sfr. 29'250‘OOQr- to Sfr. 31'500'000.~ through the issue of SO'OOO new bearershares
and 22*500new bearer participation certificates, par value Sfr. TOO;- each, at the subscription price of
Sfr. 30&- including stampduties and expenses, with dividend rights as from January 1, 1988.
Shareholders will be offered 1 new share for every 13 old shares owned, whereas participation certifi-

cate holders win bo offered 1 new certificate farevery 13 old certificates owned.
8
Ratification of subscription of the 80*000 new shares and the 22*500new participation certificates

and of payment of the relative issue price of Sfr. 24'000'000.- forthe shoes and Sfr. 6*750’00(X- for

ihe participation certificates.

7
Morafication of art- 4 of the by-laws.

The annual report for the year ended December 31, 1987, which indudes die report of the Board of

Directors, the Auditors' report, the balance sheet, the profit and loss account and the proposed
distribution of profit, as wel as the text of the proposed modification of the by-laws, are avaflabte to

BhanshoWare at the Bank's head office in Lugano, at the Zurich office and at branch offices in Lausanne,

Locarno, Chiasso, Luxembourg and Nassau (Bahamas), from February 12. 1988.

The tickets of admission to the General Shareholders’ Meeting wBI be issued by the general secretariat

of the Bank against presentation of the shares or against manifest proof of their possession from Friday,

February 12. 1988 to Thursday, February 25, 1988 included.

The Board of Directors

Lugano, January 28, 1988

INTERNATIONAL COMPANIES AND FINANCE

Pul Betts reports on the latest frenetic moves in the takeover battle for La GSnfirale

Suez and Gevaert play the Belgian card
ME CARLO De Benedetti has
suffered a serious reverse in his

campaign to
Sociftd Gdnfi:

Belgium's bi»
financial hold
Dozing the i

day and Thui
of hectic neat

In control of
: de Belgique,
industrial and
company,
its of Wednes-
y, after a day
ions, Compag-

nie Financier© de Suez, the
French privatised financial
group, reached an agreement
with Mr Andr£ Leysen, the
Flemish businessman who has
become the central figure in the
epte takecnrer battte for La Gen-
erals.
Between there, Mr Leysen and

Suez claim to control about 43
per cent of La Gdn&rale. But if

the other “friends" of the Bel-

gian company are added,
including France's Compagnie
Gdngrale d’Electricity (CGE)
and Lazard, the Leyseti-Suez
combination sa'y they hold
about SO per cent.
The battle though is by no

means over. Mr Patrick Pon-
solle, one of Suez’ managing
directors, remarked a Yew
hours before Suez struck its

deal with Mr Leysen: “We are
confident but not triumphant.

“

In fact there were increasing
doubts last night whether the
agreement In principle would be
signed today. A number of Bel-
gian allies of Mr Leysen were
understood to be having second
thoughts because of the cost of
the operation, the implications
for the future of La G6n6rale
and concent over Mr De Bene-
detti's next move
Even the Leysen-Suez camp

acknowledged yesterday that
not all their Belgian sharehold-
ers agreed with the scheme.
Barely a few hours after the

announcement of the Leysen-
Suez agreement, Mr Alain Mine.
Mr De Benedetti's principal
lieutenant in the takeover bat-
tle, was saying defiantly on
French radio that the contest
was by no means over.
He suggested that the Italian

businessman and his followers
had more than a fighting
chance and that the allies in Mr
Leysen 's camp were by no
means secure.
Mr De Benedetti and follow-

ers.- including Shearson-Leh-

man — are understood to have
built up a 37 per cent stake in

La Gdnerale.

However, the tide has
undoubtedly turned against the
Italian. Commented Mr Pou-
solle: "Mr De Benedetti thought
he could wage a swift Italian

campaign which nothing could
resist."

After a hesitant start, the
Belgians finally put together a 1

successful resistance to Mr De
Benedetti.
This emerged in the form of

Mr Leysen and his Gevaert
group. Behind Gevaert was also
Paribas, the privatised French
banking group with historic
links with Belgium and the tra-
ditional rival of Suez in France.
Through its Belgian bolding

company Compagnie Beige de
Participation (Cobepa), Paribas
is a big shareholder in Gevaert.
Paribas clearly intended to

play a discreet but central role
in the takeover battle.

Its strategy from the begin-
ning was to play its Belgian
card to the fuu. With its Impor-
tant Belgian links - apart from
Cobepa, Paribas also controls
one of Belgian’s biggest com-
mercial banks - Paribas
decided to entrust its interests
In La G£n£rale to its Belgian
arm.
Paribas has not acquired

directly any La G€n£rale shares
but its Belgian Cobepa subsid-
iary is believed to have accu-
mulated about 9 per cent as
part of Mr Leysen’s 27J5 per
cent block.
Paribas’s analysis was that

the final solution had to be a
Belgian one and that manage-
ment control of the company
would Inevitably have to
remain in Belgian hands in view

Societe General* de Belgique
Portfolio of companies Tots! BFr. 100.65bn

•
B Financial services - aaj%
rrj Etectronies. Tetecommunlcaions _m and MscHa

Non-Ferrous Metals - - 15,6%
0 Cement 6.3%

B Diamonds 4.7%

Chemicals 3£K
ejTranspant

International Trading

M Other HokSngs . i&g%

HOW THE CAMPS CLAIM TO COMPARE
Group Shares hi La Ge'na'rate

Leysen group 28%
Compagnie Hnande're de Suez plm friends - 15%
Compagnie Generate d'Etectrictte' 4£%
De Benedetti 18-6%
De Benedetti Mowers 18% -

un Mine, of the group's weight in the businessra
irlncipai country. That analysis now In the
nrer bat- appears to have beat accurate also activ
tally on Although Lazard has offl- sen.
i contest cially acted as La G&Uhrate's From tl

defence adviser, Mr De Bene- been imp
e Italian detti soon realised that the for La Ge
followers game was moving into Mr Ley- having be
fighting sen’s and Paribas's court Even Benedetti
ies in Mr before Suez went to see Pari- the spect
! by no baa, Mr De Benedetti held talks even tho

with Paribas in Paris. sharehold
I follow- Paribas appears to have been board and
son-Leh- initially open to Mr De Benedet- of Mr Di

U's approach but the strategy
of the ifadijai businessman and
the French banking group soon
emerged to be fundamentally
different
As long as Mr De Benedetti

continued to Insist on playing a
dominant management role in

the Belgian group rather than
entrusting it to Belgians, it was
difficult for Paribas and Mr De
Benedetti to agree.
Mr De Benedetti also held

talks with Mr Leysen, but thk.

problem was always the ques-
tion of the future management
control of La G4n£rale even
though, at one stage this week,
the De Benedetti camp claimed
an agreement was near between
the Italian and the Flemish
businessman.
In the meantime, Suez was

also actively talking to Mr Ley-
sen.
From the beginning, Suez has

been implicated in the battle
for La G&iftrale. Furious at not
having been informed by Mr De
Benedetti of his plans to launch
the spectacular takeover bid —
even though the Italian is a
shareholder of Suez, sits on its

board and Suez is a shareholder
of Mr De Benedetti’s French

holding company Cents - Suez
acquired a 10 per cent stake in
La Generate.
Suez had been forging

increasingly dose links with La
Generate' during the past two
years and, before Mr De Bene-
detti's bid, had intended to
acquire a 4 per cent stake in

the Belgian group this summer
with La Generate increasing its

1J5 per cent stake in Suez by a
few more percentage points.

Suez and its friends - includ-
ing Lyonnaise des Eaux, the
water distribution group, and
the Vfctoire insurance group —
proposed to Mr Leysen an alli-

ance which would closely link
the French financial group and
its friends in the new control-
ling shareholding structure of
La G6n6rale.
Unlike Mr De Benedetti, Suez

emphasised that it wanted La
G€n£rate to remain a Belgian
company under Belgian man-
agement but with a series of
new European (essentially
French) partners.

In this respect, Suez and Pari-
bas saw eye to eye on the need
to preserve the Belgian identity
of La G4n£rale. And this
appears to have tilted the bal-

ance during the last 48 hours m
favour of the French, rather

than the rival Italian-led camp.
Yet although the Franco-Bel-

gian camp has clearly won an

important victory it him by no

means won the war. The big

question is, what will Mr De
Benedetti do next?
With his large block of La

G&terale shares - even more if

his public offer for an addi-

tional 15 per cent is successful
- his powerful voice will have
to be heard. However, Mr De
Benedetti now has less room to

manoeuvre despite his success
this week in blocking in the

courts La G&tfrale’s poison pill

takeover measures.
The Belgians, with the help of

their French “white knights,"
have managed to create around
La G£n£rale a coalition. The
problem is whether this coali-

tion will also be able to
embrace Mr De Benedetti and
his friends.
Mr De Benedetti said this

week he was prepared to enter
an agreement with Mr Leysen
based on “equal shareholder"
participation but on the condi-
tion that an "effective" manage-
ment was installed at La Gener-
ale. The Italian businessman
also offered Mr Leysen the
chairmanship of the Belgian
group.

It is unlikely; to say the least,
that Mr De Benedetti will be
prepared to play second fiddle
at La G4n£rale. And at this
stage it is difficult to see how
Mr De Benedetti would fit into
the new power sharing struc-
ture if he fails to win outright
control of the Belgian group.
The denouement of the La

G£n6rale saga is stm extremely
uncertain and new coup de the-
atres could take place at any
moment. Mr De Benedetti will
undoubtedly Intensify the pres-
sure and try to regain the edge
over his rivals.
The battle could end rapidly.

Equally it could drag on for
weeks or months. The stakes
are huge - not only in terms of
controlling Belgium's most
important enterprise, with a
stock market value of about
S3.9bn, but for the credibility
of all the competing players

Self-made Flemish industrialist holds the ring
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DO AND SEE Is the title of a
widely quoted book written by
Mr Andre Leysen. But as the
60-year-old Flemish business-
man yesterday spelled out the
details of his proposed share-
holder alliance . to keep the
embattled Sod£t£ Gfinfirale de
Belgique in predominantly Bel-
gian hands, there was nothing
He could do but wait and see.

He has
.
given Jthe^various

investors in lus"cainp
/
a'10am

deadline this morning to 'cdQt-

mit themselves fully to a formal
affiliation agreement which
would give him and Compagnie
Financiere de Suez a claimed 43
per cent stake in La G4n£rale.
On top of this there is a 4J5

per cent stake owned by Com-
pagnie G4n4rale d'Electricite,
the French telecommunications
group, which is understood to
share Mr Leysen’s aims but
wants to act Independently.
And there are "a few more
friends which I am sure will
give us a substantial majority
m a general assembly of the
company.”
With doubts about the whole

operation said to be creeping
into the minds of some Belgian
shareholders last night, and

Norsk Hydro
lifts payout

as profits surge
By Karen Fossfi in Oslo

HELPED BY a strong recov-
ery In selling prices, nota-
bly for alumin ium and pet-
rochemicals, Norsk Hydro,
Norway’s largest group, yes-

terday reported a surge In
profits out of losses and an
increased dividend.

The group made a net

In 1987 against a loss of
NKr374m after tax for the
previous year. The dividend
is being restored to NKr6 a
share - its 198S level -
from the NKH30 paid in
1986.

Hydro said the improve-
ment was due to better
results In most business
areas. Progress was particu-

larly marked in petrochemi-
cals and aluminium.

Operating profit In the
light metnls division
jumped from NKr868m to
NKrLftSbn.

Mr TorvHd Aakvaag, pres-
ident, said that although a.
cost reduction programme
which the company waa
undertaking waa on sched-
ule, its run effect was not
apparent in 1987.

The marked Improve-
ments In petrochemicals,
aluminium and fertilisers,

which contributed to the
group’s positive result,

were anpaented by favoura-
ble foreign exchange gains,
the company said.

The petrochemicals divi-

sion showed a Nkx923m
operating profit last year,
compared with a NKr218m
Iom in 1986. Because of con-
siderable competition from
imports, prices in European
markets had not risen to a
satisfactory level. Hydro
said. Tha oil and gas divi-

sion saw 1987 operating
profit drop to Nkrl>62bn
from NkrLi7bn.

Tim Dickson on Andre Leysen, the Gevaert
chairman standing in the way ofDe Benedetti

renewed claims of strength
from the De Benedetti camp,
there is no telling what could
happen today.
But even if Mr Leysen gets

the “red light," as he put it yes-
terday, from some of his
friends, he basso far pteyed a
remarkable part in at least
denting the ambitions of the
smooth-talking and hitherto
highly successful Italian entre-
preneur.
Mr Leysen is a self-made

man. He started his career In
the early 1960s in a shipping
company run by his
father-in-law. He turned this
round, sold his stake and
invested the proceeds in a
range of other, mostly finan-
cial. businesses In the late
1960s and 1970s. .

He first sprang to national
prominence in the mid-1970s as
saviour of the Flemish newspa-
per De Staandard, but was
probably best known from 1979
as chairman of the Agfa

Gevaert' photographic business
which he ultimately sold to
Bayer, the German chemicals
group.

Besides being chairman of the
holding company Gevaert,
through which the 1a Gdn&ale
rescue has been conducted,* He
is a director of Bayer, sits on
the supervisory board of Phil-
ips of the Netherlands. and of
Groupe Bruxelles Lambert and
is vice-president of the Euro-
pean Employers* Federation
(Unice).
The tag of “the Belgian De

Benedetti" is certainly richly
deserved. His astute media per-
formances convey a mixture of
charm, humour and thoughtful
precision when it comes to
answering awkward questions.
The question of whether he has
a coherent industrial and finan-
cial plan for restructuring La
G4nfirale, however, is one that
has not yet been satisfactorily
answered.
Mr Leysen has always empha-

sised his admiration for Mr De
Benedetti and in talks over the
last couple of- weeks he must
have been genuinely tempted to
join forces with a man appar-
ently prepared to offer him,the
prestigious top Job-arLa G&ter^
ale. J

Mr Leysen, however, has
stuck firm to his belief that
there must be a strong Belgian
“anchor" to the company’s
share capital and that no single

stakeholder should be allowed
overall management control.
The deal with Suez provides

for the French group and Its

friends to cede 5 per cent to Mr
Leysen’s Belgian investors -
making It a two to one split —
which is a degree of national
protectionism which Mr De
Benedetti either misjudged or
thought he could disregard.
At the lively press conference

in Brussels yesterday, Mr Ley-
sen confirmed his plan to abol-

ish the post of governor at La
G&terale, to set up a two-tier

supervisory board
He indicated that thte could

be run by “a man with a pipe,"
a clear reference to Viscount
Etienne Davignon, the former
EC steel commissioner and now
a La G€n6rale director whose
role in the future of the com-
pany has been the subject or
much speculation.

French minister delays UAP privatisation plan
BY GEORGE GRAHAM IN PARIS

MB EDOUARD BALLADUR, the
French Finance Minister, has
abandoned hopes of privatising
Union des Assurances de Paris
(UAP), the country's largest
Insurance group, before the
presidential election in April.
Shrugging off suggestions

that he might not remain in
power after the election, the

minister said yesterday that he
still hoped to privatise UAP at
.the end of May or the beginning
of June.
He added he had given UAP

permission to go ahead with
discussions it is conducting
with foreign and French compa-
nies which could remit in the
creation of a number of

crossed-equity holdings.
Mr Balladur said the success

of the privatisation of Matra,
the defence and electronics

g
roup which had drawn
00,000 subscribers, had dem-

onstrated that the stock market
still had potential. In spite of
the October crisis. It would be
impossible to complete prepara-

tions for floating UAP before
the end of March.
UAP which has about 12 per

cent of the French insurance
«nd about FFrlOObn

(.*17.5bn) in funds under man-
agement, played a crucial rote
in Mr Balladur’s privatisation
plans because of its strategic
stakes in French industry.

^ Wsddy net asset

L J value Sth Feb
- ^ was US SI 57.28

Tokyo Pacific Hokfins*
(Seaboard) NM

listed on the Amsterdam
Stock Exchange

infomudon:
Pfcrion. Hddring& Ptcrson NV.
Herangiachi ZM. KK6 BS AiMKRtea
&L+ 3I-20-211U8.

Banco Di Napoli
International S.A.

UA $150,000,000

$10,000 Note, payable on Ildx
August, 1988.

Old Soldiers

Never Die

Flense i'ivc so we con ivc ro them

iZii a ? I Vi#J * a C | i 1 1 1 ? 1 1]

GRANVILLE
SPONSORED SECURITIES

206 US
207 1«
U 25
M2 40
186 UO
186 «
281 UO
VO 99

171 130

lot a
U0 87

ms a
104 »
no 3«
80 35

215 8
91 SB

124 30
224 62

71 32

131 <1

264 115

220 HO
170 67

ta. BrfLM OidanfiuMmcuh
MmtMl nodes
Bse Dt4p (OSW
Brtwawp,,
BwIMMisds
CCtfcapOnBMP
CCLCnwUWfiawJPnl

T
Crt0RMdM74Kh4

k* cT -
JldBM CllW—
IbMriro NV (tartSD -

Bread Hotdfrp BO .....

RKflrflWlllOKMBO—
IbteMa.
SbhBmu '

TahjIlMd.-
TMm HoMsSi (B5H)
IWkrdiHnklwlSD——
tonerMbs*
WJYota
toil ttrta-hd Ham fllsw

Crass

mm *<pi
0 8-9

0 lfljO

0
0 2J
0 2.7

-1 17
42 IL5
0 15J
0 54
0 107

42 37
-1

-1 U
0 IS
0 27

' 0 1*1
0
o u
0 64
0 27
4l 28
fl 5.9

+1 174
o u

K WE
4S 04
53

37 U
17 265
33 115
44 65
XL*
43 113
U4
22 43

3.7 107
23 122
47 117
126

24
« 4.9

34 95
47 67
44 113
37 119
74 2M
44 133

Staatos dBtoted (sa atenno an tod to

Eisteui.OttrrraarOtw WtftosfrtiMh

Granvffle &.Company Umimi
8 Lorn lane, London EC3KSBP
Telephone 01-621 1212
MemberatF1MB&A

U to nhs ate mtoUsss ofTfcs swk
steka a tfc rates <f RUBRA

GaaiilbDnrlnr^MiM ljiriwaj

8 Low Lane, Lmdon EC3R8BP
Tdephone 01-621 1212

Member ofthe StockExdutz^



AA~&

V:
,s ".cS
"i *“

*v

* *!.• 1

i
1 •:

.. f. •,
•*

:-i
»;

; '"UV.,-.

; .

'
•'tk.l ;;

V.

:-^V
•

..‘ir! «:
j. >i*"" tatty.
J j(

j;

! ‘ - s‘~:
ft*

;

"x
:t«.

:
•*»

if.
"

:
*•'*"'

•
*'*

?
'

hi .:y
” ‘"te!

1

* ” * ‘'=*041^ i

.
- * T?

; ;

:

1 • IP
• -1- * • ii» ;• .

• ;i"

• -» ma
'

:«*- i

.

: fafatvfci

re.. ; ,

• M
J- -Utl.

s. •— x :

***# '•***
.

'riuuw Trtp •.!

. >•'1

— ‘Jhr
\ • -J.-

* -. i-t.nc

U w* '«-»*

9 CaiCACJ KflT

, ^ * «w» ’»

4/ u • I*' v‘
J* tl

. . . .. m * to e**

, .. > J. ,. tr I* <i* .

J* 1-

„„ , ....

t. . r

.*-4 S*-"—**

»-> *- te”* *• *"

a..- 1

* «s

- •' St*
••• *'
• - m

v - * * „

V—
1 i‘‘

.4

• Vr ar
*

* V\""'

- fc-<% c* 57
'

....

, i *St&

.. . t “ . fr”,'
.. *

-!**1 .1*

f "*

._*
,

*

, f

»
. f*1

;*
. fr*;

THE FINANCIAL TIMES MONDAY. FEBRUARY 13 t I88S-
COWPlMIT KETmCS.

NORTH-EASTERN' RAILWAY COMPANY.
Twt b*U-«MKly pimt of «»- S«A-

EaMcrn Railway Company «u held on Friday in the
He Urey Ronaw, York, Mis J. Dmt Dent (chainmn)
ptkriduv. The chwmuan, in.morinR the adopthm erf

BU’masta

not rwry

LAW REPOSTS. ^ Moy**». who appeared to rapport the mi-
bwu, raid : I moat nuke an mairk, hi jnstiev
to toe paMpr : that I inland fo pat Ha Fatty-

:

TH£ FRAUDS M GRMtCESY.

i Satonlcy} nad

LATEST TBAmetKam. TW6 CBIBML EMWfl¥EBgMT 33 TSA8£.

TKS Koaqita of toe Ftondi Railway far lato weak Trf» report, of the nutmy eemobda Earducaot*ow an lociewe 145?. half-year and the (poeebca rttbcchabraca
The report of the Umt Southern and WeMera compaeiaa at the mcign alrady held refer in «

Railway xa hand on Saturday adtaa dut the gm~ tenna to the smaral ianmmwatittbt
meipCa for the peataixuonthaeuMNiucdsu 375,057/, trade of the cannery. 'The *P'fland diiectaiabnoradcctow of 10-051/, whilst Che expcaara at “ belieee that iS. n«iifatiwu nf anur^T -— -

15>r.Ml/ are only 2^42/ lower. The dirideod on the ia trade have hrnm more marked." tor

that en peeacnecra they had had an increase of — — r -- - -

24.000/, which had occurred a!moat entirely in the S* lac 5 ***^ c«*d had not happened, aor had ’

third -daa* retain tkketa, and wm chiefly the
l*ewn« wU-d in th*. enmpany.—The UtBLANB RAILWAY COWART.

teattlt' Of Ml increaaed pleasure traffic. The Putinaeawna* that in Irccoinber, IW5, fauenaas-

{•enoal paaaenger traffic appeared at the present
V
j
th other ©mtorora in Urinianp «»t the Tuk irportor the iliivctors of theMidland Railway

time to.be rather atatiunary. There w»> * ^rMT, that a eondiuoaal omeewiRjwaa grantrd. Cora|*»uy for the half.yew ended December 31
Miafaetory EnCnaae in tile parcel traffic. AllndinB

e,"Mhtio
J“
Wnj tlut 10,0001 waa to be that the traffic carried ax cunpared with the om

to » cireoKr which bad been hand'd about tbc dirvctur. c«irnimtc«l to Kpiudus Iiu)f.\-rar ,.r l.-WiC .bowK r. dccrea«e fniui
asking for a ndocrioa of aecoad-cbn fare-, he JST.aTt “ l^t'ff hnrwdf advanced eoadiin-. -««/; M from uwrdwndwc.
pointed out that Wiper cent of their revenue ft™,

Uw*M>y^ *'£?**? \
lgaa ' ^'U

'U * » 'Warn: from cattle. 4jS»i ; awl an
the paanenger traffic ra derived from too third

toe eonccaaioo rliculd be depuoitod at Him*- mcrewic frwu mnwraU, 45,34% X«t iiwruiw.
ebaa. compared with 9 per cent, from the tin* and 44

“d F°** r * iaa* Ut
,
tho « *.1«. Ti«- rrvn,™, r«xipu to

per cent fn«n the second. They had at the endJ Sf- %£?"* :

,.
a!*d

,
wb^* “ ,

!*»., tJw 1WW. «k! ftw w.wking expeoacs, ertnml to 33*1
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- ^TP
,

‘ • Ua* wpayweat of tlm lou, jxt cent *rf dm rect-ipci, p, IfiP&fiQSI, leavinq- a net

aA*4 third, and their retuna for toe half-year radios ZLT"*. * fc^-r fn
,

,ra ^ ennipany a ^-licton-, revenne ‘i I^M.78

I

hiductins interest on deUn-
1897 had been—first- class. 450.725 mu.>n.n.K

™ wrot* *af’BB to*1 tlwy eunld not tmd tares and ilebentomiuwk. runt of based linen. At.

HlfiLANB RAILWAY COWART. Wl of Other ^^. toe Conrt is iioblc to maki gnud
funds entnmted to it. cars which its haa by mistake.

Tuk report of the directors nf theMidland Railway or through the frauds ol others, improperly disposed
Compuiy for the half-year eadul DeemUr 31

h)Q>, Of through hia tposinuKt, bat tlnungh the I January 7 show on increwc of 1.532/: ditto {January I

»oc c:nimiin referred to «U inensae m the r—A
reoipfe as eridrae- of an - increased trade and pro*
pence tBMir dirtnc--' TU beet proof, however, of toe

ITal i -’TT* u,
.
Uw 3KCTe^r*U: r«dt reported

by Ihr lu leading hngtiah enapuun. On vr
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fe ii, . •

4231/; and ditto (Kebnwr 4j. an increare ^ m* cwrevponain-

asking for a redaction of second-class Curs, he
pointed out toot Wi por cent, of their revenue from
the passenger traffic W derived front the third
ebaa, compared frith 9 per cent from the time and 44
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158? 1,299 Bret-clon eomparumiM, 8h0 second, uni
7,594 third, and their return for toe half-year radius:
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i
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going on
matiirfsetbrilv. and that inrrmw wan rrully a. uf

fhn inrreawnl trade and prosperity uf tlieir district.

The lacrcaas in toe tunnaga had been almost entirely
in Ibeir own district; They bad Qtrriod about 250,000
tons wm in their own dhtriet, a* tgnm an
inert—I of 20.000 tons carried oat of, hia or
throe^v it ; and, while they bod canted the large
smount of about 4,000,000 tens; the

. sum trijy bad
hod to pay in the way of conpamatiaa lor damage
,«M so low > 3.200f. Their mineral traffic

had given them their greatest increase—nearly
57,000/. He was sorry to fay that coal
tor fcbipment in too north showed & cocsidenUo
decrease in quantity, and he was afraid that that
was still to some extent a remit of the unfortunate
difference that there was last year between the

with the roTtuguese (tavernmen t, and bad not bmn
returned Iwcause the com;-any lia-l net cajiital enough
to ronstmet the line. Mr. .Tiikucc Hawkiw )'->t-

poned pving judgment, saying due there u->-iv

difficallies in the way uf the plain rid which he sliunlil

he glad to surmount if he ar.iliL Jiulginrss pust-
poacd.

'

run v. mn unw b-mxwav cxuipjott.

This ease earne up on appeal m the Queen's Bench
THvision on Saturday from a decision of the dainty

parcel with die eurrecpondmit period of 1880,
amount* tn l5.li 17/. uf which 12,0f*ff represents an
inm-Mil dividend uf 1 J per cent, pur annum nn the
10/ Four nvr Cunt. I'relvrencu Sham omverted into
Ordiusr)- Suick in Anguxt lnot. Tho directors i

proved tu be forgeries,
M

Ik wm nut acting Tlie earnings of the Norfolk and Wretem Usilrnad dividaiir]. Of tiiis anwvnqt the Preferencewith any nwdal vr extraordinary ip-Uvnniiy. If f.tmiiKUiy f.w IhtculsT were «Qi:.427 «h*l», agaarmt hulilm r«-ir, 15.C0<i/, and ihe bwhlert <lf Ordmarvit lopoK-iblc Co bland in a fiduciary rulatiun rowanlrtany ddf.'J-pl d-d*; and the net corning* JxJS.059 dnls. Stuck* lHu.n<*V. I-mvine 11,000/ n»>re In be carrwd
om.-, mrely tov Chancery Division of the High Court against Kl.vlQ dote, the proporti.® uf e\(.-vraes tu fimranl. Tlw-c ar- r-*u]pi which most stresutom
of Justice, which furore ia trusteeship on unwilling gros* earning" liemg iu, again-1 85 per aaiL K.w 12 raufidvnee in toe stock* nf home railway n.•wner* of property, muststaud in that relation to it* u»mtb*, from January 1 to Deoemlwr Si, the gro* which are** idently in s pmition to Like hill jLdeaasmenra. and he liable to have itsdutie* enforced in the earning* were 4,254.78-1 rfol*. against :(.35x,u5ri d»U ; tage rrf the im-irored omdiUon of the trade ofvery strictestWnw Itia greatiy to be reared toot the and toe net earning- 1,77 1,0 13 dole. a^aiii~t IJM 1.147 country.

* “**

•itKnal* trewt too much Ditllelioiiuarrrf the Kilieiinni' flul*, toe- prnportkm «.f tai|WU«eft to gltnn iirnln^i T.l#: »H1M (it THS FT1TEIE.
clerks whu are before them. X« doiiut, in tow case,
it may be wise to du *u. and the custom cx|Kdiica
Inwacm immcHMty

; Still, it cannot be riche that
brlit-ve tint tor iudicationx uf general improvement money should be paid out of toe Chancery INvirion,
in trade liave become mure marked, and that, *1- as a«uu to be the case, with fewer (ntoatiuin (or
though the great cool And iron industries, upon security against fraud than those practised by a raD-
which too prosperity of the Midland Company wal company. It would not be lair to leave the
largely depend*, are, from their vast extent, ire* consideration of toe case without stating time it ia

rapidly affected, tbeir c-nuUtlon is steadily, though I
not toe conduct of the officials themehn, which

sftiwly, iuiprovin". The net results fur the half-year
(

bus been siuwu tu be faulty, but toe system under
" which they work.

bchig £kS. against fiO per hm. The chau-.-e that ha- uLn i4 u^- in toe last frw
Ik-iiLtriT*.—-Lun:l-*i and B.tgbfiu. b ri-Uv. iH<t year, m toe •oiutra.ti.m of ,w mercantile msrim.week vn led December was l^-a.ght i^it i«t dearly hy Mr ThoM

Canadian Faeihc, week ended Scrotion in bis address to toe Chamber of ShitmtH.
hd-roary j, 87,000 dol* increase : Central ArgenUue, Wood (a -at nf .la... -.-h rsnirflv i

ecnnty agomat fraud toon those practised by a raff- I f-r wet* ended February 5, I,9t2f ineretse
; Dutch iron, while sailiu~ vmnela. eveu^^

yn.1 rompsny-
^
It would oot be lair to leave the

j
Kheuito, for week ended Fdarosiy 7, 837/ ioereose

; found unable to compete with toe nnrut^e- erf
B- Ayresaud Ensenada Port, week unite- 1 Ftbrnary stranire. The following ia a statement of nmsbre

Saturday from a decision of tbe county have been advenidy affected by the Slnke of ragine-
rwiTtJadceat Leeds, and was nn action “brought by driver* and fiieutn iu the month ot August last. The
Sir. J- B. Firth, lately Member of ParUoment, to action forced upon toe director* in that setter wav

vain* of a portmanteau and it* contents, fully explained to the proprietor* at toe bat half-

w plaintiff wm travelling by the defeu- yearly meeting. After full consideration, ton
n'l railway last autumn. The county directors have determined to recummeud that the

imqhwt tile vain* of a portmanteau and it* contents, fully explained

ten white the plaintiff wm travelling by the defeu- yearly mevtir

dant company's railway last autumn. The county directora have ined to recummeud that the

masters and the men when the Swthteihsrimj pita
ODaar* gave judgment for the plaintiff for 124. Dora and Chiulcy Railway should be constructed hy

were dosed for so long a period. He i -afraid that From toiii judgment tho defendants appealed, Mr. Mbrir company, instead of by a separate companywere dosed for so long a period. He < -afraid that
that had isnt been gi-t over, and that i rd deal of
toe trade' in Northumberland coal fnr shipment hod
gone to Wales. On toe i.cher hand, there had been
a moderate increaio in the riJpuieots at toe,*outot-ni

porta, and they bad on increase of about 10 per cent,
of coil carried for lrcal iron making. There had
alto been a very satisfactory increase in the carriage

Justice Mathew said the question was whether the 'under a guarantee of income
;
clause* to effect the

common-law liability of the dtfendants was still in

existence iu the time when the portmanteau won
Rtnlra. The allocation ms that ife v» delivered

within a reasonable time after tbe arrival of the train.

When that reasonable time had expired they might.

necessary eran*fer of powers bare been huerted in

the company's Bill. Negotiations were opened
with the Hulk Barnsley, ami West- Biding Junction
Railway and Dock Company in November last for
an agreement muter which the' undertaking of that

SATURDAY’S MARKETS.

LONDON.
UtiWtObTiN Meat.—

A

moderate vupply rat on
offer. The trade was slack at the annexed prices :

—

Beef. 2* to #8 : mutton, 2s *d to 4* tW : real, 4s to
4* 4d ; and pork, 2a fid to 3a Sil per Sib by toe car-

if the property was still in tbeir pnssearibn, be liable onmpony might .be worked by toe Midland Company

of enke to West i-Tri*~V showing tliat the ** worabousomen, but would no longer be liable as on terms which would be mutually beneficial. JlI

West Cumberland etcel trade was in a mod «^nH« carrier*. AVhat wu a reasonable time f though no arrangement has yet been conchxted. oou
'a*.- as- .L . m m ^ _ Tliat- J J - J M tkn froi*n TIuMk «aw* Mew ntfi/tnnito HTlfn-rllL fHvMWUau Irte lito.fl fhariw in fka tiwranriarinf

conditum* Aitoath^r. their tninml traffic rt«penrted on the tact*. There wm nn evidence

showed an iuerease of nearly 500,000 tons 00 *r*, *t* the county court judge could hold ma he

carried mod 58,000/ iu revenue. There wm, a trifling
**d **•« ^ “PP**1 *»“ »“«>*«* ^r

decrease in misccllaoeous receipts, but toe three great ?*?•*• thc »PP«“™ ECCOrd -

items—pwaiBpi, goods, and mineral traffic—showed iBgly allowed, but without coni'.

fair *ubatontiol insiinin. and if toey might radge ** cvrr 07 TOUK K-aTEBWORCs cwimjit (uuted).
This was a petition presented in the Onsotry

Division by the company to obtain the sanction ,

That depended on the facts. There wm nn evidence aidcrabJe progrea* has been made in the negotiation*,

on which the county court judge could hold as he and the directora will ask to* proprietor* to indicate.

j and Dock Company ia November last for Gang asd POrtTFr.— English hartw. l.i 5d to la ; The expenses at 395.96-!/ *re
ement muter which the 1 undertaking of that .”8J.

“ -** , rahbu*. Is fid to 1- lOd
; dividend is at tire rate «1 10 m

y might .be worked by the Midland Company *7 : ’d to 9d : Bor- ward ii.215/. Fur Lhecorrespim
is which would be mutually beneficial Al- d*"1 * ditto, la 2d to Is fid ; hazel grouse, 1* fid to same dividend was paid, with a 1

no arrangement has yet been conducted, ooa- J* ^
• vroodeoets, 2s fid to 3s ; wild d-ieo. In fid to and 9,245/ was carried rut-ward,

le progrea* haa been made in the negotiations. W ; widgeons, 1* to la fid : ptarnugan, Sd to I* ; For the post six bmhiUin the t

directora will ask the proprietors to indicate, V <k)
,

to ,0a,> F***®; “• *" M ehiekena, Millwoll Dock Company fe

by approving toe Bill promoted by tbe two companies ** 6d to !ea ; large fowls (EnglitJi), 3s 3d to 4a 6d ; expenses 3,8351. The divw
to authorise a working agreement, that toey sanction ditto foreign, la Gd to is 6d : pallets, 2s 6d to 3s ; cenL, or J per cent, less ill

I'Jif increase ; Krone and San F.-auci-wo Peroa-jj- and irrow tomuge of iron and «*el damm aad rail
boro, week ended December 17. 1.5-7/ i-.ara^: ; ing »e--eU the cun-tracti-m -rf ubich «a uresllr
Lombardy K-iad, for January. IC1/ lu.-rw-.-. onrnm-nrvd i-, the fnited hJa-riom in toe veara

Tlie n.~i«irt uf the Loudun Hinm (Hnnibaa 1885, 15i6, l'-*7, re-j-tcUi-lr •— 3

Osnpnny slmws that the grow n-cv-ipt-* for the half- I—A. *
,CMi lil

-

Jtar wore ">26,8*15/. ur l'i'-rif beluw the l-'-'fi r.inr- 4
• T-ib« No. Tom. Xo. Toss.

*i«>nuing figures, tlie absence uf a national exhibition ..
st South KcnHinpton ami tbe reduction in faro- fited I!" i.*j " :iirii . i'l- . tum " *2 ~

caused by competition cx|ilaiuing the ilecreor. Tbr - - - ’ —
nunilwr ’of pa-semrcra carried hy tbu rouipaiiv's

li#51
" ,w -Aw . 91 .. am,—

a

. imi i i buaes exceeded i he number carried in toe corre- inn "
Is’ i.um m -n(lc .,

sptinding pvriud of 1856 be nuns than four and a S*«d fl .. xs iw ii
"

j6 t00 *
,j
" L,’^

•liiarter tuillionv, but toe aicragi.- fare being one _ “ - ‘— ~ —1- ” —

-

fnrthiiig ter*, the i-ecuniary resuk u rlaled. oL* i. " i ’‘“a
1

,
b: -ln » .. SO.TW*

The expenses at 295.964/ mm 2.J6-!' higher. Tlw i—SlT.. Tli.l* -r T.u
“* th“ 1,nUsh »

dividend is at tin rate «l 10 per cent, carrying tor-
1 M! ’‘ " tiiemrest *p|>r->*cd nmJes of eon-

IbiC.
No. Ta

3S 1* ISO
3J* .. «"0>.70S

1* .. II S40
» .. s?j«a

from the tone of the Pres* »ad of toe Queenni Speech,
they might fairly hope for a certain revival of trade.

a working agreement, that they sanction

ward 6.213.'. Vur ihecOTTvxp.,!ndinv htif of i5>6 the
rTtn a’^ough he i, thereby depreciation

same dividend was paid, with a boaui of lj percent., , — '

n
*!.

proscsv of changing rail

and 9,2451 wm carEdHT.uwwtL 1^^/ ,

“ *”"** “ *?**? promolieg the

For the post six montliN the gros* rereipt* of the
°* “* a

?
"el1 “» ioereued

Mi IIwall Dwsk Company fell 7,167/. and the
,n '7'ne« l"n trade, both of which xie

expenses 3.B35L IteT dirideod te gj per
with commercul weero.

cenL, ur j per cent. less than the IK-m conu-
thc policy which bas been adopted. The agreemeat. Guinea fowl#, 3s 9d to 3u9d each ; and terka, lOd to pudding return, and making 31 agtima -jl per pqico pw ansrmw rmw a.»
if and when concluded, will bt submitted u tbe pro- P**

1 drawn.
• cent, fur the whole juor. To-day tot- directors in

Of AlfGIHM UBS BAT.
prictors for tbeir approval at a subseuuent meeting. Biujscwati FUK.— Scotch ralmon. la lOd to

A Bill uf toe Manchester, Sheffield, and Lincolnshire 21 *• : Iri»h ditto, 1* 9d to 2s ; crimped EnglUh
,

Companv reeks to authorise a number of compribv' ditto, 3s to 3s 3d ; Dutch ditto. Is ldd to 2a Id ;

lines to Chtsterfieid and the nrighbouring enliierin “ild ia,"k«t ditto 2a 9d to 3a kippered ditto,
On the expenditure side they had an iacream nf «* tbe C00* to * pof**^ rtdmtion nf espitoL

2,100/ on maintenance of way and wwto, chiefly in •
The w®l»ay «*» '®™«l

.

(or P^P°“
materials. In the looomotive department running
expenses showed an increase of 3J2001 in wages and
a decrease in cool, tenring • total increase under that

head of 2,600/, against which they had to set the fact

that they bad ran about 500,000 man train miles.

On repairs of locomotive* throe was on increase of
R59/ in wages and 16,000/ in materials ; on carriages

there wasan increase of 960/ in wages and 10.000/ in

materials ; an wagons there was on increase of 1.653/

supplying the city of Turin with water, . with I and ironworks now tffickati; served by tint Midland
a capital of TiafiOOt, divided into 51,000 shares

of 25/ each. Only 32,000 shares were issued, making
tbe res! capital of the company 80,000/. It was
supposed that tbe original nominal capital wm much
xoons than would be wanted, aoffiin 1802 the capital

was reduced, by writing off tM. unissued sharea to

350,000/. in 14,000 shores of 251 each- The mb-
pony. did. -noc flourish, and in l?8i_ went into

- ___ ‘ _J lRnnw in Hatnbk Fm- voluntorv Liu nidation. In May. 1885, the debts week. Tbe political outlook remains unsettled, fur

teS !^SooK3toeirtLS^^ of *J« ^urplny were 8.000/, o£d the um*M uf toe although r’rtnra Btemarks sproch in the Cv-raisi.

SW^ttetoSSldStomight think thlwtbey had company. including the likea. were estimated to bc Bejchstag lo* been. u a whale, viewed bvvnreUy,

been sxtravooone in the loamntivr of the value of 7.600/. Various attempts bad bean it doe* nothing to dear oway some nf toe mnst

*^wrtm#nra. hut as a made to resuscitate thoombpony, —d the bq nidation nbrious difficulties in the position uf afftiru on the
?“ ZTZ.A 0*1- to^sfn^ »*i b«« bff “ *«* Cnâ - “ CuntinenL Trade, too. is rather qutet just at present.

SriJ^the^rtTfl ravoto^teS debts nf the oampsoy, 4,900/ wsa accurtd an the lakes, although there k no doubt l large volume a/
during yean y large . . ——j;,-

—

em satisfied with that utmritr i buinm hein- tramarCsd euirtl* : hnt as tTii.
company. i‘>n traffic expenses there wu on iocnsose.

of about 9.000/ in wages, and throe hod been aa
increase of about 6,000/ in dock expenses, caused by
the purchase of a new steam tug at Hartlepool. Law
chaiges were praeticaDy the aasnp ; and white they
had camodlS^OOO,000 pasacBgersdaringthe half-year,

they hod only paid toe cossparatire[y small sum of
3^00/ for prooonal injuries. Altogether, theybsdon
mcrease of revenue of 99.000/, aa inowase in expcB-
ditare of 54,0001, and throe was a balance of 45,000/ |

available far -dividend at the rate of 6$ percent.
The motion -was seconded,by Sir Joseph WhitwvrQ
Pease, and carried -after 00100 dingmtun p and the 1

J

and the creditor* were satisfied with that security ; buinera being transacted quietly ; but os

and the committee -of shareholders which had bean doss not appear on the surface, it docs not
farmed had paid off the other debts, amounting to encourage speculators on the Stock Exchange,
2,000/. It was now proposed to radnoc the capital of who care only far that which will attract

the company by radnang each share actually issued toe attention of the public. There has, therefore,

to IQs, making the capital o' the company 1,800/, been a tendency by operators far the rise to close

winefa was <be value nf the company's property after tbeir acooontH, andprim all round have eased off to

the payment of its debts, When tbe teaolntiuh for a alight extent American railway issues, however.

and ironworks now efficiently served by thu Midland 10 ^ « pjekted ditto, _ fid to Sd : trout, la (Id

Com pan v, and will lw atnmgly oppuve-J • *eb,
i M tu 91 : live ditto, lOd to Is ;

Btntpeua, Sri to JOd hobbut, 9d to Is : turbot, 1* to
- Is fid ; brill 9vl to la 2d: plare&j to is ; cod, Pd to

.... aairrruMmuwm Hd: rtimped ditto. Is 2d to Is fid : codtini;, 4fl to
OUR COHTEMFflRASiES. 6'; Crimped skate id to fid ; and lcbnera, tetoteU :

— pro lb.

Tntu has. xsrera the Entamid, bron extreme
,

C*5'™:' 1- ^IVK.—A brisk demand Tor a Rood sup-

uiactibitY on the Stock Exduoijv ciurni^ tfao put P*V- Pri^Mr Hc1fv fid to U 2d ; bull, Sd ; kmoa
week. Tbe political outlook remains unsettled, fur t

1*1**- 4d to Gd : crimp skate, 5d to fid ; cod, 2v! to

although /rmce Bismark's speech in the Cv-rman ^ • 4ra*b haddock, tel to 3d ; conger eel, ‘kl u> id :

Reichstag lew been, u a whale, viewed feraurablv, b»ktt. 4d : pbueja 3d to4d : turbot, fld tulOd : rote*,

it doe* notiiing to dear away Mime nf the tnnst }* *° Sd to lOd ; pitmet. 4d to fid per

nbriotts difficulties in the position uf affaira on the "* • mackerel, 3d tu 4d ; grev mullet, 4d to f*d ; red

Continent. Trade, too. ia rather quiet just at present, d,“°* Ji'A to Is ; sm-ked haddocks. Id to fid ; lubsten,

although there hi no doubt » huge volume of M to 34
;
cnia’ 6d to 2s 6d each ; whiting, 2s to

bnuness beinc transacted quietly: but aa this
**'* ,reah herrings, 6d to 8d ; bloaters, 9d to 2s

;

there report state that “ the active and Lvrcc. TT. S.^-Fmr.iture and effect*
; at 200.war of rates betwero< tocLcodon andI Sr. Katha- \Tctnria.pkrd. Hacknrv. at J.
' ^

nue and Wert India Deck Crtn,«ntes Bbowx and Ton™.-Stock of rarpete, china, andhas ctmtiuued in full force during tlie rear Ibhr, and, risra- at Ifi’ tfrfnrri r.ru j r «* o *

joined to tbe dulncss of trade in tbe i'or, at London Sb» J. C.-.\atu^nU^reT~Soroimenx. rilvroduring the autumn uf last year, has again affected
(fft’lDts- J- C.—Natural History Specimens, silver,
mineral*. IturtSI, Kjng-ct, Coveot-gdn, at lisa!

the gross receipts derived from the busman dona at p,,,. . c-..

the MiUwall D^. and the net receipt* ihu- a
P
"J££ SSa

d
rih^f

° f

v,

oirectare have
tore, and fancy goods : at 75, New Bond-s^at 1adhered to thwr deterannato* not to take bu*,n«s Dxhesh vn. Srecs. ^Stock of waSto ^dat a less, and a* a proof that tha is thc right po «y te«ll«v and attire vri™ ,o»d. At- -

the pru|sitxkin -if e»j«jdiaire to receipts is still less
jewellery and attire, piece goods. Ac. ; at 26, Ki ne-
xt, Corral- sdD. at 12.

than GO pro cent. It is to arerival .J trad, from
J Bbi.w^ (: arriag*. and haraera- atthe cteurex&MJO winch has continued r.i hmg that the ; ,k. cn. -Tt. “T-

dMbnM fur a renewal uf the pro^eritv -rf the
>-««..lory. New

SLIlwaU lfrekiL The wroking nnira uf rte lAsdan ivnMnskN -Nursery stock : at Theand be. Haihsume am! Hast,and Wt« India Dock Klihara Vntvtr. Eltbam. atli
Cum;unies n-i* under cuaameratma may k*d to a !

return to in- -re equitable and remunerative rates in
,

respect to tlie shipping than have Utrly prevailed,

and in that way the receipts of the MU'.wall Dock !

scallops, Sd-, oyrtros, <d to 2sCd per dozen ;kippvra. Company may imfirectiy benefit by the cnuohuioa of
2s to urn per doom pairs. peace between the two larger companies.”
WMrrBCHAm. Hat and Stilvw.—

T

herewas ashore

JtisDr tie • ri/eSb tto the company by redneing each share actually immed

dd nailwSS ** WMjbo^ue rfitbs cmipauy •M
the reduction of the capital was passed the framers of

the resohztjon were unaware of the nri°dka which

thTAte

•

wok *<xl rasolutiran, therelpre. was from the general public. It is difficult to say when a
SfSSliTi to the capital from 775.0001 to J5^Q0/, ID change lithe bettor is likely to toke place, for

- although (here fe bo disposition to praas speculative

rJtiri^ir directors were reprinted. Load WsnlooV Miv JtMt^c North said be pould i»*' toactiop the ' sales, operator! for the rise ore lately to continue

• was ^t^ted^T'dirertor ln tbe J>er-
gditiwviilywmt inaooordanre^th -therowdu- {Mng.out thw magements, this *jU weigh

was appom
. .1-L-* ». nun. and ordered tha Dctitiou to stand over KCneraDv. twice* Sown. But taxor on there WOl no doubt be a

have alone shown any approach to flatness, for they
attract a* the present tunc absolutely no Attention
from the general public- It is difficult to say when a

went, who resigned bis seat owmg to Hi -health. - The
meeting aftorwaids became Special, and *?{.roved of with leave to amend.

a Bill to enable the Forth Bodge Railway Compuiy
to »im additional capital and for ocher purpose*, __
and of a Bill to empoaw the Scarborough, Bridling-

tan, and Wert. Riding Junction Railway Oompooy to

«i*v- a deviation iu their proposed turn. Johx Miny Ox

aim, and ordered the petition tostand over generally.

tux Kosraur mnuu uok-d annso

plearing.out their engagements and. tiiis will weigh
price* down: But taxor on there w*ni no doubt be a
reaction, for. apart from accidents, the ultimate
tendency ol the markets is an upward direction.

All tha English Railway Companies have, re-

marks tbe BvIU/miat, declared tbrir dividends foe 1
tending Lawcr.

supply nn sale. The trade was very dull, at late
rates. Prime dorer, 90s to 97s fid ; inferior, 70s
to 90s

;
prime meadow hay, 78« to 82» j inferior, 56s

to 70s ; and straw, 28s to 4le per load.

COUNTRY CORN.
DoKCAriTZK.—Fair supply of wheat, and trade

firm both for English and foreign it last week's :

prices. Small Supply of barley, prices unchanged
; ,

limited demandfur seed ; trade ia other things about 1

the' same.
JS'nusnx-EngUah and foreign wheat <|tiiee at

hir rates, hardy supported. Oats in buyers favour.
Maize fid cheaper. Earley firm. Beam and peas fid

cheaper on the week. Flour a dull sole, and prices

MYIBERBS AMIBUttCEO.

Thehalf.yearly meetingof the GreatWeztern Rail,

way held paterday ah Paddiagtoa, Sir Duid ____

_

tScnch preriding. The director* proposed a dindtsd STOCKS AND SHARES.
u the raieuf sj per cent, carrying forward 40,600/,

against a dividrad of <h eareyiug forward 4^592/ in „ _

“ *“ “ '

the corresponding half-year. ... ,
W. 4- NICHOLS AND CO-.

The half-yearly graorai meeting nf the London and T . _
South-Western RulwayOompany wm held yesterday STOCK AND SHARE BROKERS.
at the offices, York-nnd, Waterloo Sution- They ' A, ln l ,

. , . _ .
were enabled u recommend tbe wry satisfactorydm- I I per oral, rarer

A KAFKTKt reservoir is to be onnrtrueted ia the
harimur at Odem st a cost of twn and m half millian
imbltt It will have a projecting sea wall l,3u9
yards in extent. Into this reservoir thc mi wiU be
faydraulidy pumped direct from the mnk holes of
the specially constructed petroleum vessels rannhw
between Odessa and Bitonm.

COVPAXY.

JOKS
a whole, aro scarcely up to expeetationa. In the were about the same m heretofore. Barley wax

_ . Ill i rr .
”— G appeared at liow-rtrert Police

MIMt ^ Sheffield C^mpanylfull provistou has f“rly represented, and sold slowly at the rates of
GAS LIGHT AND COKE COMPANY. °°

1 been made for the Hextborpe teridrat, and the d is-
lost week. Not much doing in oats, hut late vzlnea

Thk 152nd half-ready general meeting of thc Gas
Wittrahom Perryman, daxgmg

tribution is comicqnently 14 percent, bslow tiiatfnr maiptoined. No change in the prioe of btnnn.

Light and Coke l>^f2y®STkliS^M^riday at the JjJ?* “to^^HwTcSSt to wrre-pmrth^Kod of tort year. Neither the Pa—rov.—Sopplyof wheat smaller thaafor

chif office, Horseferry-road. Wretoinater Colonel
J*“d

" 1

^K^ten^SSSlsS Sd^MtohS?oS£ Midland nor the London and North-’Wretem has u ‘ ^5 -

M.P, presided. ahiL-in sfcvhag ths adoption 1
, J*. eh* mmnvmslwinw c*U*d Mr improved upon last, year a rale, and che fact is the Jjdl prioea No change in flour, aste, or oatmeal,

uf the report stated that, as otmtpfcred with tbs De-
nlima that. M the »wre efisappuinting to tbe cmt of the latter, because *° 35“ P"220 * 1* '

(
5our,

<
?? to 2fe per

cemberhall of 1386, the? 1-d revSred to the pmw tin JSS ^*“^ra uTSrlc,^Sd no toriJim there was 77,000? to the good in ineramed traffic rack:«l:2401b ; rate^2s 4d to 2. fid per 45lb j oalmral.

months on account of gra 30,391/ more; on account ^pj^i
ft desire that the pec'*Pt“ •» tbe six mootiu. Tf— *»«, however, 83* to 24s per 2401b.

of metre and more JTl»» more ; from coke they urTraiSSlS ittHSL «d *PP“« to have been swallowed np by extra ex- L*ic«Tnu^Bclter MteodmKe. with moderate

had.had 11,750/ more ; breeM hod -grant them on to- m^L oreued toL inasmuch s^tim aotioa P»«liwre. Briefly, lt» heavy Knes hare done better —wly of houw-^wn wheate w fira wndiuuo ;

crease of 3^/ 7 from ter and ter fraducts ttey had *££3d fagSm. hid iu^dicW «>e psraMgre hues, though m regards ths «"dc at 30- to 3fis per -fi atones
;
barleys

bad 11013/ more ;
while Juumouiaosl liquor and nd' 2™fdlminifou

,,

on
,

lS notot.W Bridm Brighton dividend a satisfactory Improvement is steady.
. . .

_Tr.. V.J »wTL .r.
• nl Arnv. •n—r ’--After sobbs dixeusafoo on tpia point, rar.««ago

j*,-- Aranmhw that the war otouda will diimerae. C.V.VTEHBCJU —The wheat trade is dnD, and prices

thc second half of JSS7, and. though no precise Nottisurajl—

T

bere is a small supply of wheat,

fault can be feuod with them, tiw rosalta. taken as for which a slew demand wu expanenoed, sad pnras
were about tbe some a* heretofore. Barley was
fairly represented, and sold slowly at the rates of

lost weak. Not much doing in oats, hut late values
maintained. No ehangs in thc prioe of brans.

, .

,

Prestos’.—

S

opply of wheat much smaller than far | *J
0C|^.^“n5

manv waeka, but which ia taken freely at tost week*
full pricea No change in flour, cab, or oatmeal.

were enabled to recommend the vwry satisfactory dKi- . , D , —
dead of 7 pnr rent, per annum, and to cany forward

wcaiar*. s®ep.^sas, and Telegrams free.

I1.11S/, which wm within a few hundred ivmnds of Telegraphic Address : “ INTRINSIC." *
tbe amount carried forward at the corrcitpondiug
period onsfiw. 70, CORNHILL, LONDON, E.C.
The Great Northern Railway Company.—After

provedinp for all fixed dnnpa, the net. balance
"

enable* the proprietors to declare a dividrad at the MESSRS- FAGGE AND CO_,

Stockbrokers. OpRjo. «! Udiw Sba«
the original, '3/ per cent, on the “ B," and ii ISs per PealeCT.

cent on the “ A " stocks, sod tin total dividend on ST, STEPHEN 3 CHAMBERS,

; disappointing to tbe rase of the latter, beronw* 1 4s fid to 15* per 2201b ; flour, Ih to 26s per

: waa 77,000/ to the good hi increased traffic rack u' 3401b ;mts, Ss id to 2a 6d per 451b ; oalinwal .

23s to 24a per 2401b.
Lncuno-Better oUwdasc*-. with moderate

thc stocks for 1887 4/ 7a fid per rent, on the original

6/ per cent, on the “ B," and 2/ 15s per erat aa the
*• A." 1naving 1,177/ to be carried forward.

Tin North London Railway recommend the divi-

TELEGBATB STKEET, K.C

shares ON SALE.—iacellaaeaQ^-191
Lpodoorad Provincial Fire, at 3a l^d : 25 Employcia'

bmdLhrnd 11,750/ more; breeze hod grera them on to- ^omm tmri ttort. toawnuch aa tho action Pendiwre. Briefly, lt» bmn Ban hare dime

crease of ter and ter fanducts ttey had *££3d had iariadictioT tiran the passenger lines, though m regu

bad Z8JUSI more i
while nmmoaiansl Bqw nod ml- W. Bridge Bright*® diridend a satoalacto*yJmprov«Knt is

photo hod given them nn tooreare of 22,000/. They ton^racef-T£til«rati<mnpto Ajnmnmg that the war atouds will dwpene,

Wal» Jforted ravtoga amoonttog to 79.000?, S^i?JS2S?55Si STtorfKtSKi «»d the politick aky bccomeckar. there may be no

which, with tha various tacre-M to ravraoc, had T^t^rabT^aytog Sid«v great.rea*w fomdulge vnothertoan a hapel

given there a aredk to 164JN/0/mom than they had we«t prestiraaa to the faun of Britiab itolroad pr

Stephens, f-a

S

2fflKa23ES 3r

deads on die First ud Seaml ProffttriW ttccka, I liability, 36m: 20 City of London Tire, 70* ; 40 Tm

udomniir uiu uie ffwmouua wxu uunjcmc, ClvTEHbCRV ^“The wheat trade is doll* and prices . - M r.11—* ' ^ . *
iitical aky become dear, there may be no *rv unsteady, but at present remain nominally un- .

. f. ... v . — . , n^’
S^>

Kt^T
aca‘t^ i

500 Natural

a hoJfu! altered. Malting harl^qniet. hut prices matotetoed.
. f^l2“p!!Sr

MrtolKderd Bo*

to ATfWSni to Briti-hraanred^

C

aausut—Sioll raPrty of wbert. and m. change. de^*rod * «**“ "* * .por crah fa » ,1/ ^ }]* 200 dittoWHMiflBimVt
i»

'*U"1 "V fUtu emalU rtaanaU* •«/mlhw KoHm- Cddllir J«DQR!7 31. |Bd UT0 lDCrCMCO W*r ITMITf Wt, M J 200 Swtjuh Ice. Hi 4d Z S DtT M&Lippaan to bo pnnling bumiJ opMftlon isIm
-J gij; ^ fund by 40,000 dnh, making a total o( 140.000 dcia. Debomiraa Fifth Aveaut* Hotel. Biipfatoo, of 520/

'¥**'*??
COUX.-315 cwt. black oata, 5a 2d to 5* Sd.

Enplbh *harehold£s will Wire their dividrad each, par ; 5 J. Lewis Mill* a^Com1^5/SareT
touJS?

COUNTRY CATTLE- warrants direct from the London office.
_

&_lt* paid (dividends 15 prec-nt), par ; SOOFmcin
g{aiitt, to be one of extreme uaee, owing to

Thrnmra* a <mnd xnmvlv nf *tn» The directora of the General Steam Navigation Mokbcota, 3s 6d ; 3 100/ Debentures 4 tentt
EE^ ? ****, *M*?^ the op« CASTOrtCB^-mirae Company recommend a dividend to 3« 9d per shore XsUni Portland CVunvut, <M ad* : 50

on traiuvy folly paid-up timre. for thaWyrar Mm Ice. 1/ Mb ptid. 12, fid ;VwSS

great reason to indulge in other than a hopeful im- altered. Malting barley quiet, but prices maintained,

ptnraioa pa to the future of British railroad property, CaBust*.—Small supply of wheat, and nn change.

Bbu what appMn to be mtsxltoffinw operators is UM Oats, smaller supply, and rather better price*.

pay, «A l^a other brad, I5,000f mm for cooL
obombera, Tekwrepfc-rtrewt, secretary toUm coupouy,

pad fte« were tojwr iW Junrcass which ^ ^tous bookeand documrate oouoectod
rwfoosd Mw 184,0001 to 143*7784, Tha not eto ^ qj ths company aid its tubee-
to rtrairl eoolM braa tha port hatf-yw lere by

qorat eorcev.—In answer to Mr. GuoTga Lewis (who
3* Iidj*r ton. and dirtribnopa tad ^m too

}
Stores said the capital of the company

mmjj MorTttan m IfiSfi. repregenting on iocreaM .“J. . . i„ resulting m a smaller amount of the dividend money quality sold fairly

£^~oi^«^S^^«taretad sSSLTJ.tU 5
** £*** ***%** *°^^1 «*-——y-

bMnan&WCOf-MjKrtoUt- intha tcotaga. He jl£?were limed, and 5. per shore Revenue payments h*re bran on a vi^r tajge srafo, tt

reazratnlated them on the steady demur in the - i* true, the iroreniment baburas at thc tonic being

SSpre ton to coal. No capital was raised in IBS 7, uyoDmy^ company got «»" upwards to 7 millmnN us comrared with 4}

and none would be raireii io the current year. If the
{ teokers T—Witness Verv little under a mUlanis a year upu, and a little over 4J milliuus in

taie^d ^Twntoion of g« crcitiimed.it would no 2aSJS^Srai25S?« ££ htatatoy » *• "***'’ ^
,
o[

doubt be nwcefcary to iaerMte their plant, but at ^ isofor 125/ per annum—he didn't Imowwhioh. the Bank haa to a

ainniv mffirient for their Dun»M4. of- w.lltemaMi **« market owing to the fact that the ltaok has bvra

to St. Steuben's- Bn* what appears to be psxxlug many operate!*

toUararam.
1 uontiowd atatehtioo to the investing public.

Ca baulk.—

S

mall supply to wheat, and nn change. -

tits, smaller supply, and rather better prierx.

continued abstention to" the investing public. Coax.—315 cwt. black oats, 5a 2d to 5* Sd.

Tho condition of the Money Market continues, COUNTRY CATTL.F
rtatce tho to be ima of extreme usee, owing to ,1 , , ,
the very Wire eredite at the disposal to tbe open Castehbcbt.—

T

here wu a good supply of store

marine. The borrowing* in anticipation to the t&eep, which met with a quiet demand. Kent tegs

dividrad paymsnU thisjm were Ires than —

—

bein«r raurtly in demand. Caws and calves to gnod

resulting in a —filer amount to tbe dividend money Taality add fairly welL Store beasts made about

tens xeanired to extiugoiah tho market's debt, the same money aa before.

JUranue payments have been on a very large scale, it

is true, the ifovcnimrat balances at the Bank befog

ending December 31.

The directors’ report to the Great Southern and
Western Railway for the half-year ended Tfcxemberr ,ulr , r„ |1 j ___!_ -r -,_|r I ivettem luuiwny IW UK pail-year enueu I

IV UICTOT, ,

locomotiveand Power,!/ IviUy paid ; 43 Nottingham
tawwy 101 shores

; 40 Borrowdtoe PboW
10 Hull Brewery. Those not priced nip to be raid

is true, the l roverwmrat balances at the^uruc being Le 150,503/, out to which ttay recommend that a lines -90 Altera, (xd) at 24. 6d; 150 An-nte/la.now upwards to 7 aflbwj . « eompred with 4} tiiridrad at thc rate to 4 pc r rent, per annum be 4. fid ; 100 Califorafo, 5i M ; M CjKT-
atninonsra yrar ayu, and a httfoover 4j miTliuna in

JSocfaf 1W to IM paid to the proprietora to the Four per Cent Per- M0 Dickens Custer, 4a Dd ; 250 Gold Hills, IU fid T«». ^^ ,
ot * buUocj£a’ IWtolMpehral.pw. ij

and that a dividrad at tho »75 Lisbon.Berlyn, 4. I0\d ; 300 Nouveau Mood*.:

present it was amply sufficient for lh«c purposes, j. - hgut *u
They had reduced the peine to g- from the Iu tot "JratonTtt*
by 3d per 1,000 cubic fret, which reprenrated a ^ v
boeefit to th* oonramcr to S^f.000/ for the year, qc ngt.
Tbe increased dividrad which that reduction ro^le maWrar
would entUe tiwm »« » wotod be I P" Mr. Pteryman.
cent, w 4l/»0/ ; and if U» working to ita M u f„

It was about »U wrath* in vrnr. WilfoamKfo
lBCruUjM; itl| lnvt},tinenla in Government Securities lotion and export, 500 holes. American, 6.680 bake,

was <»• to thndwectora. and brid 100^ha«i. He ^^ -m oUw Whi ]e has tho. 5 7-lfid, fair demand without chon*. ; Bratiliwo, neg-
could not »y whewwMr- Ferrynftt pa«

been an overabundant, supply of money, the demand lectod ;
Kart Indian, fair request, without change

bare* or not. He believed he d« to* been rratrixtod nwjng to the feeUmr to tmeasiMsa Kotures, one to two point* lower on day. Jnlv-
unable to .wearm to whether the mmwy »««*"« XSTfoSSTpoE August and August^ptemtar dnu: at 5 42-6W ;

lingo, 2/ to 31.

Liv Karoo t. Corrox.

i Lirimn-Berlyn. 4e 10Jd ; 300 Nouvean Maodr'?1J . AA tn-L IA. .AHA . 1 .. - 7 1

n nnn k>im - ™~-n rats to 4j per cent p*v annum be paid to tha pro- Is i }d ; 40 Viola, 40s ; 200 Brotobere. 10s M : Mo
i

prieton of the Consolidated Stock to the company, Sonora Pref„ 17s ; 500 Dcuro Gold, 5» 6d : JOD

*>tb«ut which will leave a balance to 18,3071 re be carried East India Exploration, 11a fid; 200 ditto New,

year turned out aa they had nw reason*

able right to expert they bare to dip alto their

tim working of the w him for 2a a share, and ta afterwards *M
had svcwir them for 2s 9d to a poison who had applied to him

l bare to dtp into their
(ofi tluM »,viou*ly. Witoera vu a stockbroker,

r to the extent erf only
but no* in the House. K« advertised in hia ownat tha end ol tha year to tha extent of only
but not in tho House. He advertised in hia own

40,000/ or 50,000/ in order to pay die outtaeiatd din-

dead. Ttay hoped at so dirtant date to he awe to Tbs witzmsa was croaa-examinod s± great length as

further rodnos tits price to the “^~‘*sr- to the manner in which the company bad been formed.

The Bu/fiMut say* the plain East b that the ratus-

thm as exposed by Bismarok's speech is, for the stock

market*, as dangcrotw os it eon well 1*. Ths proba-

bility is that, this i*^ the right time to year foe

such movement* to ooumencet wu shall soon, see the

SeptemberOctober, 532.G4d.
LunsTKB Wool.—

T

be i

forward to the next account. The traffic receipts 4s fid
; 200 Callao Vonsenut, Ci fid

; 50 Kohfooor s’
show a decrease of 10,651/ as compared with tbe 2a 41d ; 100 Ooncolidatrd Esmeralda, 8a

;
25 Dot

corresponding period of lost year. The working ox* Pedros, 1 i ; 70 Mnsmane . Ss 3d
j 200 TocopoUa, 6* -

pernw show a decrease to 2^42/. 300 Port Philip, 2s Sd ; 500 Ilex, 9d. SONcstbern
An interim dividend to Is fid per sfaarein the Pitts- Transvaal, 3a. Rae Ttanivaol, 4a ^notations for

bur»h Cnomlidited <Wd Mfoe*, L’nitri, has hvo other Mias on appHcatioT.
nsTtn Wool.—Tbe wool market is charac-

thinfc that they had anything totato fawn ttaetartne ^ ^ ib. mins tad not yet bora worked,

light. Tta important staem 'roUer action tad been £efbre the dtaovery to gold ibe farm

derided entirely in favour of tharompaoy. but at a ^ bren purehreed from a Boer for 200/or

bat not in tbe House. He advorusea in ma own
W(^'1BOWBwata to commence, wu shall soon see the at the extreme limit to quotations. Strong wools

name.
_ Unath friuu to the CtaneeUur‘1 words in the shape to an to deep staple ore in good reqmnt to meet the heavy

The witoesaWM croea-examined at great length aa ^ Bulgaria, more or less consumptmn, and sku wools are cleared off as fast os

to the manner in which tire company tad been
Mjjjoiiotad by fareiea Bold." and to the cry of * produced. Fine fleeces ael) steadily, but large spoeu-

and said the mine tad net yet tara woritwj.^
free Maceduahk Ttmaberi little to tbe Stock Ex- lative nperationa ore avoided.

. Tbe yam market is

Before the dtaevery to «<** sfte larm ^ whether the spark sboukl be tppbed to the brisker, and prices are firmer,
tui wuAmI from a Boer for 2004 or ... tirwu

tcri*«d hy much firmnes.. aod. rcriog to the Jmrtnras
X

2 s?
i!s^tairto

iSiSsto ‘^^ ss ^2^ 1-ss sut*. Roui^ g**?** h**

report of the directors of Brenner, Mood

Cheque* crossed “ CTTV BANK."
Telegraphic Address—“ FACGIO, LONDON*

MESSRS. FAGGE AND CO,
Etive nperatious are avoided.

. Tbe yam u, CSwSl!tii£ STOCK «SARB AND
briricer,and prioss are firmer. 81 ^ w OPTION DEALERS,

i^rr-SJSfea^SB: ~jssszs ?
Um Company and the oompany rrapecting what ^ ^ VIM«| and that tha object in —w—
he otill maincoined was an encroachment cm tbttr ^ drclararioa vu to avoid *ie heavy
territory 1^ tta Srath Mvtre^eon Compw- An qsaas^al iforenunrat duty.

,
OH RBR 1

smtofaumtiuo to the OB Ita ^ ^ utearoetf*; It in WfiT. wW«t that

pre* to thedootfa Iteroptoitaa Osapaz.yaOTo>iter the
jrjn stvftt to ha at ttn bar iortrad to ita dafendanu Js thioSta ninlh VMfly *
J wSS»

>
«oid ta.rtid not mteite-ttat ttayota ofiiireo^t,” thmiaaeonri

OH 0HR TABLE.

[ly mu to "The Direetory

oenaederabhr increoiK in bizc.

d to the bririerr, and prices are firmer.

« at the CAjrnuurctlY Woot,—Frioea are well supported for

Minor ;
Kent wool, but there is not much doing,

the con- Canterbubv Hop.—

I

n sympathy with the flattie**

In the in the Borough, «w market to-day is without much

for some feature. Ordinary hope must be quoted bale easier

table. when pressed for sole, but the rates for choice remain
Kucbansed. Inferior samples unsaleable.
Cqbk IIuttkr —Ordinary : Firatn, 120*: Homda,

115* : thirds, 6Si ; fourths, 3/ti. Kegv : Thirds, -s

;

fourth*, —a. Mild-cured firkin-*: Fine miM, 1I5s;

mil-.!, 97s. fn market : 219 firkin*, 7 keg*. 7 mild

with the omqunt brought forward, mskos a total of 1 ST. 3TKPUEJTS nuiiwys
124,656/. They propose a dividend on the preference TtXECRAPB STBEFT, LC.
capital at the rate of 7 per cenL, and a dividend on Buyers

i
and Sclleri of all Claaan ol Stacks and Shares

tbe ordinary capital at 25 per cenL per annum, ......

—

.S’TiSSS
1 ,JP*s°ra-

writing 7,500/ off patents ironpt. and ennying fur- tartJSSSof **ai

ward 35.496/.
Itatrataaoltoe Sterestecr tore hrtete.

The direeteni of the London General Omnibus AJ! horgslos ar* dome arercdngte ite Rains. Regalatwna
Company, Limited, propose a dividrad rt>ta rate to ** L

10 per cent, per annum, bt frw, fnr tins half-year OgOm !n Stocks at thfl Offldal Prices
ending December 31. quoted by tha Financial Times.”
The directors to Brooke, KimvroB, aod SpffVr, Jt jttoiin .u.

A

itkstvm to «n«*.
Limited, recraimraiM a dividrad to < per cent per ^ ad* 1~*
annum on the

'

tba diretoto* « wfftod i dre TraMVOto •Jovonwat

«

5; riamp ducy,m U 1

SHGLE QPTKHtSv
(Tb* Put and Call ia Double the Single OpUea.)

Tbe direetnre to the Imperial Property In vrotuient

Company, Liruiteil, recommend a diridcml at the Appucauon.SSISSSHJ?"
01^ “ Mlnlnff Stows oa

oded the mnswre—40 'Mm>uTrr ponyitattM be fielM upon to pay s p*

aaJtttfsgWsy*! «y.

SSSSm itetrotkin hmowntoBee-Ttarew ah

taWMl,inv«to w the rnattef
, W | oat to the ranks.» compared with 1 ,200»

*U would *»« be Wrthas tha com-
jgao, and 800 l« HH. But the increased number to _E«

osllMl upon to im crab ms has tcndcnal nocreawy ,to»ly w ftjrplhl| « ^ t
, ntoaey tad actual|y_ pasted. Tha reafcJa-cwjd to this low. but to* further addition to IuIud i pt,. i

-Station hrd bow *»«

rri- t)teGa« Light Cte
£St Metropolitan B ated

(MwosnL an tta .tafiW to A

cotoC SyttapiMOMl
«JI 4. »wek and tta

would each got Wf 18s

proof 2* 8d pee 1,000

p*\^*|^
t
^*^,^wp*ras»swi rfiriDif up wrly 4* PW nm\ln igg, nd tlM pwWM PIWW6^ 1 *** were SLriwMteoeral Akunder and hlmwlL

* .’ETtemmMd we” 0“l
I
e He eutod sot ray how mueh money was at eh.* hank

Htlllilt tHtnMi ^L. nrAAOnl vlMClkf tfci faL— lira— ***isirtiii Inifc fcfctw WM BafcmMh,

Vwtona-itreet WW
tta number. Aa insay aa 1,400 new men hare cuue

of tta eovmltat bffdid ^ ^ dircriorial ranks, and this wrek iww i»*

— . v Ttatewoe ttatltoo' dud** all ttamm particular* of 10,300 dir*-
in orrenr. The letterawres fetetad ^ IV Ipook ia compUodwUhtiM usual osetifodc

by hfa ctadc rrerjr moroins. Tta Into tawfl and atfonliwi to detail whieh elmrfictcrss« the anu-ka

Wtrtfflff to Ita wapteiy m Mtfo tire
to Hr, IWna* Hdaucr, to tta kqyal Exchange.

Hcvtran..,
Otmeua v Rank
Pent* ian

-
..—...

Rudriaa 5 ter
cent. IS]..,.

Rio Tints .

SpsstoiliK „.
Su«
Turk* (cmm|i 3

* - * 15-10 — I l*lfi‘

i - I 1 - til
1 - S

'

! - t

J — 3-18 hie — 7-M
I

II - «i

ti- *1

11 - IJ
7-10 - 9-M

rate to 10 ,«r cenL for tta part yrar, less tta interim

dividend paid last July.

Thc report to thr directora to the Brighton
r._ lU. «.. TCCT ,h,t

CWrw|Me»lnacr ami calti ini itto.
tWuter os spplkanun.

telwnge on Utlfafl
fc- tdLuv* re UpthUM.

Mfl - Hi 1
— I

Aquarium Curapany fur thr year 1887 aLites that Registered

they recommend a dividend ci 21 per cruL per

annum, as last year, on the preference riiares. lexv> Rcguten
fog 835/. With remand tu the diapuml to this bal-

«wtered Telegraphic Address

:

LuNDuK."
Registered Ad.inr-> Ur- Cables

:

LMNIM1N.-

faggio,

“FAGGE;

a=a I = ?!

ante, the directors rvctmuurnd that 301 lr allied I Cheques crossed “ CITY DANK, Im-ttMd, ?n
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The LISTS will OPEN on MONDAY; the 13th hist., and CLOSE on or before THURSDAY, the 16th, for Town and Connti^,
;•

Entire Foreign Patent Bights for Ashley’s Invention for Bottle-Making by Automatic

Bottles produced at one-tenth the present cost of labour.

•V'-A.-'Viv _

Estimated Profits from Koyaltiea alone over £400,000 per Aimuiu, equal to 65 per cent.

Company now issued. .

on the entire Cental of ^0
_ ... . ...

The Vendors have so much confidence in the future success of the Company that they are prepared to receive the whole of the purcliase-mone^gp ....

Shares, or Shares and Cash, at the option of the Directors of the Company.

CAPITAL £600,000, IN 120,000 sfclsteS of £5
Issue of £600,000, in 120,000 Shares of £5 each. Payable 5s. per Share on Application, 15s. on Allotment, £2 on April 5, and the

balance on May 15, 1888, a large amount of which has already been appli&d for. ^ . r

DIRECTORS.
GEO. WOODYATT HASTINGS, RsqJ 1LP, JJ, Brook* Chib, St. JameMtreet, S.W, and Barnard’frgreen

Hone, mv Malvern (Chjnan of the WorcesterCMy and County Banking Company, limited, and of the Worcester Royal Porcelain

Company, Limited).

COLONEL CHAS. FREVILLB SURTEES, DL, J.P, Chalcott House, Long Dittan (Director of the South Etrtsra

*"2Wiy
F^R^BUIXOCK, Esq. (of a G. Shaw and Co, East India Mwrchaats), 88, Btstoipsgatertrect-witom, E.C (Chairman of

the Upper Assam Tea Company, limited).

EMERSON BAINBRIDGE, Esq^CLR, J.P., Consulting Bigfaear, X GnatComgertroet, Westmfairter,&WnandNunnery
CdDSeriea Sfaefidi

B. INGHAM CLARK, Ekj., J-P-, F.LB, F.CLS. (of Mean. Robert Ingham Clark and Vambh Manufacturers, Wert
Ham Abbey Works, and 18, St. Hden’s-place, E.C.), Director of the Federal Fbe Insurance Company, Dattei

ALBERT HOSTER, A- M. 8- T. E. and E , of London and Faria (Joint Managing Director of Mean. Woodbane'
sad Rawaon. Limited,

engineers, London).
ARTHUR BOAKE, Em. (of Memrs. A. Boake and Cm, eonsalting dnailrti), Qorafcgagh Cheerio! Works, Stratford.

JULIUS FAHDT, Eq, Dresden, manufacturer of glass moulds and send blast machinery, and editor at Ghas Industry

(hafl^cf Germany.

BANKERS-
The London and Westminster Bank, Limited, Lothbuiy, London, EC, and Biaadias. .

SOLICITORS*
Mean CH1NERY, ALDRIDGE, and CO., 2, Brabant Court, Graoachurch Street, London, EG, and
Messrs. LUMLEY and LUMLEY, 15, Old Jewry Chambers, Bank, EG, and 10, Roe de la C&ausaA d'Autin, Pkris; lad

75 fail Coon Joumee Ander, Bordeaux. "
;
i

.
' 7 t*

''.1"

BROKERS.
London: Memrs. NICKI8SON, EVANS, and COi, Stock Ercfcaage.and 3, ChpeLeourt, E.C.

- Leeds. Memrs. RIDSDALE and WALES, stoeklaiAgrs, Leeds. . ^
Liverpool: Mem JOSEPH KINO'end SONS, Stock E*<feuige,~aadKatolniji shwrfjTareryioI. T
Manchester: Hen FERNYHOUGH end ASHE, Stock EedtangeTMaaoheeter.

SECRETARY.—ERNEST O. LAMBERT.

OFFICES—Winchester House, Old Booed street, London, EG

3? 12, OSPECT T7* S -

THIS COMPANY bee been formed for the prepare of nemriring, and, es deemed expedient, working under, by Hcenring
manufactures or othei rise, the Fosrtgn end Colonial Patents forAshley’s Invention for the manufacture of glass bottles and other

ghee hollow ware, in relation to which tin Director* have no hesitation in expensing their firm conviction that it is destined to

entirely wuriutiouire the glare bottle maanfactnring fadartry throughout the worid. The Enefish Patent Cor the seam is numbered
14,727, and dated November 13th, 1886 (with eertoin improvements contained under Pkuviriotial Bpedficatore^ numbers 3,434 end
7/ ^0, 1687, respectively, comprising an invention for the manufacture of glam battles end other glam hollow, ware by machinery),
the vaU£ty of the whole, after thorough search, having been certified by R, F. Drury, Esq^ FJnrtPJl.

The EngfirfiPWen' rights were secured by a well known fire of English bottle makers in Yorkshire, and have since been
arid fay them toa JomtBtock Company under the title of u Ashley’s Patent (Machine-made) Bottle Company."

r, by licensing

Portugal
Russia
Denmark
Norway

Sweden
India
Victoria

New South Wales

Qaoenrisnd

South AasbnBa
New Zealand

Wert AqUmSa*
Argentine Republic
Brazil

Turkey

Patents lor the following Countries have already been duly xppliod for—

France
Germany

Austria

Italy

United States of America
Cft—da
Spain

Year* of erientifie labour and large cams of money bar • been fraitlrely expended mtiyfng to find acmeaaftnd of prododnd
bottles fay meehinary. In toe bottle trade, the primitive methods that obtained hundreds of yean ago .have been oontiunedwito
little modification to the present day ; glass is still fashioned by human hands and Bps. Mechanical srienoo kaa revulatianfied aB
other industries, and has left this moat important one untouched.

It is claimed for this invention that, henceforth, machinery mart be employed in the battle industry. Hitherto battbe. hevv
been entirely produced by hand and mouth, the lip or ring of the neok being put on by a separate manipulation in the prooesa of maan*
faeter^ and, although frequent attempts have been made to substitute machinery for the ohMashinned and injurious system of mouth
blowing, all previous efforts in this direction have hitherto been admittedly unsuccemfuL. The remarkable Invention secured by the
Company has effected a satisfactory and practical solution of the problem, and therefore glass can be melted, and then fashiimnf *Tmachinery. And not only is an enormous reduction effected fay substituting machinery for hand labour, bat with an accuracy hitherto
impossible, and with results in tbs highest degree beneficial to one at toe mart isapartart indurtrim in which human kbore re eojuuiefc

1

The introduction of mariunwy has naturally created enormous excitement; probably no invention of modern times has been the subject of more favourable attention and comment in the public IVem, and intending shareholders ere referred to J

too
token from a few of theleading journ sis. ....

The Invention, Hke most others of greet practical valne, is remazhaUy aiiapiy, and the pneeq, ac compared below with that now m ns*, pemeres many obvuus advretogns.

BOTTLE MAKING BY PRESENT PROCESS.
L The ** Gatherer^"gmtbere the glam out of the furnace on tiie end of a blow pipe. The “ Blower,” taking blow pipe from

his mfebt
3. The bottle b then taken by a lad, and cut off from the blow pipe by means of a steel chisel and cold water. This is

sailed M wetting» or “ wetting oft" ^
A The hot blow pipe, with large hap of red-hot glam attached, is then placed on a reek, where it remain*, until, by con-

traction of toe glam in coming, it eventually cracks off This entailsa waste of over SO per cent, of el1 the glam used, which

he to be re-smelted.

5. The bottle is afterwards token by the head man, or “maker,** who with one hand holdsthe bottom end in a tool called

a “party." He also beets toe top end, and with the other hand takes some glam oat of the furnace on to an iron rod, and wrap# it

round themA This dooe^ ha throws down the rod, picks op a pair erfmoulding tooia, which bo hold* to neck, whila M *pmni ng ” the

bottle rapidly round, thus duping the ring on the lip, but never gets it actually tree, even in the case of the best of workmen.
6. Working space, say 100 per coot.

7. Labour: Ew hands (two men and three boys) work one bole, and make about eight gross of bottles for a day’s work.

BOTTLE MAKING BY NEW PROCESS. .- ?
!

1. Instantaneous automatic action of lever or cank does all the work required, and doea ft better.

1 As the bottle mould forms pert of the machine, the operator remains vtarionsiy. The mould dares antematSiisIfwAmhw
fed ly a continuous flow of molten (0am from the furnace), and an automatic w*s*bvm blower at once

A Aa the glass never becomes attached or welded to any part of the machine, the “ wettar-ofi" la entirely dfapmaod with.

!

4. No “cranking off." No waste gUsa^

& He neck, with ring on lift made and finished tinmlfatpecualy mnA „ dinnirTmil fa 3Tu. %.

6. Working space, say 100 per cent. I 6. Working space, under 75 per emit, (economy over 25 per cent)
7. labour : Five hands (two men and three boys) work one hole, and make about eight grvss of bottles for a day’s work. | 7. labour : Three hands (one man and two boys) work one machine; wai i—y. gy^ ^ dsj

Thefallowing statement token from thepublished statistics of the Fries will serve to show how an estimated unnnal income of ilOO^XKl, equivalent to over C5 per cent, on toe entire capita] of the Company now issued, may confidently be expected to be seaGssd.

OUTPUT PER DAY OF GLASS BOTTLES.

Germany end Belgium
Austria
Sweden
Norway
United States
Denmark
France

Grom per

Australia

Grom per day.
120
i07

The Venders have so much confidence in the invention that they are ouit» « . . . _ , ..
rights for fully paid-up Stouts in the Company, notwithstanding that they have ncgotia^Tfor the rwrehase
rights fwrash and realties, thus aflbrding condarire evidence of their personal bSrf in the fatare SSremoftoST^te^-*

11* ***"*
By soeana at the present issue, the Company reserves for working capita) IGOLOOQL

enterprise,

ample lor the carrying out Idl the object* at the undertaking.
^ which the Dmotore are convinced will l»

TLa lUtl ; n a i a. j i... ...
.. 40,5^6

Or equal to 1 2,OC7^W) mss per

anmua of 300 working day

It will be seen that, in the above countries alone; 40,226 gross sue produced per day, which, taken at 3QO working days, would
be 12,067,800 gram per annum ; and assuming that only a royalty of 8d per grass (or 30 per cent, less than is proposed to be charged by
the Englirii Company), the revenue from this source alone would be equal to a profit of 400,000/ a year, and this without material
expenditure by or risk to this Company.

The above, it will !« seen, dors not include numerous countries of great importance, in respect of which statistics are wanting
and from the numerous inquiries to purchase the other Patent-rights not included in this estimate or acquire licenses to work under
asm* it is confidently expected that the greater portion of this Company's Capital wifi be returned to too Shareholders from this
eourcc alone, as bottle-makers will be practically compelled to adopt the owing to tbe imnieaw taring of labour effected, and
fbfi great superiority of the bottles produced thereby.

United, rt the other part, and dated 31rt day of December, 1S87, mid an agrecumnt
Trustee, of toe one psrt, and Ernest Orger Lambert, as Trustee on behalf of the ComnanY^ DodwriUi “
February, 1888 ; which latter agreement provides for the purchase of the Px^t-Suiboi-o^lJfc^ **? f{
where patents are obtainable other than the United Kingdom of Gnat Britain and Ireland, far

“ **• *®dd
Shores or cosh and Share*, at the option of the Directon!

^land, for the sum of 300,fi0«, poyobte either in

The Memorandum and Articles of Aameiation of tho Company can bo seen at the OK». „
Appbcatioti will be made to tlw London Stock Kxdiaiigo for a settlement and nnnt »• °_/? of the Company.

.

as practicable.
owi quotation of the Company* Shores aTreriy

Application may la* made on tin* fonn accompanying the Prospectus, or by letter .u. c- ... ..
the number of Sham required, accompanied bjr a reuiittauce of .*is per Share.

ddrrssed to the Secretary, briefly Stating

Where no Allotment is unde, the deposit will be returned in fulL and where - . .
.
allotted, the balance of the deposit will be applied towards payment on the Shares allotted

6100 W tt*^8 *Br BW* Bhoree titan are

Proepectuses and Forms of Application for Shares nay be had of the Banket*. Sfaiwt*.
Office of the Company. Sobcator^ Brokers, and Auffitore, and .at toe

Flirted Md Prtfabcd lot tbs XYofricUus by HacBan Ccsnci * Conpsiy, Linutd, Gstfasrisv Sweet, Stand, W.G

lK^» £>

!
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Financial Corporation

faces piecemeal break-up
BY ANATDUE KALETSKY IN NEW YORK

FINANCIAL CORPORATION of
America, the largest US savings
and loan institution, which has
been kept precariously afloat
for four years by Federal regu-
lators, appears to be facing a
piecemeal break-up, against the
wishes of its management.
The strategy of selling off

FCA's assets piecemeal, rather
than letting the company grow
its way out of its financial
problem^, or seeking a single
buyer to take over the whole
institution, was confirmed yes-
terday by the Federal Home
Loan Bank Board (FHLBB)
after meetings by .Mr Roger
Martin, the board member
responsible for FCA, with the
company's Los Angeles-based
management and other Calif-
ornia thrift institutions-

Mr Martin told FCA manage-
ment that they must begin dis-

posing of the huge portfolio of
mortgage-backed securities
which the company had accu-
mulated in the hopes of boost-

ing its profits and improving
the quality of its balance sheet.

This, decision appeared to
conflict with the hopes of sav-
ing the company through an
FCA "earn-out", which were
expressed as recently as two
weeks ago by Mr William Pope-
joy, the FCA's chairman, who
was brought in by the FHLBB
after the company's near-col-
lapse under the weight of disas-
trously miscalculated property
lending.
According to FCA, Mr Martin

"directed" the company to sell
$2.5bn "in the near future" and
indicated that further sales
worth about $5bn might be
required before the end of the
year.
The first $2.5bn tranche of

mortgage-backed securities
sales would reduce FCA's secu-
rities portfolio by 14 per cent
and trim 7 per cent off its total
assets, which amount to about
S31bn.

In addition Mr Martin held

meetings involving about a 12
major California thrift institu-
tions, to investigate the possi-

bilities for selling some or all of
FCA’s branches.

FCA operates 185 branches,

which generate about $15bn in

retail deposits for its main
operating subsidiary, under the
banner of American Savings &
Loan.

The shift in the FHLBB's
strategy on FCA reflects sev-
eral developments. The sharp
drop in interest rates over the
last six months has raised the
value of FCA’s securities porfo-
lio and made it possible to liqui-

date large parts of this invest-
ment without suffering further
losses.

At current market values,
officials estimate that total 1

unrealised losses on FCA's
mortgage-backed securities,
.portfolio would come to around
$4O0m, as against S2.5bn last

year.

CBS earnings

rise by 21%
for full year
By Our New York Staff

CBS. the New York-based
broadcasting company, ' made
net profits of $251m or $9.73 a
share in the fourth quarter
against $223m or $9.35 a year
earlier.

For 1987 as a whole net
income rose 21 per cent to
$452m or S17.74 a share.
Both quarterly and annual

results were substantially
affected by the aggressive pro-

gramme of disposals under-
taken by Mr Laurence Tisch,
chairman, to turn CBS into a
pure broadcasting company.'

In October Mr Tisch sold the
large magazine publishing divi-

sion and last month sold CBS
Records to Sony of Japan.
income from continuing

operations was $ 136m or $5.21
a share for the year, against a
restated $74.2m or S2;62 a
share for 1986.

VW targets Europe
with spring launch
BY KEVIN DONE, MOTOR INDUSTRY CORRESPONDENT

VOLKSWAGEN, , the West Ger-
man automotive group,
announced yesterday that it is

to launch a new version of its

Passat saloon and estate car in
European markets during the
spring.
The development of the new

model range has involved an
investment of around DMI.2bn
(£400m).
Although VW is the leading

West European car producer
with sales in Europe last

of around 1.9m cars
Audi and Seat), it has remaim
highly dependent on the suc-
cess of the Golf, the best-selling

car in Europe last year. .

The new Passat model is part
of the group's attempt to
broaden its presence in Euro-
pean markets, and secure a
higher penetration of the
medium and upper medium

year

market segments.
The new Passat will be com-

peting at the lower end with
models such as the Ford Sierra
and Vauxhall Cavalier/Opel
Ascona (also due for replace-
ment later this year) and Peu-
geot 405, as well as further up
market with models such as the
Vauxhall Carlton/Opel Omega
and Ford's Granada/Scorpio.

The Passat, which is to be
unveiled at the Geneva motor
show at the beginning of March
and launched in European mar-
kets during the spring, will be
available as both a saloon and
estate and with three trim lev-

els, CL, GL and GT.

It will have a transverse
engine and VW claims that it

will have more interior space
for passengers and luggage
than is in most large cars.

Genentech
files $50m
suit against

Monsanto
By Louise Kehoe
in San Francisco

GENENTECH, the leading
US biotechnology company,
has filed a S50m lawsuit
against Monsanto and two
former Genentech employ-
ees, alleging theft of trade
secrets related to TPA
(Activase), Genentech’s
recently released blood clot
dissolving heart attack
drug, and to a treatment for
haemophiliacs that Genen-
tecfa is developing.
Genentech Introduced

Activase last November and
recently announced that
sales totalled *58m in just
the last six weeks of 1987,
making Activase the fast-
est-selling biotech pharma-
.ceutical product.

Genentech Is also seeking
a court order that would
block the defendants from
using trade secrets which It

claims the former employ-
ees stole.
Named in the suit are Mr

Charles Benton, formerly
senior scientist in Genen-
tech's molecular biology
department, and Mr Chris-
tian Simonses, a former
Genentech research scien-
tist. Mr Benton is now pres-
ident and chief executive of
Invitron, a California
research company in which
Monsanto holds a 70 per
cent interest. Mr Simonsen
also holds a senior position
at Invitron.
The Genentech suit

charges the defendants with
removing documents or lab-
oratory specimens from
Genentech for the purpose
of developing competing
products.
Invitron said the suit fol-

lows its announcement last
month that Monsanto,
GJLSearle, a Monsanto sub-
sidiary, and Invitron had
developed versions of TPA.
Monsanto and Invitron

said that they believe the
suit Is without merit and
that they intend to contest
the claims vigorously.

UK COMPUTER GROUP TO CREATE SUBSIDIARIES IN EUROPE AND AUSTRALIA

Amstrad surges past forecasts
BY DAVID THOMAS IN LONDON

AMSTRAD, the UK computer
and consumer electronics
group, confounded City of Lon-
don expectations by reporting a
26 per cent jump in pre-tax
profits to £90. 12m for the half
year ending December.
Analysts had been expecting

more modest results after Mr
Alan Sugar, the company's out-
spoken founder and chairman,
gave a warning that this would
be a year of consolidation fol-
lowing a string of years in
which profits had doubled.
Mr Sugar conceded yesterday

that "consolidation'* had been
an unfortunate choice of words,
since it was interpreted by ana-
lysts and journalists "as a typi-
cal excuse given by company
chairmen when no growth
potential exists."
However, sales increased 28

per cent to £351.06m ($630m),
largely because of a pre-Christ-
mas surge in demand for
Amstrad's computers, which
left the company entering the
new year with unsatisfactorily
low stock in Britain, France and
Spain. "We sold far more goods
than we anticipated," Mr Sugar

Mr Alan Sugar, left
revealed plans to
expand Amstrad's
overseas presence,
which already
accounts for 61% of
sales. It claims to
lead the market for
home and personal
computers In France
and Spain and says it
is taking market
share from the Japa-
nese in video record-
ers in the UK, Spain
and France. On North
America the company
is more cautious.

said yesterday.
The October stock market

crash had had no effect on
demand. Amstrad said. The
only impact of the crash
detected by Mr Sugar was "the
most ridiculous underrating of
our company's stock price.

The stock market made some
amends yesterday by marking
the price up 5V;p at 135V;p.
Mr Sugar unveiled further

elements of his plan to build up
Amstrad's overseas presence,
which already accounts for 61
per cent of sales.

The company is creating a
West German subsidiary with
the aim of making Germany irs
biggest European market within
a few years.

it is also planning subsid-
iaries in Belgium, the Nether-
lands and Australia within the
next six months.

Amstrad already claims mar-
ket leadership in home and per-
sonal computers in France and
Spain, as well as in audio prod-
ucts and printers in Spain,
where it is discussing establish-
ing a manufacturing base with
the Spanish authorities.

The company says it is taking
market share from the Japa-
nese in video recorders in the
UK, Spain and France.

Amstrad is more cautious
about North America,
renowned as a graveyard for
British computer companies. Mr
Sugar said he intended to pene-
trate the the US “error Tree,"
although he claimed that sales
of Amstrad computers are
already beginning to register in
market research statistics
there.

Imasco posts

40% advance

to C$245m
By Robert Gibbons In Montreal

IMASCO, the Canadian fast-
food, tobacco products, retail-

ing and financial services
group, posted a 40 per cent
Increase in earnings in the nine
months to December 31.

Net profits were C$245m
(US$1 93.5m J or C$1.96 a share,
against C$1.75m or C$1.45 on
fewer shares outstanding.
Nine-month revenues rose to
C$4.6bn from C$4.3bn a year
earlier.

In the December quarter,
earnings rose to C$97.8m or 79
cents a share from CS66.4m, or
53 cents a year earlier, on reve-

nues up to CS1.6bn from
C$1.5bn.
Imasco altered its year-end

from March 31 to December 31
to phase the rest of its busi-
nesses with Canada Trustco.

Wall St sceptical

about Icahn tactics
BY RODERICK ORAM IN NEW YORK

WALL STREET reacted scepti-
cally yesterday to attempts by
corporate raiders to win control
of the boards of Texaco and
American Standard through
shareholder proxy fights.

Share prices of both compa-
nies slipped back $'A to $38 and
$67 respectively as investors
realised the difficult tasks fac-

ing Mr Carl Icahn, Trans World
Airlines chairman , and Black &
Decker, the power tools group,
In pursuit of their targets.
Mr Icahn's nomination of a

slate of five directors for Tex-
aco was an abrupt change of
tactics after assuring the oil
company's creditors he would
not seek seats because he
believed board splits were dam-
aging. Analysts saw it as
another attempt by Mr Icahn to

drive up Texaco's stock price.
His room for manoeuvre has

been severely cramped by new
takeover statutes in Delaware,
the state in which Texaco is

incorporated. If he raised his

E
resent stake of 14.8 per cent
eyond 15 per cent he would

have to bid for at least another
70 per cent or agree not to seek
control for three years.
He would also be barred from

selling any Texaco assets if he
owned less than 85 per cent of
the company. Winning board-
room control would, however,

f
ive Mr Icahn a large say in
excao's plans to sell assets

and restructure itself to finance
its emergence from bankruptcy.
Moreover, he could force the
removal of Texaco's poison pill

takeover defences.

Cray Research
launches

$20m computer

By Roderick Oram in New York

CRAY RESEARCH, the Minnea-
polis-based supercomputer
maker fighting back against
flagging growth and Japanese
competition, has introduced a
powerful $20m machine which
establishes new performance
standard.

The Cray Y-MP is the first

computer in the world to break
up complex mathematical equa-
tions between eight central pro-
cessing units to speed up the
calculations.

It will offer scientists and
engineers significantly better
three-dimensional mathematical
modelling of, for example, vehi-
cle components and the molecu-
lar structure of drugs.
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Elders Investments Limited

(Incorporatedin Bermuda with Emited SabiSty)

ELDERS INVESTMENTS LIMITED

EXTRAORDINARY RESOLUTION OF WARRANTHOLDERS
At a Meeting of the Warrantholders of the above-named Company convened pursuant to Clause 12 of the

Conditions to the Warrants and the Third Schedule to the Warrant Instrument and held at 18th Floor, Hong

Kong Club Building. 3A Chafer Road, Central, Hong Kong at 10 a.m. on 11th February, 1988, the following

Extraordinary Resolution was unanimously passed:-

EXTRAORDINARY RESOLUTION
“THAT such modifications to the Instrument relating to Bearer Warrants to subscribe up to

US$148,000,000 for Shares of Elders. Investments Limited and made by Elders Investments

Limited dated 1 4th October, 1 987, and the Conditions of such Warrants, as may be necessary to

extend the expiry date of the Subscription Period of the Warrants (as defined in such Instrument)

from 30th April, 1989 to 30th November. 1990, be and are hereby sanctioned"

By order of the Board 12th February, 1988

DEBTOR HOLDINGS PLC
' announces its change of name toi

R O U P P I C

SHERWOOD GROUP PLC NOTTINGHAM ROAD LONG EATON
NOTTINGHAM NGI0 2BQ TELEPHONE: 0602 461070

TRADING SUBSIDIARIES
PEBFliK LIMITED HALLE PSODELS LIMITED • SISKIN & CO- LIMITED

THE TEXTILE FINISHING CKOL'P LIMITED

Ttus announcement appears as a matter ofrecord only. December 1987

NZI Overseas Finance N.V.
Guaranteed by

NZI Corporation Limited
and

NZI Bank Limited

U.S. $300,000,000
Committed Standby Facility

Arranged by:

BankAmerica Capital Markets

Lead Managed by:

Bank of America NT&SA Arab Australia Limited
trough Arab Bank Limited

Credit Suisse
Dresdner (South East Asia) Limited

Commerzbank (South East Asia) Limited

DG Bank Deutsche Genossenschaftsbank
Singapore Brand)

Kleinwort Benson Limited Mellon Bank
The Mitsui Bank, Limited Morgan Guaranty Trust Company of New York

Managed by:

Algemene Bank Nederland N.V.
Cayman islands Branch

The Bank of New York

The Dai-lchi Kangyo Bank, Limited

Sanwa International Finance Limited

Co-Managed by.

Banca Nazionale del Lavoro

Daiwa Finance Australia Limited

The Fuji Bank, Ltd

Swiss Bank Corporation

Banco di Napoli
Hong Kong Branch

Republic National Bank of New York

Banco di Santo Spirito
London Branch

Facility, Placement, Swingline and issuingAgent

Bank of America International Limited

PayingAgent

Bank of America NT&SA—International Securities Services

Wfi BankAmerica
Capital Markets
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Beacon Hill Financial Corporation

ispleased toannounceplacement of

$225,000,000
limitedPartnership Interests

INTERNATIONAL NETWORK FUND

TTiiapartnership is rrwnaged byAdvertInternational Corporation
and was formed by major U£. insurance companies and tax-exempt institutions
to invest in international technology transferand specialpurpose investments.

The undersigned acted as exclusweplacement agent
in this transaction.

Beacon Hill Financial
Corporation

BOSTON
January 1968

BANCADB. GOTTARDO
BANQUE DU GOTHARD
GOTTHARD BANK

General Shareholders’ Meeting
The Genera! Shareholders' Meeting of Gotthard Bank wifl be held
on Friday, February 26, 1988 at 11.00am at Palazzo del Confess!
(Room BU Piazza Indipendenza 4, Lugano to resolve on the following:

Report of the Boardof Directors for 1987.
2
Audhnraf report
3
Approval of die balance sheetand ofthe profitand loss account forthe period ended December 31,

1987and discharge of the Board ofDfreciom.
4
Aflocadon of net profit
B
Share capital increasefrom Sfr. 104'00O*0O0j- to Sfr. 112'000'CXXX- and participation certificate capital

increase from Sfr. 29'250‘OOQr- to Sfr. 31'500'000.~ through the issue of SO'OOO new bearershares
and 22*500new bearer participation certificates, par value Sfr. TOO;- each, at the subscription price of
Sfr. 30&- including stampduties and expenses, with dividend rights as from January 1, 1988.
Shareholders will be offered 1 new share for every 13 old shares owned, whereas participation certifi-

cate holders win bo offered 1 new certificate farevery 13 old certificates owned.
8
Ratification of subscription of the 80*000 new shares and the 22*500new participation certificates

and of payment of the relative issue price of Sfr. 24'000'000.- forthe shoes and Sfr. 6*750’00(X- for

ihe participation certificates.

7
Morafication of art- 4 of the by-laws.

The annual report for the year ended December 31, 1987, which indudes die report of the Board of

Directors, the Auditors' report, the balance sheet, the profit and loss account and the proposed
distribution of profit, as wel as the text of the proposed modification of the by-laws, are avaflabte to

BhanshoWare at the Bank's head office in Lugano, at the Zurich office and at branch offices in Lausanne,

Locarno, Chiasso, Luxembourg and Nassau (Bahamas), from February 12. 1988.

The tickets of admission to the General Shareholders’ Meeting wBI be issued by the general secretariat

of the Bank against presentation of the shares or against manifest proof of their possession from Friday,

February 12. 1988 to Thursday, February 25, 1988 included.

The Board of Directors

Lugano, January 28, 1988

INTERNATIONAL COMPANIES AND FINANCE

Pul Betts reports on the latest frenetic moves in the takeover battle for La GSnfirale

Suez and Gevaert play the Belgian card
ME CARLO De Benedetti has
suffered a serious reverse in his

campaign to
Sociftd Gdnfi:

Belgium's bi»
financial hold
Dozing the i

day and Thui
of hectic neat

In control of
: de Belgique,
industrial and
company,
its of Wednes-
y, after a day
ions, Compag-

nie Financier© de Suez, the
French privatised financial
group, reached an agreement
with Mr Andr£ Leysen, the
Flemish businessman who has
become the central figure in the
epte takecnrer battte for La Gen-
erals.
Between there, Mr Leysen and

Suez claim to control about 43
per cent of La Gdn&rale. But if

the other “friends" of the Bel-

gian company are added,
including France's Compagnie
Gdngrale d’Electricity (CGE)
and Lazard, the Leyseti-Suez
combination sa'y they hold
about SO per cent.
The battle though is by no

means over. Mr Patrick Pon-
solle, one of Suez’ managing
directors, remarked a Yew
hours before Suez struck its

deal with Mr Leysen: “We are
confident but not triumphant.

“

In fact there were increasing
doubts last night whether the
agreement In principle would be
signed today. A number of Bel-
gian allies of Mr Leysen were
understood to be having second
thoughts because of the cost of
the operation, the implications
for the future of La G6n6rale
and concent over Mr De Bene-
detti's next move
Even the Leysen-Suez camp

acknowledged yesterday that
not all their Belgian sharehold-
ers agreed with the scheme.
Barely a few hours after the

announcement of the Leysen-
Suez agreement, Mr Alain Mine.
Mr De Benedetti's principal
lieutenant in the takeover bat-
tle, was saying defiantly on
French radio that the contest
was by no means over.
He suggested that the Italian

businessman and his followers
had more than a fighting
chance and that the allies in Mr
Leysen 's camp were by no
means secure.
Mr De Benedetti and follow-

ers.- including Shearson-Leh-

man — are understood to have
built up a 37 per cent stake in

La Gdnerale.

However, the tide has
undoubtedly turned against the
Italian. Commented Mr Pou-
solle: "Mr De Benedetti thought
he could wage a swift Italian

campaign which nothing could
resist."

After a hesitant start, the
Belgians finally put together a 1

successful resistance to Mr De
Benedetti.
This emerged in the form of

Mr Leysen and his Gevaert
group. Behind Gevaert was also
Paribas, the privatised French
banking group with historic
links with Belgium and the tra-
ditional rival of Suez in France.
Through its Belgian bolding

company Compagnie Beige de
Participation (Cobepa), Paribas
is a big shareholder in Gevaert.
Paribas clearly intended to

play a discreet but central role
in the takeover battle.

Its strategy from the begin-
ning was to play its Belgian
card to the fuu. With its Impor-
tant Belgian links - apart from
Cobepa, Paribas also controls
one of Belgian’s biggest com-
mercial banks - Paribas
decided to entrust its interests
In La G£n£rale to its Belgian
arm.
Paribas has not acquired

directly any La G€n£rale shares
but its Belgian Cobepa subsid-
iary is believed to have accu-
mulated about 9 per cent as
part of Mr Leysen’s 27J5 per
cent block.
Paribas’s analysis was that

the final solution had to be a
Belgian one and that manage-
ment control of the company
would Inevitably have to
remain in Belgian hands in view

Societe General* de Belgique
Portfolio of companies Tots! BFr. 100.65bn

•
B Financial services - aaj%
rrj Etectronies. Tetecommunlcaions _m and MscHa

Non-Ferrous Metals - - 15,6%
0 Cement 6.3%

B Diamonds 4.7%

Chemicals 3£K
ejTranspant

International Trading

M Other HokSngs . i&g%

HOW THE CAMPS CLAIM TO COMPARE
Group Shares hi La Ge'na'rate

Leysen group 28%
Compagnie Hnande're de Suez plm friends - 15%
Compagnie Generate d'Etectrictte' 4£%
De Benedetti 18-6%
De Benedetti Mowers 18% -

un Mine, of the group's weight in the businessra
irlncipai country. That analysis now In the
nrer bat- appears to have beat accurate also activ
tally on Although Lazard has offl- sen.
i contest cially acted as La G&Uhrate's From tl

defence adviser, Mr De Bene- been imp
e Italian detti soon realised that the for La Ge
followers game was moving into Mr Ley- having be
fighting sen’s and Paribas's court Even Benedetti
ies in Mr before Suez went to see Pari- the spect
! by no baa, Mr De Benedetti held talks even tho

with Paribas in Paris. sharehold
I follow- Paribas appears to have been board and
son-Leh- initially open to Mr De Benedet- of Mr Di

U's approach but the strategy
of the ifadijai businessman and
the French banking group soon
emerged to be fundamentally
different
As long as Mr De Benedetti

continued to Insist on playing a
dominant management role in

the Belgian group rather than
entrusting it to Belgians, it was
difficult for Paribas and Mr De
Benedetti to agree.
Mr De Benedetti also held

talks with Mr Leysen, but thk.

problem was always the ques-
tion of the future management
control of La G4n£rale even
though, at one stage this week,
the De Benedetti camp claimed
an agreement was near between
the Italian and the Flemish
businessman.
In the meantime, Suez was

also actively talking to Mr Ley-
sen.
From the beginning, Suez has

been implicated in the battle
for La G&iftrale. Furious at not
having been informed by Mr De
Benedetti of his plans to launch
the spectacular takeover bid —
even though the Italian is a
shareholder of Suez, sits on its

board and Suez is a shareholder
of Mr De Benedetti’s French

holding company Cents - Suez
acquired a 10 per cent stake in
La Generate.
Suez had been forging

increasingly dose links with La
Generate' during the past two
years and, before Mr De Bene-
detti's bid, had intended to
acquire a 4 per cent stake in

the Belgian group this summer
with La Generate increasing its

1J5 per cent stake in Suez by a
few more percentage points.

Suez and its friends - includ-
ing Lyonnaise des Eaux, the
water distribution group, and
the Vfctoire insurance group —
proposed to Mr Leysen an alli-

ance which would closely link
the French financial group and
its friends in the new control-
ling shareholding structure of
La G6n6rale.
Unlike Mr De Benedetti, Suez

emphasised that it wanted La
G€n£rate to remain a Belgian
company under Belgian man-
agement but with a series of
new European (essentially
French) partners.

In this respect, Suez and Pari-
bas saw eye to eye on the need
to preserve the Belgian identity
of La G4n£rale. And this
appears to have tilted the bal-

ance during the last 48 hours m
favour of the French, rather

than the rival Italian-led camp.
Yet although the Franco-Bel-

gian camp has clearly won an

important victory it him by no

means won the war. The big

question is, what will Mr De
Benedetti do next?
With his large block of La

G&terale shares - even more if

his public offer for an addi-

tional 15 per cent is successful
- his powerful voice will have
to be heard. However, Mr De
Benedetti now has less room to

manoeuvre despite his success
this week in blocking in the

courts La G&tfrale’s poison pill

takeover measures.
The Belgians, with the help of

their French “white knights,"
have managed to create around
La G£n£rale a coalition. The
problem is whether this coali-

tion will also be able to
embrace Mr De Benedetti and
his friends.
Mr De Benedetti said this

week he was prepared to enter
an agreement with Mr Leysen
based on “equal shareholder"
participation but on the condi-
tion that an "effective" manage-
ment was installed at La Gener-
ale. The Italian businessman
also offered Mr Leysen the
chairmanship of the Belgian
group.

It is unlikely; to say the least,
that Mr De Benedetti will be
prepared to play second fiddle
at La G4n£rale. And at this
stage it is difficult to see how
Mr De Benedetti would fit into
the new power sharing struc-
ture if he fails to win outright
control of the Belgian group.
The denouement of the La

G£n6rale saga is stm extremely
uncertain and new coup de the-
atres could take place at any
moment. Mr De Benedetti will
undoubtedly Intensify the pres-
sure and try to regain the edge
over his rivals.
The battle could end rapidly.

Equally it could drag on for
weeks or months. The stakes
are huge - not only in terms of
controlling Belgium's most
important enterprise, with a
stock market value of about
S3.9bn, but for the credibility
of all the competing players

Self-made Flemish industrialist holds the ring

Manchester
Business School

BUYINGAND SELLING
iTIERUNDERSTANDING,BIGGER PROFITS.

Managing; Supplier- easternerRelationships
CompetitiveAdvantage is a joint MBS/UMIST

and purchasing departments.

The course is designed to improve the knowledge and
skills necessary for establishing more positive relationships

betweenbuyerand sellec ItcoversAdvanced Negotiation Skills,

Pricing Decisions.ContractLaw and Formulation. Purchase
Research,Decision Theory,Quality Management,Information
Technology, Just In Time and Inventory Management,
Financial Analysis and Product Liability.

The programme is residential over 2 separate weeks.
BecauseofDepartment ofTVade and Industry sponsorship,

the fee will be only£1,050 QndL accommodation and meals).

RingB ill Davka,DirectoroftheExecutiveDevelopmail
Centre, for further information, on 061 275 6333 Ext. 6395 or
Ext. 6397, or complete the coupon and return it to:

Executive Development Centre, Manchester Business School,
Booth Street West ManchesterM15 6PB-
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DO AND SEE Is the title of a
widely quoted book written by
Mr Andre Leysen. But as the
60-year-old Flemish business-
man yesterday spelled out the
details of his proposed share-
holder alliance . to keep the
embattled Sod£t£ Gfinfirale de
Belgique in predominantly Bel-
gian hands, there was nothing
He could do but wait and see.

He has
.
given Jthe^various

investors in lus"cainp
/
a'10am

deadline this morning to 'cdQt-

mit themselves fully to a formal
affiliation agreement which
would give him and Compagnie
Financiere de Suez a claimed 43
per cent stake in La G4n£rale.
On top of this there is a 4J5

per cent stake owned by Com-
pagnie G4n4rale d'Electricite,
the French telecommunications
group, which is understood to
share Mr Leysen’s aims but
wants to act Independently.
And there are "a few more
friends which I am sure will
give us a substantial majority
m a general assembly of the
company.”
With doubts about the whole

operation said to be creeping
into the minds of some Belgian
shareholders last night, and

Norsk Hydro
lifts payout

as profits surge
By Karen Fossfi in Oslo

HELPED BY a strong recov-
ery In selling prices, nota-
bly for alumin ium and pet-
rochemicals, Norsk Hydro,
Norway’s largest group, yes-

terday reported a surge In
profits out of losses and an
increased dividend.

The group made a net

In 1987 against a loss of
NKr374m after tax for the
previous year. The dividend
is being restored to NKr6 a
share - its 198S level -
from the NKH30 paid in
1986.

Hydro said the improve-
ment was due to better
results In most business
areas. Progress was particu-

larly marked in petrochemi-
cals and aluminium.

Operating profit In the
light metnls division
jumped from NKr868m to
NKrLftSbn.

Mr TorvHd Aakvaag, pres-
ident, said that although a.
cost reduction programme
which the company waa
undertaking waa on sched-
ule, its run effect was not
apparent in 1987.

The marked Improve-
ments In petrochemicals,
aluminium and fertilisers,

which contributed to the
group’s positive result,

were anpaented by favoura-
ble foreign exchange gains,
the company said.

The petrochemicals divi-

sion showed a Nkx923m
operating profit last year,
compared with a NKr218m
Iom in 1986. Because of con-
siderable competition from
imports, prices in European
markets had not risen to a
satisfactory level. Hydro
said. Tha oil and gas divi-

sion saw 1987 operating
profit drop to Nkrl>62bn
from NkrLi7bn.

Tim Dickson on Andre Leysen, the Gevaert
chairman standing in the way ofDe Benedetti

renewed claims of strength
from the De Benedetti camp,
there is no telling what could
happen today.
But even if Mr Leysen gets

the “red light," as he put it yes-
terday, from some of his
friends, he basso far pteyed a
remarkable part in at least
denting the ambitions of the
smooth-talking and hitherto
highly successful Italian entre-
preneur.
Mr Leysen is a self-made

man. He started his career In
the early 1960s in a shipping
company run by his
father-in-law. He turned this
round, sold his stake and
invested the proceeds in a
range of other, mostly finan-
cial. businesses In the late
1960s and 1970s. .

He first sprang to national
prominence in the mid-1970s as
saviour of the Flemish newspa-
per De Staandard, but was
probably best known from 1979
as chairman of the Agfa

Gevaert' photographic business
which he ultimately sold to
Bayer, the German chemicals
group.

Besides being chairman of the
holding company Gevaert,
through which the 1a Gdn&ale
rescue has been conducted,* He
is a director of Bayer, sits on
the supervisory board of Phil-
ips of the Netherlands. and of
Groupe Bruxelles Lambert and
is vice-president of the Euro-
pean Employers* Federation
(Unice).
The tag of “the Belgian De

Benedetti" is certainly richly
deserved. His astute media per-
formances convey a mixture of
charm, humour and thoughtful
precision when it comes to
answering awkward questions.
The question of whether he has
a coherent industrial and finan-
cial plan for restructuring La
G4nfirale, however, is one that
has not yet been satisfactorily
answered.
Mr Leysen has always empha-

sised his admiration for Mr De
Benedetti and in talks over the
last couple of- weeks he must
have been genuinely tempted to
join forces with a man appar-
ently prepared to offer him,the
prestigious top Job-arLa G&ter^
ale. J

Mr Leysen, however, has
stuck firm to his belief that
there must be a strong Belgian
“anchor" to the company’s
share capital and that no single

stakeholder should be allowed
overall management control.
The deal with Suez provides

for the French group and Its

friends to cede 5 per cent to Mr
Leysen’s Belgian investors -
making It a two to one split —
which is a degree of national
protectionism which Mr De
Benedetti either misjudged or
thought he could disregard.
At the lively press conference

in Brussels yesterday, Mr Ley-
sen confirmed his plan to abol-

ish the post of governor at La
G&terale, to set up a two-tier

supervisory board
He indicated that thte could

be run by “a man with a pipe,"
a clear reference to Viscount
Etienne Davignon, the former
EC steel commissioner and now
a La G€n6rale director whose
role in the future of the com-
pany has been the subject or
much speculation.

French minister delays UAP privatisation plan
BY GEORGE GRAHAM IN PARIS

MB EDOUARD BALLADUR, the
French Finance Minister, has
abandoned hopes of privatising
Union des Assurances de Paris
(UAP), the country's largest
Insurance group, before the
presidential election in April.
Shrugging off suggestions

that he might not remain in
power after the election, the

minister said yesterday that he
still hoped to privatise UAP at
.the end of May or the beginning
of June.
He added he had given UAP

permission to go ahead with
discussions it is conducting
with foreign and French compa-
nies which could remit in the
creation of a number of

crossed-equity holdings.
Mr Balladur said the success

of the privatisation of Matra,
the defence and electronics

g
roup which had drawn
00,000 subscribers, had dem-

onstrated that the stock market
still had potential. In spite of
the October crisis. It would be
impossible to complete prepara-

tions for floating UAP before
the end of March.
UAP which has about 12 per

cent of the French insurance
«nd about FFrlOObn

(.*17.5bn) in funds under man-
agement, played a crucial rote
in Mr Balladur’s privatisation
plans because of its strategic
stakes in French industry.

^ Wsddy net asset

L J value Sth Feb
- ^ was US SI 57.28

Tokyo Pacific Hokfins*
(Seaboard) NM

listed on the Amsterdam
Stock Exchange

infomudon:
Pfcrion. Hddring& Ptcrson NV.
Herangiachi ZM. KK6 BS AiMKRtea
&L+ 3I-20-211U8.

Banco Di Napoli
International S.A.

UA $150,000,000

$10,000 Note, payable on Ildx
August, 1988.
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INTERNATIONAL COMPANIES AND FINANCE
More c°ke Debt repayments hit Sidor profits

BY JOE MANN IN CARACAS

ifltprpctc S
.f
ve^ yearS & Sid^ West G«nnnny and Rokop Engi- of Sidor’s long-term debt, but

IIIIvlCJla **•?* Venezuela s largest steel- viewed as one of the most mef- neering of the US has not yet provided the com-

, 4
“d^f-ridden com- SiS?l™ year exported B», ittlTSSS f.X

fnr \ miltil •" *8Q7m pantos in Latm America. 939,000 tonnes of products to Short-term financing, however,Ivl xVU14l*U Si0.3in in Production of liquid steel m Asia, North Africa, the US, is no problem for the company.

nefWHn«v4uc(MV -V profits S * iju-Ki
operatmg lfi$7 reached a record 3.3m Canada, Latin America and the International banks are provid-

By Our Financial Staff pronts or 54.3m. tonnes, np from 3.03m tonnes Caribbean and the EC. ing Sidor with substantial

AMATIL, the Australian food, ,
i?v Cesar Mendoza, president in 1986. The production target A new client is the Soviet short-term credit lines for its

tobacco’ and beverage' group 41 -
state-owned company, for 1988 Is 3.6m. tonnes, out of Union, which purchased 12,000

tr
??

e operations,

per cent-owned byBAT af the
sal

f,-
1

f
**» interview that net Installed capacity of 4.8m tonnes of oil drilling pipe in „ Mr Mendoza added that the

fnr hfl* rr»nKm,pfi PI?flts
. .
w®re negatively tonnes. '

• 1087. The Venezuelancomnanv finanqal outlook for this year

BY JOE MANN IN CARACAS
SIDOR; (Siderurgica del Ori-
noco), Venezuela's largest steel-
maker, earned net profits of
$27.2m in 1987 on sales of
*897to, down from S70.3m in
1986, despite record operating
profits of SI54.3m.

Several years ago Sidor was west Germany and Rokop Re-
viewed as one of the most mef- neering of the US
fident and deficit-ridden com- Sidor last year exported
panies in Latm America.

_ _
939,000 tonnes of products to

Production ’ of liquid steel m Asia, North Africa, the US,
1087 reached a record 3.3m Canada, Latin America and the
tonnes, up from 3.03m tonnes Caribbean and the EC.

West Germany and Rokop Rigi- of Sidor’s long-term debt, but
neering of the US. has not yet provided Che com-
Sidor last year exported pany with these funds.

939,000 tonnes of products to Short-term financing, however,
Asia, North Africa, the US, is no problem for the company.
Canada, Latin America and the International banks are provid-
Caribbean and the EC. ing Sidor with substantial

A new client is the Soviet short-term credit lines for its

Union, which purchased 12,000 ^ ^

tion programme aimed .at payments The'
extending its Coca-Cote botUing f

1231”
franchise operations. f?r

- . . . 1987. The Venezuelan company «™* Ior »»
The' company will invest & now negotiating the sale of
L.23bn between nowand 1991 another 20,000 tonnes and *2? tts products-

Th . _
t
.s Dhnam *or a government foreignThe latest deal, with Rheem exchange guarantee, which cost

Australia, gives it beverage 5117,2m in 1987 atone,
businesses in Queensland and .. . .

Fiji for A$45m (US$32m). Mr ,
Sidor s performance has

Dean Wills, chairman.- told «nproved markedly in recent
AmatU's annual meeting that y*3ra “id. under Mr Mendoza -
completion of that deal, expec- who assumed the presidency in
ted by April, would lift its 1rf4

~ management has been
share of the Australian Coca- ?ble t0

.
obtain significant

Cola bottling business to about increases in production, produc-
83 per cent from 80 per cent. - “Vlty and operating profits.
Amatil is currently making a

A*220m contested bid for the -y i
Adelaide-based C-C Bottlers, JL61&IltOD 011 IV
which has the remaining mar- ,

0 J
ket share. However, C-C Bot- met aflPOll
tiers shares have risen on the J**®*’
stock market to A43.10, above ^a. j
AmatU's bid of At2.85 a share. It IIllQWEy

Aimatil has also stepped up
its European presence by “Y tau Financial staff

acquiring., its fourth Coca-Cola LEIGHTON HOLDINGS, the
Australian building and con-

ert the yd, traettog group which is 46 per

it absorbed record inflation of

S1.23bn between nowand 1991 pother 20,000 tonnes and
in new projects and pro- hopes to sell the USSR an addi- “Tor,8e

^
grammes to upgrade existing tional 50-60,000 tonnes later ^

'

ft1 *!“!!*•

Acuities. One important pro* this year. E*0" 0
/

eet, expansion of the tubular Sidor’s president said that if
products plant to about 200,000 the Venezuelan Government „®££ SiLSSSa^fe^riStonnes a year, wiU use pipe-fa- helped to ease the company’s oM?to 1 fS?
brieating machineiy from Ital- long-term debt burden, which .^Scte soto dS5£cwas built up during a previous SSSS?B" stoce
Modification of the four exist-

expansjon programme, its election year and the Govern-
ing Siemens-Martin steel fur- Profit picture would improve. ment ^ trying to avoid any big
naces at the plant will be car- The Government some time
ried out by Mannesmann of ago agreed to capitalise S600m

products sold on the domestic
market. But since 1988 is an
election year and the Govern-
ment is trying to avoid any big
price increases, approval is far
from certain.

Leighton only

just ahead
at midway
By Our Financial Staff

LEIGHTON HOLDINGS, t

US Bowater 6
in good shape’

BY MAGGIE URRY

era the St:P01ten area and,
when added to its existing
operations in Vienna, Graz and
MOdling, takes its market share
in that country to:nearly 50 per
cent No price was disclosed.

Mr Wills said Amatil was on

LEIGHTON HOLDINGS, the
Australian, building and con-

.

tracting group which is 45 per
I

cent owned by Hochtief of West
Germany, made progress in its
first half to December, but a
12.2 per cent boost in- turnover
to A$759.4m (USS540.Im) man-
aged to add only A$l.lra to net

group which recently per cent in 1986. The return on bracket over the next four I

announced record profits for equity was 13.1 per cent and years, despite new capacity
1987, says its balance sheet is Mr Gammie expects a rise dur- coming on stream and only

target for an increase in profit profits which reached A*4.2m. S
in the current veer to October I „/ .j I o
jf
1 ^ c?

T^C^ber Further divestment of under-
** P^fonming assets should see an
mgs for 1986^1 were At85^m improvement in its profitability

]

on sales of A®2.1bn. in the current six months, it

Rheem is selling the Queen- said, adding that work in hand
stand and Fiji businesses as now stands at Atl.lbn with a
part of a divestment pro- further A$268m in management

slowing 01 economic activity cent acmeved in 1984. in lightweight coated paper,
although there is no sign of a Capital expenditure of $186m used for magazines, Bowater
recession affecting the group’s planned in 1983 would be met said a recent 22 per cent price
business at present. from cash flow. In the longer rise was expected to hold. Bow-
According to Mr Anthony term, Bowater may replace its ater's new LWC machine

Gammie, chairman, “There is kraft mill In Tennessee, which started production in mid-1986
bound to be a recession - the is 30 years old. That project in time for a strong rise in

S
uestions are when and how would cost $180m to a200m demand, 7.1 per cent, in 1987.
eep?” He was speaking in Lon- over two or three years and Prices for market pulp have

don during a visit to UK ana- would be financed from cash risen for nine successive quar-
lysts and investors. Roughly 30 flow and short-term debt. .

ters. However, Bowater feelsvestors. Roughly 30 flow and short-term debt.
per cent of the group’s shares Newsprint, the largest con- tnai another rise in April is not
are held in the UK. tributor to group profits, is still certain. Prices are affected by
At the 1987 year-end, Bowa- in tight supply. Bowater esti- the level of the US dollar and

ter’s balance sheet showed total mates that operating rates in Bowater exports 73 per cent of
debt to . total capital invested North America will remain in its pulp, mainly to Europe.

ters. However, Bowater

are held in the
Newsprint, the largest con- that another rise in April is not
lbutor to group profits, is still certain. Prices are affected by

gramme. Broken Hill Propri- contracts,
etary is at the same time plan- Leighton said the perfor-
rung to dispose of its 61 per mance of Green Holdings, its US
cent stake in Rheem. associate, remained unsafisfac-
• Security Pacific, the Aus- tory 8X1 effort was being

tralian merchant bank arm of owde to resolve its future own-
the West Coast US banking ershiP and operational direc-

its pulp, mainly to Europe.

Key role at Kupe for Brierley
BY OUR FINANCIAL STAFF

group, lifted net profit to
At 19.96m - last year from
A$9.35m. It said the gain

expects a consolidation phase I
has led. to . some uncertainty in

Market conditions in Austin- BRIERLEY INVESTMENTS
AS9.35m. It said the gain H* 816 expected to remain solid (BIL), Sir Ron Brierley’s New
reflected a broadening of its the construction area but last Zealand master company, has

business base but it now October’s, stock market crash assumed a key management
has led to some uncertaintv in r°le at Kupe, a property corn-

equity market collapse. chairman, has been appointed
On Wednesday, Kupe said managing director of Kupe.

that it had sold its 4.3 per cent • BIL has increased Its share-
holding in Ariadne Australia, holding in NZL the leading New
which has been the main vehi- Zealand insurance and financial

and slower profit growth. ..

Consolidated assets were
A$2.09bn at the year-end, com-
pared with Atl;76bn.'

the commercial property sector, pany which has been entangled

„ere Net earnings per share rose to t"e troubles surrounding Mr
3.7 cents from 2j9 cents but the Bruce Judge’s investment
dividend is again being omitted. «**$»«•

. ,BIL, which disclosed last

LAND SECURITIES PLC
Notice off^Adgoumed Meeting of Holders of

£84,000,000 6% per cent Copvertfefe Bonds
r Due 2002

NOTICE IS1EREBY GIVENihat a MEETING of the hokfeis of the
£84,000,0006% per cent Convertible Bonds Due 2002 ofLand
Securities PLC {the “Company”) constituted bya ThatDeed dated

30th Arfy.1987 convened tor 1 1th February. 1988 has been adjourned

for lackb(tjionwend|rf#haheWat LandsecHoise^.New FeOpr

.

Laqe. London ^C^4f^ijrab^sday. 25th Febmary^1988 at

3i» pjn.lqt.rhftpCi^osedlcdn^eringand, BihoughtaL pasang rhe

.

faflowdng ResokiBohvAdchwRbeproposed asan Extraonfinary

Resolution:-

THATfor thepuposes ofthe TrutiDeed dated 30th July, 1987

.. constituting ff»£84>000^)006% percent Convertible Bonds Due -

2002 (the "Bonds") theCompanybe and is herebyauthorised
from lime to time and atany time during which conversion rights In

respect of the Bonds remain outstanding to purchase for

cancsflation fts own OrcSnary Shares PROVIDED THAT the

maximum price atwhich any such shares may be purchased Is an
amountequal to 1 05 percent of the average of the middlemarket
quotations (orsuch shares as derived from The Stock Exchange
Daily Official List for the IQbusiness days tinmedaitiy precerfing

thedayon which the shares are contracted to bepurchased and
the minimum price is the parvakieofsuch shares from teneto

time,1n both cases exclusive of expenses.

BIL, which disclosed last FAI is backing a rights issue
[week that it. holds a 9.9 per by Ariadne and, depending on
1 cent stake in Kupe, has the outcome, may emerge with
!

management control together effective control,

with Euro-National, a financial Euro-National said that it

services group in which Mr could not allow its investment
Judge also had an interest and in Kupe to fall in value while a
which has been trying to sell its buyer is sought. Under the

cle for Mr Judge in that ooun- services group, by about 2.5 per
try, to Mr Larry Adler’s FAI cent to stand at 34.8 per cent.
Insurances Ltd for AS8.6m • Fletcher Challenge, the
(US56m) or 41 cents per share, forestry group which is the
FAI is backing a rights issue country’s biggest company, has

by Ariadne and, depending on issued 45m new shares at
the outcome, may emerge with NZS4.05 each to the Fletcher
effective control. Challenge Unit Trust, its own
Euro-National said that it employee benefit fund, raising

could not allow its investment NZS 182.2m.
in Kope to fall in value while a This increases the trust's
buyer is sought. Under the stake in the company to somewhich has been trying to sell its buyer is sought. Under the stake in the company to some

.

47 per cent shareholding in terms of an agreement unravel]- -19 per cent from 15 per cent, in

Kupe. .... . .

ing the Judge Corporation deal, an allotment which Fletcher
Mr Judge’s Judge Corpora- the new shareholder is meant to said was made to help finance

tion. the original intended pur- be compatible with Kupe. its purchases in North America
chaser, was unable to complete In the meantime, Mr Richard and maintain the debt-to-equity
the deal following the October Sealy, Euro-National's deputy ratio at about par.

Dated 12th February, 1988 ByOrderottheBoard
LA Jones
Secrefa/y

Registered Office:

Landsec House.

21 New Fetter Lana,

London EC4P4PY

Bonds may be deposited with ortothe order of any of the Paying and
Conversion Agents, the names and specified offices ofwhich are set

out below, tortf»purpose of obtaining voting certificates or appointing

proxies Ed any time up to3.0Q pjn. on23rd February, 1988 bul not

thereafter.

The Extraordinary Resolution, it dulypassed, wiB be hinting on al the

Qbnctiiolders whether or not theywere present or represented at the

Meeting and whether or not they voted In tawxr.

fn order forthe Extraortftwy Resolution to be passed at the Meeting, a
quorum must be present 8rid a majority is required to favour consisting

of at least three-fourths of the votes cast at the Meeting to respect of

the ExtraonSnary Resolution.

The qoonim far thb adjourned Meeting istwo or more persons present

hokiins Borxfcandtor voting certrficatasand/brbeingpraxteswhafever

theprincipalamount of the Bondsso heldorrepresented by them.

Atttto adjourned Meeting, unless new voting certificates ortormsof

prepare: received, tfte voting certificatesw forms erf proxy received far

[tiieearjfer meeting wfil remain vefid."
*

Copies'of a letterfrom toe ChaiffnanexpWrfng the proposal may be
obtartedduring normal business hours onanyweekday (excluding

Saturdays) tptoand tockxSng25th February, 1988from the Paying

end Conversion Agents, viz:-

,

: PRINCIPAL PAYING AND CONVERSIONAGENT
The Chase Manhattan Bank, NA • • • -

Wootgate House
Coleman Street

, London EG2P2HD .. .... J . .

PAYINGAND CONVERSION AGENTS
Banque Bruxelles LambertSA Chase ManhattanBank Luxembourg

24 Avenue Monte • 47 Boulevard Royal

B-1050 Brussels - Luxembourg ..

ChaseManhanan Bank (SwttzertairKl)
- -

63RueduRhone
CB-1204Geneva "

.

Better results at NEI Africa
NETAFRICA, the South African Combustion, its boiler manufac-

Campeau
renews

offer for

Federated
By David Owen in Toronto

CAMPEAU, the Canadian
property and retailing
group, has renewed its
US£6.5bn offer for Feder-
ated Department Stores,
this time with backing from
Edward J. De Bartoio Cor-
poration and Olympia &
York Developments.

The move follows Feder-
ated’

b

statement last week
that it would consider Cam-
pean's S61 a share merger
proposal if and when the
Toronto-based company
came np with “satisfactory
evidence of financing com-
mitments’* for its bid.

In the latest announce-
ment, Campeau confirmed
that it has arranged equity
financing for the transac-
tion and said it was writing
to Federated detailing its
plan and again requesting a
meeting with the Cincinnati
company’s board.
Campeau said Edward J.

De Bartoio Corporation had
agreed to provide a S400m
loan facility to Campeau’s

US holding company to be
Used as equity. In addition,
the Toronto-based Olympia
& York, which holds a 10.5
per cent stake in Campeau,
has agreed in principle to
purchase S260m of Cam-
peau equity securities.

•Nova Corporation, the
Alberta energy and petro-
chemical group, has raised
its offer for 13m shares in
the rival Polysar Energy
and Chemical to CS16 a
share trom C$14, Robert
Gibbens adds from Mon-
traaL

Polysar directors yester-
day described the revised
bid as “still inadequate.”
They had earlier said its
stock was really worth more
than $20 a share. Polysar is
the former Canada Develop-
ment Corporation, a con-
glomerate thinned down to
its energy and petrochemi-
cal assets.

Success for Nova would
increase its voting interest
in Polysar to 25 per cent, at
which point It wonld seek
the rest of the stock.

Polysar earlier tihia week
decided to lannch a C$900m
(US$710.9m) capital restru-
cturing which wonld pro-
vide cash and securities
worth C$11.20 to each
shareholder. Noranda,
which holds more than 10
per cent of Polysar, had
approved this plan.

Shawmut Corporation
U.S.$50,000,000

Floating Rate Subordinated Notes
Due 1997

l^kricsohoTsbyghrmitbaMhe Rate ofhteresthasbeenfixedat7.1 25%
and that intern** payable on the relevant Interest Payment Dote
May 12, 1988 against Coupon No. 13 in respect of US$10,000
nomnol of the Notesw3 be USS1 78.1 3.

February 12. 1988, London
By: Qflxmk NA {CSS! Dept), Agent Bank OTIBANKO

USSI 00,000,000
FLOATING RATE DEPOSITARY RECEIPTS DUE 1997

issued by The Law Debenture Trust Corporation pic evidencing
entitlement to payment of principal and interest on deposits with

Banca Nazionale del Lavoro
(incorporatedas tmlstiBtiadiCrediu diDima Pubblico 01 theRepublic ofItaly)

London Branch
Notice is hereby given thatthe Rate of 1merest for Coupon No. 1 1 has
been fixed at 7% pa and that the interest payable on the relevant
(merest Payment Date, May 12, 1988 in respect ot USS1 0.000
nominal of the Receipts will be US$175.00 and in respect of
US$250,000 nomlnai of the Receipts will be US$4,375.00.

February 12, 1988, London r+rrio ausa
[By: Citibank, NA (CSS1 Dept), Agent Bank CITIBAN\%&

I.G INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W OBD
Tel; 01-828 7233/5699 Reuters Code: IGIN, IGI0

FT 30
Feb. 1369/1381 +4
Mar. 1369/1381 +3

FTSE 100
Feb. 1718/1730 +1
Mar. 1718/1730 n/c

WALL STREET
Feb. 1957/1973 n/c

Mar. 1967/1983 +6

Prices taken at 5pm and change is from previous close at 9pm

FIRSTCHICAGOCORPORATION
US$200,000,000 Floating Rate

Subordinated Capital Notes Due 1997
Notice of Rate of interest

Notice is hereby given that the rate of interest on the
Floating Rate Subordinated Capital Notes due 1997

(the "Notes") issued by First Chicago Corporation for

the interest period commencing February 12. 1988 and
ending on May 1 2. 1968 has been determined to be
6^,6 per cent per annum. The interest payment date
for such interest period is May 12. 1988. The interest

amount i.e. the amount of interest payable in respect of

each US$ 10,000 principal amount of Notes, for such
interest period is US$ 173.44.

CkmicalBanc
As Agent Bank for

First Chicago Corporation.

subsidiary of Northern E
neering Industries of the
increased sales and profits in ru:

taring subsidiary, has contracts
for power station equipment

. _ - . . running to 1993 but that the
1987, Jim Jones Reports from lack of private and public sec-
Cape Town. tor capital spending is a matter
Turnover rose to R392m for concern.

($ 193.1m) from R327m and the Net earnings increased to
pre:

tax profit was R40.7m 450-3 cents a share from 391.9
a*3¥n5£- , .

cents and the year’s dividend
Mr Blitz Bieber the managing has been lifted to 180 cents

director, says International from 160 cents.

Mr Blitz Bieber, the managing
director, says International

TotbaHoidareof

Reading ft Bates

Energy CorperaUen N.V.

^ HaaiBnn te *ana nwcmig & tunas .

Corporation, as Guarantor

8% Convertible Subortfnated

Debentures Due 1995

Custp NO. 755277 AA 8

NOTICE IS HEREBY GIVEN (Man Ewnt of

sfvdl (n dtfnecl in Um Maniur* CMadn of

Omntet 1. 1M0 (tM Toaemor*-) among
Reading & Bam Enargy Corporation M.V. (no
-CompMt/1. RaaOng 4 Bntac Corporator! am

Guarantor Rho OuamraoO and Morgan Quap-

anqr Tn** Company cd Now Y&rfc. as Thwod)
hn occurred and Is condnutng an a raaok of

Ifts nonpayment of »o MaBmant ol kwraat
duo Docamoar 1. 1987 in tno amount oT US.
(4300000 and 8* contmunea of sucfidate*
lor more nan 30 daya.

Under the terms of the Indenture, the

TMataa or the honors ot not laaa than 3S% In

principal amoirtot tha Debemuraa tor much
laaaer amount aaatwmave acted ata meeting
at DebenarahokJera pusuwit la Section SOS
al no indenture may dadara tna prindpal ol

the Dabsrturea Immadlataly duo and payable

by nofca In rateig to the Company and the

Guarantor (and to tha Trustee If gftren by
Debemurahoidera}. The tnsenture alao pro-

«idM netm holdarai of a malotey nprtocipal

amount of tna Debentures (or such laaaer

wnoiaa as shal hovs acted at a meeting of

OabsnWahokMra pursuant 10 Seedon BJS ol

the indenture) may direct the Trustee trim

mpdet to the dme. method and pleoe of taking

any action under the tndanbira.

H you deelra that *e TVuetae ttea any action

under me Mamma, you almN adte Mor-

gan Guanrey Trust Company of New York, tha

Trustee. In writing In accordance trim me
•arms ol the Indenture.

NODCC t3 ALSO HEREBY OiVQI Ihel Mon-

«an Guaranty Ttuai Company of New Yortt hae

(riven notice of raeteiation at Trustee under

me mdarties to the company and the Ouwsn-

tor and such raaignation wB tMOome afleotte

trim tna appuheniam of. and acceptance of

ouch appointment tar a auccesarf THato.
WOMAN MMfUUfrV TRUST COMPANY

or new Yonx, « t™

Wells Fargo
.& Company

U.S. $200,000,000

Floating Rate
Subordinated Capital

Notes due 1998

In accordance with the
provisoes of the Notes, notice

is hereby given that for the
Interest period

12th Februaiy, 1988 to

I2tb May, 1988
the Notes will cany an Interest

Rate of6%% per annum.

Interest payable on the relevant

interest payment date

12th Mav. 19s8 will amount

Agent Bank:
Morgan Guaranty Trust
Company ofNew York

London

Fec»uafy.t2. 1tta

Mortgage Intermediary
Note Issuer (No. I)

Amsterdam B.Y

For thednr month period from Nth
February 1988 to lith May, 1988

the Nows will bear tiuerea at the

rate of9"/,* per cent- per annum.
TheCoupon amount per £25.000

Note wiB be £597.17 payable on
lith May. 1988.

Morgan Grenfell a Co. Limited
'

ApuBmk-
J

This announcement appears as a matter of record only

MIDLAND NEWSPAPERS LIMITED

a subsidiary of

(Slngersnll ISuhltrattnns ^limiteh
has acquired the business interests of

^^TheBirminghamPost&Mail Ltd
and

(Ebuentrg

fuming ffitgtapl)

Finance arranged tjy

Standard Chartered
Standard Chartered Bank

Legal Advisers

Lovell White & King Simmons & Simmons
Wiachtell, Upton, Rosen & Katz

Financial Advisers

ArthurYoung January 1988

Banking:
Tek 01-588 7772
Tbc. 8812333 -

Fax: 01-283 9567

-
- CTANGE OF ADDRESS

. THE RJGQS NATIONAL BANK OF WASHINGTON, D.C.

. LONDON BRANCH

effective, 15th February, 1988
the Deniong Operations’ wilt be joining the Treasury Division at

2T Great Winchester Street

London EC2N 2HH
>
" - Dealers and FWsx

Tefc 01-626 3515
Tbc892807
Fax: 01-374 8574

Bankers Trust

International Capital N*V.
(incorporated in the Netherlands Antilles)

U.S.$200,000,000
Guaranteed Floating Rate Subordinated Notes Due 1 996

For the three months
16th February, 1988 to 16th May, 1988

the Notes will cany an interest rate of6% per cent
perannum and interest payable on the relevant
interest payment date 16th May, 1 988 will be

USS1 68.75 per USS10.0G0 note.

International WMtmlnster Bank PLC

London-Agwit Bank

US$42,000,000
Short-term Guaranteed Notes

issued in Series under a
USS2ao.GOO.rjOO

Note Purchase Facility

by

Mount Isa Mines
(Coal Finance) Limited

Notice is hereby given that the above Series of Notes issued
under a production Loan and Credit Agreement dated 30th
March. 1983, carry an Interest Bate of 6V%> per annum. The Issue
Date of the above Series of Notes is 16th February. 1988, and the
Maturity Date will be 16th August. 1988. The Eurturlear refer-

ence numbers for this Series is 75075 and the CEDEL reference
number is 990507.

Manufacturers Hanover Limited
Issue Agent

lSlh February. 1988
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES
Stefan Wagstyl on how a MoF tax change may prompt Japanese participation

wary
JAPANESE BANKS have
reacted warily Co an interna'
tional scheme to reduce
Mexico s debts through a SlOtm
auction of Mexican government
bonds.
Some Japanese banks,

Mexico s second largest group
of creditors after US banks,
have serious doubts about the
plan put forward by the Mexi-
can Government for converting
foreign debt into bonds.
But other Tokyo bankers

believe that most of the 28 Jap-
anese banks owed money by
Mexico win participate in the
scheme - thanks largely to
timely changes in tax rules
announced last month by the
Ministry of Finance.
Mr Yusuke Kashiwagi, chair-

man of Bank of Tokyo, said
yesterday: “1 am not very opti-
mistic (about Japanese partici-
pation) .... But we will have
to wait for more Information
about who is doing what. In
many (such) cases somebody is
a cheerleader. In this case there
is no cheerleader.*
Banks around the world have

until February 19 to decide
whether they will take part in
the auction. Mr Kashiwagl said
that for many Japanese

JAPANESE BANK EXPOSURE TO MEXICO
September 19B7 (Ybri) Exposure Hidden reserve

Bank of Tokyo 855.1 1,484

DKB 385.7 3350
SumSomo 409-0 3272

^wbishl
3322
353.7

3,406
3.763

Sanwa 337JO 3260
Total 3032 2225
Mttsui 2202 2,483
Talyo Kobe 178.6 1293
Kyawa 92.7 1/430

Daiwa 99^ 1208
SaKama 101.1 882
Tskushoku 108A 801

Cww Jtpm Rnoncrii itapou -

it could be a last-minute ded-

Mr Kashlwagi’s comments
echo remarks made last week
by Mr Kenichl Kamiya, presi-

dent of Mitsui Bank, who said
the plan was a “positive move"
but had “many problems.*
Among them was the fact that
it was unclear whether the pro-
posal was to be seen as a rescue
for Mexico or a purely commer-
cial deal
The scheme, announced in

December by Morgan Guaranty,
the US bank, calls for the Mexi-

can Government to issue tip to
AlObn hi bonds hi an auction in
exchange for existing bank
debt
The banks are being invited

to bid for the bonds offering
debt, discounted on the face
value of their debt. In return,
the new bonds will be guaran-
teed by up to SlOtm face-value
of US government 20-year
zero-coupon bonds which the
Mexican Government will buy
for up to $2bn.
Japanese banks dislike the

fact that, while the principal of

the new bonds is guaranteed by
the US Treasury, the interest is

not. They also fear that the
new bonds might be farther dis-

counted in secondary market
trading.
Moreover, some Japanese

banks are concerned that if
they accept this scheme, Mexico
will offer further trenches of
its debts to be written down in
a similar way ~ and that other
debtor countries may follow.
Underlying this position is

bankers' traditional reluctance
to accept that debts will not be
repaid in full. Unlike US and
European banks, which have
made provisions for roughly 30
per cent of their Third World
debt, Japanese banks have pro-
vided for Just 5 per cent of
their S9bn worth of Mexican
debt. That is the ceiling set by
the Ministry of Finance for the
amount of problem country
debt that can be written off
against tax.
Uniquely for the new scheme,

the MoF has said it will allow
tax exemptions for the full
extent of any loss suffered in'
accepting the new Mexican*
bonds.
However, these losses would

have to be declared and would

hit bank profits more severely
than in other countries, since
banks elsewhere which have
already made large provisions

for their Mexican debt may not
have to make any additional
provisions as a result of the
new scheme.

. The impact of these losses on
Japanese banks would vary. So
the decision to take part will be
viewed differently by each
bank.
Some bankers believe the

MoF, having eased the tax
rules, may now expect them to
participate. They may be
encouraged to do so by the fact
that the ministry is contideri
raising the provisions allow
for bad loans to Third World
countries from 5 per cent to 10
per cent.

Mr Kashiwagi says Tokyo
bankers are watching one
another carefully to see what
their competitors will do. “It’s

the Japanese style," he says.

By delaying, the may
try to put pressure on Mexico
to improve its terms. Those
who stQl do not inr» the yfr*™
but feel obliged to take part can
use the emergency exit at the
auction - by bidding too low.

First profit fall at CSFB in eight years
BY Al BCANDEB NieOLL, EUROMARKETS EDITOR

THE CREDIT Suisse First Bos-
ton group suffered a 19 per
cent fall in Its Swiss franc-de-
nominated profits last year
after seven successive years of
gains.

Strang increases in revenues
from investment banking and
investment management activi-

ties failed to offset sharp drops
In revenues from trading and in
the company's 40 per cent
share in the earnings of First
Boston, its Wall Street affiliate.

With many securities houses
cutting staff in response to dif-

ficult market conditions, the
group expects this year to shed
5 to 10 per cent of its 1,293
total staffing as of the end of
last year. Mr Jack Henneasy,
president and chief executive,
said this was being done by
attrition and that 40 to 50 jobs
would go in London.
Consolidated earnings of

Financifere Credit Suisse First
Boston, the holding company
for the eponymous Eurobond
issuing house as well as other
capital markets and investment
management activities, were
SFrl82.8m (8131.9m) in 1987
compared with SFr225.8m in
1986. Revenues fell from
SFr503.8m to SFr471.9xn.

Shareholders’ equity rose from
SFr839.7m to SFr935.5ra
Investment banking revenues

rose by 60 per cent to
SFr243.3m and investment
management revenues
advanced by 31 per cent to
SFr68.9m. But net revenues
from trading operations fell 44
per cent to SFrl05m and invest-
ment and Interest Income -
principally representing equity
in undistributed earnings of
first Boston - was 45 per cent
lower at SFr64.6m.
Mr Hennessy said, however,

that in dollar terms 1986 and
1987 profits were about the
same. In 1966, they had risen
from 893m to 8136m.
All the 1987 profits, he said,

had been made before the Octo-
ber 19 stockmarket crash,
though the group had broken
even in October and both
November and December had
been “break-even type months."
While 1987 was the year of

the equity, he said. 1988 would
produce a more mixed perfor-
mance, with income likely to be
strong from investment banking
activities such as mergers and
aeqaisitiozis.

Even without strong equity
markets, he said: “The underly-

ing trend of corporate restruct-
uring is going forward." Gov-
ernment bona markets would
also be important in 1988, he
added and a further increase in
investment income
was expected.

In the UK gilt-edged market,
Mr Hennessy said, CSFB had a
5 to 7 per cent market share
and made a slight loss in 1987.
But he stressed that it was
important for international
investment banks to participate
in liquid government bond mar-
kets.
Mr Hennessy did not rule out

changes in the organisational
structure of Credit Suisse,
CSFB and First Boston, though
none was planned at present.
Both Credit Suisse ana First
Boston have stakes in CSFB,
with CSFB also holding its
stake in First Boston.
Last year, the capital markets

activities of CSFB and Credit
Suisse became more integrated
with the move of Mr Hans-JOrg
Rudloff, deputy chairman ox
CSFB, to Zurich where he is

now also a member of the
Credit Suisse executive board.
Mr Hennessy said: "We proba-

bly win make more changes but
we don’t know what they will

be," adding that they would
depend on market conditions
and on obtaining the most effi-

cient structure. In Japan, for
example, all three partners cur-
rently have operations.
He saw no immediate changes

for CSFB arising from the
defection last week of First
Boston’s top mergers and acqui-
sitions executives.
The annual report said that

CSFB itself - which lost its
number one ranking among
Eurobond new issue managers
last year to Nomura - turned in
record results and that the
group’s Eurobond trading arm
had a record turnover. CSFB
Investment Management saw
assets under management rise

66 per cent
The consolidated net income

was arrived at after SFrl79.6m
of personnel costs and SFrl26m
or general administrative costs,
both up on 1986, provisions or
SFr23.1m, and net exchange
adjustments of SFrlOAm.
Tax took only SFrl6.7m,

down from SFr29.2m. The
group’s fixed assets rose from
SFrflBjJm to SFr325.6m follow-
ing the purchase of a lease on
the future Canary Wharf site in
London’s Docklands.
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All These securities having been sold, this announcement appears as a matterofrecord only.
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INTEC Inc.
(Kabushiki Kaisha Intec)

(incorporated under the laws ofJapan)

U.S.$100,000,000

5 PER CENT. GUARANTEEDNOTES DUE 1993WITHWARRANTS TO SUBSCRIBEFOR
SHARESOFCOMMONSTOCKOF INTEC INC.

unconditionally guaranteed as to payment ofprincipaland interest by

The Mitsubishi Bank, Limited
(Kabushiki Kaisha Mitsubishi Ginko)

ISSUE PRICE 100 PER CENT.

TheNikko Securities Co., (Europe) Ltd.

Robert Fleming& Co. limited

IBJ International Limited
Daiwa Europe Limited

New Japan Securities Europe Limited

Yamaichi International (Europe) Limited

Bank ofTokyo Capital Markets Group
Baring Brothers& Co., Limited

Credit Suisse First Boston Limited

KOKUSAI Europe limited

Morgan Stanley International

Salomon Brothers International Limited

S. G. Warburg Securities

Nomura International limited

Mitsubishi Finance International Limited

Banque Indosuez

Cazenove&Co.
Kleinwort Benson Limited

Morgan Grenfell& Co. Limited

Nippon Kangyo Kakumaru (Europe) limited

Wako International (Europe) Limited

Westdeutsche Landcsbank Girozentrate

Merrill to

reorganise

equity side
By Our Eimnarioets Staff

MERRILL LYNCH Capital
Markets, the wholesale
business arm of the US
Investment bank, la bring-
ing together an Its interna-
tional equity business Into
a new division to be headed
by Mr Jack Lavery, former
heed of Its research depart-
ment, as pert of a reorgani-
sation announced In New
York yesterday.
The International equity

business division will com-
prise trading, syndication
and equity research, but
wfU share responsibility for
sales with the broker-dealer
department which alao cov-
ers sales of fixed interest
securities.
The other changes aim at

clearer definition of exist-
ing departments within
MereDl Lynch Capital Mar-
kets, with the aim of achiev-
ing tighter cost control and
closer integration of inter-
national business
Mr Roger Vasey has

responsibility for global
debt financing, which cov-
ers such activities as corpo-
rate bond ‘ trading and
underwriting, and Interest
rate and currency swaps.
Government bond dealing Is
to be carried oat within the
global broker-dealer divi-
sion which also includes all

sales, while debt research
will be divided between the
two departments.
Mr Barry Frledberg

becomes manager of a
global Investment banking
division, comprising Merrill
Lynch's corporate finance
activities, while an Interna-
tional division will have
overall responsibility for
Merrill's five business
regions.
•Mr Richard Lutyens, who

has headed international
equity syndication at Mer-
rill In London for the past
2% years, la leaving to
establish a niche Invest-
ment bank with Mr John
Campbell, a former Noble
Groesart executive, Alexan-
der NleoU writes. Their
firm, CampbeU Lutyens,
will specialise in mergers
and acquisitions with par-
ticular emphasis on the UK,
US and Australia.
Mr Lutyens, 39 and for-

merly with S.G. Warburg
and Goldman Sachs,
stressed that his departure
had nothing to do with the
Merrill reorganisation.

Toronto SE
under fire

over sackings
By David Owen in Toronto

THE RECENT dismissal of
20 Toronto Stock
employees has revived a
sometimes acrimonious
debate over the way in
which the exchange should
restructure In the increas-
ingly competitive global
securities environment.
The fundamental issue Is

whether traditional
face-to-face trading still has
a role to play. Currently,
the exchange's computer-as-
sisted trading system han-
dles 60 per cent of the
listed stocks, accounting for
more than 20 per cent of
trading volume.
Ike debate vu meant to

have been put on Lee pend-
ing the completion this sum-
mer of a study by manage-
.ment consultants into the
ramifications of floor auto-
mation at the
But the dismissals have

raised the hackles of the
Professional Traders' Asso-
ciation, Which m«lafai»M
that they jeopardise trad-
ers’ chances of a fair hear-
ing for an experimental
poet combining face-to-face
and computer trading,
which is being offered aa
one possible model for the
restructuring of the
exchange.

Canadian dollar deals

meet good responses
BYCLAREPEARSON

MOST EUROBOND
managers took a I

new issue aetiVit

ahead of today's
trade data, which will be
closely watched by the market.
Just two new Canadian dollar
ideals emerged.

After a strong Start, seasoned
Eurodollar bond prices were hit

during the afternoon by the
announcement of a larger-
than-expocted 0.6 per Cent rise

in US retail sales during Janu-
ary. Price lostes Cancelled out
most of the early gains in the
market, where Bonds had
Opened as much as Vfc percent-
age point higher in the 10-year

In the primary
of recent Eurodollar Bonds
were marked down slightly
though a 8100m seven-year
bona for Mercedes Bens
Credit Corporation was still

quoted well within 1% per cent
fees at less % bid. A 8300m
three-year Issue for Portugal
was quoted at less 1.45 bid, just
outside its fees.
The hid price on a 8250m 7%

per cent three-year issue for
General Electile Credit Cor-
poration, launched on
extremely aggressive terms on
Wednesday by LTCB Interna-
tional, was apparently sup-

by the lead-manager at
1%, on the fees. But dealers

said they had seen little buying
Interest in the issue;

Yesterday’s two Canadian
dollar bonds, for British Col-
umbia and Deutsche Bank
Finance Curacao, both met
good responses. Dealers noted
the Canadian domestic bond
market, which broadly tracks
movements In US Treasury
bonds, briefly out-performed
the US government sector yes-
terday.

INTERNATIONAL
BONDS

The first Eurobond to emerge
teas a CllSOm five-year deal
for British Columbia, led by
Swiss Bank Corporation Inter-

national. This gave an initial

yield spread of 50 basis points
over Canadian domestic bonds.
The 914 per cent issue, priced

at 100%, was bid at less 1.85.

within its 1% per cent fees.
Dealers said the borrower, as a
Canadian province, was likely

to have particular appeal to
Swiss investors.
Perhaps encouraged by this

issue, Deutsche Bank Capital
Markets later announced a
C$100m five-year issue- for its

Curacao offshoot. This 9% per
cent bond, priced at 101%, gave
a 37 basu point pick-up over
the Canadian government bond
yield curve. It was bid at less

1%.
Along with Eurodollar bonds.

D-Mark domestic bonds rose in

early trading by as much as Bo

basis points in brisk turnover

only to give up much of these

gains as trading petered out

and New York weakened in the

afternoon. As recorded at the

end of stock exchange trading,

the average yield on bonds with
more than three years to run
dropped to 5i66 per cent, its

lowest levels since the end of

last September.
D-Mark Eurobonds gained up

to % point in early active trad-

ing with 1 0-year maturities
popular. A 10-year 6% per cent

issue for the World Bank
30 basis points at the

^ to 102J2.
Dealers said Both the domes-

tic and Eurobond sectors of the
market were still short of paper
in Some areas such as six and
seven-year maturities.

In Switzerland, the volume of
bond dealing continued high. A
SFr200m 4% per cent 10-year
bond for Japan Highway
gained % point to 98 at the
close of its second day's trad-
ing.

Union Bank of Switzerland
found a strong response to a
new SFr72m four-year issue for
the Canadian province of Mani-
toba. This was despite the fact
that the par-priced bore a 3%
per cent coupon, the first set

below 4 per cent for some
months. It was quoted in grey
market trading at less % bid.

Five-year bond for Venezuela
BY OUR EUROMARKETS 8TAFF

VENEZUELA yesterday issued
a 8100m Eurobond and so
became the first Latin Ameri-
can country to tap the intetnar
tion&l bond market since
rescheduling its debts.

The issue ended a seven-year
absence by Venezuela from the
Eurobond market, which It had'
been unable to tap after the
debt crisis in 1982. It had been
a regular borrower over the
previous 10 years.

The terms of Venezuela’s
five-year 11% per cent bond
show that the cost of re-enter-

ing the market are high. At the
par issue price, it is paying a

fixed interest rate of 3% per
cent over the yield on US Trea-
sury bonds.
By contrast. It Is currently

paying % per cent over London
interbank offered rate on about
S21bn of its 825.3 external
debt, under a rescheduling deal
arranged last year.

Nevertheless, other Issues are
expected to follow. Mr Manricio
Garda-Araujo, president of the
Central Bank, said this week:
“Venezuela’s goal this year is to
return to the international capi-
tal markets on a gradual basis.”
J.P; Morgan Securities and
Banco de Venezuela, the coun-
try’s main private sector bank.

were sole underwriters of yes-
terday’s Issue.

There was also a small selling

group for the bond, though it

had been substantially pre-
placed over the last week. Yes-
terday, bonds were being
.offered at par.

A 850m floating-rate issue for
Colombia last year marked the
only other Eurobond for a Latin
American borrower since 1982.
Colombia, however, has not res-

cheduled its debts.

An of Venezuela's 11 previ-
ous Eurobonds are still out-
standing and it has consistently
met interest payments on them.
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UK COMPANY NEWS

Amstrad pleases City with £90m
BY DAVID THOMAS

STRONG SALES of personal was established, but would Shoeburyness plant, increasing
computers by Amstrad. the inwease substantially next year the workforce by about 100 to
computer and consumer elec- and would be the largest con- 660 by the end of the year,
trorucs group, m the pre-Omst- tnbutor to European sales it was intended to unveil amas period lay behind a 26.4 within a few years. number of new oroducts in the
per cent increase in

.
taxable The new PC 1640 personal second half which would have

mas period lay behind a 26.4 within a lew years. number of new oroducts in the
per cent- tnernse in taxable The new *1640 personal se<»M iSfThiSTwo^d hSl
profits to £90.12m for the «x computer and its PCW9612 an impact next vear
months to end-Decertiber. word processor had outstripped Reviewing nrotfreas outside
The results were above City ^ ofA^'s oldSS the iSXiiSSSiSSS

expectations, shaped by in the UK, according to Mr was market leader in France in
Amstrsd’s stelement m Septem- Sugar. However, he added that home computers and business
ber that . 1987-88 would be a the older makes of personal computers *nd was making
year of consolidation, and: the computers and word processors large inroads there in audio and
shares closed up 5’Ap at 135ftp. continued to sell well, proving video recorders.
The interim dividend is dou- that Amstrad now had a broad The " company also claims

bled to 0.4p. Sales were up-2A8 portfolio of successful prod- market leadership in home and
per cent at £361-06m, with 61 uc^- -personal computers, audio and
per cent from outside the UK, Mr Sugar said 18,000 orders printers in Swdn, and number
Mr Alan. Sugar, chairman, had already been placed for four positlonTthere in video

also announced a further step Amstrad s portable computers, recorders, which it has beenm Amstrad’s drive to build up which • were announced in selling for only six months,
overseas sales. A West German November for first deliveries Amstrad Is discussing with the
subsidiary was to be set up, last month. This was almost as Spanish authorities the possi- Alan Sugar: announced plan
re

P

f h* °rL
a
^ffr

entir
?J'

T̂
<*en»and bility of setting np a warehouse for West German subsidiary

ment with Schneider for West for portables in the previous and manufacturing plant there.
Germany, the Netherlands arid year. The new Italian subsidiary than on the Continent.
Be1# 1™- J*

05* countries ^Amstrad had maintained Its was already trading profitably After tax of £26.96m
??2l

r?u
J®
d

»
12

;
6 per ce?t ^ “^et leadership in audio and would be a substantial con- (£20.35m), dividend payments

°f turnover *n products and moved into the tributor next year. Amstrad of £2.18m (SI.09m), the
‘

i
number two slot in video hopes to build up computer retained profit was £60.98m
rccordera after only a year, sales in the US in the next half, (£49.83m). Earnings per share

would-be lower in the second said Mr Sugar. The company but Mr Sugar wanted that sue- were ll.58p (9.34p).
half, before-the new subsidiary was planning to expand its cess therewouid longer See Lex

GrandMet lifts

external sales

in first quarter
Grand Metropolitan, brew-

ing, hotels and food group,
announced a 16.7 per cent
increase, from £1.36bn to
£1.58bn in external sales for
the three months ended Decem-
ber 1987. In the year to Sep-
tember the group had total,

sales of £5.7 lbn.
The directors said that if the

effect of exchange rate move-
ments on translation of the
overseas subsidiaries into ster-

ling was eliminated the increase
for the quarter would be 20.8.
per cent.

Kennedy Brookes rises 77%
BY FIOKA THOMPSON
Kennedy Brookes, the hotel U°lder, chairman. “The impor- ries of an economic downturn,

and restaurant owner, yester- t*“*ce of the hotel division, in because everyone is entertain-
day reported pre-tax profits 77 particular, will increase signifi- ing even harder to try and sell
per cent ahead at £10.42m for *"***’* _ .

their products," said Mr Golder.
the 12 months to October 25. About 35 per cent of operas- Turnover for the year rose
1987, compared with £5.9m the “8 Vro{it8 were from hotels 40.6 per cent from £43.8lm to

£61 .Bom. The tax cha
52.4m, compared with

charge
ith £1.5

previous year. last year, a figure the company £6i.55m. The tax charge was
The ffroun owns ^ects to rise to more than 50 £2.4m, compared with £1.24m.

_ .r"® per cent in this financial year Earnings per share rose from
311(1 to about 76 per cent next 22~68pto*27.10. A final divi-

JJJh year- Kennedy bought the 11- dendof 1.66p (L2p) was recom-
f«»ng chain of H^&ge Hotels mended, mating a

d^c1"clr
lopmcnt on p,cca- P- • comment

h about every section of “We are moving the hotels These results were slightly

££.£ i

m ^ ^don October began a two-year,^^ deVelopmentonPicca- * 15m refurbishment pro-
gramme.

. .
Just about ayary section of “We are moving the hotelsthe hotels

DIVIDENDS ANNOUNCED

4,|. _ _ W C <UC IUVVUIK LIIV JIVI.CI01 * «W ftCOUIbD WCIC DllkliUV

m. growmg into the upper-middle market,” ahead of most analysts' expec-strongly, said Mr Michael Mr Golder. “Away from tations, helped, not least, by— ..i .i i. — ... the coach tour, frozen chicken, the three months contribution
tinned fruit salad type." from the ex-Heritage outlets,

the three months contribution
from the ex-Heritage outlets,

Current
Date
or

Correa -

ponding
Total
for

Total
last

payment payment div year year

Amstrad . .— —Jnt 0.4f April
Apr 9

0.2 0.7
Elbief _. int 0-53 0.53 - 1.48
Goring Kerr i -Jin 9.15 Apr 5 7.7 13.5 1155
Kennedy Brookes ,-Jin 1.66t . 12 2.64t 1.95
Peachey Prop - - int 4_5f Apr 27 4 _ 10.25
Personal Camp int 1.5 Apr 7 12 - 3.6Wm Ransom ._ int 0.44 -0.4. - — •

1.15
Scandinavian Bk Jin 5.3 May 31 8
Scot American fin 0.55 Apr 5 • 0.48 2.09 153
Splash Prods § fin

tare ...Jin

l.lt - 2.2 09 22
7 Apr 5 5.68 10 &52

Ward Holdings fin 1.9 1.63- 2.4* 2.07*

The group also acquired the covering the most profitable
Londonderry Hotel in London's time of the hotel year. The com-
Park Lane and The Howard pany has also benefited from
Hotel in New Tork for £64m better margins on wines, a more
last year from Barclay stable fish price, and the ability
Brothers, and in. a separate to offer both catering and mar-
deal, the Onslow Court Hotel in quees when pitching for an
Kensington for£19.5m. event. This year will see the

Dividends shown
“Equivalent after a
and/or acquisition

The catering business has switch from Kennedy Brookes
been boosted by the acquisition being primarily a restaurateur
of Black and -Edgington. the to primarily a hotelier and the
marquee hire company. Apart jury is still out on that. One
from having an exclusive con- worry is the high level of bor-
tract to feed boxing fans and rowings - gearing is 90 per cent
ballgoers alike at the Royal - but the City is confidently
Albert Hall, Brookes will be. looking for about £15m pre-tax
providing food and marquees at profits for this year, which on
this year’s Furnborough Air yesterday's closing share price
Show and at the Henley regatta of 263p, 3p down on the day,
and festival. produces a prospective p/e of

Peachey
advances to

£7.9m at

midterm
By Paul Cbeeaerifpit, Property

Correspondent

Peachey Property
reported a sharp increase in
interim profits and looks
set to record a significant
rise at the year end on the
back of a buoyant property
market which lifted its
rental income and trading
returns.
Shareholders are to

receive an interim dividend
of 4.5p (4p) On a share capi-
tal enlarged by a one-for-
fonr rights issue Last Octo-
ber, making 10.25p for the
year.
In the six months to

December 26, Peachey made
pre-tax profits of £7A7m
against £4.37m last time.
Earnings per share were
13-9p compared with 7.9p
for the 1986-87 first half.

The group, which has a
portfolio based on retail
property and offices, is cur-
rently bidding for Estates
Property Investment Com-
pany, which is strong in
industrial property. The
offer document for the
£58J>m bid is expected to
be posted next week.
On Wednesday the

Department of Trade and
Industry announced that
inspectors had been
appointed to examine deal-
ings in Peachey shares on
May 8 1987. This had little

effect on the shares as the
company itself is not
involved and yesterday, on
publication of the interims,
the share price remained
steady at 381p.
Two key factors were

behind the rise in interim
profits. An increase in net
rental income to £8.1m
from £6.2m and a Jump in
trading profits to £4.3m
from 11.07m.

Both factors reflect the
strength of the property
market, and Mr John
Brown, Peachey
director, said yesterday
that he had not detected
any weakening since the
stock market crash last
October.
With a rising stream of

rents as more properties
are let and more rent
reviews come through, and
with some property sales
already under its belt in the
second half, Peachey looks
set for a rise in profits for
the year to around £14a, on
City estimates.

BOC ahead 8% despite

adverse exchange rates
BY PHILIP COGGAN

BOC Group, the industrial
gases and healthcare combine,
increased first quarter pre-tax
profits by 8 per cent, despite
the effect of unfavourable
exchange rates.

For the three months to
December 31 it made £.63.6m,
compared with £59.lm in the
corresponding period of 1986.
The effect of the decline of the
US dollar, Australian dollar and
South African rand was to
knock £8m off trading profits;
however, that would have been
even worse but for a £I.5m
benefit from a dollar hedging
programme. In addition, the
dollar’s decline helped reduce
the interest charge from
-&l3.5m to £10.6m.

BOC’s share price was bat-
tered at the time of the stock
market crash because of its US
links. But both the US gas and
healthcare businesses per-
formed well and the company
said it had as yet seen no signs

of a recession in America. Prof-
its from the area fell - from
£32m to £27.5m - solely
because of the dollar's decline.

The other geographical areas
all increased profits with the
largest rise coming from Africa
- up from £7.9m to £ 10.3m.
European profits were up from
£ 18.8m to £21m and Asia-Pa-
cific profits, helped by strong

f
is sales in Japan, increased to
L5.1ro (£14.3m). BOC recently

offered to buy out the minority
stake in Commonwealth Indus-
trial Gases, its Australian sub-
sidiary.
Mr Richard Giordano, chair-

man and chief executive, said:
“This overall performance puts
us on course for further growth
in profits and earnings per
share for the year as a whole".
Turnover, including that of

related companies, was slightly
down at £566m (£593m). Oper-
ating profits of £74.2m
(£72.6m) included £5.3m
(£4.4m) from related compa-
nies. After tax of £ 18.1m
(£ 13.5m), fully diluted earnings
per share were 12.3 per cent
higher at 8.93p (7.95p).

See Lex

Mowlem drops Buehler sale
!

BY DAVID WALLER

John Mowlem has aban-
doned the proposed sale of the
76 per cent stake in Buehler
International, its instrumenta-
tion and materials analysis
compounds manufacturing sub-
sidiary.
The UK construction, prop-

erty and engineering group
blamed October’s stock market
crash for its decision not to pro-
ceed. Last September, it

announced that it was seeking
tenders for the holding.

GKN expands

international

interests

GKN is extending its interna-
tional interests in automotive
transmissions components. It is

to take a 40 per cent holding in

a new Brazilian company, ATH
Albarus Transmissoes Homod-
neticas SA, a manufacturer of
constant velocity Joints, and a
30 per cent stake in the Austra-
lian company Unidrive PGY
under a joint venture agree-
ment.
The other shareholders in the

Australian venture are BTR-Ny-
lex, with 60 per cent, and NTN :

Tokyo Bearing with the remain-
ing 20 per cent. With net assets
of AS20.Im (£8.1m). Unidrive
makes CVJs, primarily for the
front-wheel drive market. In
.neither case did GKN disclose
how much it paid for its hold-
ing.

Sir Philip Beck, Mowlem's
chairman, said yesterday that a
number of companies had
expressed an interest in the
holding prior to the crash.
Although informal negotiations
were kept open after Black
Monday, no concrete offer
emerged.

Buehler's profit record has
been erratic: profits before
Interest and central costs fell

from £5.6m in 1985 to £2.5m,

equal to seven per cent of
group total, in the following
year, on turnover almost static
at £43m.

For the nine months to Sep-
tember 30, Buehler was “well
ahead" of the previous year,

f
enerating pre-tax profits of
4.4m (£2.6m).

In December 1985, Mowlen
floated 24 per cent of Buehler
on the US over-the-counter
market to raise Sl3.9m.

THF accounts reveal big

pay rises for directors
BY DAVID WALLER

MR ROCCO Forte, chief execu-
tive of Tmsthouse Forte was
paid £230,222 last year, two
and and a half times more than
the £88,344 he received in
1986.
Published yesterday, the

hotel group's report and
accounts to October 31, also
show that Lord Forte, chair-
man, was paid £234,677, an 84
per cent increase on his 1986
salary of £127,827.

Six other directors saw their
salaries rise beyond the
£105,001 to £110,000 band, the
upper limit for 1986. One direc-
tor earned between £105,001
and £110,000; four earned
between £150,001 and
£155,000 and the highest paid
received between £200,001 and
'£205,000.

In total, remuneration for the
11 directors doubled from £lm
to £2m. Wages and salaries for
the group's 71,000 employees
rose by 15 per cent to £449m,
against £389m in 1986 when
employees numbered 60,800.
A THF spokesman said yes-

terday that the big increases in
directors' salaries were due to
performance-related bonuses.
Pre-tax profits rose £44m to
£180m last year, and earnings
per share advanced 31 per cent
to 16.3p.

In his statement with the
report, the chairman said the
new financial year had started
well. “To date we have seen no
significant impact on our trad-
ing from the fall in world stock
markets and the decline in the
US dollar."

HR
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Thisannouncement appears as a matterof record only- It does not constitute an offer To sell
' nor aSoScaatronofan o8ertr>buythesesecurities. . ..

February. 1986

BLUE CIRCLE’S

FINAL OFFER'

BIRMID QUALCAST
SHARE PRICE

mr#i«»
m

ttKM

FINAL OFFER CLOSES AT 1.00 pm C

SATURDAY 13th FEBRUARY 1988

*
i

“
*
1

L _JHcaMaaa

v Telephone Mark Breuer

at Baring Brothers & Co, limited (01-283 $533}

ifyou require any assistance in accepting the offer.

tUniess there is a competing offer

Thk dwHtktnwht bathem pbcedby Baring Brtahcra&Cb^ i hulled

onWWf HoeCbcfe IndustriesFLb.'TheDinccoacfBfarCade Industries PLC we the pttfOM icspcnuUe

-iyi^mh iiiaflwiIndMadwniwifnr.

£50,000,000

. :
?• .10% per cent. Bonds due 1993

ABBEy
NATIONAL
BUILDING SOCIETY

{Incorporated ra England under the Building Societies Act 1986)

Shearson Lehman Brothers International

Barclays de Zoete Wedd Limited

Algemene Bank Nederland N.V.

Daiwa Europe Limited

Chase Investment Bank

Banque Bruxelles Lambert S.A.

Dresdner Bank Aktiengesellschaft

Girozentraleund Bank derdsterreichischen SparkassenAG Kleinwort Benson Limited

Mitsubishi Trust International Limited Westdeutsche Landesbank Girozentrale
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City remains unmoved by Ward’s 43% rise
BY DOMlfffGUE JACKSON

k Srt Hold
L
in«*» Chatham-

based house builder, posted a
43 per cent rise in pre-tax prof-

10 end-Oetober
1987 to £12.86m from £8.97m
last time.

However, in the wake of"“da doubling 0f profits in
Uie 1985/1986 period, the rise
failed to impress the market
and the share price slipped 12n
to close at 169p.
The pre-tax total was

achieved on turnover increased
to £48 .33m (435.90m). The
final dividend was 1.9p, making
a total dividend for the vear of
2.4p (2.0?p).

*

Eamings per share, adfusted
in respect of the Au
scrip issue, rose by !

to 16.9p from 10.6p.

adjust
gust 3-for-l

60 per cent

Mr David Pead, finance direc-

tor, said that housebuilding, the
group's core activity, generat-

ing 87 per cent of pre-tax prof-

its, had shown strong growth.
He expected the stock market
crash to have little discernible

effect on the market.
Ward continued to reap the

benefits of its entrenchment in

Kent which has led the south-
east housebuilding boom. This
has been aided by the comple-
tion of the M25, the extension
of the M2Q and the prospect of
the Channel Tunnel, he
explained.
Mr Pead foresaw no problems

either for the company's Lon-
don operations, set up 15
months ago and now contribut-
ing marginally to group profits.

Ward has only minor inter- ber 1987 contributed £935,000
ests in London's Docklands - to total profits (£781,000).
considered the most volatile^ Mr Pead said management
area - with most of its invest- problems in Moulding Designs
meat shared between 10 mstfor and Homecare Window
sites strategically placed in and Systems, manufacturing units,
around central London. Sub- had now been redressed and
stantial profits from the Lon- White Seal Stairways contrib-
don operations should be visi- uted to profits for the first
ble by the first half of the time,
current year, Mr Pead said.

lige

)f it

Rising land prices
Ward to revise the terras of its.

overdraft and seek additional-
funds in November via a £40m
syndicated loan and sundry
mid-term facilities for another
46m.
Ward continued to expand its

property Investment portfolio
which in the year to end-Octo-

• comment

on by recent spectacu-
lar feats - such as last year's
doubling of profits - Investors
were eagerly awaiting yet
another breathtaking perfor-
mance from Ward and a mere
43 per cent advance was bound

to be something of an'anti-df-
znax. However, few other com-
panies in the sector are as
well-placed as Ward to weather
the current storm ofjitters over
the post-crash property market.
The company is still sitting on a
substantial land bank in post-
M25 pre-Chunnel boom-time
Kent and will have no difficulty
maintaining margins well above
25 per cent Its London inter-

ests are soundly sited on the
periphery and the property
investment portfolio will be
contributing a handsome few
million to profits by next year.
For this year, £l6ra is in view
giving a prospective p/e of just-
under 9 which, even given the
Ward family's sizeable stake,
seems on the low side.

Tace rises 33% and hopes to

expand environmental side
*

Personal Computers doubled
A HIGHLY successful outcome
to the year ended May 31 1088
is forecast by Mr M D Rolfe,
chairman of Personal Comput-
ers, after the company more
than doubled its midterm
profit
Reporting for the six months

to November 30 he said turn-
over expanded from £7.96m to
£ 17.29m and taxable profits
from £400,000 to £899,000.

With
(5.34p), he is

dividend to 1.5p (l~2p).

at 11.36pearnings
lifting the interim

Mr Rolfe said the perfor-
mance was exceptional because
of buoyant market conditions.
In December and January sales
showed continued growth, but
indicated that the traditional
bias towards the second half
would be less pronounced. In

that period last year sales were
£12m and profits £765,000.

Despite the competitive mar-
ket the order book was encour-
aging.

The company sells personal
computers and ancillary ser-
vices, and is quoted on the
USM. Sales to corporate users
formed an increasing part of
the business, the chairman said

Win Ransom
rises 11%
at halftime

Modest growth continued for
William Ransom A Son in the
six months to September 30
1987. It reported a 10.8 per
cent increase in pre-tax profits
to £256,000, up from £231,000
last time. The result was
achieved on turnover up
£71,000 to £2.0m.
The directors of Ransom,

which manufactures pharma-
ceutical products and extracts
material from plants, said that
sales continued to expand with
encouraging demand from the
home market- But they added
that the strong pound and the
economic problems of certain
countries had adversely
affected export markets.
As a result of the company's

efforts to contain costs, mar-
gins had been maintained and
the directors expected the trend
to continue over the next six
months.
After an increased tax charge

of £89,000 (£81,000), earnings
per lOp share came out at l.lp
(adjusted 0.99p).

The interim dividend has
been lifted to 0.44p (0.4p).

Scottish

American Inv
The asset value of Scottish
American Investment at the
end of December was slightly
higher than a year earlier
despite October's stock market
fall, according to Sir Hew Ham-
ilton-Dairympie, chairman.
Income for the year to Decem-

ber 31 rose 25 per cent to
£8.82m. Earnings per share
rose to 2.1Gp (l.78p) and a
final dividend of 0.55p is pro-
posed, making 2.09p (1.825p)
for the year. The directors have
forecast a dividend of 0.56p for
the first quarter of 1088.

Hodgson’s

£500,000 buy
By Andrew HH1

Hodgson Holdings, the larg-
est funeral director quoted on
the USM, yesterday bought two
more funeral directors for a
total of £515,000.
The company has now made

28 acquisitions since its flota-
tion in June 1986.

Latest acquisitions are R.
Butler & Sons, based in Hail-
sham, East Sussex, for
£300,000 in cash and shares,
and Richards Funeral Service,
of Witham, Essex, for £215,000
cash.

Midway hiccup at Elbief
LATE ORDERING for Christ-
mas trade caused a near 40 per
cent reduction in pre-tax profit
at Elbief. For the six months
ended October 31 1987 it fell
from £253,000 to £152,000 but
the directors are expecting a
pick-up in the current period. -

Mr Samuel Prais, chairman,
said sales of Elite collections of
photographic frames, clocks
and mirrors Increased, with
export growth being particu-
larly strong.

There was late ordering of
the Elite products for Christ-
mas trade. Value of orders had
since exceeded last year and
over the full 12 months the
chairman was looking for prof-
its similar to the £402,000 of
10B6-87.
- Turnover In the first half was
unchanged at £2.08m (£2.04m).
Earnings worked thorough at
0.78p (l.Sp) and the Interim
dividend is unchanged at
0.632p.

Splash jumps to £0.25m
and seeking £l.lm cash
Splash Products, USM

quoted printer and distributor
of T-shirts and fashion gar-
ments, lifted Us turnover by 42
per cent to £3.5m and its pre-
tax profits from £94,000 to
£249,000 in the year ended
October 31 1987.
And to fund bank borrowings

and expansion the directors are
raising £1.13m net through an
underwritten 2-for-5 rights
issue at 57p per share. Last
night the shares closed at 77p.
Bank borrowings have

increased due to the build-up of
stocks of unprinted T-shirts
and the acquisition of the
group's new factory in Coven- For 1986-87 there is a final
try. dividend of l.lp, to hold the
Stocks were increased to total at 2.2p. For the current

ensure there would not be a year the directors stated their
repeat of last year, when the intention to pay 2.6p.

directors felt turnover suffered
materially as some orders could
not be fulfilled because of
dependence on stocks of
imported shirts, which were
subject to delays. Stocks are at
a record £2.6in, compared with
£2.2m at end-October and with
£1.2xn the year before.

The directors expected
another improvement in turn-
over this year and said the first

quarter was 49 per cent ahead.
Proceeds of the rights issue

|

would also go towards the
planned rock division and
expanding printing facilities.

COMPANY NEWS IN BRIEF

Hubannouncement appearsosa matter ofrecordonfy,
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Hillsdown Holdings pic

£300,000,000

Multiple Option Facility

Arranged by

Kleinwort Benson Limited

Lead. Managers

The Hongkong and Shanghai
Banking Cozporation

Canadian Imperial Bank ofCommerce
Lloyds Bank Pic

TheMitsubishi Bank, Limited

Participants

Algemene Bank Nederland N. V. - London Office BHF-Bank, London branch
The Bank of New York The Bank of Nova Scotia

Bank of Scotland Bayerische Landesbank Girozentrale London Branch

Credit Lyonnais, London Branch Credit Suisse

Den Danske Bank

Istituto Bancario San Paolo di Torino, London Branch

Rabobank Nederland, London Branch

The Sumitomo Bank, Limited

The Toyo Trust and Banking Company Limited

Additional Tender Panel Members

Amsterdam-Rotterdam Bank N.V. Banca Nazionale del Lavoro, London Brandi

Banco di Napoli Banco di Roma London Branch

Bankers Trust Company Banque Indosuez
Banque Nationale de Paris London Branch Cassa di Rispaimio delle Provinde Lombarde

-CARIPLO London Branch

The Chase Manhattan Bank, N.A. Chemical Bank
aC-Union Europdenne, International et Cie Credito Ifcaliano - London Branch

(London Branch)

The Dai-Ichi Kangyo Bank, Limited

Mellon Bank

NM Rothschild & Sons Limited

The Samva Bank, Limited

TSB England & Wales pic

Hill Samuel & Co. Limited

Moxgan Guaranty Trust Company ofNew York

The Saitama Bank, Ltd

Swiss Bank Corporation

Facility & Tender Panel Agent

Kleinwort Benson Limited
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FLEMING AMERICAN invest- KLEINWORT OVERSEAS
ment Trust had a net asset Investment Trust is paying a
value of 129.7p per share at final dividend of l-6p, making
end December 1987 compared 2.6p for 1987 (2.5p). Gross rev-
with 165p a year earlier. A enue £4.88in (£3.74m) and net.

final dividend of 1.062&p (same revenue £2.2lm (£2.02n>), or
adjusted for scrip issue in 2.76p (2.52p) per share. Net
April) makes unchanged total asset value 140.3p (181.9p).
of 1.5625p. Earnings per share TR CITY OF London Trust
were 1.29p (1.63p) after tax reported net asset value in the
£803,662 (£621,660). Net reve- six months to December 31
nue for the year fell to 1987 down 22 per cent from
£885,731 (£1.1101). I01.2p of last June to 78.8p per
KENMARE RESOURCES con- deferred stock. The total divi-
tinues its translation from dend has increased to 2.66p,
junior exploration company to payable at a quarterly rate of
international mining house 0.64p.
despite announcing a loss of YEARLING BONDS totalling

1£30,000 (£27,000) for the six £2.5m at 9*Vi* per cent, redeem-
|

months to October 31 1987. Mr able on February 15 1989, have
Charles Carvill, chairman, said been Issued by the following
the Dublin-based company had local authorities:- Cardiff (City-!

strong cash position with of) £2m: Swansea (City of)
|

£1.4m on deposit. £0.5m.

p) SEP INDUSTRIAL Holdings is.

to buy Coppice Fastenings,
based in Birmingham, for
£925,000 comprising £300,000
in cash or by means ofa vendor
placing. £325,000 in SEP shares
and £300,000 in loan notes.
Coppice will be integrated as a
separate profit centre within
SEP’s existing fastener divi-
sion.
TRIPLEX LLOYD has pur-
chased Watford Brothers for
£600,000 cash. In addition up
to £75,000 will be payable
dependent on Walford's profits
performance. Walford designs
and manufactures silos and
related products for the brew-
ing and feed milling industries.
HUGHES FOOD Group has
acquired Ivy House Farm Prod-'

J

ucts for £354,200 cash. Ivy
House, based in Cheshire, pro-
cesses in excess of 30,000 birds
per week for second stage poul-
try processors. Hughes has also
acquired NuthalJ Fork Trucks
for £48,200 In cash.
RENTOJOL GROUP has added
to its Florida pest control
operations with the acquisition
of Corson Services of Jackson-
ville for an undisclosed sum.
HARRISONS & CROSFIELD'b
wholly-owned subsidiary Har-
enas TimberAustralia is to sell

its wholesale division to Payn-
ter Timber, a subsidiary of
Paynter Corporation of New
Zealand, forASlOm (£4m).
BETT BROTHERS has
acquired a substantial area of
land at Staines, close to Heath-
row Airport, and has lodged a
planning application for an
industrial scheme of 320,000 sq
ft on 14.3 acres.
BIOMECHANICS INTERNA-
TIONAL has changed its year-
end to March 31 and Its next
preliminary figures, due to be
announced on or about May 31,

will cover the 15 months to
end-March 1988.
CASTLE COMMUNICATIONS
has acquired Independent Video
Services, satisfied by the issue

|

of 300,000 ordinary shares,
worth £510,000 at current
price levels, and £200,000 5 per

j

cent redeemable loan notes.

COATES BROTHERS: Partial

offer by CDF Chimie to acquire

ordinary and 'A' ordinary
became unconditional in all

respects on February 5. Partial

offer will remain open for
acceptance until February 12
and may not be accepted there-

after.

GKN DYNO-ROD. a GKN sub-

sidiary, has acquired three
companies to aid the expansion
of its Californian sewer
cleaning business. The total

consideration for the three -

Rappit Rooter, Rick's Rooter
and E-Z Rooter - amounts to

4 1.7m (£971,000).

HALL ENGINEERING is

acquiring 75 per cent of Nor-
burn Engineering from Mr CJ.
Norbum. former chairman. Hall

is paying £1.6m cash with an
additional £402,000 at comple-

tion. Further payments over the

next two years depend on
improved profit levels. Hall is

entering into an option agree-

ment on the 25 per cent held by
Mr David Norbum, managing
director. The maximum sum
payable is &4.98m.

Barclays Bank PLC

KleinwortBenson Limited

MidlandBank pic

Standard Chartered Bank

The Fuji Bank, Limited

The Mitsui Bank, Limited

The Royal Bank of Canada

The Tokai Bank, Limited

BYANDREW HILL

Tace, process, environmental
and quality control company,
announced pre-tax profits up
from £2.82m to £3.76m for the
year to end of September, a 33
per cent Increase.

The pre-tax profits include a
contribution from the whole of
Goring Kerr, which is 52.5 per
cent owned by Tace.
After the outside sharehold-

ers’ interests and extraordinary
losses on the closure of a sub-
sidiary were stripped out,
Tace's earnings per share last
year still increased by 24 per
cent to 25.29p (20.4p).

Taoe's US subsidiary, Ander-
sen Instruments,

.
which manu-

factures air pollution monitor-
ing equipment, will benefit
from the anti-pollution regula-
tions passed in July, although
sales and profits were down in
the latest period-
Group turnover reached a

record £24.68m from £22.05m.
A final dividend of 7p is recom-
mended, making a net lOp
(8.52p) for the year.

The group is interested in
expanding the environmental
and

.

quality control sectors of
Its business through acquisi-
tions and expects to benefit if
European governments follow
the lead, given by the US on air
pollution controls.

In the UK, the group expects
Nova Radio Telephones, which
manufactures telecommunica-
tion systems for the police and

fire brigades to develop, wnue
the other UK activities continue
to provide support
Operating profit margins for

the whole group increased to

17.7 per cent (14.7 per cent),

with, the best margins recorded
by Goring Kerr.
Mr Jock Mackenzie, chair-

man, said currency fluctuations
in the opening months of the
current year might affect busi-

ness in the first half, but that
this should be offset by Ander-
sen's enhanced performance
and a fun year’s contribution
from new US subsidiaries Plas-

tic Systems and Sampling Tech-
nology.

• comment

Mr Jock Mackenzie's Siamese
twins, Goring Kerr and Tace,
continue to depend on the US
market: last year's figures ben-
efited from a stable currency,
this year there have been wor-
ries about the drop in the dol-

lar. Tace says Goring Kerr is no
longer the main source of group
profits, although it still pro-
vides the highest margins and
about half of the group's busi-

ness. Most of the other half
comes from Andersen, which
should now emerge from the
doldrums with its PM 10 pollu-
tion monitor, and STT, appar-
ently poised to exploit the anal-
ysis of gas from incinerati
domestic waste. Both are

‘

jock Mackenzie.- currency
fluctuations should be offset

in the US and in -that -respect, T

-rhe sooner Europe wakes up to

he need for pollution control

Jie better for Mr Mackenzie.
Similarly, the development of -

telecommunications hnn. Nova
would strengthen the; snudl

businesses in the . UK, which
currently provide only nominal

.

support. It the company’s, ron-
trol equipment remains popular •

pre-tax profits for 1987/88
could rise to around 44.7m for -

Tace, £2.8m for Goring 'Kerr, -V-

shares of which were op lOp to
•'

250p at the close yesterday. '

The forecast pots Tace shares
at 280p on a prospective multi-.-.'

pie of around 8 which toolei:
‘

attractive..

Goring Kerr up 19% to £2.5m
BY ANDREW HILL

Goring Kerr, maker of pro- Defence are also an important
cess control equipment, yester- pert of the group's activities,

day announced pre-tax profits The directors are particularly
up 19 per cent to £2.5m for the pleased with sales of the Peer-
yoar to end-September, from leas Colour Monitor in Japan,

.lm the previous year.
The company, which is 52.5

per cent owned by Tace, devel-
ops and manufactures products
such as the Peerless Colour
Monitor, for quality control In
food production; metal detec-
tors and computerised weighing
systems.

Contracts for the Ministry of

the US, Europe and the UK.
This year group turnover in
Europe grew by about 59 per
cent, North American sales by
16 per cent and UK sales by 11
per cent-

Turnover as a whole
increased by 14 per cent from
£7.6m to £8.7m and earnings
per share were up by 29 per

cent to 26.05p (20.13p). The
directors are recommending a
final dividend of S.ISp, malting
a net 13.5p (ll.BSp) for the
year.
The company said adverse

currency changes^ during the
first months of the new nnan-

.

cial year would effect interim
results.
However, the order book was.

healthy and growing sales of
the new products lea the group
to expect satisfactory results
for the full year, .

%
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SftftlACE PLC
Preliminary Results for the year ended 30th September 1987

Process, Environment
and Quality Controls

Turnover at record levels

Profit before tax up by33% to £3,762,000

Earnings per share up by24% to 25.29 pence
Dividends up by 17% to 10.0 pence per share

New products and companies starting to contribute

Continued investment innew markets and
technologies

• 7 sr. '"!> >•• ••••
.. L-. •

.
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GORING KLRR PLC
" ’

: Results tor the year to the 3i)m September .1987

World Leaders in Metal Detection

Sales volume at all time record levels

Profit before taxation up 19% to
£2,501,000

9

9

Earnings per share up 29% to 26.05p

Dividends up by 17% to 13.5p per share

Strong financial position further enhanced

New product ranges starting to contribute
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UK COMPANY NEWS
James Fisher chief

delivers rebuff to

Walter Runciman
BY DAVID WALLER

James Fisher & Sons yester-

day delivered a rebuff to Wal-
ter Bondman, the shipping,
Insurance and security group
which earlier this month dou-
bled its stake: in' the Barrow-in-
Furness shipping group to
11.14 per cent

"

Elsher announced that share-
holders -with more than BO per
cent of the equity

,

supported
management's .contention that
the company:' should remain
independent “for the foresee-
able future;"-
- Mr WiBfajir Eccles, chairman
and 'chief executive, declined to
say which shareholders had
offered their support - nor
would he. give details of the
assurances. “However, last
year's annual report showed
that Mr Eccles himself controls

36 per cent of the company's
equity:
' Fisher -said it had held talk*
with Bondman to see whether
there would be any synergy to
be derived from a “linking in
some form."

The board concluded the
activities of the two companies

. were so different that, it was
nor In the interests of either
shareholders or employees to
continue the discussions.
When Runciman increased its

stake on February 2, it said
that it had no intention to make
a. bid for at least three months,
in the absence of a material
change in circumstances. Since
“““i ft has bought a further
50,000 shares taking its holding
from 10.9 to 11.14 per fw»t

Britoil to advise holders
after Treasury talks
BY STEVEN.BUTLER

Britoil yesterday again urged
its shareholders to take no
action regarding the BP 500p-
per-share offer, the first dosing
of which is today. BP already
controls a 55.5 per cent major-
ity of Britoil shares.

Britoil said it would advise
shareholders on a recommended
course of action following the
outcome of discussions with the
Treasury on- the Government's
use of its special share in Brit-
oil, whichgives it control of the
company, and that advice
would be forthcoming before
the final expiry of the BP offer.

Both BP and Britoil are con-
sulting with the Treasury and a

decision is anticipated next
week. The discussions are said
to be proceeding, well.
The Government is believed

to be concerned about maintain-
ing Britoil's Glasgow presence
and the pace of exploration on
Britoil's North Sea assets.
A meeting was held earlier

.this week between BP and Brit-
oil, at BP's request, although it

is not known what was dis
cussed.
• The Kuwait Investment

Office yesterday said it had
continued to buy BP shares,
raising its stake in the company
to 16.37 per cent, from the
19.24 per cent reported a day
earlier.

Tokyo Capital
Markets
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Scandinavian £0.6m in the red
BY DAVID LA9CELLES, BANKING EDITOR

Scandinavian Bank, Lon-
don-based international bank
which floated its . unusual mul-
ti-currency shares on the Stock
Exchange last year, reported a
pre-tax loss of £625,000 for its

first year as a- public company
yesterday.
The loss resulted frinn a deci-

sion to make a further sharp
increase in provisions against
doubtful Third World loans,
from the equivalent of 30 per
cent at the interim stage to 40
per cent at year-end. The
bank’s large investment man-
agement operations were also
hurt by last October's market
crash.
The group's profits before

tax and exceptional items, were
£ 26.6m, slightly ahead of
£26.4m in 1986. In the first
half of the year, Scandinavian
made £ 14.1m of provisions
against Third World loans, hut
decided to add a further
£13.1m in the second half,
pushing the final result into the
red.

In so doing, Scandinavian has
exceeded the provisioning lev-
els suggested by the Bank of
England's “matrix* which is
supposed to act as a guide to
banks. Last week, Mr Robin
Leigh-Pemberton, the Bank's

Governor, advised banks to try
to adhere to the matrix.

Mr Garrett Bouton, Scandina-
vian’s chief executive, said yes-
terday that he had told the
Bank of his intentions and had
received no objections. He said
that Scandinavian did not see
itself as a long-term participant
in efforts to resolve the Third
World debt problem, and had
therefore made the provisions
in preparation for a gradual
reduction in its exposure. This
would be achieved through
debt-for-equity swaps, loan
trading and outright sales of
loans for cash.

Of Scandinavian's four core
businesses, banking contributed
£30.7m to total income of
£95.3rl This was down from
£37.9m, partly because of the
declining value of the dollar,
and &3.5m of lost income
resulting from the payment
moratorium by Brazil and Ecu-
ador. The treasury operation
earned £35.3m, up from
£34.7m. Investment manage-
ment, concentrated in the Gene-
va-based subsidiary Banque
Scandinave en Suisse, earned
£20.3m, up from &17m. How-
ever the sum of funds under
management fell from SFr6.3bn

to SFr5.3bn, as a result of the
market crash.
The group’s other operations,

including the newly constituted
Private Capital Group which
supplies personal financial ser-

vices, earned £9m, up from
£1.7m last year.

After taxation and deduction
of minority interests, the total

group loss attributable to
shareholders amounted to
£7.4m, compared to a profit of
£ 16.4m in 1986. A final divi-
dend of 5.3p Is being proposed,
making a total for the year of
8p, up from 6p in 1985.
Mr Bouton said that the

group’s banking activities
would now focus more on mer-
chant banking, and profitable
sources of lending and fee
income. The capital markets
side will open a new trading
operation in New York, and a
team to engage in asset swap-
ping may be constituted.
Mr Egil Gade Greve, the

chairman, warned, however,
that If present volatile condi-
tions persist, Scandinavian
Bank is unlikely to match its

1987 results of £26m this year.

• comment
Scandinavian’s gallant effort

in obtaining a listing for its

novel multi-currency shares
could hardly, in retrospect,
have proved more badly timed.
Two of the group's three main
operations, banking and invest-
ment management, ran smack
into last year’s big crises: Third
World debt and the market col-
lapse. And the fledgling busi-
nesses were too small to make
much difference. But last year
was also a deck-clearing exer-
cise. The sharp increase in pro-
visions will enable Scandina-
vian to start winding down its

Third World exposure and con-
centrate on more worthwhile
pursuits in the merchant bank-
ing and capital markets area.
The positive side of the results
has not impressed the markets,
however, where Scandinavian
shares lost lOp to 135p yester-
day, leaving them way below
the listing price of 210p. This
puts them on a historic yield of
more than 8 per cent, with a p/
e ratio of 5.2. While even the
chairman is unencour&gine
about the outlook, that stand-
ing may prove excessively low
for a group that remains
soundly managed and has
exceeded even the Bank of
England’s advice to clean up its

loan portfolio.

Mining & Allied £2.12m
rights to fund purchase
BY ANDREW MU.

Mining £ Allied Supplies,
mechanical handling engineer
and equipment distributor, yes-
terday announced a seven-for-
eight rights issue to fund the
CS3m (£1.35m) acquisition of
Thunder Bay Bearings, sup-
plier of equipment to Canadian
mines and paper mills.
The issue, at 17p a share

against yesterday s closing
price of 33p, will raise £2.12m
and has been fully underwrit-
ten.
The cash will also be used to

consoUdate the company’s
financial position and reduce
bank borrowings.
Under its old name of Wes-

twood Dawes, Mining & Allied
last year took over Hugh J
O’Neill, distributor of mining

and paper processing equip-
ment in eastern Ontario, for
£1.15m.
Thunder Bay’s seven

branches in western Ontario
should complement this pres-
ence and will bring the number
of Mining and Allied branches
in the state to 15.

NHLC acceptances

Shareholders and loan stock
holders in National Home
Tioans Corporation have taken
up 62.79 per cent of their enti-
tlement to new convertible
preference shares offered last
month to raise £97m. The bal-
ance will be taken up by the
placees pro rata to their under-
writing commitments.

COMMBtZBANK OVERSEAS FINANCE N.V.

U.SJ82(WlDaOlOOff.i . :

, T. -Floating Rate Notes Due 1998

In acconiahoa wKh tha prutfsions of the Notes notice b hereby

given that for the six months period tram February 11, 1968 to

August 11. 1988 the NoteswWcanyan Interest rateof 8*fc«% per

annum with a coupon amount at U.S£ 344.41 on U.££10,000.-
and U.S.S 8,61024 on U.SS 250,000.-.

Frankfurt/Maln, February 1988
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Blue Circle

raises Birmid

stake to 43%
B]/ Pfi0p Coggao

Bine Circle, the cement
group, now owns 42.6 per
cent of Birmid Qnaleaet, the
home products company,
with jnat one day to go
before ,_tho .close of its
-£275m takeover-bid.

It meqaired another
463,000 shares. Increasing
its stake to 30.19m shares,
excluding acceptances for
its offer.
Meanwhile, the companies

dashed again over graphs
produced In recent docu-
ments. The dispute centres

.

around the effect on target
company share prices fol-
lowing the fallnre of recent
takeover bids.
Bine Circle cut the graphs

off two months after the
bids lapsed — at which point
the prices had dropped; Bir-
mid

.
Qnalcast carried, the

graphs on to the present
day - at which point the
prices had risen.
However, Bhxe Circle was

forced to admit .that one
graph — showing the effect
of the Associated British
Foods bid on the share price
of S & W Beriaford - had
been drawn Inaccurately.

MATTHEW HALL subsidiary,
Keynes Inpark of the Nether-
lands, has acquired Fugro*
Geodesie and Netherland
Hydrographic Services, special-

ists in aerial mid underwater
for FL lm (£300,000)mapping,

cash.

\5H3SmU357
from

THEGRAGROUP PLC

Resulting from the acquisition byGRA
ofVifembley Investments (London) Limited.

The undersigned initiatedthe transaction and
acted as financial advisertoThe GRA Group.

CL-ASTAIRE & CO.
'^LIMITED '
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B&F bows out

as Dixons ups

Wigfalls stake
By NSduTsS

Bennett & Fountain, the
acquisitive electrical goods
retailer and wholesaler, yester-
day formally lapsed its paper-
only offer for Sheffield-based
Wigfalls after.rival bidder Dix-
ons posteditsoffer document.
-RAF h'ad already indicated

that it would withdraw once
the Dixons offer document was
out. The lapsing of the B&F
offer will release shareholders
speaking for one-quarter of
wigfalls votes from irrevoca-
ble undertakings to accept the
B&F terms.

Yesterday, however, the addi-
tion to the Dixons stake was
relatively modest. In late after-
noon, the company announced
that it had acquired a further
260.000 ordinary shares and
170.000 convertible preference
shares - raising its total voting
interest from about 38 per cent
to 43.7 per cent

Mercantile’s

two purchases
Mercantile Credit Group

has announced the acquisition
of Town & Country Car Bent-
ala from Henlys and Ford &
Slater Group from UAC, a Uni-
lever subsidiary.
Town & Country was

acquired through Mercantile
subsidiary Guy Salmon Car
Rentals, a self-drive and chauf-
feur-drive operator. It will
increase Guy Salmon’s car
rental fleet to 4,500 cars, its
network to nearly 40 branches
and boost its turnover to almost
£30m-
Meanwhile. Mercantile pro-

poses to operate F&S as a sepa-
rate business within its automo-
tive division. Leicester-based
F&S la primarily engaged in
contract hire and distribution
of Leyland-Daf and Mercedes-
Benz commercial vehicles. It

has total assets of about £16m
and sales in 1687 came to about
£65m.

Wilshaw cuts

Powdrex offer
Wilshaw Securities, which

regained its stock market list-

ing last autumn after a four-
year suspension, has reduced
the terms of its offer for Pow-
drex, the steel powder supplier.
This follows a decision by one

of Powdrex’s customers, said to
have been taken for economic
reasons, to reduce substantially
its purchases of Powdrex pow-
ders. The new, recommended
offer, is two WUshaw shares
for every Powdrex, valuing the
target company at around
£650,000, with a cash alterna-
tive worth £550,000.

RCO grows.32%
KCO Holdings

,
cleaning ser-

vices concern. Increased first

quarter turnover by 27 per cent
and pre-tax profits by 32 per
cent, the annual meeeting was
told.

Benefit came from the start

of lane contracts where set-up
costs fell into last year. Figures
for the frill year should sub-
stantially exceed 1986-87.

Dee renews assault on
B&D’s ‘flawed’ offer
BY NBOQTATT

WITH ONLY a week to go in the
£2bn cash-and-share bid by
Barker & Dobson for the sub-
stantially larger Dee Corpora-
tion, the target company yes-
terday sent out a further letter

to shareholders, claiming that
the offer is inadequate and that
the predator's strategy is

“flawed".
Dee argues that the cash ele-

ment of the offer - which
works out at just over 140p a
share - represents a forecast p/
e exit multiple of only 0.4 times
and that the paper element is of
“uncertain value".

Dee's bases its latter conclu-
sion on the implications of the
bid’s financing structure.
“Given the onerous levels of
debt and the strangling effect

of the loan covenants, the new
B&D shares are of very dubious

and uncertain value,” argues
Dee. "The financing has far
wider implications for the
future of the enlarged B&D.
The loan agreement constrains
the retailing plans and forces
B&D into its flawed strategy."

In addition, Dee argues that
its existing businesses "offer-
significant potential for profit-
able organic growth" and that
the company is "emerging for a
period of transition and consoli-
dation."

Yesterday, however, shares
in Dee rose by a further 3p to
187p, while Barker & Dobson
gained 3p to 143p. Dee shares -
having risen to around 23Op in
the early days of the offer -
had fallen back to under 180p a
week ago, dose to their pre-bid
level.
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OF THE FUTURE
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Notice to the holders of

Matsuyadenki Co., Ltd.

Warrants to subscribe far Shares of

Common Stock of Matsuyadenki Co., Ltd. (the "Warrants”)
issued in conjunction with an issue of U.S. $25,000,000

2% pet Guaranteed Bonds due 1991

Pursuant to Clauses 3 and 4 of the Instrument dated 3rd September.

1986 relating to theabove-mentioned Warrants, notice is hereby given

as fallows:

1. On 1st February. 1988, the Board of Directors of Matsuyadenki Co.,

Ltd. (the "Company") resolved to make an issue of new Shares of

Common Stock of the Company by way of a free distribution to

Shareholders of record as of 20th March, 1988 (Tapan time) at the

rate of 0.1 new share per one share held.

2. As a result of such issue, the Subscription Price relating to the

Warrants will be adjusted in accordance with Condition 7 of the

Terms and Conditions of the Warrants, effective as of 21st March,
1988. Japan time. The Subscription Price in effect prior to such

adjustment is Yen 1.282 per share and the adjusted Subscription

Price will be Yen 1,165.50 per share.

Matsuyadenki Co., Ltd.

By: The Sumitomo Thist and Banking Co.. Lid.

as Principal Paying Agent

Dated: 12th February, 1988

ANOTHER RECORD YEAR

Sales

Profit beforetax

Earnings pershare (net)

Dividends per share

Netassets pershare

Results
Year to 31st October, 1987

1987 1986 %
£m £m INCREASE

1,778 1,477 20
180 136 33
16.3p 12.4p 31

7.1 p 6.0p 18

£2.02 £1.41 43

The increase in profits reflects strong growth resulting both from the development of
our existing operations and the addition ofnew business outlets. Trading in the current
year is very strong and we look forward to another good improvement in profit during
the coming year.

PROFIT BEFORE TAXATION
TREBLED OVER 5 YEARS

1982 1983 1984 1985 1986 1987

Copies ofthe Annual Reportmaybe obtained from the Secretary, 166 High Holbom, London WC1V6TT

For reservations at any of our hotels worldwide ring our booking office

on 01-567 3444, contact your travel agent or ring the hotel direct.

Trusthouse Forte
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SIB takes soft line on Brent market regulation
BY STEVEN BUTLER

OIL TRADERS on the Brent
jwket are to be exempted
from most of the rules designed
to ensure compliance with the
Financial Services Act
The Securities and Invest-

ments Board said yesterday
that its decision marked a "gig-*
nificsmt new departure” in Its
approach to regulation. The
market would be able to oper-
ate under a relatively light reg-
ulatory regime so long as it
remained exclusively profes-
sional, without participation by
individual investors.
The board is responsible for

ensuring compliance with the
Act, which takes effect in
ApriL Its announcement came
as a relief to the oil trading
community, which had been
growing anxious about the
effect of the measure on its
activities.

Oil traders have until Febru-
ary 27 to seek authorised trad-
ing status under the Act by
joining a recognised self-regula-
tory organisation. Failure to do
so would mean that in most
cases their further participa-
tion In the market would be
barred by law. Oil trading is at
present unregulated.
The traders had initially

believed that they would fall

outside the scope of the Act,
since they dealt in forward con-
tracts for the delivery of oil

rather than In securities- How-
ever, the board decided that
much of the trading on the mar-

ket was covered by the Act's
broad definitions of investment
activity.

The Brent market is widely
used for hedging and specula-
tion, with lb to 20 contracts
written for each of the 43 oil

cargoes of 600,000 barrels
delivered monthly through the
Sullont Voe Terminal in the
Shetland Islands.

Although it plans to exempt
traders from most rules, the
board has proposed a code of
conduct that would govern
trading and has warned that
the proposed regime could be
changed should it prove Inade-
quate or unjustified.

The code differs critically
from rules that would apply in
other markets in that traders
would not be able to seek dam-
ages from trading partners who
violated the code.
Such violation, however,

could lead to traders losing the
authorisation to trade which
will be required by nearly all

market participants. The SIB is

recommending that participants
seek authorisation by joining
the Association of Futures Bro-
kers and Dealers.
Imposition of financial

requirements on traders is not
expected. The SIB recognises
that such a move could sharply
affect the business costs and
could drive some traders from
the market.
The board justified the pro-

posed regulatory framework by

pointing to the lack of non-pro-
fessional players, the high
value of individual transactions
(now £5m to £6m per contract)
and the strong caveat emptor
ethos in the market, where
traders take precautions to
ensure that trading partners
can meet contract obligations.
For the big players In the

THE $346za antitrust and
price manipulation salt
againt BP, Exxon, Conoco,
and Shell brought by Trmrts-

nor, a Burmuda-based oil
trader, now appears more
likely to go to trial in the
US. A US district court In
New York denied a motion
to appeal an earlier ruling
that the court had jurisdic-
tion in the case, which

market, the major oil compa-
nies, the FSA could prove to be
a non-event, and yesterday's
message really is that when the
Act comes into force, it will
probably be business as usuaL
They have no reason for com-

placency, however. Brent mar-
ket traders are now on clear
notice that they are being
watched. If the SIB does not
like what it sees, its gift of a
light touch on the market could
be exchanged for a heavy hand,
because that is what is required
under the Act.
That could be prompted by

precisely the sort of trouble

that the market experienced in

1986, when a sharp fall in oil

prices led to a series of
defaults. The SIB'a proposed
code of conduct indicates that it

expects traders not to over-ex-

tend themselves, abuse market
procedure, or attempt to manip-
ulate the market, although the
SIB does not define carefully

Involves trading on the
Brent oil market.
The Court ruled that the

Brent market la a US mar-
ket because 50 per cent of
the traders and brokers are
baaed in the US. The deci-
sion has disturbed the oil
trading community because
It indicates that they are
bound by US law even
though they trade in Lon-

how these misdemeanours are

to be Judged.

The board does say traders
should not deliberately mislead
counterparties and would
frown on unplugging the telex

machine in order to prevent
contract instructions from
being received.

It has stressed that the entire
regulatory regime, the rules
that apply, ana the code of con-
duct are all tentative, to be
modified after consultation
with the industry and in consid-
eration of how the market
behaves.

That said, the SIB has gone to
rather extraordinary lengths to
accommodate the unregulated,
and unorganised style of doing
business that oil traders have
developed

The only real surprise is that
the SIB is discouraging applica-
tions for “permitted persons"

don.
The Court's decision, how-

ever, was procedural and
raised the possibility that
defendants could move for
a summary Judgement if In
the pre-trial discovery
.phase they uncover evi-
dence that the Brent market
is an International market
with no direct Impact on US

status under the Act, under
which traders would be author-
ised to conduct business. This Is

a status granted directly by the
SIB, which had earlier Indi-
cated that it might be an appro-
priate avenue for oil companies
for which oil trading is not the
principal business.

Because traders will be
exempted from most of the
thick sheaf of SIB rules, the
board concluded that it was
appropriate for traders to seek

major oQ companies had in any
case seen this as the more
attractive route since member-
ship of the association also
gives them participation- in an
organisation that could play a
role in further shaping the mar-
ket.

If traders fan to obtain “per-
mitted" or “authorised" status
- a third category of "exempt”
status is not generally relevant
- they must cease UK business.
Otherwise trading Would
become illegal and contracts
unenforceable. Moving offshore
could be an alternative to' seek-
ing authorisation, although it

would require ah deals to be
braked through a trader off-
shore who has authorised sta-

tus.

Joining the association is

principally a process of disclo-

sure - filling In a pile of forms
- and that runs counter to the
ethos of many in the business.
Because they would have to

cease trading if their applica-
tion for permitted status was
turned down the board is allow-
ing traders to apply simulta-
neously on a shortened form for
authorised status, which would
be acted on in the event that
permitted Status is denied. In
any case, a permitted status
would expire at the year end so
that active traders would even-
tually have to seek authorised
status.

Australia wrestles with oil production decline
BY CHRIS SHERWELL IN SYDNEY

AFTER YEARS of argument,
Australia's petroleum industry
last month entered a new era of
controls which, with luck, will
help to blunt a clear threat to
the balance of payments by
countering a decline in oil

self-sufficiency.
Whether the strategy, as

implemented, will achieve its

objectives remains an open
question. The Labor Govern-
ment hopes so, the industry is

doubtful. But no one disputes
that the old ways are past.
The Government's major

reforms, implemented over
recent weeks, have relaxed the
regulations controlling foreign
participation in oil and gas
development, revised the way
domestically-produced oil is

priced and significantly altered
the taxation regime.
Behind the changes lie some

harsh facts. For a start, Austra-
lia's dependence on petroleum
as a primary energy source is

around 38 per cent, with about
one-third of that going on road
transport alone.
Secondly, demand for oil Is

rising, from around 660,000
barrels a day in 1986 to a proj-
ected 680,000 b/d or more in
the early 1990s. Yet domestic
crude oil production from
known and currently-producing
fields is expected to fall from
546.000 b/d two years ago to
280.000 b/d in four years' time.
Government estimates of pro-

duction from as yet undiscov-
ered fields range from a proba-
ble low of 40,000 b/d to a
possible high of 130,000 b/d-

According to the Australian
Petroleum Exploration Associa-
tion, which represents explor-
ers and producers, that trans-
lates into a “crude oil gap” of
320,000-360,000 b/d by
1992-93 - or net imports of
more than A$3bn (£1.2bn) at
1987 prices.

This is a dramatic contrast
with the admittedly exceptional
year of 1986, when Australia
was a net exporter. For a coun-
try suffering one of the largest
current account and external
debt burdens in the OECD
group, it is an uncomfortable
equation.
The payments imbalance win

be only partly redressed
through future exports of liqui-

fied natural gas, of which Aus-
tralia has prodigious quantities,
or, for that matter, by increases
in other high-performing com-
modity exports like wool.
Equally, the energy gap can

only partly be plugged through
reduced energy demand,
greater efficiency in oil use and
substitution of coal, LNG and
other fuels.

The discovery of more oil at
home is therefore seen as essen-
tial in the short-term. That
means encouraging a sustained
improvement In the pace of
exploration.
Between 1970 and 1986, dis-

coveries were running at 70m
barrels a year. In 1986 that
dropped to 40m as exploration
expenditure halved after the oil

price collapse, and last year it

fell further, to 20m.
Of all the Government's

recent reforms, the most Impor-
tant, in international terms,
came last month, when it

removed from foreign invest-
ment guidelines the 50 per cent
Australian equity requirement
for oil and gas developments
worth more than AS 10m.
The change, the first to

involve Australia's resources

NEW ZEALAND'S hopes
that the newly discovered
Knpe Sooth oil field would
prove a significant find
have been boosted by pre-
liminary test results, writes
Terry Hall in Wellington.
The latest test on the

field, 30 kms off the Taran-
aki coast on the North
Island, produced oil at a
rate of 4,580 barrels a day
from the SB well, together
with 9.6m cubic feet of gas.

sector. Is expected to provide a
direct boost for an oil explora-
tion effort which is currently
valued at only ASfiOOm.
More radically, the Govern-

ment has altered the way
domestic oil is priced and mar-
keted. On January 1 it ended
the crude oil allocation scheme,
under which refiners had to
absorb specified quantities qf
Australian crude, and the
import parity pricing scheme,
which lifted the price of locally
produced oil by two US dollars
a barrel to make it equivalent
to Middle East oil plus charges
for freight. Insurance and a
quality differential.

.

The changes have removed

the security of a market at a,
government-calculated price
which was above free-market
levels. This is expected to hurt
small producers, who will have
to find a market for their out-
put (refiners have given (hem
some assurances).
Big explorers and producers

like BHP and Exxon, on the

Two previous wells on the
field flowed at up to 2,000
barrels a day.
While the operators,

Canadian-owned TCPL
Resources (40 per cent) and
NZ Oil and Gas (22 per cent)
have expressed caution,
other* u the Industry,
backed by Mr David
Butcher, the Energy Minis-
ter, and Mr JUa Bolger, the
opposition leader, have
noted that Indications are

other hand, are happy to be
able to market their output
freely. And foreign companies
previously deterred by the mar-
keting restrictions should feel

more disposed to explore in
-Australia.- •

In spite of these Improve-
ments, the industry argues that
Australia, being a high-cost
area with low prospects, still

needs stronger exploration
incentives. Unsurprisingly, for
an industry which is the most
highly-taxed in the country, its

main concern is secondary taxa-
.‘tion.

Particular criticism is
directed at the new resources
rent tax, another major change.

The tax applies to new offshore
projects and Is levied on profits
at a rate of 40 per cent before
company tax.
The idea is to ensure that the

community benefits from the
successful exploitation of the
country's resources. The indus-
try sees it as a major improve-
ment on the previous excise

that the field appears
larger than the producing
Shell-BP Todd's Kapuni
field in South Taranaki and
Petrocorp'e McKee and
associated fields.
One industry observer

said that the field had the
potential to produce 17m
barrels a year, and New Zea-
land, which is already a sig-
nificant producer, now
needs to import 13m barrels
a year.

arrangements, which were a
direct addition to costs, but
says it is fundamentally
flawed.
The main complaint is that

the tax does not allow deduct-
ibility of costs incurred on the
numerous (and expensive)
failed projects which accom-
pany successful ones. Costs
which can be deducted, more-
over, must be confined to indi-
vidual permit areas.
The effect is to deter a com-

pany from exploring in the first
place - and, where exploration
is done, to limit it to areas
where the tax Is being paid.
Beyond this the industry has

problems with the new capital

gains tax, notably in relation to
so-called farm-out deals, where
partners are brought in to help
explore permit areas. It also
dislikes the cash-bidding sys-
tem which, in demanding
advance payments to explore,
diverts exploration budget
money to the Government.
More generally, the Industry

is unhappy with the new fringe
benefits tax, which adds to
their business costs, and the
rise in corporate tax last year
from 46 per cent to 49 per cent.
In spite of these complaints,

the Government continues to
rule out further incentives to
encourage exploration.

Indeed, the trend is expected
to show an improvement in
1988 - but this is mainly
because last year’s low was a
response to the plunge in oil
prices.
Whether It signifies a rever-

sal in the underlying trend is
another matter. In the wake of
the share market crash, compa-
nies are finding it more dlffi-

,

cult to raise cash.
More importantly, the cruel

,
fact to teat no major discovery
-has TBeen. wade-la^Australia
since the 300m~barrel Fortescue
Field was found offshore in the
Bass Strait near Victoria in
1978.
There are high hopes,for

smaller finds, notably in a
2,000-mile band of the Timor
Sea. But short of a major dis-
covery, even a vastly acceler-
ated exploration effort is not
expected to compensate for
Australia's decline-

Brazil’s freelance

prospectors boost

tin production
BYOUR SAO PAULO CORRESPOtBENT

BRAZIL EXPECTS to produce a
record amount of tin this year,
thanks mainly to an army of
about 8,000 freelance prospec-

tors working deposits In the
Amazon.- -

The Brasilian Tin Mining
Association says total national

output could reach 34,000
tonnes this year, which would
make Brazil the largest tin pro-
ducer outside the Communist
Bloc. Over 70 per cent of the

output will be shipped for

eminent is unable to control the

fiercely independent prospec-
tors, most of whom operate in

the state of Rondonia, where
prospecting Is Illegal. Federal

officials are reportedly
unaware of the precise number
of prospectors working there or
how much ore they are produc-
ing: Unofficial figures put their

output as high as 14,000 tonnes

Brazil’s rising production will

probably irritate members of
the Association of Tin Produc-
ing Countries. Although Brazil

is not a member it promised the
association last year that it

would try to run down stocks
by holding production down to

26,000

tonnes and exports at

26,600 tonnes.
The problem Is that the Gov-

The ATPC and Brazil bave
agreed informally to raise Bra-
zil's export ceiling by 6,600
tonnes to 26,600 tonnes to take
account of the prospectors' ris-

ing production. That allowance
now seems insufficient.

Brazilian mining officials and
tin companies have not reached
a settlement on individual com-
pany export quotas. In the
meantime, they are continuing
to buy ore from the prospectors
to refine and export it.

‘Optimism’ on US
sugar import plan
BY RICHARD QOURLAY IN MANILA

THE US Department of Agricul-
ture is to Issue guidelines on a
scheme to Import 400,000
tonnes of raw sugar from the
Philippines and Caribbean
countries in spite of major legal

obstacles over how to finance
the subsidies that are involved,
Mr Richard Lyng the US Secre-
tary of Agriculture saidyester-
day.
The guidelines will be avail-

able in two weeks so that if the
legal objections are overcome
the programme can be com-
pleted before the US fiscal year
ends in September, Mr Lyng
said.

Some Philippine Congressmen
have accused Washington of
dragging its feet over what is in

effect a special increase in the
sugar import quota that the US
Congress approved in a Bill
hurriedly thrown together just
before Christmas.
Under the sugar re-export

scheme, US refiners will impart
some 290,000 tonnes of raw

- sugar from Caribbean nations
and 110,000 tonnes from the
Philippines at between 18 and
21 cents a pound. They will
then re-export the sugar in
refined form at world market
prices.
The Bill anticipated that the

difference between what the US
refiners receive on the world
market and the higher price
they paid to import the sugar
vritirbe met from US Commodity
Credit Corporation funds.
However, the department has

run into legal problems as these
funds are supposed to be for
domestic farm subsidies.

"It is still uncertain whether
we can use that programme,”
Mr Lyng said, adding that the
Bill had been passed in haste.
Opponents of the Bill say sub-

sidising foreign fanners will set
a bad precedent while depart-

AFTER TWO days of talks
in London, the Interna-
tional Sugar Organisation
has had to postpone a deci-
sion on the implementation
of the 1987 agreement,
writes Our Commodities
Staff.
The meeting was

adjourned until March 24,
by which time officials
believe moire importing and
exporting countries will be
committed to the new agree-
ment. A meeting on Monday
la expected to extend the
1984 agreement until March
SI.

ment officials say the scheme
could contravene US anti-dump-
ing policies.

US sugar iUS sugar imports have fallen
sharply over recent years
because of subsidies for Ameri-
can growers, increased produc-
tion of sugar substitutes and
falling consumer demand. As a
result, the US cut the Philip-
pines’ 1988 sugar quota by 23
per cent to 110,600 tonnes.

Mr Lyng confirmed that in
"one to three years" there
would be no need for the US to
import any sugar.
We would Eke to get rid of

our support price on sugar,” Mr
Lyng said, “but only if we can
get tee European Community to
Stop subsidising the huge quan-
tities of sugar teat they dump
on the world market every
year."
Mr Carlos Dominguez, the

Philippines' Agriculture Secre-
tary, welcomed the US decision
to produce the sugar re-export
-guidelines and said It showed
optimism that Mr Lyng thought,
the legal obstacles can be over-
come. Mr Lyng gave no such
indication, however.

WORLD COMMODITIES PRICES

LONDON MARKETS
NICKEL, which crashed through the

$8,000 a tonne barrier this week,
yesterday added another $155 to the

cash price, taking K to $8,400 or $3.81 a
lb. Some analysts believe the price is

now on its way back to the $8,000 a
tonne ($4 a lb) pete reached in

December. Apart from the low stock
levels, the price is being helped by the
continuing dispute about exports
between Pfclconbridge and the
Dominican Republic and a statement by
tnco.the world's largest nickel producer,
that it does not intend to increase output
this year. Copper and aluminium prices

also rose strongly. Traders said the
upward trend was being helped by low
stock levels and indications that there

might not after afl be a world economic
recession. Coffee prices advanced
sharply in the afternoon - tie

three month robusta contract dosed at

£1.382 a tome, up £42.

COCOA e/tonna

Ctoaa Previous tfgh/Lmr

1054 1046 1057 1045
1076 1088 1080 1087
1096 1088 11001090
1118 1108 1119 1100
1142 1132 11431132
1187 1158 1187 1168
1188 117B 1180 1100

M7%pwlty (Spar tome)

Cud 211040
S montfw 1965-75

2090-110
usees

Turovar356l (5505) tots of 10 tom»
ICCO Indicator prim (SDRs par tonne). DaOy
price tor February 11; 132845 (1318.08) .10 day
average for February 12: 134033 (134448).

COFFEE E/tonne

Close Previous Hgti/LoM

AkaiJntom .W .lPH partly (£ per tonne)

Cash 1198-1200 117441
3 monte 1108641 1068-55

Copper, GradeA (£ par tome)

Cash 13844 1450-5
3 mate 12624 12284

Capper, Slwted (£ per tome)

(Prices uMppOeri

High/Law AM OffeM

1197/1194 1193-4
1112/1098 110+44

-1400/1385 13354
1274/1255 1280-71

Mar 1273 12SS 1275 1232
May 1302 1260 1303 1257
J* 1325 1285 1320 1282
Sap 1340 ires 13401303
NW 1360 1328 1344 1326
Jan 1376 1349 13571350
Mar 1390 1370

Crude ei (per barrel FOB)

Turnover: 53Z7 (2911) lots ot 5 tonnes
ICO indicator prices (US csnts per pound) for
February 1ft Comp, daBy 1979 11944 (11947); 16
day average 117.01 (118.72).

SUOAH S par tonne

W.TXO P»» eet)

S1523528Z-044
SI840848 -0.11

$17-05-7.10* *4.18

01 products (NWE prompt defiwy per torn Cff)
ar-

eas OS (Soviet)

Heavy Fuel Ol

nwteim Argus l

SI 63-1 05
SI35-137 -05
S71-73
SI 52-154 -1

Gold (par tray oo)4 S441.2S -1.00

SMr (per troy oz)* 632c -l

PMfnum (per troy oz) M5U0 -450
Peledton (per tray eg) S121.75 -4.75

MumMum (tree tnarfcsQ *2130 *25

Copper (US Producer) 110*461*0 +1-125

Lead (US Produce*) 3500c
Nickel (tree market) 395c +15

Tin (European free maricst) £3880 +20
Tin (Kuala Lumpur market} 17.19r +0jO3
Tin (New York) 31640c
Zinc (Euro. Prod. Price) $880

Zinc [US Prime Western) 45375c +0425

Cauls (*• vraHWf 108JJ1P +19£
ShMPttedwsjgWt 15241p +042*

Pigs (Bva waigMft 65fl6p *344

London defy sugar (raw) $221 .B0w +540
London defy sugar (white) S22750w +440
TMste Lyle export price £23340 +340

£13540
wneet (US Dark Northern) Q555u

Iftftbar (BpoOV Bpp
RiWvW*
Rubber (Apr) V fiajsp
a,*w(KL RSS No 1 Mw)2M.00m

Cocanat oi (PH#PPjjte5 JMOflSi
~

Pehn Ofl (MUeysWitf £407501
Copra {PnBpptnaaft $36540w
sEteETlUSr £»50
Cotton *A* index 8740c -046
Wooltops (64a Super) S7Sp

£ a ranne unless otherwise stated, p-pcmce/kg.

(scams/*- r-rtnggit/kg. w-Feb/Mar. z-Mar. u-Apr/

May. x-Mw/Apr.t Maat Ooramtoaton average tar-

•tock nrioaa. * change trama weak ego. V London
physical market 9OT HoBertarn.* Ekflon marks!

dose, tn vwyriwvsngapora cams/kg-

Raw Ooaa Prevtoua Hgh/Lo*

Mar 13320 19040 19540 18940
May 19140 19040 19540 18840
Aug 1BB20 18740 19040 IBS40
Oct 185.40 18640 19040 18540
Dec 18540 18740
Mar 188.40 188.00 1904018840
May 1B8A0 19040

WHta Ctoaa Previous HWi/Low

Mar 235.00 22540 23440 22840
May 22840 22740 23240 22740
Aug 231.00 22940 23240 23040
Oct 23140 22940 23140 22940
Doc 23250 23040
M«r 23340 23240 23440 23240
May 23340 23540 flam
Turnover Raw 4488 (6881) lots Of 60 tomes:
Whfte 2218 (2488)

.

Pwto-Wbta (FPr per toms): Mar 1330. May 1330.
Aug 1330. Oct 133a Dee 134ft Mar 138ft

GAS CM. Sftama

Ctoee Previous rtgh/Lrev

Mar 13840 13840 13025 13075
Apr 137.75 137.75 13825 13740
May 13840 13740 13000 13840
Jun 13940 13940 13840 13840

Hvnover; 3004 (8807} tod oMOO tonnes

GRAMS £/tonrw

Wheat Ctoee Previous High/Low

Mar 106.15 10525 10525 10515
May 10840 10590 10595 10840
J# 111.10 11140 11145111.10
Sap 10240 10240
Nov 104.05 10440 104.15 10440
Jan 10540 10640
Mar 10840 10540

BteY Ctoaa Previous Mgh/tiw

Mar 10640 10540 10540 10515
May 107.10 10845 107.10 10545
Sap 9740 97.18 8740
NOV 100.10 9040 100.10 8990
Jan 10240 10145
Mar 10445 10445 10445 10445

Cash 134040 1!

3 matte 1230-40 1i

SBwvr (US canta/flne ounce)

3 months 037-40 838-41

Lead (S par tame)

Cash 370-1 3874
3 months 34844 3444

4

Wcfcaiffpertonne)

Cash 8390410 824040
3 months 806040 793040

Sac (Z per tome)
Cash 4944 4944
3 monte 500-1 489400

POTATOES E/tatma

Closa Previous Hlgft/Low

Mv 81.00 8140
Apr 148.10 14840 14940 14840
May 18740 18840 10940 10840
Nov 9040 8940 9840 9880
Feb 10940 11040

Turnover 273 (361) lots oMOO tames.

SOYABEAN MEAL e/tonna

Ctoaa Previous MQb/Lnw

Apr 12940 12740 12840 12020
Jun 12440 12240 12*40 12340
Aug 12300 12140 12240 12140
Oct 12540 12240
Dee 12940 12740
Feb 13140 12940

Tienovar 201 (201) tats oMOO tutted.

PHCaffFUTURteSItyintepota

Ctoaa Previous Wgi/Low

ter 15704 15494 15724 15824
Jty 14154 13954 14204 14104
Oct 14404 14194 14434 14234
Jan 14074 1389.0 14104 13904
BH 15344 15184

Turnover 543 (609)

~FMBT AND VEtHEXMLES
“

Best English coxs ara 60-66p a to (45-SSp) as

the Meton nears to end, and enter tee
+0-45p (36-48P), reports FFVJB. EngHsii

Mate era new at 35-450. Cape •ultiMi
wipes an E14S-14S (Cl40240) and Dan
Ben Hannah £145-1.85 (£140-200). red

8550/8440 8590-60
8140/8060 0060-80

486 494-5
501/4894 500-1

by Amalgamated Metal Hading)

Kerb close Open totaest

Ring turnover 100 tonne

1960-90 2498 lots

Ring tanowar 33475 tame

1110-1 44478 We
Ring tump—r 49450 tame

1268-00 71486 We
Ring turnover 0 tame

33 Iota

Ring turnover 0 azs

682 lots

Ring tunavar 4400 tome

344-6 11410 lots

RhB turnover 1,182 tonne

8050-60 9368 tote

Rtog turnover 8400 tome

486-5-500 12488 lots

Qo4d{finaoD S price

Ctoee 441-441 Vi

Opentog 441*442
Momtog ft* 44020
Afternoon fl* 44040
Day's Ngh 442U-4431A
Days ISM 439*440

US Eatfe 454-458

MapMeel 454-459

Brttsrmie 454-458
Krugerrand 440-443

1/2 King 281-2*0

1/4 Krug 117fr12S»
Angel 460457
1/10 Angel 48453

NewSov. 10»M0tt
Old SOV. 10394-105*

Note Plat 468-475

Siivar fa p/flneec

Spot 35645
3 monte 38440
6 months 37345
12 months 39040

£ equhralant

26014-251
251-251

H

eonaoa
280.120

131W-138VS
66K-71U
257-280
2714-30*

UScbequiv

Hanover Wheat 48 (483) • Barley 148 (123)

lots oMOO tonnes.

Mete are new at 35-450. Cape •often*
wipes are £145-145 (£1.30440) end DM
Ben Hannah £145-1.85 (£140-2.00). rad
Phans. 55-75p (OO-OOpV and gavtotaa 60-OOp
(B5-85p) as suppflea increase. Clementinas
are 5545p a lb (45-5Sp) u atippies tMI oft
wMe ortariquee are 18-2Sp each (22-30p) as
tenMes Increase. Altar the colder waster,
cauMowera ara 66>70p each (40-6OP) and
leaks 40-Up g&SSp),Brute sprouts tpial-

jty b tncraesingly variable at 15-aip (18-26pl
Flat mushrooms ara 40Up a )Ub (35-56p).

cups GOTSp (4040p) and buttons 50-7tSp (45-

83p). QuaBty of tomatoes. 7C8QP, Is poorte
to unsstbod wester in te Canary bbnda.

AkaatnioBi (99.7%)

Strike price f tare

1800
2000
2100

»telnm(99Jm
1850
1980
.2050

capper (grade A)

2100
99sn

2400

Cte Bum

Mar May Mar May

158 130 10 78
82 88 38 128
38 54 B8 183

194 182 9 74
115 101 30 122
58 04 73 184

292 318 30 288m SB* 74 321
108 200 145 415

US MARKETS
GOLD EASED SLIGHTLY In Bght volume
as traders anticipated a low US
merchandise trade figure and was
dominatad by local activity, reports
Drexal Burnham Lambert Platinum
continued firm, but silver traded qukrtiy
around unchanged levels. Copper rallied

in early trading but fel back with heavy
long liquidation on the dose. Crude otf

Based initiafly on commission house
sefflng and trade seting of the March/
Apr* spread, but raffled on local and
trade buying whjchprompted
short-covering. Sugar raflied on

.

totow-through buying, butciosed
mid-range as resistance was met A
major feature waa a widening of the
nearby spreads against forward
contracts. Overseas and fund buying
firmed coffee in the fOce of trade saBng.
Cattle futures eased as traders
perceived that dressed beef prices had
stalled. Live hogs and beBJes eased,
despite the effects of cold weather, as
higher hog prices prompted selling by
farmers, which in turn should lead to
higher hog runs and lower cash prices.
The soyabean complex derived support
from a recovery In meal cash premiums.

New York
QOLD 100 troy on; S/troyor

Ctm nravkxm Htah/Low
—

QBMOBO^WqAftOOOWtejrate
Ctoaa Previous High/Low

Chicago

1749 17-13 1742 1744
17.12 1748 1740 1742
1748 1744 17.15 1590
1595 1594 1743 1589
1585 1584 1590 1640
1577 1574 1640 1670
1544 1648 1844 1644
1566 1554 1845 1554
1585 1544 0 0

MATSIQ OB. 42400 US gate, cenM/USi

CIom Previous Mgh/Low

47A0 4748 4746 4740
4845 4527 4&60 46.10
4640 4545 4545 4545
4510 4440 4540 4440
4540 4440 4535 4540
4545 4540 4540 4555
4648 48.10 4555 45S5

Fob 4450 4*0.6 4414 4394
Mar 44<L4 441.1 0 0

4432 4434 4444 4423
Jun 4474 4484 4494 4474
Aug 482.1 4524 4534 4514
Oct 4664 4574 4574 4852
Dee 481.7 4824 4824 4614
Fob 4684 4674 4684 4055

COCOAIOtatea^tatee

Ctoaa Previous Ugh/Low

Mir 1720 1704 1723 1704
May 1780 1735 17B2 1740
Jii 1787 1766 1788 1770
Sep 1815 1792 1817 1798
Doc 1845 1827 1846 1030
Mar 1878 I860 1889 1885
May 1900 1881 1885 1895

COFFEE "C" 37400B»»; eenwra*

Ctoaa Previous High/Low

Mar 13001 13640 13840 137.15
,Mlty 14085 139.60 141.60 13940
J(4 14243 141.70 ' 14340 14140

|
Sap 1444S 14349 14540 14340
'DSC 14840 14540 14745 145.75
Mir 14745 146.18 14746 14846
May 14845 147.18 0 0

SUGAR WORLD “11w 112400 toe: esnts/te

SOTABEAW SJMO bu min; eana/BObbuehal

Ctoee Previous tflgtyLo*

Mar 821/0 612/8 021/4 813/4
May 629/4 <320/8 830/0 B22/4
.tol 637/2 829/8 637/4 631/0
Aug. 638/2 631/4 633/2 633/0
Sep 638/0 630/4 638/0 633/0
Nov 844/2 637/4 644/4 638/0
J«n 651/0 645/0 862/0 647/4
M«r 660/0 662/4 660/0 055/0
May 684/0 656/4 0 0
SOYABEAN OB. 8ftOOOte5Centt/a>

Ctoaa Prevtoua Hgh/Low

Hi? 2T32 2123 2143 2VtT
May 2149 21.48 21.60 2148M 2143 21.72 2145 2144
Aug 2142 2142 2142 21.75
Sap 2149 2145 2140 2140
Oct 2145 2145 2240 2145
Dec 2149 2145 2248 2142
Jon 2240 2145 2240 2148
SOYABEAN MEAL 100 taw 3/tai

~~~~

Ckwa Previous HHpi/Low

Mar 1824 1784 1834 1794
ter 181.7 177J9 1814 1784
Jut 1832 1794 1834 1804

1844 1804 1844 1814
Sop 1857 1814 1864 1834
Oct 1864 1824 1864 1844
Dec 1874 1834 1874 1854
Jon 1894 1852 1894 1884
Mar 1014 0 1914 1674

PLATINUM 50 troy or; S/troy or.

Ctoaa Previous Mpi/Uw
Feb 4S&2 454.1 0 0
Apr 48ft7 456.1 4614 4554M 4864 481.1 4844 4804
Oct 4714 4884 4694 4884
Jan 4784 472.1 0 0
Apr 4834 4784 0 0

SB.VED 5,000 toyQX conta/lroy ox.

Ctoee Prevtoua Hfl/Low

8394 8284 0 0
Mar 6314 6304 6344 6274
Apr 6354 8344 0 0
May 6394 8384 6414 8354M 6474 6484 8804 8484
Sop 8864 8844 8564 6544
Dae 667.7 8884 8724 8854
Jan 8714 670.1 0 0
MM 6804- 6794 6824 8824
May 8894 6884 0 0
COWm 25400 te;oente/te

Ctoaa Prevtoua Hlgh/Low

Ctoaa Prevtoua WQb/Ww
Mar 842 544 576 848
May 581 540 647 542M 324 848 549 524
Oct 521 526 546 510
Jan 799 844 0 0
Mar 525 530 550 525
May 535 647 547 645

COTTON 50400: Ctnta/bs

CtoM Prevtoua HlgH/Low

Mar 6145 eite 6142 6141
May 6245 6197 6355 6240
Jid 6240 6247 6290 6240
Oct 8070 00.75 0040 6040
Dec 5041 5040 BOM 53.10
Mar 6145 6040 6095
May 61.10 6145 0 0

MAffE 5400 bu min; cenu/saa555
Ctoaa Prevtoua Hgft/Low

M* Sjj/4 202/6 2TO/D ZO^T
May 206/6 208/8 209/0 207/8
JX 212/6 212/4 212/6 211/4
S«P 215/4 214/4 215/4 214/4
Dae 218/2 218/0 210/4 217/2
Mar 225/4 224/6 225/4 224/
May 220/4 228/S 229/4 2gfi%

WHEAT 6400 bu min; COnta/BOto-txatei

Feb 10440 10645 10740 10440
Mar 10140 10170 10570 10040
ffr 97.10 9740 0 0
te 9340 9550 9640 8510M 8540 6570 8740 8440 •

»ep 8240 8270 6440 6340
Dec 8040 6070 6240 6140
Jan 8045 8055 J 0 0
Mar 7970 8040 8178 8140
te 7970 6040 0 0

ORANGE JUK8 15,000 too; cants/te

Ctoe* Prevtoua h^/Ujw

Mr Iff).75 18840 17040 169AO
May 16545 16340 18040 18440
Jut 16340 18240 16440 18340
-Sap 18240 189.78 T8ZJ0 18240
Nov 15945 18025 100.75 16040
Jan 156.75 15740 167.40 188L8S
Mr 186.76 15740 0 0
May 158.75 15740 O 0

RBITEBS (Beat! 8epRwter 18 1931 » 100)
" Feb 10 Fob 9 mnth ago yr ago

1750.1 17504 1731.1 18104

DOW JOHBB (Base: December 31 1974 - 100)

Spot 12940 129.40 13341 11443
RBuraa 13346 133.19 135JS 11544

MW 328/5 332/0 a®JT
May 331/4 333/6 330/0 331^JU 329/2 329/2 329/* 327/4
Sep 333/4 332/0 333/4 331/4
Dec 343/4 343/4 343/4 SWjS
Mar 3J8/4 343/0 3*6/4 345/0

LIVE CATTLE 4ft000 tea; cante/toa

Ctona Previous Wgh/Low

*242 71.70
** 2J5 5-1° 7245 -71.70
Jun 8946 7047 7045 0940
tefl 8742 6745 8745 8740

8845 68^0
Dec 6840 67.05 6745 aeon
.Feb 6645 8740 6745 6846
UVE MOBS 30000 fc canta/toe

'

^
...Cteo Prevtoua tfgh/Ixw

f
51 «47 4845 <TM"

Apr 4542 4642 47.10 45.15

•jU **40 5040 4fti544 4840 49.45 4040 4840
A“B 47.12 4845 4845 474S

SSi 4aL40 43-fl0 *2-52Dec 4245 4300 44.10 43M
Feb 4245 4245 ££
PORKB&LW8 38,000 top; CUta/to

Ctoaa Prevtaui Htfi/Low
Fab 5640 57.75 ~55.io
M«r 5672 5622 58.77 mr

S-S SS
J*4 . 5692. 5670 BOJSO u«
Aug 5744 5742 «40 gg

(JjPJlf! i_y> 1 1
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CURRENCIES, MONEY AND CAPITAL MARKETS
FOREIGN EXCHANGES

Trade figures hold the key
THE DOLLAR was comfortably
cocooned for most of yesterday
as short term -Investors stayed
away from currency- markets!
With the spread on estimates
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from 74;4 on Wednesday. The compared with DM2.9776. It
eix months ago figure wu was slightly lower against the
72-2. yen at Y227.0 from Y227.25.
With the weight of market Elsewhere it finished at

.
interest firmly fixed on today's SFr2.4400 from SFr2.4425 and

for December s US trade figures • US trade figures, it was hardly FFrl 0.0560 compared with
likely to be almost as much as surprising that sterling did not FFr10.0676.
the figure itself, it was hardly get much of a look in. - _ <*• *«
surprising that participation In fact the pound held up sun-

^

?£' dSiri! imtMSyesterday was rtnrumal. pnsingly well, given the feeling ffioSur*
US January retail sales fig- that a rise in Se dollar would ** 1*SS05

ures rose by 0.6 p.c, and 0.2 probably switch the specula-
p.e. excluding auto sales. These tors’ predatory eye sterling's *?** *““5? 14

r*
4 * L 145 4

were both higher than expected way. The thought of higher 8“ month* ago.

and the market chose to ignore interest rates
. being readily The dosed towards the

the erratic nature of this num- used to support sterling proba- day’s lows lit Frankfurt as trad-
ber, preferring' to revise esti- ’Wy helped to prevent any spec- ers were less than inclined to
mates orthe deficit to a slightly ulative fairy stories taking open fresh positions ahead of

figure. root. But there was still a today's release of US trade flg-
The fact -that US leading eco- strong lobby pointing towards a ures for December. The US unit

lower pound later this year.

fhe fact -that US leading eco-
nomic indicators fell for three
consecutive , months was
regarded now as less relevant,
as a leading component of the
basket -was retail' sales. Since
these . had been - revised

finished at DM1.6885 from

the UK DM1.6815 on Wednesday.

Government seems less than Some traders were adamant
inclined to allow sterling to that comments by Mr Clayton
take the strain of an Inflation- Yeutter, US Trade Representa-
ary rise in unit labour costs, tive, were based on indicationsupwards, there was every nos- 11158 111 umc laoour costs, tive, were nasea on indications

sibility that the decline in indi-
However British management that the deficit would be higher

pators .’would be reduced may well test the Government’s for December than earliercators ...'would be reduced
accordingly.

' With hindsight, analysts and
traders alike were able to say
everything apart from what the
actual deficit would be, and so
the- dollar closed little changed
against . the- - D-Mark -at
DM1.6910 from DM1 .6900. and J

Y 1 29. 10 compared with
Y 1 29.00. Elsewhere it finished
at SFrl.3870 from SFr1.3880
and FFr5.7175 from FFr5.7100.
On Bank of England figures, the
dollar’s exchange rate -index
was unchanged at 94.8.
STERLING-Trading ran

against the dollar in 1987/
is UJ785 to 1.4710. January
average. 1.8001. Exchange
rate index 74.3, unchanged
from the opening and down

£ IN NEW YORK

resolve,in preference to cutting expected, but this appeared to
back on production. be insufficient to tempt traders
The pound closed at 31.7585 from carrying exposed posi-

against S 1.761 5 and DM2.9725 tions.

EMS EUROPEAN CURRENCY UNIT RATES

Eco
cn*
rates

Currency
amounts

against Ecu
Feb.ll

% change
(nm .

central

rate

% thange

adlKUdlor
tBwrgroee

Kwnm
IImb %

42.4582

'

431823 *L71 0.98 *13344
735212 7.91060 0.74 001 *13404
235853 236403 037 -0.46 *10981
6.90403 697840 +L06 033 *13674
231943 231811 -006 -0.79

0.768411 097 024 *13684
148338 152284 265 - 236 *40752

Changes arc lor Ecu, therefore

AdjMiuNt calculated by
change denates a i

Times.

DOLLAR SPOT- FORWARD AGAINST THE DOLLAR

FriOl Latest
Prtvtotf

me
£ Spot: L7570-L75B0 L7575-L75B5
1 month 033030m 032-030pra
3 month! U6-L12pm L12-L09ptn
12mbs_ -432-422pm . 420-430pm

FetOl

Forared premiums and tfecnrts apply to the US
dofor

STERLING INDEX
FetUl Previous

830 «• 743 740
900 ma 743 743

10.00 am - 743 742 -

. .. 1100 am 743 -74i
-C. Noon • 743 743

LOO pm 743 743
200 pm 743 743
300 pm 743 743

' - 400 pm 743 ‘ 74.4

te-s.
spread

Close One mouth
%
PX

Doee
amntfa

%•
P*-

s

1.7580-L7590
1.5740-1.5750
L2655-L2665
10980-13990
3530-35,40

647V6481*
L6905-L6915
138t~13fl%
U42H1435
12461.-1246V
6434,-6.441*
5-711^-5.72

603V6041*
129.05-12935

235
131
-L94
233
-051
-231
336
-8.44

-4.47

166
-687
-9.44
-208
251
237
533

1 17.)a*
073-063pm
052-039dta
L23-L20pm

E-3f*n
35<M3(Ms
136-131pra
Z50-300Sfa
120-135*

10-50-13-50dh
n mt-m***,
1650-1930*1
40M35«fc
032-0.78pm
730-63Qpm
L75-L70pm

260
L73
-L75
236
012
-234
336
-7.93
-4.47

-SOS
-7.50
-1259
-278
248
229
4.97

t UK and Ireland ire anted In IIS cancan.F—I premlima and dscsmns apply to the US dnllaraad not to

the ioOvttui carrency. rate is tor cnawlWe francs. Ftaandal Irant 3580-3556

POUND SPOT- FORWARD AGAINST THE POUND

CURRENCY RATES tell Dart-

Bank Special European

Feb31 tare Drawing Carrency
-% Rt^U UaK

UOIta&ar 6 135866 1»D9fc
CauadtenS— 875 - L72468 134427 •

Austrian SdL_ 3 163314 14.4989
Belgian Franc .

Danish Kroae—
6V
7h

480728
881499

Deutsche Marie
Neth.Gadder_ ft.

229736 .
20)6403
y.iifiii

Freadr Franc _ 91* 7.76270 .697840
Italian Lka_ 12Jz J69L46 1SE284
Japanese Yen- % 175.403 157365,
Norway Krone. 889950 704894 '

:BS T*-* J

1h
-154.94ft -

821921
—339-617 ’i

-

-.737032
Swiss Frtwc

—

V, .108106 uwn
Greek Dram... 201* 183.453 165.037

'

Irish PoM 006357 0.775853

US. L7S55-L7625
Z2Z3S-122U

ttatherlandt .1 3J3V3JVj
Bdgmm; 62096237

rtZZJnj5v-u.«n
i..-3-ijw-uie

2.96V29A
24215-24316

I 20012-203.05
2WUt-21971j

10.04-10071,
1061-1063*

SSsSSs
Z&rZ-*h

Close

.95
21911*21921*
1132-1133
100511X06

1061V-1062*

One month

(uvaaoepm
031d-Q-Q3cp«

as:
^B-lVoretSs
tl7-012pqai

33-62a8s
ThreCH

215
-022
4.12

is
1.56
530
-621
-284
-1.92
-423
112
-0.92
562
217
•VP

Three

260
026
5u02
312
02b
215
5.72
-5.42

-224

112
-026
4.96

477
7.48

coorenMt hptt. FlnancUr Irene 62366240. Sfa l—

h

I nn nrddol*r.232-227cpm 12.

AD SDR ratal tor February U

CURRENCY MOVEMENTS

BefBba 7M*Js' canwe
mow* 4383280*1

EURO-CURRENCY INTEREST RATES

Fchll

SterHng
U.S Dollar __
Cmgm Dbftar -

Austrian ScWBag

—

Belgian Frane
Da** Krone
DeoucreUark
Swig Fiaae —__
Goiter*

Mown Cnami
1982-106 Bank of

1975-100)-Ritas ar

notice

ft?

.Wf

Three

changer average 1980-
tnglaml index *Sase totagt
e tar FetUO

Long tetm Enredailare: ore yean 8-7V per cod; three yean 8V< per cent taw yen per cam;“ *“ ' “hr us MbR aad JapMse Veto otiw\ -mo

OTHER CURRENCIES
e . 5

Argentina —
ArntnKa— 103465-102405

24660-2.4690
115.715-116580

5.7700-53200
1.4020-1.4030

883490-88.9920
Fiotand

Greece
HwgKung._
Iran ;

—

KsrcmiMr
Kaw*
LmmMora
Mataysta .

—

Mcitca
ALZaiiaod...

72115-72245
23560-23960

13.72bO-13.7425
1)9.80*

155935-1371.45
048550-0,48600
6210-6220
4327(Mjaffi
«TU35-4027 50
26505^6555

4.0980-4300D
1^95-13620
73960-7.7980

6740-
77330-78030

0^76)0-0^7620
5530-35.40

25760-25780
2281 00-2289 00
13065-13095
3.7500-3.7510

Singapore

S. M (Cm) _
S. AftFe) __
Taiwan

33470-33525
33795-33965
4.9560-50995 llTiVJ

UAt
‘

*Se(llng rate

EXCHANGE CROSS RATES

Fe6.ll

OM
YEN

F Fr.

S Fr.

N FL
Ura

CS
S Fr.

1
0569

0336
4.405

0.994
0.410

0300
0.45b

0449
1609

1.759
1

0592
7.749

1.749
0721

•0327
0802

0J9O
2830

OM

2.973
1.690

]
1310

2955
1MB

0891
1356

1335
4284

2278
1291

7635
1000.

an
9383

6880
1016

un.9
3652

FFr.

1086
5719

3384
4432

lO
4323

3814
4589

4517
16-19

S Fr.

2.440
1387

0821
10.75

2.425
1

0731
U13

1896
3.926

3338
1890

1123
14.70

3318
1368

1
1523

1.499
5371

2192
1246

7373
96S6

2179
8904

656.7
1000.

9643
3527

CS

2227
1266

0749
9811

2214
0.913

0667
l nu

1
3583

6235
3633

20.90
2738

61378
25^7

1882
2835

27.91
100

Yea per 1800 Fremt Fr. per 10: Ure per 1,000 Belgian Fr. per 100

RNANCIAL FUTURES

Gilts and US bonds lower
A LATE straw poll, using many tainly less than impressed with
leading analysts, suggested that a 0.5 rise in January retail
today's release of -US trade fig- sales, compared with estimates
ures for December would pro- of a flat figure. Even taking
vide a larger deficit than previ- into account the historically
ously expected. Conceding that erratic nature of the figure,
disappointment is relative, Mr there was no escaping the
Nick Parsons of Union Dis- upward revision both in Deeem-
count, volunteered that recent ber and November data,
evidence, as shown by a rise in Against this background, the
retail sales and wholesale March Treasury bond price
inventories, pointed towards reversed an earlier trend,
buoyant consumer spending. On which took it from an opening
this basis US imports were level of 95-01 to a high of
likely to be strong enough to 95-09, to finish at 94-08, down
give a poor December trade fig- from 94-28 on Wednesday,
ure. UK gilt futures opened a little
US bond futures were cer- stronger in Liffe trading but

prominence given to a report
from Barclay's Bank, suggest-
ing a rise in cash rales later
this year, was sufficient to
undermine confidence, even
though sterling showed little

overall change on the day. In
short, ahead of the US trade
figures, sentiment was open to
offers and there seemed little

chance of establishing a realis-
tic trend until the market found
out the size of the deficit
The March long gilt price

opened at 119-13. up from
119-06 and touched a high of
119-15 before finishing at
118-23.

UFFE LONS SILT FUTURES QPTtQMS

Strtte CaMjtSffwns Ptts-atttaatnb
Price Itar Jan Kir Jon
116 233 4.07 CUT7 3-25
lie 1.15 238 033 ZJ2
120 022 182 1.40 316
122 0D5 L19 223 437

• 124 0.01 051 539 616
126 ODC 031 7.18 7.49

128 0.00 0J9 938 937
130 080 0J0 1138 1L29

EslImaaJ retail* tool, Calb 1801 Pub 2294
PretJos day’s dpM mt Ca& 47822 Ptfls 30709

UFFE US TREASURY BOND FUTURES OPTIONS

Slrttc Cafcriecfemmis Pt»s-s«tlwn«as
Price Hat Jua Kar Jon

82 1236 1183 HOC 031
84 1036 934 0.00 022
86 a 16 752 0.00 0.40
88 637 635 OXTl L03
90 421 446 085 134
92 235 324 039 212
94 183 231 051 263
96 021 121 205 489

Estimated iglm total. Calls 71 Puts 16
Previous (tars opea lid: Calls 1615 Puts 1785

UFFE FT-SE 100 INDEX FUTURES OPTIONS

Strife Callwettiemems Potweilieiwms
Priet
16000
16500
17000
17500
18000
18500
19000
19S00

te
1258
833
452
209
0.79
024
0.06

081

Mar
14 41
1085
7.85
546
3.64

233
143
0.84

Feb
0J8
0.73
232
459
8.39
1284
1766
2261

Esumaied vohane taut. Cals 0 Puts 13
Piwlm day's open Inc Calk 12 Pats 89

Mar
281
345
5.45
806
1L24
14.43

1083
23.44

UFFE C/R OPTIONS
£25,008 (csMs per El)

LONDON SE £/$ OPTIONS
02508 (mds per £1)

Strike CalK-settl(fnrnts Pms-setiJeneras Strike CaDs-setteaents Pats-settieirents

Price Feb Mar
ilSo

Jew Feb Mar & Jm Price Fee Mar Apr Jun Feb Uw Apr Jua
165 1130 ii in 113* 030 035 Leo L60 23.90 23-80 030 030
L70 630 634 739 B30 030 0.74 L82 335 L65 _ 1430 . 1865 . 025 . L30
1.75 LID 336 438 527 0.00 236 381 5.62 L70 4.80 5.60 630 730 030 125 250 4.10
130 030 L17 215 335 3.90 537 678 8.60 L75 130 3.40 435 435 0.95 265 4.70 630
135 030 032 ai? L88 B-90 932 1060 1223 L80 055 L40 250 280 420 675 790 855
L90 0.00 0.06 038 L01 13.90 1426 15.01 1636 135 035 065 125 L60 10.60 10.70 10.70 1220
L95 0.00 0.01 - 031

Estimated votomr total, Cotta 10 Puts 0
18.90 1921 - 2036 L90 030 030 0.40 035

Estimated volume tout, Catts N7A Pots N/A
15.60 1660 1610 1<}00

Prevtaos day's open lnL CaOs 317 Puts 631 Prenoa day's «pen tot: Catts 701 Puts 674

raiuoamiA SE tli OPTIONS
02580 terete per O)

UFFE- EURBOOLUUI OPTIONS
Ore poiate at 100%

Strike Cafls Pats Strflte CaDs-sctUemeots Puts-senlements
Prlca Feb Mar Apr Jun Feb • Mar & Jm Price Mar Jan Sep Dec Mar Jim

0%
Dec

L700 600 635 720 605 . 030 335 9025 292 279 233 230 0.00 0.00 031
L725 360 465 530 650 020 130 265 435 9030 267 254 230 207 aoo 000 0.05 033
L750 L55 3.05 430 535 035 220 ITS 530 90.75 242 230 206 136 0.00 601 0.06 617
L775 050 L90 295 435 165 3.45 5.05 665 9LOO 217 205 184 165 000 001 039 021
1300 . 130 205 335 3.75 535 660 B25 9125 L92 131 162 L45 0.00 0.02 012 0.26
1325 - 055 L40 240 615 730 835 9.95 9L50 167 157 1.40 126 0.00 603 0.15 0.32
1350 - 030 0.95 135 8nS 925 1030 1130 91.75 L42 134 L20 L08 0.00 605 020 039
Predoos day's eoea lot Cato 440,631 Pres 476,974~ ‘ “ 13,02 Puts 22924Pre»ions dw*s vtduae: Ub

LONDON

Puts 22,4
Estimated relnn* total. Carts 100 Pots 152
Prethas day's epee ire: Cals 1344 Pres 1136

CHICAGO

YEAR 12% NOTIONAL SILT
tai*100%

UX TREASURY ROMS (CRT] 8%
000808 finds * 100%

JAPANESE YEN (MM)
Y125n S per Y100

Ctoa
118-23
118-23

11W§
U9-D

Lo*
118-18
118-23

Pre*.

119-06
11985

Estimated Vobanr 31398(239441
Previous day's open ret. 26322(265177

7-10 YEAR 9% NOTIONAL SILT
£54008 3a*s or 108%

dose
94-24

High
95-10

Low
94-25 9580

Mar
Jm

s
Ate
Jun

Kar
Jun
Sep

Latest
94-06
93-05
92-07
91-13

95^S
94-01
92-19
91-26

94-04
93-03
92-06
91-13

8929 9082 89-29

Pick.

95-01
94-00
93-02
92-07
91-14
90-23
90-01
89-12
88-24
68-05
87-19

kbr
Jus
Sep
Dec
Mar

Latest

0.7771
0.7820
0.7871

High
0.7775
0.7822
0.7874

Low
0.7760
0.7806
0.7870

Pre*.

0.7764
0.7819
0.7875
0.7935
0.7995

Estteated Votrew 466099)
Previous day's ope. Kjl 2782(2881)

UJL TREASURY DILLS (1MM)
Slot prints of 100%

6% NOTIONAL LONG TERM JAPANESE GSVT.
MNRYU0rel80feaMDO%

Ckse
108.86
10625

10^
10835

Low
10850
10820

10859
10829

Mar
Latest

94.44 94i5
Low

94.42
Prev.

9452
in 9429 94.43 9429 9439
Sep 94.02 9433 94.02 9432
Dec 93.72 9333 93.72 9381
Iter 93.48 9358 93.48 9356
Jun 9326 9338 9326 9332

EattaaMVatee 306066)
Prevtaos day's open Ire. 7001707)

THREE MONTH STERLING
atari 1D0%

SWISS FRANC (INM)
SFr 125,008 S pre SFt

ore High Law Prev.

Mar 9644 9059 9042 9052
Jcoi 9036 9050 9035 90.43
Sep 9027 90*0 9028 9034
Dec 9036 9029 9037 9025

Mar
Jai

&

Latest

0.7243
0.7326
0.7396
0.7480

0.72$l
02332
0.7396
0.7490

Low
0.7231
0.7320
0.7396
0.7480

0.7252
0.7334
0.741S
0.7500

DEUTSCHE HARK MUM)
BM125k009 S per DM

Latest Rig* Low Prev.
Mar 05936 05937 05925 05933
Jua 0.S983 05983 0.5973 05981

66028 06028 IIMMA 06033
Dec ' ' ' 06089

THREE-MONTH EURODOLLAR (DIM)
Sim ponds * 108%

Latest

93
H
?!

Law Pmr.
Iter 9335 9334 9323
Jua 9334 9334 9382 93.12
Sep 9274 9286 9273 9282
Dec 9244 9255 9243 9251
He 9217 9227 90.92 9224
Jan 9L94 9204 91.94 9201

9L73 9184 9L73 91JO
Dec 9159 9167 9159 9166

STANDARD A POORS 500 INDEX
S5D8 times wdea

Latest Ki*i
?5R?5Mar ?9.»S 25660 257 95

Jua 25830 25950 25730 25925
Sep 259JO 26060 25930 26030
Dec 26660 26210 2b(L60 26L60

EsL VoL One. figs, not sbowa) 7636(8750)
Previous day's open ire. 35199(34788)

Company Notices

BANCO DE BILBAO
CaplUltaatlon Shard lowug

IT* Boaid ol OrectoraolBANCO DE BILBAOS A . wjn raaurw IdV» atarionsawn grantM by tne

Annual Genernl Meeting held oo 25June 1983. nave resotved io effect a •> &mon o*va increase m
ssued capita' bv meant ol tne issue o» 6 n»Bipn s^-es at $00 peseies nominal value eacn.
numbered 48.000.001 to 56.000.0BQ both numbon reclusive, tne form* a> me aBolmerii t«iiK| as
loaows

pnoponrog add rghts-
One new chare la be moiled lor every sm old shares held os at u February 1303 FVgrirs may be
assignedm pan or re lui and may tMdealt m onme Spamsn sloe* erenanges during me subscripiren

pdiod. The new UtaieewFian* pan passu wime<«ungstia>es as tram t January 190a

SUBSCRIPTION PERIOD 15 February 10 15 March 1988. bom dates inclusive.

TYPE OF ISSUE
CaptafcMbon iteue el shares, at par, tree of charges tar the subscriber. » me ohm ol - I9B3 Buooei
Law Hcstaiemem' Reserve-

DOCUMENTATION AND PROCEDURES'
Atoirtem letters tar ttie now snares may be obtained upon rresentaiion of ewoenc* of snarencJding
re any of me oranenes of Banco oe B'taao. Banco oei Comoroo Barva Mas Barca Banco je
Extremadura. B4t»o Menmant Ban* and Banco del Oaste

In nccomance with statutory requvemeim. me tun issue prospectus <s Deng nude available ai mo
Here) Off«e o< Bencode Bubao ondaithp BJdoo. Barcelona. Madnd and Valencia sues esenanget

HOLDERS OF INVESTOR DEPOSITARY RECEIPTS riDR's) should pfewnt Coupon Mo 7 a* one
01 ms offices taea t»K>w-
Hai Samuel A Co Lreuled Morgan Guannrv TrustCo or Mew Yoik
45 Beech Street feynue Ouv Arts 35
London Kunsllaan
EC2P 2LX Brussels 1040
Should IDR holders iwh to deal re their Cattrtaliulon R.gms specific instructions shauU be o<v en a'

me bme the Coupons are lodged, wmcnmusi be pner to 10 March 1980.

EnMIements vrtl be rounded down 10 tne nearest 100 snares MO IDR's' ana new IORS mil be
Bin*lame from Hit Samuel & Co Limited as soon ns advice ol iece«< ol me unoenv' n9 sna>i>* is

received from Span.

Proceeds rocervoe from tePng n^nts and roundings w* be conbonna to sirwiina one povroenl
made wrtmn live buoness days ol advice of sale pioceed-; namng been received riom Sc-im

NOTICE TO WARRANT HOLDERS OF
GUNZE LIMITED

Warrants
to subscribe up to Y5,060,000,000
for shares of common stock of

Gunze Limited in connection with its

U.S. $25,000,000 5% per cent.
Guaranteed Notes due 1990

NOTICE IS HEREBY GIVEN in accordance writ Clause 4 (FI (U) ot me Instrument by wy of
deed pet dated 16th December. 1985 made by Guise Limited (tne 'Company') m connec-
ted with its reeue of nearer warrants pwonanu'i to subscribe up to >5.060.000.000 lor

shares 01 common stock ot the Company and Condition 11 reereot mat. subject to roe
appropriate resolution berea passed at the annua) general meeting ol me shareholders ol
me Company to tw how on Km February. 1988. the Company wtl change, with revnediaie
effect front such dale. Its flnanctal year-end from 30m November 10 Jlsi March. As a
transitional measure, the Company wd nave a 4-month financial ponod from 1st December.
1987 untt 31st March, 1088 and thereafter Its financial year wil be from 1st April unti 3lsl
Match ol the foSowlng year.

Accord n|

become i

ly. me record date for the payment by the Company of annual cash dividends wfl
1 st March re each year.

The Dividend Accrual Period {as defined In Condition 4 of the Terms and Conditions of tne
Warrants) uitil henceforth be tne 4-moreh period from 1st December. 1987 to 3lst March.
1988 and thereafter each 12-month period ending on 31st March in eacn year. Except tor

the change on tne Dividend Accrual Period, the Terms and Conditions ol tne warrants snail

reman unmodified. Shares issued upon eiercree of any Warrant during tne period horn 1st
December. 1987 to 3isi March. 1988 snail entitle the holders thereof 10 partieguu in fui m
any dividend on the Shares wnn respect » me entire 4-month Dividend Accrual Ponod from
1 st December, 1987 10 31 st Marcn, 1988 re accordance wim Condition 4.

If me resokdion In question is not passed a hreher nonce io that effect wtl be published.

GUNZE LIMITED
Gentaro Enao

Presdent and Representative
Director

Dated: 12th February. 1988

NORTH AMERICAN COMMERCIAL PROPERTY
The Financial Times proposes to publish a survey on the above on
FRIDAY APRIL 15. 1988.
Taxation
Institutions

Foreign Investment
Financial Innovation
Regional Profiles:

-

United States
* Manhattan
* Washington, D.C. • Maryland - Philadelphia
* Dallas - Houston
* Chicago
* Los Angeles - San Francisco

Canada
Toronto - Ottawa - Montreal

For a full editorial synopsis and details of available advertisement
positions, please contact:

Joanna Dawson 01-236 9763 or
Billie Lira - NY (212) 752 4500.

FT-SHDG INDEX ••

*25 per fritMb priat

Mar
Ont KUi Law Pre*.

172.40 17120 172.10 17030
174.75 175-30 17446 17250

Estimated Vohmre 947(9677
Previous day's open toL 8596(8511))

THREE KDNTN EUBB00L1AI
Slat griab ri 100%

Dose
93ife

Low Prev.
Mar 9337 9335 9321
Jun 93.04 9336 9303 9330
Sep 9275 9285 9274 9279
Dec 9244 9254 Q? 43 9248

EsL Vrt. Ooc Bgs. are shown) 7535(6772)
Prtwous floyS opts Ire. 32863026827

ILS. TREASURY BONOS 8%
SU^BOB 32tril ri 100%

Ju»

ok- Utah Low Pre*.
94-08 9&4>9 94-04 94-28
93-06 94-04 94-04 93-26

Estinud Vrioare 10062(5691)
Pmiens day's ogan ire. 9276(9218)

CURRENCY FUTURES

P0UN0-S (FOREIGN EXCHANGE)

ltISs
1-ntb. 3-mtrt. 6-mth. 12-mth.
L7SM L7471 1.7356 L7152

IMW-SmLlttB Sk per E

L75&Mar L7555 L7540 L7560
Jon L7450 L7465 L7450 L7440
Sep 17320 L7328 - 1.7320
Dec - - - L7272

LIFFE-STERLIN6 £25,300 S par E

Close High Low Prey.

. 1-7530 L75S4 1.7579 1.7590
Jun L746S 17444 L 7444 L 7475
^3 L7340 L7340 17340 1.7363
^relaretiri totaflw 9(49)
Previous day's ogee ire. 252(218)

MONETMARKETS FT LONDON. INTERBANK FIXING

UK rates move up
on cautious note

m on » m Feb31) 3 months US ration 6 mantra US Dooms

Ud ih
f

o«er 6% b* 65g
|

offer 6\

The firing ratesse tbe art

SlOta ffflwd til *e mart*
mans raatried to die nearest ooe^tateerih, el rite Md aad oltwed rates for

OOti anted by tbe miriM to fire rest react books re U_0C are. todi wertuog dn. The banks are NatimaJ

Wcsuritster Book, Book ri Tokyo, Otfltadc Bare; Bwyt Matiowl de Pans aociwarfjoi Guaranty Thcsl

money rates

up in with ® t&ke up of Treasury bills

rdav. draining 593m and Exchequer
* ‘ transactions a further £35m.

There was also ; a rise in the
note circulation of £55m and
banks brought forward bal-
ances SI5m below target.
The forecast was revised to a

nervous trading yesterday.
Short term rates were influ-

enced by a shortfall in the Bank
of England’s assistance to cover
day to day shortages, while lon-

ger term rates reacted to a

SflKi S?S re«- ri-rerere.Aaoo. and

interest were due to rise later iy-mMtBu* m the

this year, although looking s

NEW YORK
(Lunchtime)

Prfiovtree
Bratwr toon rare—
FtaLfurete.

Oworeoth —
Two nomh _
TtaMIflMtiL
Sxwait—

FMMiN (orerwnttoo.
>L Omjrer.
- Tweyrer.

Treasury Bills and Bonds
. 4.97 Three y*ar_

534 Four year _
583 Flrepar-
516 Seren year.
634 10-yev
7.13 30-year.

.733

.731

.769

.7.98

44m through out-
right purchases of 518m of
local authority bills and £26m
of eligible bank bills; all in band
4 at. 8% p.c. A further revision
took the forecast to. a shortage
of around 5350m before taking

- - into account the early help and
previous projections,', the Btmk gave additional help

this was hardly a revelation. in the aiti

UK dearing bank baa*
.leiKfing rata 9 par :cont -

from Fabraary 2Novembar 5

Feb31 Qnntp

4

One
note

Two.
Mouths

Thw
Mom!&

Six
Uoraks

Lombard
IntervMilon

tlUX 320-330 3S-140 450

j j
3.TCB75

VrJ1* 7V8 750

WBnBStta w w «v*7V8 8V9»*

LONDON MONEY RATES

Ftfajl

ternoon of SI6m __
t .purchases of s^tttgcST

ills in band 4 at
Late .help came to
leaking a’ total of

back'oir
revelation.

However the market decided throu_
to err on the side of caution and eligible bank
three-month interbank money 8% ..p.c..

~

rose to pic..- frpm 5105m,
-9^e-9%6 p.c. while the one year 5150m.
rate was higher at, p-c. In Franwnrt call money was
from 9%-9S p.c. Overnight a Httle easier, at -3.15-3.25 p.c.

money opened at 7*i p.c. and from $.25-3.35 p.c. on Wednes-
cased initially to a low of 7 p.c. day. following the generous size

But the lack of assistance -later' of this- week* sale and repur-

in the day 'saw bids of up to 15' chase allocation. Commercial

p c. towards the dose. ' banks' reserve asset holdings
The Bank of England forecast with; the central bank , rose on

a shortage of around, £200m Tuesday to DM5B.5bn to give a
and factors affecting tho mar- nine-dav average of DM53. lb

htUfferii Ofltr

.

ItucfbriABM^

Bcnds_Local
DUcsoKWaMN
CaflwrMDmAsBBnnwoitaiHOreMita

FtiwTradtl
DorturCfh.

HBoy) J

SML«MDcpBU_n
ECU Uflfef Dap Offerj
ECULiiaadOeBBri

Overoigbt
7 days

ro«*
One
tali

Three

Maretas

Si*

Moadts

15 & *P 91
7 95— 55
•- «i 95 *7
- 9 9>z 9&
9 7^ m

- * B . B, .

& i §“ 9

; JL r.le
8

735-730
- 5E g 6
- 5% ••

• U K tfz
• 54 G*

Qw
Year

&
s

9*
9*

7.60-7.55

bit

6

a

25

Ibn- <tan*’

Is Stateten Flitanec. i
. }98&tenK.I: Iftll pj
urrn , 1988, Saw ivr I

and factors affecting tho mar- nine-day average—. — ^^^ - ti, mrT.« r..Trmt., * t*.
ket included repayment of any This: is stifl below the- expected &«?•«£££%£
late assistance and biUs matur- minimum requirement of ^ 1^*30^ 71, p*
ing in official bairfs together around DM54J5bnl

Tnwo fi«s (senj; ane-reodti 89g per tttt tfcw nHttffk P* tW; Bank 8% (relll: sne-writ 8J
pef cent; Ore nereis fltj scr cm; TrtoaeY BI&, Average Itvcer of fcaxrc SM2B pc. KSD Fiat)

Brie Stote Cipon FI none*. Hrire up dvJavn 29 , 19B& Aratcdnos tar period FcIl24.19S8 to Mretii

25 , HR Stec t Iftll tac, Scfceptas u S
j
tiga u. Rttarem are te gertsd Jossrer 1 1988 to

JaMre 29 , 19BS Socare nr; S973 Nf- tocri Aurecnoaw Flnact aerets tarec das' ogticc, oim uvea
d4W ted. Ftaam Narect Bare Rare 9jOO (rare Frimrery 1, 198ft 8wk Dreasa bus tar ares re sown

EltX.ClCO oad orar hrid under one

. per ewe ita-Biae noalo S1? per

---. - .... iiWi JaaSj.1988 , Depoiib mitawi
tar ereii400 per r

‘

$ WORLD VALUE OF THE DOLLAR^ BANK OF AMERICA GLOBAL TRADING ECONOMICS DEPT.,LONDON

The table below gives the latest available rate of ejcchange for the U.S. dollar
exchange rates listed are middle rates between buying and selling rates as quoted

linst various currencies as of Wednesday, February 10,1988. The
ietween banks, unless otherwise indicated. All currencies are quoted

in foreign currency units per one U.S. dollar except in certain specified areas. All rates quoted are indicative. They are not based on, and are not
intended to be used as a basis for, particular transactions.
Bank of America NT & SA does not undertake to trade in all listed foreign currencies, and neither Bank of America NT & SA nor the Financial Times

assiane responsibility for errors.

Bank of America Global Trading, London,
New York, Tokyo, San Francisco, Los Angeles, Toronto.

24-hours a day trading capability.

Enquiries; 01-634 4360/5. Dealing: 01-236 9861.

ECU=SUS1.22079 SDR1=SUS1.135831
As of February 10, at 11.00 a.m.

3 months 6 months
Eurodollar Libor: 6^ 6£

Sibor: 6g 67s

COUNTRY CURRENCY VALUE OF
DOLLAR

Afghans
Albania

.

Algeria.

Angola—
Antigua _
Argentina

.

Aruba

Austria

.

Azores -

Bahamas.
Bataalfl.

Balearic Islands.
Bangladesh

Betgtren..

Bribe—
Benia
Bermuda .

Rlraian

Brazil .
Brunei

.

Burra
Buna*.

Cameroon

.

Canrey Istands
Cope Verde litortts.

Cayman Islands

CenUUr. Rqrefafic _
f-Kjrf

CWk
titan
Cofemfca
Comoro I

1

Congo, Ppta Repo*-

Cuftj

.

Cypras
CzednrianUa.

DCSMrfc _____
Djibouti RepWGe*.
OOB^AiU
Doffimcrei Republic

.

Ecuador

.

E«P»
El

Eouatori* Guinea

.

Eihrapu

Falkland islands.

Faroe Islands

Fiji htands
Finland _____
Fr,

Frendi Fly in Africa
French Guiana

Freud) Padflc Iriaaus

Gabon

.

Gamed,
Germany (East) „
Germany (West).
Ghana

.

Gibraltar „
Greece_

Afjfcanl

Dinar
French Franc
Spamvt Peseta
Kwanza
E. Carribeans
Austral

Florin
Australla»$
ScMIHng
Portuguere Escudo

Bahama S
(Hoar
SpanMi Peseta

Bartraoos S

Belgian Franc

BS
C.FX Franc
Benmcfian S
Ngultrum
Bolivians la)

Boliviano (17

Pula
Crozado
BruneiS
Lev
C.FJI Franc
Kyat
Burundi Franc

C.FA Franc
Caradan S
Sparasb Peseta
Cipf V f*maVi
Cayman Isles $
C.FJL Franc
C.FJL Franc
Chilean Peso
Rramtabl Yuoa
CoLPko
C.FJL Franc
C.FJL Franc

Colon
Cuban Peso

SE E

Danish Kroner
Ditaauti Franc
C. CarriBeaaS
Dominican Pea

Sucre

Ponod (0)

Pound W)
Colon

C.FA. Franc
Fimnpliin Birr

F*Ure*s£
Cantata Kroner
Fi5S
Uaridia

Franc
C.FA Franc
Local Franc

C.F.P. Franc

C.FA Franc

Dates!
OstmOri
Deutsche Hark
Cedi

Gtbratiar £
Bradma

50.60(o)
5.7445

5-

208
75.71
1114.02
29.91S
2.70
4235
L79
1.4061
113795
238J03

LOO
03769
U4-02
31-28
2.0113
/35365(c)
135.45(0
2.00
28530
LOO
13.07

<i£
1.6445
saosi
2.019
0327
28530

6-

264
118329

28530
1-2683
114.02
73.4214
0835
285-50
28530
244.05
3.722
269.82
265.50
285.50
73.45(1)
0.7569
2J706
320(a)

64805
17633
2.70
4.965

(31430(d)
1224.50(0
(0.70
V2I2378
5 00(o)l(l)

28530
2,07(aKd)

1.7582
6.4805
L4646
4J01
5.71
28530
5l71

103318

285.50
7JJ7I3
L6915(n)
13915
17930
L7582
i3SJ5

COUNTRY CURRENCY VALUE OF
DOLLAR

Greenland _
Grenada
Gareblwpe.

Guatemala.

Guinea—
Guinea-Bissau

.

Guyana

Haiti

Honduras _
Hong Kong

.

Hungary—

iraa
Irish Republic

.

Italy

Ivory Coast.

Jamaica.
Japan

.

Jordan__
Kampuchea.

5S&r
Korea (north)

Korea (sooth)
Kuwait

Lebanon.

Liberia.
Libya

.

liechenstein

.

LuuMbOurg .

Madagascar.
Madeira

Malawi.
UaSmrste»—

.

Malave (steeds

.

Mall Republic-
LUrllj,

Dantata Krone
E. CortMaeon S
local Franc
U.S. S

Quetzal

French
Franc U)
Peso
Dollar
Dollar (ai

Guude
Lengara
H.K. S
Forint

Icelandic Krona
Indian Ripee
Rupiah
Rial

Iraqi Dinar
Pum
Shekel
Lira

C.F.A. Franc

Jamaican Dollar

Yen
Jordanian Dinar

Riel (5)
Kenya Shilling

Australian 5
Won
Won
Kuwaiti Dinar

New Ktp
Lebanese £
Mahiu
Liberian S
Libyan Dinar

Swiss Franc
Luxembourg Franc

Pataca
Franc
Portuguese Escudo

Kwacha
Rirngu
Rufiyaa

Martinique.
Itettxu

.

Mauritius _
Mexico __

Monaco.
Mongolia

.

Montserrat —
Morocco
MazrenUpK.

Nrenteta

Nauru Islands.

Nepal

.

Netherlands
Nethtrtend Antilles.
New Zealand—

Nicaragua

.

Niger Republic

.

Nigeria

Norway

Omit Sultanate of

.

ifiyaa

C.FA Franc
Maltese £
Local Franc
Ouguiya
Mauritian Rupee

Mexican Peso

Local Franc
French Franc
Tinik
E. Caribbean 5
Dirham
Heikal

SA Rand
Australian S
Nepalese Rupee
Guilder
Antillian Guilder

NXS

Cotdoha

C.FA. Franc
Naira
Norwegian Krone

Rial Omani

6.4805
2-70
5.71
100

(iS
/440.00
*300.00
650.00

r 10.00
*20.00

5X0
2.00(d)
73025
48J73

372S
13.07m
67.9519(0)
03109
13729-
15905
124430
28530

5.5CKo>
123.90
03445

100 00
15.9012
1.4061
0.94
77830
03764

350.00
39230
2.0292
1.00
03827
13842
55365

8.0366
127639
13803
15278
2.581

10JQ
28530
3.0703
5.71
72.41
12.89

r2259.00< ffl

1221930(e)
5.71

5.71
33555
2.70
8.0585
45430

2.0292
L40U
21.00
18979
L79
13145

,900.00
<70 0010)
l
2l9(Xd)

28530
4.1981
63995

0385

COUNTRY CURRENCY
VALUE OF
DOLLAR

Pakistan.
Panama .

Papua New Guinea

.

Paraguay .

Pern

PMDpptnes
Pitcairn Islands

.

Poland .—
Portugal

.

Puerto Rica

.

Qatar
Reunion Isle de la
Romania
Rwanda
St Dmaoidier
St Helena
Si Lucia
St Pierre .-

St Vincent

.

Samoa! Western)
Samoa(Ami
San Marino
Sao Tome & Prineip DR

.

SaucB Arabia
Senegal
Seychelles
Siena Leone
Singapore
Solomon Islands

Somali Republic

Sooth Africa— .—

-

Spain—

PaUstan Ropee
Baloaa
Kina

Inti (o,f\4)
Imi (li

Peso
N2 dollar

Zlotyto)

Escudo
US. S
Riyal
French Franc
Leu 1c)

Franc
E Caribbean $
Pound'
E. Caribbean S
French Franc

E Caribbean S
Tala
US S
Italian Lin
Dobra

Stt.

Spantdi Ports In N Africa

Sn Lanka

Sudan Republic

.

Swaziland

.

Sweden

.

Switzerland.

Syria

.

TatwaiTaiwan

Tanzania
Thailand -

Togo Republic h—
Tanga Islands

Trinidad & Tobago
Tunisia

Turkey
Turks t Caicos Islands

Tuvalu
Uganda —
United Arab Emirates
United Kingdom
Uruguay
USSR.
Vanuatu

.

Vatican

.

Venezuela.

Virgin Islands ( British! _
Virgin Islands (US)

Vemen—________
Yemen PDR —___
Yugoslavia

Zaire Republic

.

Zambia

.

Zimbabwe

.

f -A. Franc
Rupee
Leone
Dollar
Dollar

Shilling <d)

Rand

Peseta
Spanish Peseta
Rupee

Guilder

Lilangeni
krona
Franc
Pound lo)

Dollar tot

Smiling

ten
C.FA Franc
Pa'anga
Dollar

Dinar

Ura
US s
Australian Dollar

New Shilling (I)

Dirham
Pound Sterling*

Peso Im)
Rouble

Vatu
Lira

Dong (a)

USS
US S

Rial

Dinar
Dinar

Zaire

Kwacha
Dollar

173939
1-00
0.9046

,320.00
{550 00(p)
*076.00(d)

T33.D0
16532
20.86
L5145
382-17(3)
13803
LOO
3341
571
a?3
753158
2.70

L7582
2.70
5.71
2.70
2043
1.00
1244.50
73 6207
3 7505
285.50
53261
22-00
2D19
20292
100.00

‘20292
114.02
114.02
30.836

,430
{2.93
*4.00

1.785
10292
6348
13842
2t»3(V2)
Z&62
91.757
25305
28530
14061
360
08178
114636
LOO
14061
60-246
3373
L7S82
296.00
03037
N/AC4)
124430

J430Io)
|7.50tnJ
1

29.60(d)

368.00
1.00
1.00

9.875
0.343
133520

138 50
8.0386
1.7337
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Preferential rates, tw nias-csieniia! Imports. (II Floating tourist rate, (j) Public Iransacuon date, fkl Agrtcurtiiral
DteWntd by appro*3% (23 Syrtejau 88: pound devalued by appro*. 7D96 (3)Poland, 1 Feb 88: Zlony uevahred by appro*. 15.9% (4) Vanuatu^ F« Mratu (reed Irton SDK.Now linked lo currency basket
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milt, (a) Parallel rate, ml OHIdal rate, fb) Floating rare. (e> Commercial rate. CtU Freemarkei. lei Com relied, ill Financial rate, tg]
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BASE LENDING RATES

Aten & CovpK)

AM- ABM /tab ft.
fitted lit* Baft

Arerica EqJik

Aim Sat
HeaqrAndarter

AK Banking Graf—
Annas Cap Cep—
AdkoritjBank

8ACMetia*Ba*.
Baade Bites

BakHapoaTn
Baft tani (UKJ

BankCmH& Can ^
Bank of CypriB

Saftuf Ireiaod

BaoS-oHai3_

Baft of Scottacd

SaHMBefgeLU
BadwBauk
Beidaart Back PLC _

Betfiner Bank AG

Bril ft of IM Easl_
• fromSkipler

BHiness kitge Tst

£LBaftNninfa«l___

total Catfa)

b Qaierinoe flak

9 Gifts* HA
9 City M*rtterts Baft

9 CMateSa*.
9 CdnoLBkJUEast

9 CouAfatedCnd

9 Co-spmtiie Ba*

9 typrts Popter ft

9 Deter Baft Pit

10 Duncan Lam
9 Efriorul Baft Jfc

9 EnttrTiWlat

9 Paata! & Geo. 5ec

9 Finf NaL Sec. LM.

9 • fttelHeumgSCo.

9 Rtert Freer & Plat

9 Ciwta* —
9 GriafepBai*

9 BGahicaiUn
9 HFC Tina & Swap
9 •HntmBank
9 Henri* A Gal* ft_
9 • Hi Sand I

9 C. Hove & Co.

9 Hngkng&Ston*
9 Lkj**Ba*

9 ItoMBaklJd
9 MidadBa*
9 • MonpGrokl
9 IfamUgCorp.

lUBLoTKanS 9

taWafcwsttr 9

Horten Bank Ltd 9
NmtdGfii Trust 9

PK Faaft. laHHHO

PrcracaJ Bask FIX 10

R. RatfaH ASob 9

Rotors G'raetee 9^
toys ft of Sound 9
RofaiTrsflBaft 9
Snith A WiftmSec. 9

StafadOartend 9
TSB 9

1101 Mortgage Em 4102
United ft of Knot 9

Dated Utoaki Baft 9
UatyTnct Baft Pit— 9

Western Trad 9

WesttHC Baft Con 9
MfcanyLftte 9,
YorktetSa* 9
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Cwmttffl. * 7 day deposits 4.00%
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FT CROSSWORD No.6,554
SET BY CINEPHILE

I v.Y-'

r- m

ACROSS
1, 9 Rational composer Without

hesitation precedes people -
It’s poetical (6.6)

4 Goody.' Sound like composers
Bert and Maim! (3-6)

9 See 4
10 Composer keeping in top

class (8)
12 Composer returns part, unac-

companied? (8)
IS Light what sounds dark after

one note (6)
15 Sometimes python has spot

(4)
^

16 Deaf aid as middle, bottom
and diminutive ending (3-7)

19 Composer, not second rate, is
slow on purpose (10)

20 , 26 down Problem fellow
with publicity for a revolu-
tionary (S)

23 Composer losing a little
weight, home bird (6)

25 Having a harsh voice, com-
poser put in a bit of cJvc^r-
ine(S)

27 Grieg's company set Virgil's
poems iS)

28 Sounds like a composer one
can get hold of (6)

29 Composer cut short before
journalist is removed from
vehicle (S)

30 Geneticist, composer's
father? (6)

DOWN
1 I am sailor in signal for

painter (71
2 1 clam up irt exposure of local

government (9)
3 Twist round abdominal organ

(6)

v -

6 Composition obligatory for
men? (4)

6 Maps hung badly produce
moss (8)

7 One pen put up for antelope
(5)

8 Have an idea who the police
are on to? (7)

11 Guinea capital for rabbit out-
side wreck of ark (7)

14 Sculpture’s about right for
sizer?)

17 Finish of crossword, without
having dues in advance, is
impossible f9)

18 Shortens article on auction
and contract? (8)

19 Mother, no longer young,
gets hurt (7)

21 No liquor allowed to one in
prison for battery? (3,4)

22 A number swallowed fly (6)
24 Greek character with medi-

cal degree is equilateral (fi

)

26 See 20 across
Solution to Puzzle No.6,553
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Account Dealing Dun
Option

"First Dedal* JLast Account
Dealings tioas Dealim rw*
tail Jan21 ta22 Feb 1ta 25 Feb 4 FA 5 FA IS

_.Feb.8
.
FA 18 FA 19 FA 29^^^fcaa^tAo ptncoteigUB

I cuiyn 98Mi

ment the problem of the Golden
Shares.
Government securities at first

Tmr Aimmnu rw 41_
tried to extend ga*** of the

Jj™ _i>
0F the UK Past two sessions, led forward

r
eS m?r^ets .

switched by the overnight firmness of^™i°meitlcJ «ntere« key US Treasury bond. At
aiM

!
best, long-dated issues were ft

u^v®! foUowed
;
higher, although much of thew Y

r
rk 83 : gabi came before trading corn-

braced tftemselves for today’s menced, and retail business
announcement of the Federal soon proved to be little better

Equities firm but turnover still disappointing

while Gilt-edged shade lower

thought to be a. good indlcator

of car rental businesvdirected

buyers attentions - •*> •Avis
Europe which moVed up'.IO to
308p. .

Lucas IndustrieSj Ope.orthe
main suppliers to ttfe autbmo-

industi

FINANCIAL TIMES STOCK INDICES

GoaerpmiA Seo-

trade figures for December.
Turnover in the equity mar-

ket remained poor and share
prices could not hold the best of
an early gain of nearly 20
FT-SE points. The fall in US
bonds following the latest Fed-
eral retail sales statistics
undermined British bonds
towards the end of the session,
leaving net falls of % among
long-dated stocks.
The international securities

houses are now poised for
today's two major hurdles - the
UK Retail Prices Index (RPI)
for January, due at 11.30am,
and the December trade figures
from across the Atlantic, due at
1 .30pm.
For the domestic RPT figure,

the City looks for a rise of
between 0.2 pc to 0.5 pc. Any
increase beyond this range will
be regarded as uncomfortable
evidence of further inflationary
pressures - to be read against
the background of wage pres-
sures ax Ford, and in the ship-
ping and healthcare industries.

le US December trade defi-
cit is predicted in London at a
median figure of S I3.8bn, with
Chase Manhattan above the
range at $14.5bn and Warburg
Securities at $ 1 3.4 bn.

Equities opened sharply bet-
ter in response to Wall Street's
overnight rise of 47 points. But,
despite a batch of satisfactory
trading reports from m^jor
companies, the market quickly
lost momentum when New York
opened on a cool note.
The FT-SE 100 index closed a

net 11.3 up at 1729.8, making a
recovery of 35.3 points over the
past three sessions, from the 43
point fall suffered on Monday,
the first day of the new trading
account.
Once again, however, the

story lay in the Seaq turnover
statistics, which showed a total
of only 352.7m shares traded -
hardly changed from the
gloomy levels recorded earlier

in the week. Trading levels
remain well below those
regarded as indicating a “triable
market".
Yesterday’s poor turnover

was the more disappointing in
view of the rise in share prices,
and good profits news from
such major groups as BOC
Group, Amstrad and, in the

g
revious session. Renters.
peculative interest in oils was

renewed, although the City
paid little heed to Britoil’s con-
tinued rejection of the BP bid,
which closes today as both com-
panies debate with the Govem-

than earlier in the week.
UK Gilts quickly turned back

when the US retail sales num-
bers brought a dip in the New
York Federals market. Some UK
analysts regarded the sales fig-

ures as indicating buoyancy in
the US economy, but did not
change their forecasts for
today's US trade figures
announcement.

Index-linked issues, a pointer
to the market's inflation views,
had another active session
which enabled the Bank to sell

out the remainder of its IL
Treasury 2ft pc *11 at 105%.
The authorities also sold more
of the IL Treasury 2Vi pc’24 at
78% but then quit the market
again. The IL sector is close to
being untapped once again, fol-

lowing the persistent demand
of the past three weeks.
The long-dated IL stock

(’Treasury ’ll) is the favoured
index-linked stock of the insti-

tutions. and the authorities are
likely to replace it if, as seems
likely, it is taken out by the
market in the immediate future.

Ultramar became the latest
of the oil shares to move into
the takeover rumour spotlight
and the shares raced up to 263p
at one point in the morning
before easing to dose a net 15
up at 257p; turnover increased
to 4.4m shares.
Stories doing the rounds

included one that Japanese
interests are about to launch an
offer for the group on the basis
that the Japanese authorities
will soon announce tax conces-
sions to companies purchasing
oil and gas assets-

But the main bolster to Ultra-
mar shares was the recurring
rumour that British Gas plans
a bid in the region of 300p a
share and has already made an
offer to Sir Ron Brierley for his
near 13 per cent stake in the oil

company. Dealers said Sir Bon
is keen to unload his stake -
acquired for around 2D0p a
share- and that the mooted fig-

ure of 300p would be seen as a
“sighting shot’*.

BP "old" - supported yester-
day by persistent buying by one
major UK securities house -
were finally unaltered at 259p,
as were the “new" partly-paid;
the Kuwait Investment Office
revealed that they had picked
up 6m partly-paid on Wednes-
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494
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hands) which settled with a
rise of ft at £10%; the annual
results are due on 25 February.
The announcement erf a US con-
tract valued S9.2om enlivened
interest in Astra Holdings
which closed 1ft to the good at
40ftp, while a revival of
demand left Sntdiffe Speak-
man 12 higher at 156p.

'

Retailing issues, bruised

extension of its International

interests in the tive inddstry, -regained, to
supply ofjutomoove transnu^

688p but recenUy-&c^wner-
cial -vehicle manufacturer^ERF

to 303p. The improvement, encoantered profiMLalShg^apd
however, also gave rise to a

slippecj backV to JSStwHse-
revfval of vague takeover talk.

.Aleaandarfrrawvgd

'

Hmwtar, the snbj^ of rumemrs ^w
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mw.jKej- rumonrsyjf? :'a
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Die outcome of n iawei?S 43Tp^Sh^r:
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"e
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by James Capet, Cma
geoor Vickers and Wi
lower their forecasts for
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Scrim-
to

Store-
house, staged a minor recovery.
Storehouse rallied 2 to 233p,
on a turnover of 2.5m shares,
amid vague stories of a bio
being triggered by the recent
poor showing of the share
price. Dealers were sceptical
and pointed to the substantial
number of Storhouse shares
owned by Mountleigh and oth-
ers. Stans and Spencer, also
hit by a downgrading this
week, were a firm market,
improving in the wake of insti-

tutional demand to close 3

but GUmgEJSS; which tgtmac -of-.current

announced
its last

^Ined araer
P
eain°3^o to end 8 up toT388p!

"

helped the former gain 3 to Brifish Land recovered rnSic
7

14/?. Dee_ also: improved to

dose 10 better, at 26Qp'^i 'the-
J

wake of-the denial ?by^f*bn^:
close at I87p.
Increased traded option activ-

of Lautbrofeeity led to support
which in turn aroused

^•^‘JSaWSS tg*±23F&*S&&m>y<

British Gas edged up 1ft to tion last year by Ranks Hovis
133ftp on a turnover of l33ftp McDougall (RHM), which
wqhile Calor finally shook off launched its bid after picking
the recent placing of some 2 per up a 20.33 pc Avana stake fromplacing
cent of Burm&na near 5 per
cent stake in the group and rose
6 to 56Sp.
Carless were a few pence up

at 102p ahead of an expected
announcement of an onshore oil

find in partnership with Piet
and Enterprise.
Talk of institutional demand

boosted Clyde a further 3 to
122p while US support late in
the session gave a fillip to Shell
which closed ft higher at SlOft.
Amstrad shares surged up to

142p before closing a net 5

Northern Foods.
Shares of Northern Foods

have traded actively for several
sessions and yesterday spurted
5 more to 288p for a rise of 23
in the past week.
The major banks failed to

participate in toe general mar-
upturn and were again dis-

minor bear squeeze developed
in the composite insurers where
Sun Alliance were outstanding
and finally 20 higher at 820p.
Vanx drifted easier as ana-

lysts took a neutral stance on
the group following Tuesday’s
open day in the City. Most
rearchers were delighted with
the stronger-than-expected per-
formance of the hotels division
but some thought a prospective
p/e multiple of 13.6 a little

higher at 170p on a turnover of
4.7m si

turbed by worries over further demanding and advised
heavy provisions against third short-term caution. The shares
world debts. NatWest, shaken closed 6 off at 619p.
on Wednesday by rumours of a Leading Building shares foL
profits downgrading, slipped 7 lowed toe general trend with

shares.
Share Drug, recipient of a

bid approach at the end of Jan-
uary, spurted 28 to 323p on
talk that further news is immi-
nent.
There were numerous heavy

turnovers in the leading electri-
cals and electronics issues.
Plesaey moved higher through-
out toe session and eventually
settled 9 higher at 153p, after
155p, with buying interest
again stimulated by vague take-
over rumours and also the
5:36m army contract announced
on Wednesday; the company's

stock to clients. (The close was
10 higher at 350p: Trusthouse
Forte hardened following the
confident tenour of the annual
report.
The major international

stocks opened on a firm note.
Trading conditions, however,
remained thin and, with market

continued^ to'

take-’'

Hanunerson

.

advanceamid
over talk -and
at'536p.-Qccas
Land Securities 7 to-
ot 477r and MEPC 6:dearer it-
457jp. Kivlln, .jii . .contrast, ian ir .

Britamnla ArroWL^rew^egh '-'r:
^

:

. . . w ^ recommends- -

tion by Phillips & Drew and -

rose & more to'
s'-

worth, Vthe venture

.

liuuoc. auu vwbcu • siiauc •

finner at 136ftp for a two-day boqaq.jraUfcd^r^, . . ..

rise of 8%; some 8.7m share* 165p. - - -

theless, Hanson were again
briskly traded in the wake of a
buy recommendation from War-
burg Securities, the investment
house, and closed a shade

_ _ third quarter figures are sched-
more to 569p but the decline most quotations reverting to uled for next Thursday.

higher at 135p on a turnover of showed signs of running out of overnight dosing levels after a
more than 7m shares. The
upswing in the shares came as
the company confounded critics
with interim profits of 590.12m
- comfortably above market
estimates - and a doubled
interim dividend of 0.4p,
The shares peaked at 142p

immediately following the
results and subsequently ran
back as traders and analysts
absorbed the cautious coin-

steam -"this selling has been
overdone" a leading dealer said.
Uoyds Bank remained unset-

tled by talk of a rights issue
and lost 4ft more to 243 p.
Turnover In T8B increased sub-
stantially to 5.4m and the

firm start. Elsewhere, interest
continued to centre on the cur-
rent speculative favourites.
Manders were In renewed
demand and pushed ahead fur-
ther to close 23p higher at 383p
amid persistent bid speculation.

shares hardened to llOp with a Takeover talk continued in
single sale of 1m followed by a Geo. Wimpey which advanced
purchase of 1.7m. Standard afresh to close 10 higher at
Chartered advanced 9 to 512p 243d. In contrast Ward Hold-

ments of Alan Sugar, chairman,
d half.

“
on the second Half. Traders
were confidently predicting a
general round of pronts
upgradings by analysts after
their meeting with the company
yesterday.
Northern Foods were promi-

nent again, on rumours that Dr
John Randall, ex-chief of

following news that a buyer of ings, reacted 12 to 169p on
Union Bank Corporation should profit-taking after toe pre
be announced before the end of nary results and a slightly cau-
the month. tious statement on the outlook.
Legal and General attracted A reasonable trade developed

a turnover of 4.2m shares and in ICI (some 2m shares changed
came under strong pressure — —
before rallying to close
unchanged at 259p. Pearl,
where Larry Adler’s FAJ holds

British Telecom closed 4ft
up at 246p with approaching
8m shares traded after the
"buy” recommendation issued
recently by Warburg Securities'
electronics team. "Revenues
will continue to grow at a fas-
ter rate than costs over the
next three to five years allow-
ing earnings and dividend
growth to average around 12
per cent" say Warburgs.
STC were hit by reports of

adverse comment in a trade

went throught the Seaq system
yesterday. Reuters, up 15 more
at 495p, continued to move
ahead strongly following a good
response by the press and ana-
lysts to th^preliminary figures.

magazine and dipped to 2l8p o »m shares. ISA's tiura qua
before dsoing only 2 down on figures "e scheduled to
balance at 221p announced next Wedziesc
GKN, assisted by ngws of the

.round 2.9m shares changed
hands. First quarter figures
from BOC Group appeared to
satisfy the market with the
share price closing a shade
dearer at 304p.
British Airways, reflecting

the continuing rise in toe air
traffic figures, met with fur-
ther demand and put on 4 more
to 160p in a volume of some
5.8m shares. BA’s third quarter

be
Wednesday.

The traffic figures, which are

Traditional Options^ -Sr-

• Fleet dealings Feb r :
•

• Last dealings FebJ3
• Last declarations -May S
• For Settlement May 16 -

For rate indi&itions sQe erut qf .

London Share Service
,
r .

A reasonably active , trading
'

session developed in. the Tram- ;
•

tional option market. .Stocks . ..

dealt in for the call included'-
’-

Amstrad, Blacks Leisdre;

'

Waterford Glass, Bolton Tex-
tile. Control Securities, B»"”'
say. Eagle Tnwt^Ear Eastern ' -

.'

Resources, Norex, Inoco, fiea l_

Bros^ERA Group and MB& A
put was arranged in^Dee Con ;

poration, but no double bptireis
were reported.

C:

NEW HIGHS AND LOWS FOR 1987/88

day thereby upping their stake Avana. has formed a consor-
*n BP to 19.37 per cent or in tium aimed at bidding for toe
excess of 1.165 bn shares. The food manufacturing group. Dr
KIO were thought not to have Randall quit Avaim, an early
been buying in the market yes- go's

' - - -

terday.

a stake in excess of 5 per cent, banks

(

i) awfuESIsroses ft) om*»
Opttcal & Jntu UPSURE flj^MoS-

jumped 30 to 443p in toe wake uwura. ssusmiALa fi) Eimmi war-
of stories that the Adler hold-
ing is about to be passed on to njatS_

& Meftanae stopped Pro

u

oils

another potential predator but __
80's glamour stock, following turnover in Pearl was restricted Canadians m Ammreoos m On- SST ej^moo a Mwa. Ayer Htoii.
its bitterly-contested acquisi- to a modest 1.3m shares. A **i(Si wdusttuals ct> Bncu smn. noa u*a.

nara Vlstons. PHOPSNTY (2) BOA
Cleyfbrm Prop Warrants. 80UTH AHHCANS
(1) SASOU TRUSTB ft) RwrAngtoa OILS
(1) Parogen Patreimro. MINES (1C) East
Rand Prop.. West Rand. Lstfa. MariemftL
Angto Am. bw^ New Wits. DomMon MMng,

These helices are Ihe joint ampliation of the Financial Tones,

toe Institute of Actuaries and the Faculty of Actuaries

EQUITY GROUPS

& SUB-SECTIONS

Figures In parentheses show number of

slocks per section

8
9
10
21
22
25
26
27
29
31
32
34
35
40
41
42
43
45
47
48

49

51

59

99

CAPITAL GOODS (209).
Building Materials (30).

Contracting, Construction 04)

.

Electricals (12)

Electronics (32)

.

Mechanical Engineering (57).

Metals and Metal Forming (7).

Moiors (13)

Other Industrial Materials (24).

CONSUMER GROUP (184)
Brewers and Distillers (21)

Food Manufacturing (23)

.

Food Retailing (16).

Health and Household Products (10)
|

Leisure (31)

Packaging & Paper (161.

Publishing & Printing (16)

.

Stores (34)

Textiles (17).

OTHER GROUPS (92)-

Agencies (19)..

Chemicals (20).

Conglomerates (13).
Shipping and Transport (11)

.

Telephone Networks (2)

Miscellaneous (27)

INDUSTRIAL CROUP (485)-
Oil & Gas (15).

500 SHARE INDEX BjM
FINANCIAL GROUP (122)-
Banla (8).

Insurance (Life) (8)..

Insurance (Composite) (7).

Insurance (Brokers) (7).._

Merchant Banks (11)

Property (51)—
Other Financial 130).

Investment Trusts (85)

.

Mining Finance (21.

Oversea Traders IB)

.

ALL-SHARE INDEX (717)

.

FT-SE 100 SHARE INDEX «

.

Thursday February U 1988

Index

No.

71952
95451
145255

2Q1A17
145552
37458
42B52
270.95

139822

100857
96884
B22J.9

3979.93

178453
317611

49352
334455
79552
»491
86447

1066.46

1025.70

115659
20OU5 1

94953
114450

90496

176412

97750

639.97

64U4
96157
49437
88610
33734

181119
37553

838.75

1 40481
100499

88733

Index

No.

17295

°r
+03
+0.1
+0.9
+L2
+15
+0.9
+06
+25
-03
+04
+03

+07
+05
+05
+08
+03
+01
09
L9
+0.8
+0.1

+0.9
+13
+05
.+07

+07
+0.7

+0.7
-03
+13
+13
+2.0
03
+13
+03
+0.9
+25

+0.7

Oar's

ChaooE

+113

Esl
Eamins
YMdft
(MaxJ

1004
1028
936
937

11-12

1000
1004
UJL9
070
080

12.44
9^9
005
639
7J6
067
631
939
U4U
1067
736
9.91
1035
937
1134
13.17

9.64

9.42

9.61

2065

1357

532
1016

Gross

Dhi.

YieM%
(Act at

(27%)

095
343
084
3.63

446
3.91
439
434
354
407
3.92
3.21

232
44)1

3.73

356
422
429
2.41

437
438
435
446
434
392
553
438

1133
1032

Oar's

High

1737.9

495
012
479
537
758
423
356
432
3.07
432
535
437

Day's

17275

Esl
P/E
Ratio

(Net)

1259
HIS
1419
13.77
11.73
1251
1251
1050
1356
1449
11.04
13.91
16.71
18J1
1534
1508
1045
13.98
9.77

11.68

17.40

1238
1125
1414
11.74

955
1358

13.09

1358

640

934

2401
12.42

18.03
1X48

Feb

10

17105

xd

IS

to date

X43
064
087
034
734
056

(LOO

2.78

132
002
X22
759
053
555
046
411
139
ooo
053
130
322
050
OOO

016
128
050
117
077
1.43

OOO
OOO
nnfl

050
053
L43
130
OOO
050
154

Feb

9

17072

Wed
Feb
10

hdex
Na

71400
95347
143077
198658
142969
37X17
48657
26063
1282J0
108451
967.95

198038
177258

116658

49051
331953
78939
»422
85647

104650
101743
135505
178752
93530
113460

Toe
Feb
9

Mb
Nol

70859
94538
M2&78
1960.77

142X66
36499
42522
262.96

119357

99930
96930
82090
197556
174058

115488

48825
329413
79204
55255
84X75
10ZL91
100X92
112428
171222
91483
112957

Feb
8

Into
Na

71680
95758
142256
1955.76

142724
36720
42554
2SLSS
119151
99655
95157
81941
197255
172457

115750
485JS
329532
797.71

55075
83442
102674

98SL55

111651
176623
91X01
111696

Year

>90
(approx)

Mb
Na

136458
195648
1798.96

LONDON TRADED OPTIONS

899-07

175X21

97X41

63524

64X11
94755
48657

33670
99729
37457

SJL66
139642
1009J8

88X19

Feb

8

16965

89125

42058
31758
137664
108241
101499
83414
204211
208X19

111450
57683
343666
91427
66X67
92921
126464
1217.65

128729
183683
94456
124632

98X65

176028

964.93

63436
64441
93443
48233
11546
33549
99657
37158

82428
39033
100X51

875.9

1

Feb

5

17375

173X70

95479

63402
MXtt
94X49
48X43
86342
33663
97552
37451

pm)
38694
984.94

87429

Feb

4

17669

260X69

103X79

67X63
74X46
97642
S2474
117667
36X65
86355
42444

93551
37157
85462

935.71

Yew

-SL.
18746

FIJ(ED NTEREST
AVERAGE CROSS
REDEMPTION YIELDS

Tho
Feb
11

Wed
Feb
in

Year
ago

(apprmO

PRICE Thu Day's Wed vd ad). xdadj.

1988

OriWiti Bmxwwri*
INDICES Feb Feb 1 Low 9D6 9.01 9X5

11 O'a 10 to date 2
3

Coupons Kyw 9.41

9J1
9J0
9X7

9.74

9.75

i 5 years 12X66 -0.06 12X74 1.08

4

5
6

Media

25^%ZZZ

933
9M
9.46

957
959
9J43

KL23
KMX)
isb

3 Over 15 yean— 147.76 -034 I48_26 038
7

8
High

fflHjWtB 15jre®s

9.72

9.78

957
9.74

UL26
1016

A Irredeemables 162.74 -0.18 163.04 _ OJK) 9 25 yeas 9.49 9.46 9A9
5 All stocks 135.56 -0J9 135.93 0.13 120 KiJ 1 9.40 955 9^6

m
1 InWJjiM 89HH1 Utx4tad

6 EHnpo 9 11 Inflation rate 5% 5yn.
0rer5yrv

2S1
3^7

X49
3t87

3xa
3Jil

7 Over 5 years -0.04 032 13 IdlatroB rate 10% 5jb. 1M 158 ua
8 All stocks tyEl -004 i 048 14 llrviir'vlw Dw5jtv 3.72 %n 146

117.71 BBTMSB
BU Debs a

' 1 J 10.97 20.76
9 Q&Hixrs SLOBS. — 0.73 Br.i Loan 10186 10.95 UL83

ID 86.66 -0.02 E|! ZOS6 10.95 1083

wn 10.50 1030 mg— —
t Flat yield. Hl^te and lows record, base dates, values and constituent changes

-
use. Cmavailable from the PuWisiiers, The Financial Times, Bracken House,

CONSTITUENT CHANGES: Chase Property (69/ has been deleted.

limed in Saturday issues. A new fist of constituents is

London EG4p 4BY, price 15p, by post 32p.

Optfo*

(
CALLS

j
PUTS

IE3IE3IK3ICSICSICSpa 300
330
360

43
25
U

48
32
20

40
28

5
17
35

15
28
45

mm||§
26
13
5

30
17
9

35
24
15

8
15
27

M.10H
(•293)

280
300
330

32
20
8

40
28
18 If

12
22
43

20
32
50

25
35
52

12. 240
260
280

24
U

32
20
12

40
28

8
18
33

13
23
38

20
30

ta
(•763 )

750
800
850

53
30
15

77
53
37

s
57

27
57
97

38
73
107

- Cat* & Wire
(•338)

300
330
360

52
30
17

65
47
30

57
40

8
18
35

18
30
48

35
50

Coated
1*785)

750
800
850

85
55
35

120
95
80

135
120
95

55
85
115

75
105
145

90
125
165

CaotaMi
(•307)

300
330
360

25
9
3

37
24
15

38
27
18

12
30
55

25
42
67

27
45
67

Con. Uttan
t-323)

300
330
360

30
14
6

43
27
16

50
33
23

IS
33
53

20
35
57

25
40
63

K|| 120
130
140 II

24
IB
13

£
16

P
Uij £ 22

18

140
160
180 u 23

13
6 B 4

13
31

8
18
34

U
22
36

uut
(*304 )

283
300
330

33
20
9

43
33
20

50
42
28

13
22
43

22
30
47

25
37
53

GrtadHn.
1*455 > m 45

20
9

62
40
25

70
50

12
30
57

20
37
60

25
<3

LC.L
(*1033)

1000
1050
UOO

68
47
28 Um11

75
96
130

87

147

•*w("326 )

300
330

35
19

47
33

60
42 BB 28

40

LboSkstHIA
C477 J

ezo
460
500

69
40
IS

77
52
35

90
67
50 U 22

38
60

Mots & Soetser
(*170 )

160
180
200

19
7
2

24
12
7

28
10
12

6
15
34

10
20
36

15
23
40

Hm*
(*497) %

10

82
50
20

87
60
25

Z
7

18 B 6
15
25

Rud+Rna
t*127>

u
B
5

18
13
9

23
18
14 H 12

16
23

U
18
25n W>

9
5

ft
17
13

33
26
20

15
29
46

21
33
48

2b
37
55

27
15
7

33
20
12 SiH 10

20
32

£
34

5taOTtxst
(*1045)

1C00
1CS0
UOO

70
44
25

97
75
55

US
72

48
75

108 m 80

135

SWMn
(*234)

220
240
260

25
12
8

71
23
15

60
30
22

18

25
40

18
30
45

Trxtttgw Kansr

(*325)
300
330
360

37
If
9

45
30
18 H 18

33
SO

22
37
57

TSJt
CU01

100
UO
220

14
7
4

18
14
8

16
10 HH 12

10

WnWote
1*264)

240
260
280

37
22
1*

«
32
22

47
37
Z7

uT
17
23 1m 22

32
<5

Option

LASOO
(•3001

P.A4
(•528)

t-829 >

C2061

R.TJL
1*3331

touted*
(•88 )

2B0
300
330

500
550
600

200
220
240

130
140
160

800
850

200
220
240

300
330
360

90
100
UO

CALLS

Ft*.

23
10
Vz

22
5
1*1

22
12
1>*

MW

65

PUTS

Feb.

33
42
60

35
60

13
23
35

Option L3OE3 IS Ana.

W *era i;i 22 35 47 1mmEl 30
(•3*0) 0 6 20 34 ElKfl 50

BAA 100 9 KB 21 2 WlM 11
(*107 ) UO 2 16 5 E] )9

120 1 9 10 14 Efl 23

BAT tab 390 «3 52 65 2 14 20™
(*430 ) 420 15 33 ,

*) 5 25 33
460 2 10 1 30 32 50 53

Bra Triton 220 34 39 1
C245) 240 k| 20 27 3 11

260 12 - WES 22

Catawy SdwpPtJ 220 20 27 32 1 10 15
1*239) 2*0 5 15 32 8 20 26

fawnes 2M is 28 35 3 17 20
(•273 ) 280 5 18 25 U 27 32

300 2 12 20 30 38 43

Latanta 330 21 38 45 3 17 25
(•349

)

360 3 22 30 16 35 36
376 15 32 45

Opt*# eraicalira ICS
120
130
140 y 26

22
15

31
27
21

7
11
15

420
460
500

55
27
10

65
42
25

72
52
32

20
38
65

420
460
500

49
22
10

70
43
27

80
50
42

20
35
60

Boob
(•231 )

220
240
260

20
10
5

30
15
10

35
25
15

15
22
38

IlgUl
220
240
260 y 37

25
16

32
23

u**
23

10
20
30

27
37

BtatOrc*
(•417 ) m 40

22
55
40

67
SS

12
23

2S
38

33
45

Dtiro
(•182

)

180
200
220

13
6
3 y 30

20
13 HB 25

35
48

Gtaro
(*1(02) Fl

ILZJ

107
70
48

137
107
83

177
145
120

20
30
60 y0

Harter Stud.

1*475 » 0 35
12 OKJ 19

38 >1 48
70

t*U6>
120
130
140

171,
10
5

22
16
UP*

26
20
16 E 7

11
16

Low6o
(*244 )

220
240
260 m 31

18
U y 6

16
31

13
23
35

17
28
40

MldkMdBk
1*394 1 EluElElEl 37

57
47
65

Sews
C124 )

120
130
140

4
4
2 gB0 13

17
25

Tesco

C1481
140
160
180 a 20

10
6 mB0 B

20
37

TiuntiOMc Force

1*218 )

200
220
240 u 33

20
12

38
24
10 10 13

20
35

Thom EM)
(•543)

500
550
600 m 80

5T
35

97
65
47 0 25

45
72

35
58
90

IMwcr
<*488 )

460
500
550 uuB 12

30
65 B 35

57
07

HMtcon
(*404)

390
420
460 u 55

40
25

73
60

14
32
60

8
70 1

40
53

Option KjZStrm\9 V da A«*

Cow. 9>A 2005
(*100 I

98
100
10Q BB lB

Tr. U%% 1991
(*106)

104
106
108 mBB _

mmmmB!
2i

Jii - £
Tr. 11*% 03/07

C117)
116
110
120 11 Bi i a

TRADING VOLUME IN MAJOR STOCKS

The foilowing is based on trading volume for Alpha securities dean through the 'SEAQ
system yesterday mail 5 pro.

.. .. .

Itatwne Vdtame • VoAune
'

Stack QOO-s Stack 000's *
. StaU'. • OWj

ASOA-mn 1500 Enterprise 04 SI Prcdmtfai 699 •

AlltwS-Lsro 3000 Ftens L700 Rted 4^oo •

Amarau 7^00 94 RaricOrg... — • 429
Arerft Croup £3o General Etta. 1200 RfttC 301 .
Assoc. Brtt Foods_ _Z?9 Claw .^600 - Rta ' — iX200. i

BAA______ ,2200- OoStai«lnrot_ '-Ire4
-

BAT •£600 Grand? IT X™0-
BET .:. 457 Grand Met— 99b ftardtnlL.
BICC 267 GUSA — . 67
30C X«» GowdSwR-E. V» RTZ-
BPBInft 973 GKN . 2^00 RoOs-Rnyca.
BTR X600 Gotaae*-, ~ 441 ; RadmwsB.
Barclays ... 1,200 Itninen I. 903, , . Rnamtaee^.
Bass ; 148 Hanson 6»00' RytBinASco
Besdam 580 Hmicer Staler_ 1400
Blue Arrow 3,300 Wfcdawn HoUnys . 857 ^ ,BlwCMe 566 IMI -23 SataM
Boots 2,500 ict — 2,000 SahBbnr
Brft. Airways 5,800 Jaffwr ,928 • .Scmt&l
Brit Aerofipsce 611 LAdroke —- 1,700 V- - AConun. • 156 Land SroiriiiejZ— 521

Britoll.
6700
Z»

ep 1,900
Brit Trieppm X7D0
Bond 312
Bwmta 0U 74
Barton 2,900
Cable * Wireless— 1,700

Cocarwtial Union— 1500
Cons. Gold 205
Cooksoit 160

Da/getr
iDecta
0bonl
Eng)hb CMaa days

.

472

LW0
119

RISES AND FALLS YESTERDAY

British Funds

.

Corporations, Dominion and Foreign Bonds .

Industrials

.

Financial and Properties

.

Oils.

Plantations

.

Mines
Others

Rises Falb
10 90
3 21

528 242
234 75n 15
0 2
95 44

216 48

Same
15
31
793
329
5b
U

109
99

Totals. 977 537 1,443

LONDON RECENT ISSUES
EQUITIES

tew
Pnee

Oftion

FT-SE
Index

C1720)

1600
1650
1700
1750
1800
1850
1900

137
95
57
30
13
5
2

erarauiru.^LJm
155
117

170
135 155

6 1

15
27 1

42
40

|

55 :
70

1(0 125 32 62 77 90

75 95 57 87 102
I
115

73 m 115 132 1«5

150 165 I 17B

12 25 40 180 195 203 215

Febrasiy 11 Total Comneu 3U79 Cgfc a.«ff P«* fU«
FT-SE tax Cdb X282 Pub _4710

Underita scanty price.

*ia>
§100
52
3

5114
5130

n
§80

fad
»

UH
Brraec.

1987.88

K9#

73
78
W

14S
113
68
41

121
138
90
23m

taw

70 iapfOC. HMriow 50
,

70 taUsfae Sccartun Sp
70i, (ariosi) tarotem

100

Stack

Mdrnw PMeok 10p—
H-tetfretd Estates 1%^

62 (lu Shops 5^.
32 Waiwkj
115 Kykes-P<efeMM lOp.
123 rciCrauplp.
84 fTlton Sp.
IBNKH inti. 20p
KHWoerlnr Mia. FI*. 5o_

CWng
Ftkt

s
77
143
111
65

126
04
19
B0

Nn
Ml

MW
RMJ
RX5

LO

««. .

u2J5
bOJ3

P*»tamP£
Ct-'d

fi

2A
2.0
3S>
X7
X7

IteM

iiSS._

y.o
133
I7iJ .

FIXED INTEREST STOCKS

Pr»
£

S4L54
100
100

Anounl

P*Mt

ro

F.P.

F.P.
F.P.

Nil

I MB
fame
Cate

1U2
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%
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F.P.

FP.
FP.
F.P.

F.P.
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111
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115p
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Mfsnu TRANCE

•
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••
1 „

^

n.

j,-j.

f .j

;

f,-

r
‘»J:

FebraMJ XX wr*«-
CiWmW .

f—*-r

-40

sr -15

B .j*
Vrindur toy 5B Eio

anuMAUxnnouK
Mm) U to.

BAL
Blag# Cm. Da, U _

ifn

.

WkVftB..

50»- -M
*150
*35EBES

•J4

-10
*%
sJSO

•30

CMrttoBMk
CmM
ttobtom
Mnuai

8-
VS»
9JK

R^flacrie tide -20

SoCCw B«to—

—

*050
UJ00

i°
6.400

4-390

SUnrtc* Ml
Tnubri
UCB
WagwLEB VS •75

BtWtoJUW

Frtntoy 11 - Kr% + or -
am** hu*
CmfertAfeB*—
astowto --

—

mu Ovoto 8a* —
EM tame mw-ui—

218
270
333
1TOm

.

•25

760

PmaUtohW —

—

Srata Beiredto—

.

221
775
177

•1 .

i“
rnttATO

Febnarjr U Mta * *r -

(OIUYNM

U>i
'"l

tertitRUWW(«M
FtMimy IX Fk. * Or -
MIM044k«.. 115.30

16400
17000

•00

OwGitom •4

»L4
*03
*0.7

14600

5520
212J0

KU
•L4RhoI DMek ^

ViiFtort , 1140 •0.1

vm
aunt
lUJO

•2.4
400
0.4

Whhbw
WNtmKfcmr

NORWAY

Aker (tort**)

Beret* Be*
Bcretfra B
CMHMaBh
Den Ante Grtol

Ekn

SPAIN

TMtMca .

S 5S.*

BIS
LfciO
1074
J.773#
177

Mo

w
1077
48.5- M-5
SMt
477
170)7 &

SWCOCN
Mrawy 12 KfMff 4«r-
MUIFrae) - - 172 •7
AKb-LmI 285 •5
ASEA B IFnrl— 268 .2

ftlasUpca 168 •1
EhonMi B 228 »B .

Erics** - 207 •2
Eurttr — 157 •2
4foOc* Dom(o 565 •0
Pkamad,—*—

—

154 +10
SMMkmia Unci 179 •2
SonMk 1W. +4'

StoakaJnt 144 •1
SkaxSl InU 1M +4

:ion

txr a .

"• options

* *_i-

1

::
=;• ••u,

:

it.

JAPAN

i

1 *.

ft

1 r-i*:,—

•••- u
’ Vj> .

Cauo Comprter

Central GUv,
OnywHCheai

*»..- CUwEkciPi

‘C * 5

Ffhnwy U knratr + or -
StoaEnUkB
SKF

141

2M
355
394

tf
•13
>5

St Knppvtitrgs

MHaMlxi.
SwMhfeUadi .

109
93

-1

tb*"

]
SWTTZERUUtp

Fetomy U Fig. + or -

U*MI 6,750

555
2.525

1000

+21

•2S
•90

Bail Lm

1020
2.350

+40

&F
•J0

CredlJ Sw»

Futlw (Geo.)

HaH-Racte IPtCts) _
H*a-R*cM iao

liii* n rJrTOBn 2.070 -5

NMlf 8,450
820
1030

+300
• 10Ocr-Bdirt* ^

Paigru Hid, ... ._

310
SMdvIBrl +300

SciMler (PiChl
SOU .... ... .

^00

too
+10

Sanriltoce •Sr

Swh% Bus ...

Sate RcBBce
Sa
12.B00

+6
475
-5

WUtotof s!»o M0

{SOUTH Af-nui
Fcbreuy U Rato • *r -

4MKW*4MB. . .

LB •00

Allied Tech 88
AagtoAmCaal 320 •025

Actfo Am CoM
Bakrabcd

245 -1

•02S
50

5
34

CNAGjbo
Came Fuuacc

DriekMria
Fire BaL 8a*

33
18
30
510
425
130
50

-0.75
-0.5

-10

-00
-925
-02
-125
+025

GoUFIeWiSA
HfttofW Steel

UataJT Hldip

OKBuauus
Remtuaidl —— - 93

2225
202S
1L2SSage HOttap

31
90TaagaK HiAea —

!

AUSTRALIA (cwhnucd)— Amt$ or -

JoHslOaykO 00b
-001

•02
007

DOB

Wa Ora told

IQduM CoM
Leal Lease

007
3.45

11.00

U9
446
405
10.70

005

•towNRAICB
HatArt. Bn*

Noranda Pattic

North Bk* HA
-0.01

+005
025

ftcAe Store
+005
+005205

Placer Paofic L26 +003

102

TbotNahridr 302 • 0.07

500
240
465
425
L20
209

Westerd VBatag —

—

•006

fZ=XZEt
WomiWlnU L45 •003

[

feMJMKoai
HtitoSefa .

HcMSHLEsl
NMlfcHM
HroeEJett*
KiUCN —
MudbiC*to_

—

HONG KONG

fifcnwy 11 HAS * at -

Irttoto - 1920 *00
Pacific 525 •005

CkangKore 635 •005
CXcaUgtt 1700 •02

029 •601
R»g - 427 +0J5
Haag Seng Bask 2700 •0.4

Hc+detwa Deto._ 3.97 003
Hongkong Chra*
HK Elearlc

1500
705

•02
005

KK Land 6.95 •00
HK SKvgfcai Bart _ 695 •00
HK ShansSsd Holrts _ 302 +005
HK T(t«»n*& 100
HMdiHo>W» 605 0.05
l»*rt(^«hy P 605 +020
AnSnrMaUS 1020 *00
Me* WOrtd De» 7.45 •02
SHK Preps 600 02
Shea EletMlg 0.90 -002
S»«PaeA_ 15.00
TV-B _ 12.90 •04
Wharf HUp 505 *005
WffliorW 7.40 02
World IntlHMn 205 •003

ftfemry U

Cnmg
Hm Par Bras —
Man) Lena* Fin

.

Indue* Bbd_
*«wrt top
UaUyei Baku*
Uayaa (MM

,

BUti Pvpnr_
OCRC

1.13
474
3bb
MS
IK
L70W
422
L«
404
lAb
036
630
124
157
203
9.40
725
304
288
4.46

0.05

ts
>aos
hO.02
ham

£0.02
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NEW YORK now JONES
Arts. F*6. "j Prt. Ml

.

198748
'

' .-|
[

StoDtoMw

U 9 ! 1 S HH6 LM *•5tt Uw
flNknlrfok ., W62.04 1910.48 2723.42

asam
173842
Q9O0«7»

2722.42
(25/8167)

4122
(2)7732)

Horn Bonds 9076 90.47
;

8807 90.71 95 51
19/21*7)

1126
(19U0I671

Tocwl ... 77686 760.45

,

75606 winy 11(006
04*87)

66100
<41121871

110106
(14/8(87)

1202
(8/702)

m*wi 18611 mi 18608 16098
(1900(871

1000
(8/4/32)

+Oays High 1967 84 11921081 Low 19116.78 0815:787

STANDARD AND POOR’S
Can*ouiei —— -.

Hknlruh

FmaecvSH

25666

29*71

2305

25L72

287%

2289

249.W

28440

2289'-

250.96.

28589

2320-

336.77
(25/6)87)

393.17
tzvaenKU
(250W7)0

336.77
<25/8071
393J7

<250071
32.43

(25007)

- 4 40
(1/6/32)

062
COW32)
864

0/10/74)

NVSt Cdavov** - . 13*14 130.65 WOlT 14105mmretiM J87 99
<25/81871

446
GSMM2)

AmralHa valoe —

,

77VA 2M06 2tff.BG 27011 365.01
03/8/87)

23190
(4nas7)

' 36501
03007)

2951
(90202)aJ 349J

2

34497 345.75 45528
autam

291.96

080007)
45528

(26007)
5407

(31/16/72/

Feb. 5 jMt-29
'

Jul 22

3*3 303 3-64 307

FA 4 Jan. 28 JM. 21 .'1 V l-M
305 206
15.96 WrMEa 1907

T8ADIN6 ACTrviry ytfiNae MEWVWK
Ml 10 .fth. 9 FrfcB

Ml 16 Ml 9 Feb. 8 feMToMki,
.
Btov-

' 1.91*

.1220
. 351

397
11
-*

vm
967

tohVwk 187980
4-n 1758

.

DTE - 128852

162.739
7.400

VXtM

16KB30

.
&209

126665

Fads
Vxctoagtd

to-lftto-

528
478

. - 8

964
428

9
17

CANADA
TOWNTO

MfUH A HwH«k .... „.

CMVMHf

r*.

10. . 9
BM -22MAI
sell waif

m.

a

F*t

j .

HB7-4B

Hi*
.

7} Until i5075attfla7i
’,9} 2W0j 41»9U3WB7J

79682(31/071
2837J B8/1W07)

B0HTKAL P»lWm ....

NEW YORK ACTIVE STOCKS

WPifci*
CenUtn

Stock} Ctota» CMafc
,MM ,P*»

‘ '

.900 23 - . _ »N
j... JS%- • 1 WT-;

, 1224,000 20%
.
* • 1| Kmim.Ms

- iMtfK 21.
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- c flJ M

1435.94 (2M#87!
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G4MMI DedM
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Comma* a*AM* » ttOft. Tmwb Wkn Based 1975 «d'kh*MN PwtW* VlflJ. t E***m loads.

1 4M mdts&i* pfen W *0Wn 4#Rim* «4d 2ST MWtB. (cl OOHftftl WMMit
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10 H Ftk

0

1987-88

Hrt> Low

13
1170.7

532.4O 12032
S29

23(0.9 01/9/87)
14624 H4/1W87)

USU) 0111187)
532.4 110/2/88)

AUSTRIA
Credd JUdJrn 00020*) 163.98 16611

n
16697EH 23209 <22/91877 163.98 01/2/88)

E 4261-9 III2I 54122 03087) 35038 (18/12/871

(*) 10701 187.41 21176 C7/B/H7) 17960 (20/11/87)

57L4 5670 5646 5640 6790 Q5/10/87> 4257 0/147)

2BL7
1020

Z7S0
990

27L2
975

2764
967

4644 126/3/87)

1030(6000)
2513 Q9/1/88)

897 090/88)

42903
13108

41937
12802

41405
063.4

415.98

12680
67604 (6/1/07)

20610 070(07)

39640 090/881
12079 (29/1188)

2256.48 223147 222334 222356 J9WJ3 000(87) 1894.94 (7/12(871

<3209 <2701 42191 W 76754(30407) 423.91 (912/881m 2377108
193308B 2377160

192694
26646430400(87)
225056 01/6/87)

1854400 1 10/1/87.

1557.46 (13/1/87)

22L5
17U ||]

21000
1680

2104
1697

3340 Q4/8/B7)

2BO0ULUMJ)
1922 (10/11/87)

1475(1001/87)

SfflSHBI 387.7 3317 32952 330.94 59204 <2WW7) 30748 11MW7)

SINCAP0BE
SffAtt Tnu taL (JV22tt6f *66.7 0320 <5912 1505.4 »W«OT 700.4(702(07)

BSW lad

(*)

X320LQ

14050
aw 24990 00(871

2*60 0610(87)
12670(3/21881

1399000/2(88)

SPAW
htondSE (300205) 24692 24403 24506 S47J5 xsMunum 20106 (4/12/871

SWEDEtt

Jxabto&F.(31/12/5U— 25072 2*530 24361 24640 32670 (80847) 20686 (10/11/871

SWITZEJtLAHD
WBtAMouunn^ 4901 440.9 4895 4925 7297(5/1047) 4509 0001(87)

WORLD
MS.QgiUltoUtO0Ol_~ to 4140 4095 4954 (27087) 3610 (20(871

•* Saurtiy Ftonary 6Jarm NflAn

fias»Htan«<ril BlMsaeinwW e™»i*fcSE - 1,000 JSE Colo - 2S5.7JSE indwbiah-
ZM.Saod AostraUa. AU Ordnsaty atd Mtub - 500; (cl OsscA-bi! Ununwie.

CANADA
Sato Stock High In* Clast 0ns

.
TORONTO

Closing prices February 11
4048 MMObi Pr
10745 Agnico E
33480 Atone En
4300 Atoms N
9*0587 Atoan
25 Algo Com
7425 Aigomo S

I

68458 Aaamora
1888 Ato I 1

228124 BCE tnc

96250 6C Bancor ..

6800 BC Sugar A
2100 BOB A
11410 BP Canada
38138 BR Monti
4Z736 Bk NScot
sOo Baton
32055 Bow VMy
20299 Bramaiaa
147300 Brascan A
20075 BflswatW-

1740 Brenda hr

2220 8C Fort*

101 IS BC Rob
3450 BC PTkxib

200 Brunawk
onsn CAE
7300 CCL B (

7 CH-
IMBS Cambrtdg
8750 Comp Rea

S233i

$16
Sing
$1«*
832ft
sisft
$15Tj

a
$10%
$38%
79

$18%
•26%
$12%
S«f%

*20
$26
475

$20%
tia%
80
*Z7»b

110%
SOI*

B8700 Camp Soup
Mil

$23%
180

SISft
$22i4
52Z%
115%
513ft
300
$10%

320480 Campoou
700 Can Matt
3542 C Nor West 115'

100270 C Pacfcrs
1100 CS Pota (

57014 » Bk Com
3610 C Marconi
7200 C Ocdantal
591O09 CP Ltd
117427 CTTrB A I

6022 CUnl A I

30 CUttt B
ooso Cartor

Cannon A
Cara
Cara A I

Ctriaiwaa
Cantfd A
dnottan
CHUM B I

216184 Cominco
11300 ConipuiMig
18187 Comput In

3100 Comtemi
21510 Con Bam A *17
4000 CCaima A 170
3005 Cana Gas $24%

2500
1W0
900
2300
2200
3000
2300

116%
$18%
122
$13%
S2D%
120%
$23%
*11%
$11%
SIOft
$181*
*6%
$11
118
1147*
410
172
SI

Sato Stock High law Boat

500 Con PK£J $23 22% 227*

500 ComM B SlOft 10ft 10ft
2528 Carts? $18% 18% 18%
3100 CostUn LU

-%
-ft

23i] 83% +% 86550 CoKka R 47
"

4? 44

13% 18 3600 Crowns SWft 10ft Wft
16/r 171, + ft S13S Crawnx A 1 485 480 *85 + 5
14% 14% "ft 3000 Czet Re* 135 135 135

32 32ft +ft 4970 Den(son A D 490 499 497 -K
19ft 19ft 6870 Denlsen B ( 480 475 475 -S
15% 15*, +ft 1700 D«v6)coa 135 135 135

7ft 7ft “ft Dtc+cnsn A 1 $7 «% 7 + ft

10 10 29331 Ootocoo s®% 26 »ft + ft

08% fft% "ft 167665 Doma Pete 110 IDS 10S

7« 78 -1 38491 D Texta $161, 16 16 -ft
2T] aft + ft

12102 Oomtar S13ft 12% 13ft + ft

.9% .9% -ft Du Pom a 528ft 28 28 + ft

18 tfl -ft 10750 Dyta* A S7% 7%
25/n 251* “ft 225 E-L Fto S4Sft <Sft «5ft + ’
Wft Wft "ft asm Ecno Bay £223* 23 23% -ft
12% "ft 10100 EoultySv A 470 4W> 460

15 15ft
woo FCA tod S0% 8ft Bft -ft

ISft 20 + ft
4182S8 Rcnbrdg 31** 18% 19% + ft

24ft 25 + 1 12000 S13*, 13% 13ft + ft

90S <75 + 1C 8400 Fed Plon Sllft 11 11 -ft
19% W% -ft 2488 Finning L 319ft 18% Wft
IBft 1B»] + ft

$171, 171* 171,

88 BO + 4 M20 Ford Code S15D 148 M8 + 3
27/11 “ft 8500 Sanded sn. 7ft 71, + %

101* 10'n + '4 110757 Gaac Comp 140 135 135 -5
8 6ft 9300 Ondls A $14% Mft M% -%
7ft 7ft M900 Goldcorp 1 571} 7ft 7ft -ft
JW, 25500 Orofton A ( 381, 8 8ft + ftn 23ft + ft

3110 GL Pwmi $43% *3ft <31- - V
190 190 -It 508 Greyhnd 320% 20ft 20% + ft

18*. MS, + ft
2800 Hawker 31 B% 181} 18% + ft

19% 21ft + 2* 1200 Hays* D 310ft 10 10ft + %
22% 22% 95490 Hess tod $19 18ft 18%
15ft 15% 1048 S7». 7% 7ft + ft
13i*

13ft -ft 2600 H Bay Co 319% 19ft Wft
286 P85 -5 SQ62Q toureco L $25% 25ft 35ft -ft
10ft IS -ft 4T709 Imp Oil A 3561, 55% SB + ft

18ft 16% + % 398098 toco *25% 24*i 25 + %
1S1, 18ft 15800 Indol 53% 9% -ft
21ft 21% + ft

4840 Inland Gas 311% 11% IlS, + ft

13% 13% 4800 Innupac SO 7% 7% -ft
197* 20% + ft 760 tolar City SISft 18i* 161* -ft
20% 20ft S05G0 Ind Ti«am $11% 11% 11% -ft
23ft 23% + ft 240 Intpr Pipe $42 42 42

11% 11% 21303 fpsco 311% 11% 11%
11% 11% + ft 3500 Ivaco A ( m 8% 8ft -ft
10% 10% 11700 Jonnock $17 16% 16%

17ft 18ft + ft 3800 Kerr Add. sm* "ft 17ft -ft
Oft 6ft -ft 200 $12 12 12 -ft
11 11 + ft 25290 Laban $24% 24ft 24ft + ft

18 18 43224 Lac Mnrks Sllft 11 11

14ft 14% 26900 Ucana 39% 9% 8/* + ft

405 410 + n 90675 Lakflaw A SIBft ia 18ft
169 171 +6 284875 Laidim B | 31 7ft 16% 17

51 51 22104 Leigh lr«l 410 400 405 + 5
rah 17" + % 4700 Loblaw Co $107* IBft K>ft -ft
162 165 + 1 1500 Lumonte* »ft 5ft Sft + ft

23% 24 + % 200 MSR Ex 205 205 205 + lb

STft
»>%

Sato Sack High

20500 Medan H X $2Zi,

34200 Mein HY 1 $30
232833 Macmllan $18%
29275 Moqna A t $10%
2044 Marriana f $16%
200 MM Re* 280
42640 Mitel Corp 330
294*6 Matson A ( 126%
35875 U Trusts) 513
147106 Moore $27%
309673 mu Bk can $9%
15363 Nt Vfl Trco 121
222024 Noranda $21%
Mi Noman StBft
1534 Norai ord I 5151,

751 NC CHtS $17%
185826 Nor Tal
15600 Nonhgoi
AS0141 Nova I „

,

15120 NOW3CO W $15
10259 Nu Watt 30
4400 Niitnac S#*
2126 Oakwd A f 325

BEDS OcekH B f $8%
200 Ornaga Hyd $5

r

149000 Osh,wa A I SS_
57294 PWA Corp 116ft
29075 Pgurtn A I 10%
200 Pamour 103,

38350 Pegaiua $14%
12350 PJewl A f Sllft

137423 Placer Dm 114%
52860 Paco Pal 110%
20898 Powr Cor I 1127*
1000 Precamb 26

0

95458 Protrigo Sflij

6500 Oue Sturg 270
200 Quetscor B $M%
16228 Ranger S8ft
1700 Ravrock t IBS,

19000 RedpaUi SON
WOO Regional o 170
204S3 Renbanca 1(3
3200 Repap t Sllft
189943 Rio Aigom SIBft
W31 Rogers A $33
10588 Rogers S I S2Sft
WO Rottiman £40
103706 Royal Bnk $26%
23256 RyTreo A
287894 Roys*
24340 SHL Syffl

3400 StL ComA I $10%
4720 Sceptre 375
5826 Scot Paper $17%
87075 Scans 4 S12»4
38887 Seagram 568
13920 Saar* Can $10%
3100 Senlrk A I HO
9480 Snail Can $36
6300 SnarrlB 15%
2470 Southam Stri 4

2100 Spar Aero t 115%

S2£% lift 2^<

$14%
410
*21%

law Dos*

22 82ft

19ft 20

18ft 18ft

10% 10%
16% 16%
27D 280
320 325
24% 95

12ft O
27 271*

8ft 6ft

20ft 20ft
21% 21ft
M 181,

16ft ISft

17% 17ij

23 23%
7% 7%
8ft 8%
14ft 16

30 30

Oft 9ft

300 326

8 8
6%
?1ft
16 ISft

67* 87,

6ft 6ft
M% 14%
11% 11%
14% 14%
9% 10

12ft 12ft
200 280

9ft 8ft

265 270

14% 14%
6% 6%
8ft 6ft

Oft O’j
165 170

12ft 13ft

11% lift

18% 181}

32 33

25ft 26%
40 40
26l f 26%
14 14

400 405

21% 21ft
107* 107*

370 376
187* 17%
12 12ft
88
10 TO
17% 18

35% 35ft

6ft 5ft
17 17

14% 14%

Chag

+ ft

+ ft

+ %-%

+ 5

*%
«b

-ft
+ %

-ft
“%

-%
425

"%

+ %

+ %-%

+ %-%
-ft
-ft
+ 5

-ft
+ft

+ 11.

1
“%
“ft
-ft

"%

*5
+ 7.

88ft -%

Sato Stack Web Low Dm Qmg

10400 1 S > $43 42% 42%
33554 ScbKxi A SMft 20%
AtdAft Tech B l $13% 13% 13%
8041 Term Mn 80 80 80 -S
27300 Texaco Can $30% 30ft 30ft
28311 Them n A 526% 26ft 28% + ft

W479 Tor Dm Bk S2B7, 281} 28% -%
230 Tor Sun S2lft 31ft 21ft -ft
56100 Tgreur B t $25% 25ft 2S% + ft
6400 Tree Mt $13 12% 12% + ft

61579 TrCan PL tuft 13% 13%
22240 Triton A SISft 15 15 -ft
1950 Trimac 315 310 315 + 5
13700 Tre«« a 1 $25*. 25ft 25%
8300 Trlioc B 577 28% 27 + %
14000 Ulster P 199 195 198 +8
12CO Un CartM $I4ft 14 14

3280 U Emprise SB 6% 8% ft

7100 U Canso 52 51 51 -l
350 Un Core 540 40 40

220 Vostgron 300 300 300
5600 Vulcan Pac 184 175 184 -1
359518 Wcbast T $17 IB. 16% -%
4200
2600
1941

Wostmin
Weston
Woocfwd A

S9ft
$30%
465

9

%
9%
30%
485

+ %

f-No voting rights

rights.

Or reatrletaa voting

MONTREAL
Closing prices February 11

16823 Bank Mont
720 BotnORlrA
181725 BomDrdrB
3200 CB P*
10500 Cascades
iso cn.
2S68T ConBatn
2B46 DemTitA
1800 MmTrst
MiTto NaiBV Cda
66225 Norerco
32296 Power Core
55024 Prevlgo

2500 Repap Entr

500 RolLondA

27533 Royal Bank
772S SteintsrflA

8464 VWeotron

otal Sales 5JG6A07 shares

S261* 25/, 25% "ft
SOB'* 08% 08%
$13 12% 13 +%
$18% 17% 18% + %
$08 OB* OS'* -%
STS’, 29% 29% + |*
$17 16ft 17 + %
$l6ft 15% 16

512% 12% 12%
$10 09% 09% -*2

$11% 11% 11% + %
$12% 12% 12% -%
$081] 081} 09% + ft

$11% 11% 11% + %
$09', 00ft 09% -ft
$26% 26% 26% -%
$43 42% 42*4 -ft
$09% 09% 09%

OVER-THE-COUNTER Nasdaq national market, closing prices

Sato Mgh Lav Us Chug

(Hads)

Continued from Page 31
Rantara 281 5% S% 51*- ft
Parisian 24 399 27% 27ft 27ft + ft

Parian 191 lift 11% lift- %
PauIHre 8 67 Bi« 5?* 6%+ ft
Psychs 35 702 17% 17 171, + ft
PagGto.lQe 33 710 11% lift 11%
Perbe* 1 g 19 23 23 23 + ft
Psntair .73 10 605 23% 23 23% 4 %

10 89 19ft 1Bi] ig
ID 1110 17% T7 17%+ %
8 42 21ft 207* 21 + %
81458 8% 81* 8ft + %
23 354 24% 24 24 - %

406213-16 2% 2%
231244 18% 19% 10% + %
151934 18 15% 15%
14 57 131* 13 13% + %
24 1B1 33ft 32% 32% - %
2f 594 22% 21% 22% +1
7 129 16% 16% 16% + ft

151203 33% 321* 33ft + ft
14 120 11 «% 10%+ ft
34 501 lift 11 lift

310 1ft 1% 1%+ %
284630 38% 371, 38%+lft

Pst»Hrt47e
*» i.._.PBOWin
PerpSs
Petrus 1.12

Ptwmct
Phnnd.lSe
PicSavs
PicCale -<8

PtonHi 1.04
MeyMg
PougnSv^oa
PracCat .«
PrwUe -06

PremCp A0
Mam
PrlceCo
PrceTR JSa

PrtnvO
ProsGp
PraOJa .70

PreUa 44
PgSdBc 40
PuiBcPb A*
PurflBs .11

PyimT
QMeds
OVC
Ooadnc ,

QumoCh 44
Ouantm
Ouikshfa

Qubrin

RPMs 46
RadSy&OS*
flaavs
RgcyCr
ROcyB
Regans
ReglBc.Oto
RapWi
RapAm 24
ReuirHSOo
(Taxon
RayRy .78

RtunPt
Rlbttm
RcttmHLTO*
RtggsNtl.10
RoadSvi.ig
RochCS.t2e
RavltPd

Rosptctt

W 336 Z7 25% 2614 + %
122007 9% 9ft

128 7 6ft
9 90 13% 131*

9% .
7 + %
13%+ %

a 745 18% 16ft 19%+ %
18

29%
18% .

_ . 30 + ft

22% 23 +1
8 8ft + ft

27,- ft

5%
-£>+ ft
«%+ %

W 308 18%
22 151 30
23 214 23
21 104 8ft
10 804 3

33 5%
845 5ft

13 03 19%
13 386 lift
10 809 4ft

177 6%
R R

18 219 ISft 14% 15
16 257 «% 0ft 8.
32 937 6% Bft 67-16 +5-1
5 794 1 23-32 1 1942 1 1942 -

29 395 4% 4ft 4%
15

2%
5%

- S .

18%
10%
3%
61,

ltft+ %
4ft + %
61,

1+ %

14 73 15
8 88 Mft

5 9

15 + ft

Mft 14ft- %
9 9

11 463 147* 14% 14%
3419 S3

9 659 6
71133 17%

47 23%
4%

s£
17

23ft

51% - %
6
171,

23% - %
4ft- ft

1274 207* 20ft 20% + ft

21

29),

Rouse* A7
Roydd

300 42 21%
23 198 29%
9 144 10%

12 10
167 20ft
B38 6ft

1081014 22% 22

48 58 3ft 3

21
' - %

29ft- ft

10% 10%-%
10

20
57,

10 - ft

20ft + ft
A
22%+ ft

3ft

Stock

Roylprs

RyanPs

SCI Sys
SCORU
SOo
SHL Syo
SKFAB1-4T*
SPIPh -07

Satecds
Safecoe 30
-SsgeStt

Sahleo
SUude
StPaulB.10e
StPaulB 2
Sattck

SFFdl
Satdrds
Scherer 46
ScMAa .40

Sclmed
SaMic
Seagate
Saalrgt .16

SeamF
SEEO
StMbel .60

SefcHratliJS

Sensor JB
Sequent
SvcMar .08
S»Oak .16

ShrMed MO
Shwml 220
Sltonay .18
ShonSo
Shrwds
SigmAI 32
SlfpnDS
SHcnGr
Silicons

SUicVta

Silicnx

SvStMn
SlmAIr
Sizlor
SmlliF
Soctotysl20
SoctySv .60

SoltwA
SltwPb
SonocPs JS2

Sonora
SoundW
SCarta 46
Sounet
SohldSv
Soutmt .88

Sovran 1.44

Spanca
Stanoya 52
SldMIc
SnlRegs .44

snnsvi.431
Stars
SuStBo .46

Sato High law text Drag

nun
31 184 4% 4ft
21 1591 6T, 6%

s s
16 917 13ft 127*

7 90 8% 71;
30 572 14% 14ft

1540 17ft 17

55 33% 38%
6 6% 6%

93213 77* 7%
71123 271, 263,

W 252 5%
142 123 21,
17 687 27

311 10% 10ft
7 3364 40ft 47%
18 14 12% 121,

4 472 15% 15ft
IS 120 281* 28%

_?ft

t

14 196 14
15 132 3S%
613351 101,

11 21 4
75708 16%

12 178 18ft
21 4 22% 22%
II 25 4% 4%
7 68 12%
5 253 22
181032 9

86 15% 15%
74208 6% 61*
11 41 7%

”

131016 25
20 364 42
172139 227* 22%
18 178 12% 12%
15 430 12 11%
251308 41ft -40ft
12 2*5 12ft 11%
221456 14% Mft
16 339 11% 11%
17 147 7 6%
146724 4% 43-16
301205 1 8-16 1 7-10
11 074 8% B
10 321 17
13 132 2*%
9 401 34ft 33%
6 71 10 17%

11 27 77* 7%
11 414 9ft 9
17 241 2*ft 23%

60 5ft 5ft
18 36 11%

“
B 467 2Zft

85 54 14%
M9 18ft

0 377 21% 20%
102061 35% 35
10 185 B 6%
W 1342 54% 54%

365 B 5%
17 806 21%

17 131,

1407 T%
11 724 24% 24%

13%
35
9%
3%
16
10

1*ft
21

8%

7%
24%
41%

16
24

II

21%
14ft
181,

20%
13%
1%

4%
67,+ ft

12% — »4
8i] +1
M%+ %
17 - ft

38% - %
6% + ft

7%
27 + ft

5%
2ft- ft
26%
Wft- ft

48 - %
121,

15ft
29%+ %
13% - ft

35 - %
10ft + %
37,

16%- ft

19 +1

"a: l

8 + 4
15%+ ft

8ft + ft

7% — ft

24%- ft
42
22%
12%
12 + ft

40% - ft
12+1,
14*1+ %
11ft+ ft
65,- ft

4%+ ft
1%
8%+ ft
16%+ %
24%+ %
34ft + ft
17%-%
7%
Bft+ ft

23»,
0',+ l,

11 ft + ft

22 + %
14%+ ft

10ft
21

3Sft
0 +1ft
54%+ 1,

6+ft
21 - ft
101,

1ft

24ft + %

JB

Sock

StwBcs A0
StewStv
Srwtni

Stratus

Shwba S3
Stryfcr*

SturiLvl

Subaru .38

SuftPm 20
SumH8.72b
SunGrd
SunMSc
Sunwstt la
SymMic
Systln

Systotg

SySoftw
SystmOAM

TBCa
TCA 32

Sato Htob low Lad tore

(Hods)

11 7 51 203,
18 67 20% 20%
5 273 14% 14ft

24 1340 24ft 23I}

10 578 30% 29%
23 496 19% Wft

108 68% «
2447 6%

10 Bft
12 63 23
20 134 IS
25 8763 34
9 102 29% 28%

042 1% 1%
6 221 61] 6%
16 21 S 47,

W 233 13% 12%
25 71 28 28%

T T
(0 7904 tf% 11% Tift

58 103 201, 27ft 271, -1ft

8%
8%
22%
15%
32%

20% - ft

20% - 1,

14% — %
23%
30% + %
191,- ft
60%+ %
8ft
87,

23 + %
16 + i,

33%+ 7,

26% ~ ft
1 19-32 + 1-

6%- ft
4»,- ft

2L" *
28%

TCBY 16 1581 8 7% 7% — %|
TCF 262 B% 9i* 9% - %
TMK .40e 10 10 8% 8), 8%
TPI En 411 5ft 5% 5%
TS Inds 10 10 21, 2ft 2ft + ft
Talman.OSe 6 354 Bft Bft 8%
TsndCn 16127 19-16 17-16 17-16 -1-1
TctiDiaa

Tekrtwd
TfcmAa
Tmcrcm 25
Tebnjuc
TBlabs
Teuton All
Tennant A6
Teradta
3Com
-Yo»kjfa.T9e
Toppaa
TWApt
TmMua
Tmwcfc
TriadSy
Trimed t

TiBSSp T40
ZPCnln 32
TyeoTy
Tysons 04

LIST Cp 52
un.
Ungmn
Llnffl

UnPtntr .60

UnSpC
UACtn M
UBCoi
UnCosF 05
UHltCr

UtdSvre .72

USBcp AO
US HH

C

.16

USTrst 1.16
UBtatn 2B
UnTrtev

14 230 10% 10ft 101,

02 204 5% 51} 55, + ft
526141 28 25% 25% - %
32*945 36% 35i, 35ft - 1ft
151088 01, 6 Bft- ft
10 680 127, 12% 127, + j,

15 464 15% 15 15 - ft
14 84 24 22% 24
521524 15% 15 T5 + ft
272973 187, 18% 19% + 1

35 265 75ft 747, 7$
7 708 13ft 13 13 - ft

18 25% 25% 25%
19 16 18% 13% 101]
10 2 101, 10ft 101,

12 513 9ft 8 81,- ft
76 3156 >71, 14% 16 +1
T 375 22ft 22 227,

112306 10% 10ft 16ft- ft
04246 13% 12% 127*+ jg

111206 121, 11% 12ft + ft

U U
ID B1 20% 20
91542 67, 6%

24 2725 Bft Bft
91442 19 70%

10 37 22 21%
18 23 22% 22%
41 421 261] 25ft
26 56 16 157,

7 104 161, 18%
720 S% 4ft

4 302 14% 14%
9 658 34ft 24
1976*9 7ft 7ft
12 426 40 39%
17 11 18% UP]
43 72 SB 25%

20 - ft

tr u

187,+ ft

21ft + ft

32% — ft

26% +1ft
157,

18%
4 15-1B + 1-

14%
24 ft

77,

39%+ ft
10%
26 +1

Stack

UnvFrs .12

UmrHIt ,33e

UnvMed.SOa

VBand
VLSI
vm sn
VWR A0
VandLg
VaiNU 1.44

VanGld
Veromtg
Vicorp
ViawMx
VIMno
VI port
Viratak

Volvo 1.24a

WO 40 1.40
WTD
Watoro .46

WashEslAB
WFSLs1.60b
WMSBa .40

WatrtGI 43e
Waltslnd.12
WausP .570

wt>stFn.l5e

Wetoits
Wolimn
WernerA8a
WstAut
watCap
wstFSLSOa
WnWste
WotnPO
wmA
Wstmrk
WmorC -60

WalwOs
Wattras A2
wneTTcn
WillamHAS
WiUAL
WiISFS .10a
WllmTr A4
WitenF
Wmrimr
WiserO A0
Wotonn 24
vJWOW
Wonhg .40

Wyman 00
Wyoa

XOMA
Xicor
Xidex
Xylogic
Ayvsn
YlowFi A2
ZranUI 1.44

Zondvn
Zvcad

Sd» High Uw last Chug

(Hods)

12 T6 131, 13 13%+ %
40 332 43, 4ft 4ft- ft
10 270 5 4 13-16 415-16

V V
5 458 18 1?i, 17% - %

23 1662 6ft 73, 77,
20 736 103, as, 10ft + ft
12 64 18ft 173, 18 - ft
1564869 3ft 2', 3ft + ft

1751 29ft 28ft 291, +1%
242 4% 41,4 7-16-1-1
162515-16 513-16 515-16 +:

21B07S 7ft 61} 7ft + %
19 314 7ft 7 7 - 1}

10 143 13% 13 13% - ft-
837 ISft ISft 15% + %
262 12% 111, 11% - %
132 51% 51 Sift - %
W W

16 249 261, 25%
9 220 121, m,
11 31 23ft 23

15 456 IB 15ft
7 11B 29ft 28%
6 373 143, 14ft
0 15 lift lit,

15 305 21ft 20%
11 41 30 29%

20 HP, 107,

9 203 Mft 13%
26 1395 24% 24
15 20 15ft 143,

10 387 6% B
171 ISft 15%

7 109 37 36%
17 23 18
15 075 13ft
21 467 16

138 153*
33 19

17

121]
15i,

151.

16ft
29 64 21% 21
12 159 16% IB

25 261 21ft 20%
9 275 41% 40%

12 W82 181,
“

11 154 11%
11113, 28%
38 169 77,

1«1655u143, 13%
54 16 14% 14%
9 247 121,

15990 2
16 142 17ft

4«1 13% 10ft
10 3006 18% 10i,

+ ’a

n
27%
7%

lift

ITS,

26ft + %
j?’ 1*

15ft- %
29i,+ %
MS, + ft
lift - ft

st
24ft
15
8%

37
10

13%+ 1*

15% - %
15% + I.

IBft- %
21

Wft - %
21 + %
41

W%+ ft
11

2» - %
77* -ft

14%+ ft

14%+ ft

12 - ft
17-16-7-1'
177,

13%
18ft + H

X Y Z
111 11%

23 306 77,
484 7

9 29 10
36 833 5%

11

7%
«%
9ft
5

lift- ft
71,- %
*%- ft

9ft- ft

5 - ft
19 929 267* 26% 26%

29 25 24ft 24% - ft
68 6% 6 8 - ft
107 4ft 4ft 4ft- ft

CHIEF LONDON PRICE CHANGES YESTERDAY
(Prices in pence unless otherwise indicated)

RISES
aw
isi

ZTZT :»«

17H

HamniHTvnA RW

Avis Eunif*

DuhiNpr .

Evans Kablov

.

liKN

Claw Gfcuvr

Uy fWrigrralinii

.

Linas Inds __

—

MimdPis
.Vurlhrm foods

P.-iri

:t5
-WS

:w+
2K
4ti

Plrwy iri» «i

+ 10 Fully ftok Inil 13>7 7
7 Rod IntL .._ m t- s

+ IK RikihTb B .. * IS

fr |:< Sharv Ifugiiiiins X2H

f lliramar 2i7 •# ir.

2ts
Willis KabsT ‘lot * i>

f IB
Winiftoy (C. ) — 3*1 t Hi

t H PALLS
+ M Tras !ii%3»E| suim - 7
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5 Assik1 Ni-ws +17 - 11
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r
, - X

I ruM'lliny h\ airon business?

Enjoy reading yoorcompOmcntary copy ofthe Financial Timeswhen you
are travelling on scheduled flights from . .

.

. . . Amsterdam with

British Airways. Canadian Pacific Air. KLM. Lufthansa. Pan-Am.
Singapore Airlines. Thai Airways International

. . . Eindhoven Rotterdam with

NLM

FINANCIAL TIMES
• EMTOpcfr Buuncu Newspaper?— l Luhloi ImUbtI toe krth 1*~

nave your jm.
hand delivered in The Netherlands

If you work in the business centre of AMSTELVEEN, AMSTERDAM,
BAARN, BLARICUM, BUSSUM, DELFT, DIEMEN, EINDHOVEN, GRO-
NINGEN, HAARLEM, THE HAGUE, HEEMSTEDE, HILVERSUM,
HUIZEN, LAREN, LEIDEN, LEIDERDORP, LEIDSCHENDAM, NAAR-
DEN OEGSTGEEST, RUSWIJK, ROTTERDAM, SCHEVENINGEN,
SCHIPHOL,UTRECHTorWASSENAAR—gain the edge overyourcompetitors.
Have the Financial Times hand delivered to your office at no extra charge and you will

be fully briefed and alert to all the issues that affect your market and your business.

12 FREE ISSUES

When you take out your first subscription to the F.T., we'II send you 12 issues free.

Then see for yourself why William Ungeheuer, Time magazine’s senior financial

correspondent, describes us as “the paper with the best coverage of international

finance.”

0 Amsterdam (020) 239430

And ask Richard Willis for details.

FINANCIALTIMES
Europe's Business Newspaper
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NEWYORKSTOCK EXCHANGE COMPOSITE CLOSING PRICES
12

High low

25ft H
37*2 21

27 10ft
19% 5%

3%

Sack

AAR
APS s
AOS S
AMCA
All toff

fli'd

. Draft™
Bv- W- E lOOUflgt la* taaCte.* ** M IDT 20% 19% 197, -ft-W -6 11 903 23 34% 247, + ft

13 302 15% ifiC 16» 9i d 5% 6% -%

85% 28% AMR 5 S ft t 3, -%
271* 24J, ANR Piaw TOL sm £% *

1

‘ ag + S
PI2.12 BA 1 22% 22% 22% +ft
* 8 83 77a 7% ft +'(

3KB 2B9 46% 45% 45% +ft
_

It 223 13% 13% 13% -ft
2.1 17 6361 47% 48 47% -%
„

« 18% 18% 18% -ft
3-8 WT 11% 11% 11%
*8 23 5 6% 8% 8%» 89 15ft 15% 15%
£0 10 W 12% i2i4 121, + ft

3232 10% 97* 10% -7%
9-0 4 33% 33 33% + %

TO 74 8 57* 6 -7%
«• 14 17 17 17

1

25 TO AHP1

12% 8% ARx
73% 3^2 ASA
22% 9% AVX
67 4Q AMLob
28 15% AbftUfl
16% 8% AcmeC .40

10% 6% AaneEJK)
20 14% AdaEx 3.05b
19% 67* AdamMM
247, 7% AMO
56% 29% AMO pi 3
117* 4% Adobe
201] 18% Adob pflM
21% 17% Adob pi 2.40 12>

15 6% AdvosJ .12a 14 8
88% 43% AetnLJ 2.76

83% 41 ARIPub 40
AhmmftB
Alieen
AlrPrd 1
AirhFrt 40
AJrgaa

19% 13% AkioaaKiee
15-32 5-16 AIMoan
27% 25% Atari* pQLMe 74
10% 7% AfaP <fptB7 84
10674 81% AlaP p( 9 9.4
110% TO3% AW* pf 11 10.

106 B6% AW pi 9.44 0.4

98% 77 AW* pfHJffl 9.7— 12% AiskAIr .16

14% Alberta 40

IZMonft
Htgfc Id

25%
33%
10%
54%
59%

a
13

«%

h
48

11%
9%

Cb-p
p/ Sh Out Pm.

Slobk 0h.ni E lOfotfigh Lax Owndm
BikHCBlAO 5.7 11 43 243, 24% 3*9,

28 22 1543 32% 31% 31% -ft
18 325 6 57* 6
3.0 15 5679 471, 46% 47 .

29 11 3207 42% 41% 42 4-% 177* 51.

Bofae pfC£50 88 2 56 SB 56 +% 22% 0%
BottBt a JK

-- ” “
Bar«fCn.11o

BttHfla 88
BhiCftpn.1le

Booing 140

12

Wgb

77

37%
9% 3%
17% 4%

low SM
O'se

P/ Sb Ora Pm
On. W. E I BO* High In tan On

83 63% -

29% 29% +
5% S

%

9 9%
7% 7% -

13% 13%
Z37, 25% +2%l

34% ComGMAB 2B 13 904 54ft
22 CorlHk 84 28 12 126 29%
Sh OF .12b 2.1 14 5%

CntCnt 27r 28 B 568 9%
CntrMtUfe 17.8 154 7ft

_ _ Craig 6 32 1314

A 543 137, 13% 13% -% 35% 17% Cram 1 30 38 10 2110 28
8 930 12% 12ft TO, -ft 13& 47 CreyFb 16 3327 76% 73% 76
28 14 856 62% 51% 51% -ft 30% 10 CrmpKa.68 8111 121 22% 22% 22%
28 34 10% ID 10% +% 207* 7% CrMWSWa 38 2 2.1 12% 12% 12% -

25 127, 12% 12% +% »% 13% Cron! pt181 11. 82 17% 16% 16% - _
1658 77% 17 17% -% 93% 93 Croal pl!275 14. 8 93% 93% 93% +%
Z30 91% 91% 91% +% 1397* 95% CrenCk 11 351 95% 94% 94% +1
18 15% 15% 151* *% 28% 12% CryaSdQSe 8 13 440 18% 18 Wa +%

44% 22 Bowafr 82 28 15 2611 31'* 29ft 31% +2i. 56 32 Cuibra 80
41'g 20% BrigSl 180 58 14 152 ZTa 29 29 -% M% 4% Culinat

55% 28% BrtatMel.68 38 18 371144% 43% 43', -ft 94% 40% CunEiOZD
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I HouOT 3 1*0 r, 5. 3. - £ oaltep AO 20 980 26% 25% 29% + %
J
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PertWC 30 11 25 25% 26% 25% + %

O P Q
13 31 20% 20), 20%

Swoop
StHavn
Stamm
SierCi
SSflriSTI

Synatay
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71 3li

11 73 0%
10 22 3%
15 aa a%

105 4
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5%
3%
3%
6%
3
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37,

iB -1

ft:!
6*1

3%+ %
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T T

8%- % J
OWdep.EOe _ l! 9?, 9% 97, + %

TIE
Til

TabPrd 20
TandBa
Teleeph
TempiEJ30a
TexAli

ToDPtg .AO
TwCtya
TriSM
TubMax

Unlcorp 30
UnValy
UFoodA
UFoOdB
UnvPM

V w
VtAmCs.40 10 14 IB*, iea4 ]g% + %
VlRsh 3 4% 4% 4% - 1,

WongB 16 24 2312 14k 14% 14%
WshPsl 1 56 13 296 199 * 103 195% +2%
Wimrd B 1% 1% 1% + %
WelGid 13 4% 4% 4k + %
WDtgM 71140 12% 11% Ida + %
WnrEitLIQe <7 14 13% 13% T3*-

WiCtlRv 31 17, 1)4 t7«+ %
Wdstrs 28 31 5 9% 9% 9k - %
Wortfm 14 9% 6% 6% + %

448 31, 3k 3k
8 28 3% 3 3 - %
13 15 13J, 13), 13%
8 5 7*4 7k 7k
1353 61, 5V 6 - %
476 77, 7% 7%
1US w. 9% to, + %
39 »% 14 14%

9 «4 M, 8k o, + %
41 111, 11% 11%+ %
1 3% 3%

u u

to* - %

13 28 7% TO, 7k- k
204 8 5), 5-',

5 128 5% 5k+ %
4 333 Ik Ik 11,

5 2 1% *% 1%
40 7 6% to.

X Y
50 1% 1%+ %
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8% TCW a St 73 147 7% 7 7% +% 87% 48% WamrtZlS
57% TDK J3a M SB 44 70% 70 7tfe +% 26% 10% WWIG4J0
20% TECO )U4 &6 12 1366 34% 23% 24% +% 16*, 8% WaaftHsta
5*4 TW 24 14 7% 7% 71* 377, ffi% WsMtalJTO
11% TJX a JO 17 29t 17% 17% 171* -% 301, 22*4 WahWl 2.48

38% WroC pQJB &2 _ 385 59% 59% SH, -14
23 18 2250 77% 76 7614 -%
7J 10 160 24 23% 23% -%
3 6 96 127, 12% 127, +%
4.1 14 128 261, 26 261, +*,
9-0 12 167 27% 27% 27% -%

23%. 17% IMP 147 748 ISO 18% 19% W, 49% 28 W**M s 38 1317 3290 35% 35% 36% -%
TO 37 1HW • L60 3-4 12 873 47% 47 47 +% 38% 19 WatkJn AO 13 « 71 24% 24% 24% -%' 4« 1% 1 1% +% 3% 15-16 Weami

“
2.1 309 14% M% Vfi, -% 13% 6 Wean pi

19% 20 +% 26% 6%

1 TacBt
24% 9% TeHey s 20
32 13% Taltay pi 1

71% 44% Tambd 122
37% 17% Tandma -

56% 28 Tandy 20
10 Ml, Tmfydt
«% 0% TdiSym
43% 20% TaktmX-60

5.0 7 20 '10% 20 +% 26% 6% WebbD
16 16 183 S3 52% 52% —% 28% 13% Web^MO

18% 16% “% 41% 24% WetaMa JO

34 W,
1 10

18 5091 «%

1% 1% -%
10 10 -H,

213 0% 9% 9*4

94 20 99 25% 24% 25% +%
1-5 20 71 33% 33 33 -%

TWdya 4iV*”
B

~ 19
10

1%M%

13 11 M64 35% 381, 36% +% 60% 37% WnflaF 2 4!J 87 090 50% 49% 501, - %
19 199 17% 17 17% +% 52 46% WeF pB21e 7.1 200 45% 451, 45% -%
9 13 11% 11% 11% -% 23% 18% WelFM 2 ML 17 04 W, »% 10), +%

23 3* 214 24% 237, 24 13% 4% Weodya.24 MSB 2734 8*, S% 6%
21 W 2 1% 17, 22% 12% Weal s 23 1.7 15 55 16% 16 15% +1,

1J 2M 324% 310% 320 58 47% WfenPpMJO 67 Z10 51% 51% 51% -1
Tataf nl.OBa 4J 0 *300 22% 22% 22% 38 21 IWPlP a12D 61 12 421 30% 29% 29% -1
T#frt»s J32 22*18 1012 14% 14% 14% +% 15 9% WstcfTgJO 13 29 13% 13% 13%

_ Tafax 10 20B 4T, 40 49 -% 3% %’ WCHA 1847 15-1S 13-18 % -V
80% 37% Tata* wd 2 40% 40% 40% -% cS4 7 WCHA pi 4 5% 5% 5% -%
98% * Tarapls J4* 1* 10 1251 44% 44% 44% +% 16% 13*, WIG* pH-80 12. 7 14% 147, 147, +%
62% 56% TeenceOM 73 393440** 30% 40% +% 24% 7 WKnSL-34 254 102 9% 8% 9% -*,

' 5% 1%- JMMon- - - - -751 3 27, 3 - +%
01% 80% VUUn plA 15 17. 0 90% 90% 90%
22 10% WUn pO 3 14. 218 21% 21% 21%
75 40 MMgE 1.72 14 10 3153 507, 50 50% -%
37% 23 MM a 30 23 12 2478 291, 27% 20 -%
00 207, WeyertiJO 3.7 13 4573 41% 40% 40), +%
SO 32% Waysrpr262 66 170 38% 37% 38% +%
11% 5% WWbPk 1 39 8% 9% 8%
28 W vfNPh pffl 230 22% 22% 22% +%
23 12% vtWhPtpl z20 18 19 18

407, 20% Whrtpt 1.10 33-11 910 28% 27% 28*4 +%

08% «. itady» “ 2090 13% .-*27,

49% 7%.' Teton 964 10% f%
29*4' 29 Teaor pC.TO -11. 72 2T, 20 20 -3
47*, 397, WftocO 6389 39*2 37% 37% —%
15% Z7* TfcAae 45 4% 3% 4 +%
41% 20% TexEal 1 3614 1329 25% 2S% 25k -%
53% 49% TxET pfA46a U 2 51% 50% 51% -%
36% 25 TextndJOb 26 13 31% M 31
80% 36% Txfeiat a .72 16 18 4050 47% 48% 43% +%— -- AO 14 38 0 28 29 29 +%37*4- 227,- TXfec
367, 25% TmUUQJO 96 7 9964 30% 30 30%
10% * Tart * 9 187W,S%S%-%2S%10% WhbaM 16 143 117, 11% 11% +%
30% 17*4 Tarim s 1 4.1 7 24Q0 26

.
34% 24% -% 30*, 22% WWtak 1 36 6 68 25% 2S% 25% +%

9% 4%. That* 99 27 6*4 6% 6% % 21% 7*4 WTctesn 4 537 B% 9% 0%
28% TO Items M 387 13% 13% 13% +% 1(P, 2% W*Ck wt 17 3*, 3% 3% -%
67% 41% TMnBeMS .

34 17 279 60 4B7, 40% +% 3Z14 17% Wick plASJD 12. 16 20% 20% 201, -%
22% 137, Thombunb 3J 12 126 19% 18% 18% -% 10% 3V WWnd .12 26 71 5 4% 4% 4% -%
26 9% TTanMedO 2613 M3 14% 13 14% +M 36% 10 WIlkGa .15 6 IS 1*5 16% 16% 19%
10% 0
24% TO TharfadlWa
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10% 4 TMwtr
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A a.
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2JS 17 4110 34% 34

2-0 77 30 60% 80

9% 377, W>, Wfflixmi/40 56
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10% W% 7

1 4 1%
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187 5 4% 3 +1,

5 -%
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13% 7% 8L tad -10b IO 11 47 0% fk
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9 22 9%
.7 10 1819 79
3.0 24 77S53H|
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42 20 . 42 77. 7%
7.0 40 29% am

2319 Wtt447| «>, 44% -%

13% 5% 8otafH
09% 6T SamaHTJ*
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33% 23% SAfiWUM
22% 14% SFeePJLBS
65 32 SReSoFla
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«% 46 Saagntl.W 2.0 10 723 54% 53% 54 -%
24k 12k. Swad
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21% Trcftmk 1 3Jfl 2« ^
107% TOm, Treh pHJSa 7.4 TOO 102% dTO3S0<E%-%
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A8W8d
ADCs
ASK
AST
Actoida
Acusn
Adapt

147396 12 11% 11% + %
IS 96 17% 1TO, ITOj + %
IS 2635 11% 10% H%+ %
13 679 9% 9% 9*« - %
25 175 14% 13% 14 - %
25 1511 19% 19*2 18% “ %
9 661 5% 5% 5%

AdlaSv .10 18 890 18< 4 17 17*f - %
AdobSa 30 752 26% 25 25*2 -1
AdvTa* 12 341 14% 14 14*j + %
Advanta 2 B94 2% 2% 2% -kit
AdvoSy 1906 8 S% S%- %
Aegon 3tr 50 3M, 31% 31%+ %
AltBsh T9 109 14 137, 137,- %
ApncyR t 21 2S *9% 18>, 13%
Agnicog 20 124 12% 12% 12% + %
AlrWbc 13 881 10% 10% 10%+ %
AJcoHJLOee 11 230 191, 15*| 16 + %
Aldus 30 280 15% 14% 15 - %
AtaxBrs .16 9 476 11% 10% 11% + %
AlaxBkmB ID 717 40*, 48 46
Aitaco 327 6 5% 5*,+ %
AtegW 20 6 400 Bk 9 9% - %
Alflant 21 613 7% 67, 7 + %
AhuX 351339 12 11% 11%+ %
Alas 9 344 107, 10% 10%+ %
Amcast ,44 49 37 9*2 S’, 0k
AWAtrl 414 41, 4 4%+ %
ABnfcr 30 19 9 8% 8%
AmCarr - 687 7*, 6% 7% + %
AmCky 190 13% 12*, 12% - %
AGreet 56 111548 17% W% 1TO, + %
AmHIdi 50 14 320 10l4 16 TO% + %
AHStd 11 12740-16 4%4TO-1B
ArotnU AO 9 100 12% 12 12 - %
AMSs 25 859 15% IS IS
ANttae 1A0 4 204 28% 29% 28%+ %
ASvNY JB0 . 6 347- 15% M% 15 + *a
ASNYPH51 33 TO% 17% 17*, “ %
ASotB .12 11 94 9% B% 9%
ATvCm 56 520 25% 24% 25% +1%
AntftFtf 630 14), 14% 14% + %
Arenas 1 115196 17% 17% 17%
Amgen 409 831 33% 32% 32%+ *4

ArnskBk.64 85 589 14% 14% 14%
Anlogic 2* 800 TO, 67, 7
AnchSv 1642 B% 6i« 6%
Atxirew 341331 M% 14% 14% + %
ApogEn .14 12 52 10% 10% 10i,

ApotoC 223424 13% 13 13%+ %
AppWCsZa 1913239 41% 40% 40%-%
ABiosd 13 104 12 11% 11% - %
ApkJBto 291110 25>, 24i4 247, _ %
AptdMl >025 128920% 19),

"

Arcntva 9 382 5% 5%
ArgoGp 3 503 38% 37),

Armor .44 18 43 15% 15% 1S% + %
Ashton 153584 25% 24% 247, - %
AUGU 1.76 11 311 25% 25% 25%
AdSaAr Ml 428 87, 8% 8% - %
Autodks 23 917 18% 17% 18% + %

Vi38+1,

Pi

18% + %
97*+ %
32 -1

Autospa 62 1% 1%
Avntak 13 507 7 6*,

B B
BB .IBe 02143 4% 4*4 4% + >,

BakrFn la 36 38% 37*4 38% + %
BakrJs .06 9 1 7% 7% 7%
BltfLyB 20 4 17 12*4 12*, 12% - %
BnPncslAO 11 147 22 21% 22
BnPop 1-32 7 205 27% 27 27%
BcpHw 1.76 9 280 51% 50% 51% + %
Banctec 7 303 6% 6% 8% + %
8KNE 1-24 13 2202 27% 267, 27 - %
Bnkast 48 9 87 0% 9% *% - %
BnigOrJO 11 335 117. 11% nr,
BXWorc 40 12 385 14% 141, 14%
Bants 44 13 222 19% 18
Barri* 320 9% 9%
BaaIf 1 12 22 33 32
BayVw 6 133 17% 17% 17%-%
BaySks144 9 49 42 41% 42 + %
BaautiC TO 42 V, c% 6%
BM0ss.Q6e 10 212 8% Sk 6%
BaUSv 170 11% 11% 11% - %
BenfSv 3 423 Si, 5 5% + %
Berkley -28 7 66 29% 29% 26% + %
BerkTia 20 232003050 3075 -125
Beta-b 152 18 602 47% 48% 46%
Bmd*y 10 14 B% B% 8%
Biogen 985 5% 5% 5% + %
Biomet 30 0B5 04% 23% 24
BioTG 778 B 5% 8 + %
BlckD 3Sb 11 472 2fii, 25 257, - %
BVMiEn 743065 31 28% 29% + %
BoazBn 2 8 22 34% 33% 33%
BooEvn 24 19 287 15% IS *S%
Bohema20b 7 30 15% 14% 14% - %
BontrfP 8 41 6% 5% 6% + %
BostBcs 30 7 73 17% 17% 17%
BstnFC 72 9 160 161; 161, 18ij + %
Branchs 89 8 97 IS*, IS IS - %
Brand .06 47 11% n% n% - %
Brtwtg -OSe 391 3 13-16 3 11-16 3%
Bmkmn 10 382 10% 10% 10%
Brunoes .10 Z71932 12% 11% 1Z% + %
Budget 9 10 10% 10*, 10% - %
Button 26 111 13 12% 12*,+ %
BtaUfT 13 317 14% 14% 14%
Bmhm 24 19 302 21% 21% 21% + %
SorTBr 23 143 TO 3), 10 + %
BMA 1.10 32 340 27% 26% 26% -1%

c c
CDC 20 18% IB** 18% + %
CPis 20 14 42 181, 17% 19%
CUCUH 25 010 20*4 TO 20+1
CVN 630 10% 9% 10 - 1,

CbryScl^ae 20 3(9 42 41% 41% - %
Cedntx 14 IBS 7*, 7 7%+ %
Catena 238585 TO, 7 7%
Caigon 20 201768 37 38 36 - %
CalBto 584 6% 6k 6%
CalMIC 094 S% 5% 5% + %
CAiny .16 61 10% 10% 10%
Cambrx 6 305 12% 11% 1i%- %
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Dow sluggish as

market plunges

into lethargy
Wall Street

AFTER STEALING cbe lime-
light on Wednesday with its
best rally for some time, the
stock market plunged back into
lethargy yesterday as the focus
returned to bonds, writes Janet
Bush in Neva York.
The Dow Jones Industrial

Average hardly moved through-
out the session and closed 0.5
points lower at 1,961.64. Given
this tiny movement, volume
was surprisingly healthy at just
over 200m shares. Meanwhile,
US Treasury bonds slipped by
around ft. The Treasury’s 8.875
per cent benchmark long bond
closed down ft to yield 8.35 per
cent.
The equity market’s rally on

Wednesday had seemed to draw
inspiration from hopes of lower
interest rates. For the same rea-
son, the bond market had been
strong.
Those hopes were under-

mined somewhat by yesterday's
figures for January retail sales,
which showed a rise of 0.5 per
cent last month and a revised
1 .2 per cent in December. Previ-
ously, the December gain had
been reported as 0.7 per cent.
January’s rise was slightly

more than the market had
expected and the shock was
even greater because of the sig-

nificant revision to December’s
figure and the fact that some
forecasters had even looked for
a small decline last month.
Economists at Griggs & San-

tow said: “These are not the
sort of retail sales data one
expects to see from an economy
going into recession.” They
added that the figures
suggested that the inventory
overhang seen in the fourth
quarter GNP figures looked as

US Federal Funds

Sep 1987 Jan 1988

“gative figure for
lobby was yester-

if it was being solved quite
quickly. They also noted that
the latest employment figures
showed strength in retail sales
employment.
Another net

the recession
day’s initial unemployment
Insurance claims, which fell

21,000 in the week ended Janu-
ary 30. Although these weekly
figures tend to show falls dur-
ing February, the declines in
recent releases are in stark con-
trast to the very large weekly
gains seen earlier in January.
Another bearish factor for

bonds yesterday was the US
Federal Reserve’s market
operations. The Fed executed
fiye-day matched sales when
Fed Funds were trading at 6K*
per cent. It is always difficult

to interpret exactly the Fed's
thinking in aay-to-day
operations but bond market
participants saw the action as
an attempt to pull Fed Funds
bade over 6ft per cent, the level
which many believe is the Fed's
target.
The action was a disappoint-

ment for those who had looked
for early signs of Fed easing
after the Federal Open Market
Committee meeting earlier this
week.

The Fed Funds rate closed at
its low for the day at 6ft per
cent after the operation was
announced, although this was
stOl much higher than the rate
of around 5ft per cent which
prevailed for most of Wednes-
day.
Despite all this, both bond

and equity markets traded qui-

etly, partly influenced by the
closure of Japanese banks for a
holiday yesterday and partly
because of caution prior to the
US December trade figures.

In the equity market, blue
chips were mixed. Coca-Cola
added $ft to $86%, General
Electric slipped $ft to $43ft,
Philip Morris edged $% higher
to $90ft and International Busi-
ness Machines eased $ft to
$111%.

Merrill Lynch, which yester-
day announced a reorganisation
of its capital markets division,

slipped $% to $22%. Bear
Stearns dropped $ft to $12%
after the company announced it

had presented to a committee of
independent directors of Jewel-
cor a proposal to acquire the
company for between $15 and
$16 a share. Jewelcor's stock
jumped $3ft to Slfift.

Janet Bush in New York talks to a driving force behind a hedging formula with changing parameters

Portfolio insurance faces ‘dynamic readjustment’
IT ALL began when a profes-
sor from the University of
Berkeley, California, took his
sabbatical in France in 1977.
Looking for a research sub-
ject, Professor Hayne Leland
took to heart some advice
from his brother, a principal
in a San Francisco stock
investment company, who
suggested it would be a real
benefit to society and might
have economic value as well
if somebody could come up
with a way to insure against
stock market losses.

So the hedging strategy
called portfolio insurance was
bom. It was sort of a joke
because nobody assumed you
could protect against the mar-
ket. But Hayne did study that
question and he found that,
surprisingly, although there
would clearly be a coat, it

wasn’t such a silly thing,”
says John O’Brien, whojoined
forces with Professor Leland
and Mark Rubenstein,
another Berkeley professor
who specialised in options, to
develop the necessary mathe-
matical formulas and sell the
idea of portfolio insurance to
an unbelieving world.

In 1981, Leland O’Brien
Rubenstein Associates was
formed and, on the eve of the
stock market crash on Octo-
ber 19, the company still

dominated the portfolio insur-
ance market.
The first experiment with

portfolio insurance was small
indeed. A number of compa-
nies decided to try out what
Mr O’Brien, chairman and
chief executive officer of
LOR, calls the “dynamic
adjustment process” in which
the mix of a portfolio is

shifted according to predeter-
mined mathematical formulas
to ensure a limit to any losses
at t.tw same time as signifi-

cant potential for profits.

LOR implemented its for-
mula on a portfolio of
$500,000. “It performed
exactly as advertised, much
closer than one would expect
in fact,” Mr O'Brien says.
By autumn last year, either

through direct management
of funds or through its net-
work of licensing agreements
in which other banks paid to
use the LOR formula, the
company had more than half
the market which has been
variously estimated at £60bn
to $80bn.
“We weren’t offering a free

lunch. It was just an unusual
lunch. It didn’t exist before.
And it was attractive because
how much to have in stocks

‘

and how and when to adjust
it has always been a problem
unless you thought you could
forsee the future. Everybody

who had gone for seeing the
future had eventually shot
themselves.”
Everything changed on

October 19. The success of
the strategy had always been
predicated on orderly mar-
kets in which trading was
continuous and prices had
integrity. The chaotic market
conations in the week of the
crash put insupportable
strain on the strategy.
Since October, the total of

funds under portfolio insur-

1929 - everybody knew that.
Everybody was convinced not
that portfolio insurance
would work but that 1929
would not reoccur.”
“What people believed in

was the markets. But they
are surprisingly fragile. The
total amount attributed to
portfolio seUing just in the US
was % of 1 per cent of the
total capitalisation of the
New York Stock Exchange. To
think that would drop prices
20 per cent was unthinkable.

One central Idea is that portfolio trades should be
more predictable and less frightening

ance has dropped to less than
half of what it was and port-
folio insurers have borne the
brunt of an emotional back-
lash against so-called deriva-
tive products. LOR has seen
many of its clients pull out of
the strategy and doesn't
anticipate a revival of inter-
est in hedging strategies at
least for a few months and
probably for another year.
Were investors guilty of

blind faith in the qualities of
portfolio insurance? “I don’t
think so. Simulations based
on 1973/74, the only other
major modern decline,
showed the strategy would
work just fine. It wouldn’t
have worked very well in

Now we realise it is thinkable
and unless the trading struc-
ture is changed. It could hap-
pen again.”
Mr O'Brien believes the crit-

icism of portfolio insurance is

misguided and emotional
although he says the insurers
themselves can "»!»* a contri-
bution to making markets
more robust.
“Whenever there is any

kind of giant event everyone
wants to go back to a little

shack in Hawaii. But
they come back to

some middle ground which
isn’t quite so extreme in
either direction.”
He dismisses the notion,

prevalent in the various

grass si

reviews of the causes of the
crash and certainly in the
public and political percep-
tion, that portfolio insurance
exacerbated the crash and
that the 'solution Bes in stric-

ter regulations.

“We can’t make the .market
work the way people want it

to which is to go up without
volatility. I think some people
really believe the only reason
the .market doesn't go up
smoothly is. that there are
evil forces on Wan Street and
inappropriate regulations. As
long as you let them believe
that, they are going to wipe
out profession
He points out that the

Jones Industrial Average fell

to within one per cent of the
close on October 19 in mid-
December after portfolio
Insurers had all but pulled
out of the market altogether.
And on the day of the crash
itself, Sydney, London and
Hong Kong were just as badly
hit with no portfolio insur-
ance.
The experience of those

with insured porfolios was
mixed but an average return
on aR LOR accounts for the
year up to the dose on Blade
Monday was 5.7 per cent
(compared with minus IB per
cent if they had not been
hedged and plus 7.7 per cent
if chaotic market conditions

had not prevented total

adherence to the formulas)

There are more practical

ways of tackling current

fears of portfolio insurance,

he argues, toe central idea is

that portfolio insurance
trades should be more
dictabie and therefore
frightening.

In a more general sense,

Wall Street should be more
willing to trade with portfolio

insurers, taking advantage of

attractive spreads which are

the necessary adjunct of high

premiums paid by those buy-

ing the . insurance. "The only

way to hold back the tide Of

portfolio insurance is to cre-

ate an equal force on the

other side. I don’t understand
why Wall Street has taken an
evangelical attitude about
portfolio insurance instead of

making money out of it.”

There is no doubt that 1988
will be a hard year for LOB
as the political debate about
the crash rages on. In what
sounds like an epitaph for

S
ortfolio insurance, Mr
'Brien says: “Some people

paint it as a force of darkness
- it never was. It wasn’t inim-
icable to anybody - it was Just
different and society fre-

quently ostracises anyone
who is different or trying to
do- something different.”

EUROPE ASIA

Optimism over trade data

produces lively turnover

Investors seek cut-price stocks

A STEADY dollar and optimism
about today’s US trade figures
gave a strong fillip to turnover
and prices in West Germany
and France, both regarded as
oversold. Takeover speculation
continued to iqject excitement
into the Paris and Brussels
bourses and trading was gener-
ally more lively throughout
Europe, writes Our Markets

London

Canada

PAPERS AND metals offset
losses by banks in a Toronto
market that was nervous about
today's US trade data. Stocks
were mixed at the dose.
The composite index dipped

0.75 to 3038.7 while advances
outpaced declines by 439 to 375
on moderate turnover of 23.4m
shares.
Polysar Energy, which

rejected Nova Corp s sweetened
bid for a 20 per cent stake, was
up C$% to C$16ft in active
trading. Nova, also actively
traded, slumped CSft to CS8%.

National Bank of Canada was
down CS% to CS9% after
announcing It would take a
C$25m charge in the first quar-
ter, reducing its profits,
because of unauthorised trans-
actions by one of its bond trad-
ers.

SOUTH AFRICA
A RENEWED fall in the bullion
price to around $440 an ounce
after Wednesday’s brief respite
sent gold stocks in Johannes-
burg lower in very thin trade.» nervous investors kept

the market and the gold
index fell 38 to 1 ,287.
Heavyweight Vaal Reefs

dropped R17 to close at R245,
Randfontein gave up R10 to
R210 and western Deep
dropped R5 to end at HI 00.
Freehold was R1.50 lower at

R30, Kloof dropped 75 cents to
R29.75, Drlefontein shed 75
cents to R33 and Harties gave
up 75 cents to R20.75.
Lightweight Leslie rose

against the trend, gaining 10
cents to S1B0.
In mining houses, Anglo

American fell 75 cents to
R44.75 and Gencor was 50

IT saw its best
volume so far this year as
around DM2bn worth of shares
changed hands in heavy buying
by both domestic investors and
foreigners. This was around 25
per cent up on volume at the
start of the week. US orders for
international favourites such as
Daimler started coming in over-
night as soon as Wall Street
dosed.
The FAZ index rose 10-06, or

2.4 per cent, to dose at 429.83
as investors took encourage-
ment from forecasts for the US
deficit ranging as low as SObn.
The middle range was $13bn-
$14bn. Analysts said a deficit
in the lower range would
underpin the dollar and could
lead to a bounce in the Euro-
pean hard currency markets,
but a higher figure would prob-
ably see the German markets

Up again.

jumped DM32, or 5
per cent, to DM631, while Sie-

mens was DM16.50, or 4.6 per
cent, higher at DM374, Deut-
sche Bank climbed DM21.30, or
5.5 per cent, to DM411.80.
Allianz surged DM83.60, or 6.5
per cent, to DM1,356.

Bonds gained around 30 basis
'

its in active trading. The
sbank sold only DM6.7m

worth of paper after selling
DM177.6m on Wednesday.
PARIS was buoyed by the

dollar’s firmness and continu-
ing takeover rumours, and ana-

cents lower at R20.76. tysts said the pick-up in

i- demand had spread from poten-Diamond stock De Beers con-
tinued to be weak and slipped
75 cents to R22.50. Platinums
gave up their gains of the pre-
vious day.

Industrial stocks ended nar-
rowly mixed after a very quiet
and lacklustre session. Barlow
Rand up 25 cents to close at
R18.75, South African Brew-
eries was steady at RI6 and
Sasol closed unchanged at
R690.

tial bid targets to blue chip
stocks as domestic fund manag-
ers showed renewed confidence
in the market.

News that no ftrrther privati-
sations were planned before the
May presidential election took a
weight off investors’ minds and
the market saw the first sub-
stantial foreign buying for sev-
eral weeks. The CAC General
index added 6.1 to 281.7.

UK securities tracked Wall
Street for mack of the day.
Equities opened sharply
better in response to Wall
Street’s overnight rise but
quickly lost momentum
whea New York opened on a
cool note.
The FT-SE 100 index

closed a net 11.8 up at
1729.8, asking a recovery
of 86$ points over the past
three sessions.

Moulinex was suspended
briefly after rising to its drily
limit on takeover talk and
closed FFr4 higher at FFr51.

du Midi, in which
of Italy now has some

9 per cent, rose FFr70 to
FFr1,876.
Constructions firmed on news

of a FFr83bn 10-year govern
merit programme of road budd-
ing. Screg jumped FFr44 to
FFr664 and Bouygues added
FFr44 to FFr830.
BRUSSELS again featured a

huge rise for Societe Generate
de Belgique, which hit its third
record high this week on
527,000 shares traded on the
bourse. The price jumped
BFr350, or 7.8 per cent, to
BFr4,860, after hitting
BFr6,000. This compares with
the De Benedetti offer price of
BFr4,000-
The rest of the market fin-

ished cautiously mixed, with
Solvay dropping BFr260 to
BFr9,900, while Gevaert contin-
ued its rise, adding BFrlSO to
BFr6,660
MILAN shrugged off the lat-

est political crisis to end
slightly higher at the end of the
monthly trading account.

In the De Benedetti empire,
holding CIR added L34 to
L3,685, but Cofide, another
holding, eased L39 to L4.360.
AMSTERDAM advanced as

strong interest in publishers
and insurers spilled into the
rest of the market. The ANP-
CBS index rose 3.3 to 221.5,
reflecting firmer internationals.
Shares of newspaper goup

Audet soared FI 22.50 to FI 290
on belief that merger plans
with publisher VNU could fail

to materialise due to share-
holder opposition. VNU was FI
2.30 higher at FI 69.

ZURICH took
from firmer markets in Europe
and the steady dollar. The
Credit Suisse index put on 6.1
to 433.3 in improved turnover.

Industrial bine chips were
broadly higher. Brown Boveri
rose SFr90 to SFrlJJOO while
Alusuisse gained SFr21 to
SFr555 ana Sulzer climbed
SFrl40 to SFr3,890.

STOCKHOLM rallied as Wall
Street’s overnight advance and
softer domestic bond prices
sparred buying in all sectors.
The Affaersvaerlden index
climbed 12.25, or 1.6 per cent,
to 766 in bustling turnover.
Blue chips were broadly
{her. Aga spurted SKr7 to
rl72. continuing to rise on

its good results for 1987. Volvo
surged SKr6 to SKr3l3’

THE STRONG showing by Wall
Street on Wednesday provided
an excuse for bargain-hunting
in the Asian an^ Pacific
markets yesterday.
Sydney rallied strongly from

its 1988 lows and Hong Kang
and Singapore both finished
slightly higher. Japanese mar-
kets were closed for National
Foundation Day.

Australia

GOLDS, resources and industri-
als all benefited from the 47JS8
rise in the Dow Jones industrial
average In New York overnight.
Local institutions moved in to
pick up stocks that had weak-
ened considerably over the last
week.
Turnover was a moderate

99m shares worth A$187m and
the All Ordinaries index fin-
ished 24.4 higher at 1,195.2.
The gold index climbed back

41.5 points, or 3 per cent, to

1,396.3, shrugging offa slightly
easier bullion price, and the Ail
Industrials index recovered
28.7 ahead to 1,839.4.
Gold stocks to attract buying

interest included Renison, up 40
emits at A$6*0, Metana, which
added 20 cents to A$6, and
Poseidon, up 10 cents at A$2.

In resources, MJM saw just
over 10m shares worth
AS13.4m traded aa it rose 8
cents to All.
Among industrials, Elders

IXL advanced 18 cents to
AI2.93 following. Wednesday’s
approval from the New Zealand
Commence Commission for it to
take fun control of three linked
companies, Rada, NZ Forest
Products and Crown Corp.

. Hong Kong

restraint before today’s US
trade figures and next week’s
Chinese New Year holidays.
The Hang Seng index rose

23.01 to 2,256.48 and the Hong
Kong Index added 16.09 to
1,474.76.
Newly-launched Hongkong

Telecommunications warrants
woe traded actively, ending 12
cents higher at HKSl.76.

Singapore

INITIAL strength was undercut
by light profit-taking in the
afternoon, leaving the Straits
Times industrial index just-8.96
higher at 866.70 in turnover of
only 17.2m shares.
Selected blue chips posted

good grins while Malaysian and
lower-priced stocks attracted
the most interest.

Slme Darby was steady atTHE ADVANCE in the US aided
a technical recovery on local SI2.03 on lin shares traded,
demand in Hong Kong, but trad- while City Developments added
ing remained very thin at 4 cents to S$2B7 on 320,000
HK$457m amid continued shares.
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Legal Notices

NOTICE OF REDEMPTION

FINANCIERING MAATSCHAPPIJ
d'ORANJEBOOM B.V.

(incorporated with limited hab^ty in The Netherlands with its

statutory seatm Rotterdam)

£1 5,000,000 10%% Guaranteed Sterling Foreign Currency Bonds T990
Guaranteed as to payment of principal, premium (if any) and interestby

ALLIED-LYONS PLC
NOTICE IS HEREBY GIVEN tothe holders ofthe El5,000,000 10V*% Guaranteed Sterling Foreign
Currency Bonds 1990 (the “Bonds'! of Financiering Maatschappjj d'Oranjaboom B.V. ("FMO!
that pursuant to the provisions of the Trust Deed dated 10th March. 1978 made between FMO,
AUed-Lyons PLC as Guarantor and Guancian Royal Exchange Assurance pic as Trustee, FMO has
elected to redeem all outstanding Bonds on 15th March. 1988 (the “Redemption Date*} in
accordance with paragraph 6(b) of the terms and concfitions of the Bonds at the redemption
price of 1004% of the principal amount of each definitive Bond together with accrued interest
from 15th March, 1987 to the Redemption Date. Payment of the redemption price and accrued
interest, which will aggregate £1,105 for each Bond, will be made on or after the Redemption
Dam upon surrender at any one of the offices of the frying Agents set out below of the Bonds
together with all unmatured Coupons, falBng which the amount In pounds staffing of any missing
unmatured Coupons wiB be deducted in pounds sterling from the sum due for payment. The
Bonds will no longer be outstanding after the Redemption Date. The redemption price win
become due and payable in respect of each Bond on the Redemption Date and interest thereon
shall cease to accrue on and after the Redemption Date.

Payment of accrued interest shad be made in New \bric City in United States dollars. Payment
upon redemption of principal and premium (if any) in respect of the Bonds shaft be made in
London in pounds sterling provided that a Bondholder may elect to receive payment of the
redemption price in United States dollars by giving irrevocable written notice of such election in
respect of the Bond or Bonds concerned to any Paying Agent by no later than Tuesday, 1st
March, 1988 together with die Bond or Bonds in respect of which such election is made. Such
notice must be in the form aveSabfe at the offices of any Paring Agent and the Bonds in respect
of which such election is made must be lodged with all unmatured Coupons appertaining thereto .

with tha Paying Agent at the time such notice is given.

Holders that present Bonds or Coupons for payment to the Raying Agent in New Ybrk and that
are not recognized as ‘exempt recipients* for United States federal income tax purposes wfll be
reared to provide to the Paying Agent a duty executed Internal Revenue Service (*IRS“) Form
W-fl, in the case of a non-U.S. person, or a duly executed IRS Form W-9. in the case of a U.S.
person. If the appropriate IRS form is not provided, then a 20% backup withholding tax may
apply to payments made to such holders. Holders w* not be required to provide IRS forms in
the case of payment made upon presentation of Bonds to a Paying Agent outside the United
States, provided that such payments are not created to an account of the payee maintained
with an office of that Raying Agent m the United States. Holders of Bonds are requeated-to
proride 1al appropriate IRS forms whan presenting the Bonds for payment.
The Paying Agents for the Bonds are as follows:-

Midland Bankplc,
International Division,

P.O. Box 181.
1 10-1 14 Cannon Street,

London EC4N6AA.
as Principal Paying Agent

European-American Bank
& ThatCompany,
10 Hanover Square,
New York,
N.Y. 10005,
U.S.A.

AJgemene Bank Nederland N.V,
32 Vijraistraat,

Amsterdam 1000.

Credit Stress,
B Paradeptatz,

CH-8021 Zurich.

Kradietbanfc N.V,
7 Rue d’Arenberg,
Brussels.

Belgium 1000.

KredJetbank S.A.
Luxembourgeoise,
43 Boulevard Royjrf,

L-2995 Luxembourg.

12th February, 1988 BV-

The Netherlands.
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Company Notices

NOTICE TO HOLDERS OF
KAJIMA CORPORATION

Bearer Warrants to subscribe up
to Y16,440,000,000 for shares of

common stock of Kafinsa

cent Guaranteed Bonds 1891

KAJIMA CORPORATION
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